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Sebi moveS 
againSt money 
laundering in 
liSted SmeS

imPaCt oF greeCe debt CriSiS 

The Securities and Exchange Board of 
India (Sebi) has moved against four 
companies listed on a special platform 

created for fund-raising by small and medium 
enterprises (SMEs). Sebi’s investigations 
have revealed certain entities manipulated 
the share price of these companies to 
launder money. The regulator has barred a 
total of 239 persons / entities, including the 
four companies, from accessing the market. 
The four companies are Eco Friendly Food 
Processing Park Limited, Esteem Bio Organic 
Food Processing Limited, HPC Biosciences 
Limited, and Channel Nine Entertainment 
Limited. The first three are involved in 
agricultural businesses, while the fourth is 
a production and distribution company for 
serials, films and events. The companies 
were listed on the BSE between January 
and March 2013. “I am of the considered 
view that the schemes, plan, device and 
artifice employed in this case, apart from 
being a possible case of money-laundering 
or tax evasion, which could be seen by 
the concerned law enforcement agencies 
separately, is prima facie also a fraud in 
the securities market,” said the Sebi order. 
Entities bid up the shares of the companies 
to convert black money into white, according 
to the Sebi order. The total profit earned 
by the entities involved is pegged at Rs. 
468.99 crore. The ban comes into force with 
immediate effect. The barred

Source: Business Standard 
June30, 2015

UJJVALJAUHARI The mounting Greek crisis 
and the uncertainty it brings, have turned 
the Street cautious and led to markets’ 

fall. Although markets recovered a significant part 
of the losses as the day ended, companies with 
visible exposure to Europe saw their share prices 
fall sharply. 

Some of these stocks were already under pressure 
last week, when the possible exit of Greece was 
being discussed. They lost between one and six per 
cent (a few ended flat) of their value on Monday. 

“The extent to which the markets can correct 
cannot be gauged looking at the multiple risks 
that are involved,” says Mayuresh Joshi at Angel 
Broking, who believes the flight towards the dollar 
and precious metals might be there till the clarity 
on the Greece matter comes through, keeping 
equity markets volatile.

Nilesh Shah, managing director at Kotak Mutual 
Fund, says certain stocks in IT, pharma and auto 
ancillaries having significant exposure to Europe 
will underperform. Since Greece issue is well 
known for some time, it is unlikely to cause as 
much correction as in the 2008 Global Crisis, said 
Shah. From India’s point of view, our markets 
would witness a little lower volatility than peers as 
we are least impacted from the unfolding events in 
Greece and EU, he added. 

Anil Sarin, executive vice-president at Edelweiss 
Global Asset Management, echoes a similar view. 
He says the impact on Indian equities market will 
be limited and the correction offers good entry 
opportunities for investors. 

Nevertheless, for now, while the broader market 
will be under pressure, among the stocks that 
could see more heat would be companies with 
higher exposure to Europe. HCL Tech generates 
about a third of its revenues from the European 
region and looking at the uncertainties in Europe 
as well as the currency headwinds, the stock could 
remain under pressure, say analysts. 

Crompton Greaves (excluding the consumer 
business) has significant exposure to Belgium 
and other parts of Europe. After the acquisition 
of the Belgium-based Pauwels Trafo/Pauwels 
Group in May 2005, the company had acquired 
GANZ (Hungary), Microsol (Ireland), ZIV (Spain) 
and Sonomatra (France). These acquisitions had 
pushed the company into the league of the top 
electrical companies in the world. However, 
significant exposure to Europe has brought 

pressure on the company’s stock price.

Havells is another stock to watch, according to 
analysts looking primarily at translation impact of 
currency due to its Sylvania operations. The impact 
on earnings, however, might not be meaningful 
due to lower profit contribution in the overseas 
business, say analysts.

Cox & Kings, too, was under the spotlight as a 
significant part of the Ebitda (earnings before 
interest, tax, depreciation and amortisation) it 
generates is from the UK travel and education 
business. The stock that had been trending down 
for more than a month fell 11.6 per cent intra-
day but closed 5.6 per cent lower at Rs.236.20 on 
Monday.

Among auto ancillary companies have exposure 
to Europe like Motherson Sumi and Bharat Forge. 
Companies like Motherson Sumi and Bharat Forge 
are the ones that can see risks increase with the 
European crisis deepening, says Joshi. Bharat 
Forge derives about 25 per cent of its revenues 
from exports to Europe.

