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To complement the SME Exchanges, an alternate trading platform was launched in 2013 where 
companies can get listed without bringing public issue. The platform was named as Institutional Trading 
Platform (ITP).  
 
On ITP, shares trade in a market lot of Rs. 10,00,000 (Rs. Ten Lakhs). No minimum public float is required 
to be maintained on ITP, unlike on the SME Exchange / Main Board where listed companies are required 
to maintain public float of at least 25% of the total share capital. Companies listed o ITP are not allowed 
to raise capital at time of listing. Post listing capital may be raised through private placement or through 
rights issue without the option for renunciation of rights.  
 

The primary criterion for listing on ITP without IPO was that the company should have minimum 
pre-listing investment of Rs. 50 Lakhs into it by any of the specified investor(s) such as alternate 
investment fund (AIF), venture capital fund (VCF), Angel investor, Merchant Bankers, Qualified 
Institutional Buyer (QIB) etc. If the company does not have equity investment from any of the above 
investor(s), it can still seek listing on ITP if it has debt facilities from a scheduled bank being utilized for 
three continuous years. 

 
This platform with much relaxed norms attracted several SMEs to get listed as companies are 
not required to bring IPO. 
 
However, on August 14, 2015, listing without IPO norms were revamped by SEBI and made very 
stringent. As per the revamped norms, a company is required to have 25% pre-listing 
institutional investment in case of IT and e-commerce sector (50% in case of other companies). 
The new norms also mandate that no person (including the promoter, it is presumed) shall hold 
more than 25 per cent in the listed company. This rule practically takes the company out of the 
hands of promoter at (non-IPO) listing phase only. 
 

The previous set of ITP rules was flexible as companies were not required to dilute their capital 
before the issue. Only investments worth Rs 50 lakh or debt mobilised from scheduled banks 
was needed as pre-issue investments. There was no cap on individual shareholding in 
companies. 
 
The revamped ITP framework of listing without IPO is a significant change, making only those 
firms eligible to list which have defined level of pre-listing institutional shareholding. The overall 
IPO framework has now been extended to companies seeking non-IPO listing as well. This has 
strengthened eligibility norms, but on the flip side, it has restricted the class of companies that 
can get listed on the non-IPO platform. High levels of stake dilution, so early in the life of the 
company, leave little elbow room for the promoter to dilute stake and raise funds in future. 
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Moreover, a few companies (particularly non IT / e-commerce companies) have such 
institutional shareholding at early stage of business cycle.  
 
It appears that the new norms have made listing without IPO a distant dream. After the change 
framework, not even a single company has got listed on ITP without IPO. 
 
 
  
 
Details about SME IPO and listing  can be found at www.smeipo.net  

http://www.smeipo.net/