Besides, pharma and tech players that export 
to Europe are likely to feel the pressure. This 
includes Dr Reddy’s and Aurobindo — the latter 
had acquired Actavis to consolidate European 
business. 

Besides, Jubilant Life Science’s licensed chemical 
business, Dr Reddy’s and Lupin’s German business 
can see some pressure, says Surjit Pal at Prabhudas 
Lilladher, who believes that the impact will be seen 
only in the second quarter of 2015-16.

Though pharma companies have so far made up 
for the cross currency headwinds through strong 
US growth, revenue growth would be much higher 
if Europe also contributed well.

India VIX jumps most in 7 weeks Country’s 
benchmark gauge of option costs jumped the most 
in seven weeks as stocks declined amid concern 
Greece will leave the euro region. Demand for 
protection against swings in Infosys surged to a 
two-month high. The India VIX Index rallied 9.8 per 
cent to 17.30 at the close in Mumbai Monday, the 
steepest gain since May 12. The CNX Nifty index 
fell 0.8 percent to 8,318.40, its biggest drop in two 
weeks. BLOOMBERG

Source: Business Standard 
June 30, 2015

Motherson suMi, Bharat Forge, havells, Cox & Kings and hCl 
teCh Fall up to 6%
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June 29th - July 4th, 2015

Sebi moveS 
againSt money 
laundering in 
liSted SmeS

imPaCt oF greeCe debt CriSiS 

The Securities and Exchange Board of 
India (Sebi) has moved against four 
companies listed on a special platform 

created for fund-raising by small and medium 
enterprises (SMEs). Sebi’s investigations 
have revealed certain entities manipulated 
the share price of these companies to 
launder money. The regulator has barred a 
total of 239 persons / entities, including the 
four companies, from accessing the market. 
The four companies are Eco Friendly Food 
Processing Park Limited, Esteem Bio Organic 
Food Processing Limited, HPC Biosciences 
Limited, and Channel Nine Entertainment 
Limited. The first three are involved in 
agricultural businesses, while the fourth is 
a production and distribution company for 
serials, films and events. The companies 
were listed on the BSE between January 
and March 2013. “I am of the considered 
view that the schemes, plan, device and 
artifice employed in this case, apart from 
being a possible case of money-laundering 
or tax evasion, which could be seen by 
the concerned law enforcement agencies 
separately, is prima facie also a fraud in 
the securities market,” said the Sebi order. 
Entities bid up the shares of the companies 
to convert black money into white, according 
to the Sebi order. The total profit earned 
by the entities involved is pegged at Rs. 
468.99 crore. The ban comes into force with 
immediate effect. The barred

Source: Business Standard 
June30, 2015

UJJVALJAUHARI The mounting Greek crisis 
and the uncertainty it brings, have turned 
the Street cautious and led to markets’ 

fall. Although markets recovered a significant part 
of the losses as the day ended, companies with 
visible exposure to Europe saw their share prices 
fall sharply. 

Some of these stocks were already under pressure 
last week, when the possible exit of Greece was 
being discussed. They lost between one and six per 
cent (a few ended flat) of their value on Monday. 

“The extent to which the markets can correct 
cannot be gauged looking at the multiple risks 
that are involved,” says Mayuresh Joshi at Angel 
Broking, who believes the flight towards the dollar 
and precious metals might be there till the clarity 
on the Greece matter comes through, keeping 
equity markets volatile.

Nilesh Shah, managing director at Kotak Mutual 
Fund, says certain stocks in IT, pharma and auto 
ancillaries having significant exposure to Europe 
will underperform. Since Greece issue is well 
known for some time, it is unlikely to cause as 
much correction as in the 2008 Global Crisis, said 
Shah. From India’s point of view, our markets 
would witness a little lower volatility than peers as 
we are least impacted from the unfolding events in 
Greece and EU, he added. 

Anil Sarin, executive vice-president at Edelweiss 
Global Asset Management, echoes a similar view. 
He says the impact on Indian equities market will 
be limited and the correction offers good entry 
opportunities for investors. 

Nevertheless, for now, while the broader market 
will be under pressure, among the stocks that 
could see more heat would be companies with 
higher exposure to Europe. HCL Tech generates 
about a third of its revenues from the European 
region and looking at the uncertainties in Europe 
as well as the currency headwinds, the stock could 
remain under pressure, say analysts. 

Crompton Greaves (excluding the consumer 
business) has significant exposure to Belgium 
and other parts of Europe. After the acquisition 
of the Belgium-based Pauwels Trafo/Pauwels 
Group in May 2005, the company had acquired 
GANZ (Hungary), Microsol (Ireland), ZIV (Spain) 
and Sonomatra (France). These acquisitions had 
pushed the company into the league of the top 
electrical companies in the world. However, 
significant exposure to Europe has brought 

pressure on the company’s stock price.

Havells is another stock to watch, according to 
analysts looking primarily at translation impact of 
currency due to its Sylvania operations. The impact 
on earnings, however, might not be meaningful 
due to lower profit contribution in the overseas 
business, say analysts.

Cox & Kings, too, was under the spotlight as a 
significant part of the Ebitda (earnings before 
interest, tax, depreciation and amortisation) it 
generates is from the UK travel and education 
business. The stock that had been trending down 
for more than a month fell 11.6 per cent intra-
day but closed 5.6 per cent lower at Rs.236.20 on 
Monday.

Among auto ancillary companies have exposure 
to Europe like Motherson Sumi and Bharat Forge. 
Companies like Motherson Sumi and Bharat Forge 
are the ones that can see risks increase with the 
European crisis deepening, says Joshi. Bharat 
Forge derives about 25 per cent of its revenues 
from exports to Europe.

Besides, pharma and tech players that export 
to Europe are likely to feel the pressure. This 
includes Dr Reddy’s and Aurobindo — the latter 
had acquired Actavis to consolidate European 
business. 

Besides, Jubilant Life Science’s licensed chemical 
business, Dr Reddy’s and Lupin’s German business 
can see some pressure, says Surjit Pal at Prabhudas 
Lilladher, who believes that the impact will be seen 
only in the second quarter of 2015-16.

Though pharma companies have so far made up 
for the cross currency headwinds through strong 
US growth, revenue growth would be much higher 
if Europe also contributed well.

India VIX jumps most in 7 weeks Country’s 
benchmark gauge of option costs jumped the most 
in seven weeks as stocks declined amid concern 
Greece will leave the euro region. Demand for 
protection against swings in Infosys surged to a 
two-month high. The India VIX Index rallied 9.8 per 
cent to 17.30 at the close in Mumbai Monday, the 
steepest gain since May 12. The CNX Nifty index 
fell 0.8 percent to 8,318.40, its biggest drop in two 
weeks. BLOOMBERG

Source: Business Standard 
June 30, 2015

Motherson suMi, Bharat Forge, havells, Cox & Kings and hCl 
teCh Fall up to 6%
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June 29th - July 4th, 2015

Sebi moveS 
againSt money 
laundering in 
liSted SmeS

imPaCt oF greeCe debt CriSiS 

The Securities and Exchange Board of 
India (Sebi) has moved against four 
companies listed on a special platform 

created for fund-raising by small and medium 
enterprises (SMEs). Sebi’s investigations 
have revealed certain entities manipulated 
the share price of these companies to 
launder money. The regulator has barred a 
total of 239 persons / entities, including the 
four companies, from accessing the market. 
The four companies are Eco Friendly Food 
Processing Park Limited, Esteem Bio Organic 
Food Processing Limited, HPC Biosciences 
Limited, and Channel Nine Entertainment 
Limited. The first three are involved in 
agricultural businesses, while the fourth is 
a production and distribution company for 
serials, films and events. The companies 
were listed on the BSE between January 
and March 2013. “I am of the considered 
view that the schemes, plan, device and 
artifice employed in this case, apart from 
being a possible case of money-laundering 
or tax evasion, which could be seen by 
the concerned law enforcement agencies 
separately, is prima facie also a fraud in 
the securities market,” said the Sebi order. 
Entities bid up the shares of the companies 
to convert black money into white, according 
to the Sebi order. The total profit earned 
by the entities involved is pegged at Rs. 
468.99 crore. The ban comes into force with 
immediate effect. The barred

Source: Business Standard 
June30, 2015

UJJVALJAUHARI The mounting Greek crisis 
and the uncertainty it brings, have turned 
the Street cautious and led to markets’ 

fall. Although markets recovered a significant part 
of the losses as the day ended, companies with 
visible exposure to Europe saw their share prices 
fall sharply. 

Some of these stocks were already under pressure 
last week, when the possible exit of Greece was 
being discussed. They lost between one and six per 
cent (a few ended flat) of their value on Monday. 

“The extent to which the markets can correct 
cannot be gauged looking at the multiple risks 
that are involved,” says Mayuresh Joshi at Angel 
Broking, who believes the flight towards the dollar 
and precious metals might be there till the clarity 
on the Greece matter comes through, keeping 
equity markets volatile.

Nilesh Shah, managing director at Kotak Mutual 
Fund, says certain stocks in IT, pharma and auto 
ancillaries having significant exposure to Europe 
will underperform. Since Greece issue is well 
known for some time, it is unlikely to cause as 
much correction as in the 2008 Global Crisis, said 
Shah. From India’s point of view, our markets 
would witness a little lower volatility than peers as 
we are least impacted from the unfolding events in 
Greece and EU, he added. 

Anil Sarin, executive vice-president at Edelweiss 
Global Asset Management, echoes a similar view. 
He says the impact on Indian equities market will 
be limited and the correction offers good entry 
opportunities for investors. 

Nevertheless, for now, while the broader market 
will be under pressure, among the stocks that 
could see more heat would be companies with 
higher exposure to Europe. HCL Tech generates 
about a third of its revenues from the European 
region and looking at the uncertainties in Europe 
as well as the currency headwinds, the stock could 
remain under pressure, say analysts. 

Crompton Greaves (excluding the consumer 
business) has significant exposure to Belgium 
and other parts of Europe. After the acquisition 
of the Belgium-based Pauwels Trafo/Pauwels 
Group in May 2005, the company had acquired 
GANZ (Hungary), Microsol (Ireland), ZIV (Spain) 
and Sonomatra (France). These acquisitions had 
pushed the company into the league of the top 
electrical companies in the world. However, 
significant exposure to Europe has brought 

pressure on the company’s stock price.

Havells is another stock to watch, according to 
analysts looking primarily at translation impact of 
currency due to its Sylvania operations. The impact 
on earnings, however, might not be meaningful 
due to lower profit contribution in the overseas 
business, say analysts.

Cox & Kings, too, was under the spotlight as a 
significant part of the Ebitda (earnings before 
interest, tax, depreciation and amortisation) it 
generates is from the UK travel and education 
business. The stock that had been trending down 
for more than a month fell 11.6 per cent intra-
day but closed 5.6 per cent lower at Rs.236.20 on 
Monday.

Among auto ancillary companies have exposure 
to Europe like Motherson Sumi and Bharat Forge. 
Companies like Motherson Sumi and Bharat Forge 
are the ones that can see risks increase with the 
European crisis deepening, says Joshi. Bharat 
Forge derives about 25 per cent of its revenues 
from exports to Europe.

Besides, pharma and tech players that export 
to Europe are likely to feel the pressure. This 
includes Dr Reddy’s and Aurobindo — the latter 
had acquired Actavis to consolidate European 
business. 

Besides, Jubilant Life Science’s licensed chemical 
business, Dr Reddy’s and Lupin’s German business 
can see some pressure, says Surjit Pal at Prabhudas 
Lilladher, who believes that the impact will be seen 
only in the second quarter of 2015-16.

Though pharma companies have so far made up 
for the cross currency headwinds through strong 
US growth, revenue growth would be much higher 
if Europe also contributed well.

India VIX jumps most in 7 weeks Country’s 
benchmark gauge of option costs jumped the most 
in seven weeks as stocks declined amid concern 
Greece will leave the euro region. Demand for 
protection against swings in Infosys surged to a 
two-month high. The India VIX Index rallied 9.8 per 
cent to 17.30 at the close in Mumbai Monday, the 
steepest gain since May 12. The CNX Nifty index 
fell 0.8 percent to 8,318.40, its biggest drop in two 
weeks. BLOOMBERG

Source: Business Standard 
June 30, 2015

Motherson suMi, Bharat Forge, havells, Cox & Kings and hCl 
teCh Fall up to 6%

January 4, 2015 - January 9, 2016CAPITAL ADVISORS PVT. LTD.

An Initiatve by

Category I Merchant Bankers Angel Funding Network Debt Syndication   M & A Corporate Advisory

www.pantomathgroup.com www.smeipo.net www.pantomathangels.com www.dobusinessindia.in

Category I Merchant Bankers Angel Funding Network Debt Syndication   M & A Corporate Advisory

www.pantomathgroup.com www.smeipo.net www.pantomathangels.com www.dobusinnessindia.com

June 29th - July 4th, 2015

Sebi moveS 
againSt money 
laundering in 
liSted SmeS

imPaCt oF greeCe debt CriSiS 

The Securities and Exchange Board of 
India (Sebi) has moved against four 
companies listed on a special platform 

created for fund-raising by small and medium 
enterprises (SMEs). Sebi’s investigations 
have revealed certain entities manipulated 
the share price of these companies to 
launder money. The regulator has barred a 
total of 239 persons / entities, including the 
four companies, from accessing the market. 
The four companies are Eco Friendly Food 
Processing Park Limited, Esteem Bio Organic 
Food Processing Limited, HPC Biosciences 
Limited, and Channel Nine Entertainment 
Limited. The first three are involved in 
agricultural businesses, while the fourth is 
a production and distribution company for 
serials, films and events. The companies 
were listed on the BSE between January 
and March 2013. “I am of the considered 
view that the schemes, plan, device and 
artifice employed in this case, apart from 
being a possible case of money-laundering 
or tax evasion, which could be seen by 
the concerned law enforcement agencies 
separately, is prima facie also a fraud in 
the securities market,” said the Sebi order. 
Entities bid up the shares of the companies 
to convert black money into white, according 
to the Sebi order. The total profit earned 
by the entities involved is pegged at Rs. 
468.99 crore. The ban comes into force with 
immediate effect. The barred

Source: Business Standard 
June30, 2015

UJJVALJAUHARI The mounting Greek crisis 
and the uncertainty it brings, have turned 
the Street cautious and led to markets’ 

fall. Although markets recovered a significant part 
of the losses as the day ended, companies with 
visible exposure to Europe saw their share prices 
fall sharply. 

Some of these stocks were already under pressure 
last week, when the possible exit of Greece was 
being discussed. They lost between one and six per 
cent (a few ended flat) of their value on Monday. 

“The extent to which the markets can correct 
cannot be gauged looking at the multiple risks 
that are involved,” says Mayuresh Joshi at Angel 
Broking, who believes the flight towards the dollar 
and precious metals might be there till the clarity 
on the Greece matter comes through, keeping 
equity markets volatile.

Nilesh Shah, managing director at Kotak Mutual 
Fund, says certain stocks in IT, pharma and auto 
ancillaries having significant exposure to Europe 
will underperform. Since Greece issue is well 
known for some time, it is unlikely to cause as 
much correction as in the 2008 Global Crisis, said 
Shah. From India’s point of view, our markets 
would witness a little lower volatility than peers as 
we are least impacted from the unfolding events in 
Greece and EU, he added. 

Anil Sarin, executive vice-president at Edelweiss 
Global Asset Management, echoes a similar view. 
He says the impact on Indian equities market will 
be limited and the correction offers good entry 
opportunities for investors. 

Nevertheless, for now, while the broader market 
will be under pressure, among the stocks that 
could see more heat would be companies with 
higher exposure to Europe. HCL Tech generates 
about a third of its revenues from the European 
region and looking at the uncertainties in Europe 
as well as the currency headwinds, the stock could 
remain under pressure, say analysts. 

Crompton Greaves (excluding the consumer 
business) has significant exposure to Belgium 
and other parts of Europe. After the acquisition 
of the Belgium-based Pauwels Trafo/Pauwels 
Group in May 2005, the company had acquired 
GANZ (Hungary), Microsol (Ireland), ZIV (Spain) 
and Sonomatra (France). These acquisitions had 
pushed the company into the league of the top 
electrical companies in the world. However, 
significant exposure to Europe has brought 

pressure on the company’s stock price.

Havells is another stock to watch, according to 
analysts looking primarily at translation impact of 
currency due to its Sylvania operations. The impact 
on earnings, however, might not be meaningful 
due to lower profit contribution in the overseas 
business, say analysts.

Cox & Kings, too, was under the spotlight as a 
significant part of the Ebitda (earnings before 
interest, tax, depreciation and amortisation) it 
generates is from the UK travel and education 
business. The stock that had been trending down 
for more than a month fell 11.6 per cent intra-
day but closed 5.6 per cent lower at Rs.236.20 on 
Monday.

Among auto ancillary companies have exposure 
to Europe like Motherson Sumi and Bharat Forge. 
Companies like Motherson Sumi and Bharat Forge 
are the ones that can see risks increase with the 
European crisis deepening, says Joshi. Bharat 
Forge derives about 25 per cent of its revenues 
from exports to Europe.

Besides, pharma and tech players that export 
to Europe are likely to feel the pressure. This 
includes Dr Reddy’s and Aurobindo — the latter 
had acquired Actavis to consolidate European 
business. 

Besides, Jubilant Life Science’s licensed chemical 
business, Dr Reddy’s and Lupin’s German business 
can see some pressure, says Surjit Pal at Prabhudas 
Lilladher, who believes that the impact will be seen 
only in the second quarter of 2015-16.

Though pharma companies have so far made up 
for the cross currency headwinds through strong 
US growth, revenue growth would be much higher 
if Europe also contributed well.

India VIX jumps most in 7 weeks Country’s 
benchmark gauge of option costs jumped the most 
in seven weeks as stocks declined amid concern 
Greece will leave the euro region. Demand for 
protection against swings in Infosys surged to a 
two-month high. The India VIX Index rallied 9.8 per 
cent to 17.30 at the close in Mumbai Monday, the 
steepest gain since May 12. The CNX Nifty index 
fell 0.8 percent to 8,318.40, its biggest drop in two 
weeks. BLOOMBERG

Source: Business Standard 
June 30, 2015

Motherson suMi, Bharat Forge, havells, Cox & Kings and hCl 
teCh Fall up to 6%
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June 29th - July 4th, 2015

Sebi moveS 
againSt money 
laundering in 
liSted SmeS

imPaCt oF greeCe debt CriSiS 

The Securities and Exchange Board of 
India (Sebi) has moved against four 
companies listed on a special platform 

created for fund-raising by small and medium 
enterprises (SMEs). Sebi’s investigations 
have revealed certain entities manipulated 
the share price of these companies to 
launder money. The regulator has barred a 
total of 239 persons / entities, including the 
four companies, from accessing the market. 
The four companies are Eco Friendly Food 
Processing Park Limited, Esteem Bio Organic 
Food Processing Limited, HPC Biosciences 
Limited, and Channel Nine Entertainment 
Limited. The first three are involved in 
agricultural businesses, while the fourth is 
a production and distribution company for 
serials, films and events. The companies 
were listed on the BSE between January 
and March 2013. “I am of the considered 
view that the schemes, plan, device and 
artifice employed in this case, apart from 
being a possible case of money-laundering 
or tax evasion, which could be seen by 
the concerned law enforcement agencies 
separately, is prima facie also a fraud in 
the securities market,” said the Sebi order. 
Entities bid up the shares of the companies 
to convert black money into white, according 
to the Sebi order. The total profit earned 
by the entities involved is pegged at Rs. 
468.99 crore. The ban comes into force with 
immediate effect. The barred

Source: Business Standard 
June30, 2015

UJJVALJAUHARI The mounting Greek crisis 
and the uncertainty it brings, have turned 
the Street cautious and led to markets’ 

fall. Although markets recovered a significant part 
of the losses as the day ended, companies with 
visible exposure to Europe saw their share prices 
fall sharply. 

Some of these stocks were already under pressure 
last week, when the possible exit of Greece was 
being discussed. They lost between one and six per 
cent (a few ended flat) of their value on Monday. 

“The extent to which the markets can correct 
cannot be gauged looking at the multiple risks 
that are involved,” says Mayuresh Joshi at Angel 
Broking, who believes the flight towards the dollar 
and precious metals might be there till the clarity 
on the Greece matter comes through, keeping 
equity markets volatile.

Nilesh Shah, managing director at Kotak Mutual 
Fund, says certain stocks in IT, pharma and auto 
ancillaries having significant exposure to Europe 
will underperform. Since Greece issue is well 
known for some time, it is unlikely to cause as 
much correction as in the 2008 Global Crisis, said 
Shah. From India’s point of view, our markets 
would witness a little lower volatility than peers as 
we are least impacted from the unfolding events in 
Greece and EU, he added. 

Anil Sarin, executive vice-president at Edelweiss 
Global Asset Management, echoes a similar view. 
He says the impact on Indian equities market will 
be limited and the correction offers good entry 
opportunities for investors. 

Nevertheless, for now, while the broader market 
will be under pressure, among the stocks that 
could see more heat would be companies with 
higher exposure to Europe. HCL Tech generates 
about a third of its revenues from the European 
region and looking at the uncertainties in Europe 
as well as the currency headwinds, the stock could 
remain under pressure, say analysts. 

Crompton Greaves (excluding the consumer 
business) has significant exposure to Belgium 
and other parts of Europe. After the acquisition 
of the Belgium-based Pauwels Trafo/Pauwels 
Group in May 2005, the company had acquired 
GANZ (Hungary), Microsol (Ireland), ZIV (Spain) 
and Sonomatra (France). These acquisitions had 
pushed the company into the league of the top 
electrical companies in the world. However, 
significant exposure to Europe has brought 

pressure on the company’s stock price.

Havells is another stock to watch, according to 
analysts looking primarily at translation impact of 
currency due to its Sylvania operations. The impact 
on earnings, however, might not be meaningful 
due to lower profit contribution in the overseas 
business, say analysts.

Cox & Kings, too, was under the spotlight as a 
significant part of the Ebitda (earnings before 
interest, tax, depreciation and amortisation) it 
generates is from the UK travel and education 
business. The stock that had been trending down 
for more than a month fell 11.6 per cent intra-
day but closed 5.6 per cent lower at Rs.236.20 on 
Monday.

Among auto ancillary companies have exposure 
to Europe like Motherson Sumi and Bharat Forge. 
Companies like Motherson Sumi and Bharat Forge 
are the ones that can see risks increase with the 
European crisis deepening, says Joshi. Bharat 
Forge derives about 25 per cent of its revenues 
from exports to Europe.

Besides, pharma and tech players that export 
to Europe are likely to feel the pressure. This 
includes Dr Reddy’s and Aurobindo — the latter 
had acquired Actavis to consolidate European 
business. 

Besides, Jubilant Life Science’s licensed chemical 
business, Dr Reddy’s and Lupin’s German business 
can see some pressure, says Surjit Pal at Prabhudas 
Lilladher, who believes that the impact will be seen 
only in the second quarter of 2015-16.

Though pharma companies have so far made up 
for the cross currency headwinds through strong 
US growth, revenue growth would be much higher 
if Europe also contributed well.

India VIX jumps most in 7 weeks Country’s 
benchmark gauge of option costs jumped the most 
in seven weeks as stocks declined amid concern 
Greece will leave the euro region. Demand for 
protection against swings in Infosys surged to a 
two-month high. The India VIX Index rallied 9.8 per 
cent to 17.30 at the close in Mumbai Monday, the 
steepest gain since May 12. The CNX Nifty index 
fell 0.8 percent to 8,318.40, its biggest drop in two 
weeks. BLOOMBERG

Source: Business Standard 
June 30, 2015
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An Initiatve by

Fund-raiSing through QiPS hitS 19-month low

PeS Show PreFerenCe For Controlled dealS

One firm mObilises mOney via rOute in this quarter, cOmpared tO 12 a year agO
The fall of markets from their 
peak levels earlier this year, and 
the range bound movement since 
then, has not only dampened 
investor sentiment, but has also 
kept companies at bay from raising 
funds via the qualified institutional 
placement (QIP) route over the past 
few months, which hit a 19-month 
low in November.

(QIP is a process to enable listed 
companies to raise finance through 
the issue of securities to qualified 
institutional buyers.) 

So far in the current quarter 
(October to December), only J 
Kumar Infraprojects raised `409 
crore through the QIP route, 
compared to 12 companies that 
had mobilised `3,400 crore in the 
corresponding period last year. 
Not a single company has raised 
funds via the QIP route so far in 
November. During February April 
2014, no company had used the 
QIP route.

So far in 2015, 28 firms raised 
`17,694 crore through QIP, which 
is 44 per cent lower compared to 
the corresponding period in 2014, 
when 29 companies had mobilised 
`31,025 crore. As many as 33 firms 
had raised `31,684 crore in the 
whole of 2014.

Analysts attribute this to volatile 
market conditions that have kept 
companies from raising funds 
through this route.

“Market conditions have turned 
for the worse in the past couple of 
months and many companies are 
not urgently looking to raise cash at 
lower valuations. That apart, many 
QIPs, over the past few years, have 
been by debt-laden companies 
looking to reduce their debt. While 
these were done at reasonable 
valuations, investors subscribed in 
the hope of an economic recovery 
led improvement in numbers for 
these companies, but have been 
let down so far. So, the appetite 
for funding such companies has 

been lower,” said Aashish 
Somaiyaa, managing director 
and chief executive, Motilal 
Oswal AMC.

Negative returns

In the past one-and-a-half 
months, the S&P BSE Sensex 
has corrected one per cent 
and slipped 12 per cent from 
its peak in  rch. As a result, 
most QIPs in 2015 have 
returned negative value, 
with 16 out of 28 trading 
below their offer price. 
“The secondary markets have lost 
considerable ground since their 
peak in March. That apart, a lot of 
investors have lost money in QIPs. 
These are the two main reasons 
why QIPs have failed to pick up this 
year. The road ahead depends on 
how the secondary markets play 
out. We need at least a 10 to 15 per 
cent rally from here for companies 
and investors to get attracted 
to QIPs,” said G Chokkalingam, 
founder and managing director of 
Equinomics Research & Advisory. 

“A pick-up can happen in case any 
particular theme has a dream run, 
as was the case with the logistics 
sector a few months ago. So, either 
there is a broad-based rally that 
takes the markets higher, or there is 
a theme that does well, which will 
re-kindle appetite for fund-raising 
via the QIP route,” Chokkalingam 
adds.

Source: Business Standard 
27 November, 2015

 In a recent deal, US private equity 
(PE) firm KKR bought 70 per cent 
stake in investment bank Avendus. 
In two recent deals, Fairfax India 
Holdings picked up 71 per cent 
in speciality chemicals maker Adi 
Finches and 74 per cent in National 
Collateral Management Services. 
In August, Sequoia Capital bought 
a significant minority stake in 
Groupon India and re-branded it 
near buy. 

The common factor in these 
deals is that they’re all ‘controlled 
transactions’, where the PE investor 
has acquired more than 51 per cent 
stake or is the largest investor in a 
company with significant minority 
stake. PEs, who have been living with 
minority stakes in Indian firms, are 
increasingly showing a preference 
for controlled deals in India, hoping 
for faster exits and better returns.

 “Minority stakes may have worked 
out (in the past). But today, we have 
so much operating experience. With 
controlled deals, we can control 

our destiny better and guide the 
outcomes (vision, implement 
strategy and exits) better,” Sanjay 
Nayar, member of KKR and chief 
executive officer (CEO) of KKR India, 
said in a recent interaction.

According to M K Sinha, managing 
partner and CEO of IDFC 
Alternatives, who has done a couple 
of controlled deals, such deals 
provide flexibility. “You can drive 
the operations the way you want; 
you are not dependent on someone 
else. You can take the company 
forward with greater control, ensure 
better governance and outcomes.” 

This was evident in the PE firm’s 
exit from Green Infra, a company 
incubated by IDFC Alternatives, 
where a subsidiary of Singapore-
based Sembacrop bought 60 per 
cent for $227 million. “We had the 
ability to control that sale. We were 
not dependent on a partner (read 
promoter) on when to exit,” says 
Sinha. 

Globally, PEs do a buyout, turn 
around a company, and sell it. In 
India, they were forced to pick only 
minority stakes as Indian promoters 
were not willing to cede control. 
Minority stakes often meant limited 
say in operations and strategy, and 
in some cases, differences and 
disputes with promoters. ‘‘When 
you are in minority, what do you 
say? You had cases like Lilliput, 
where the promoter went crazy 
with stores,” says a PE manager, 
who doesn’t wish to be quoted on 
this.

The problem with minority stakes 
is the degree of control. ‘‘You 
are dependent on the majority 
shareholder for compliance, 
governance,’’ says Sinha. While a 
PE firm wants to exit in five, seven, 
or nine years, the promoter may 
have a different horizon for an 
initial public offering. “Minority 
stakes imposes a lot of restrictions 
for PEs to influence strategy and 
outcomes,” says Toshan Tamhane, 
partner, Mckinsey & Co.

NSE’S SME platforM gaiNS MoMENtuM thiS yEar
This has by far been the best 

year for the SME platform, 
started by the country’s two 

premier bourses about three years 
ago, to enable small and medium 
enterprises (SMEs) to list.

The National Stock Exchange 
of India’s (NSE) moribund SME 
platform finally gained traction this 
year, with the exchange adding 20 
companies, of which five were listed 
on its Emerge platform through an 
initial public offering (IPO) and the 
rest on its Emerge-ITP platform, 
where companies are listed without 
an IPO. The exchange now has listed 
a total of 31 SMEs. BSE, on the other 
hand, added 38 companies this year, 
taking its total to 110 companies. In 
the next few months, the exchange 
plans to list another 15 SMEs on its 
platform.

“For us, the quality of listing is more 
important than numbers. From 
the very beginning we were more 
interested in building the right 
ecosystem first,” said Ravi Varanasi, 

chief, business development, NSE. 

Varanasi added the exchange was 
in talks with market participants 
to attract more SMEs. “At present, 
around 50 companies are at various 
stages of listing, which will happen 
in due course. It seems that the 
efforts of the last few years are 
being paid off now,” he said.

According to industry sources, the 
regulator has been putting pressure 
on the exchange to increase the 
number of its SME listings. NSE has 
maintained that the fewer listings 
on its platform is a result of stringent 
listing norms. 

Ashishkumar Chauhan, managing 
director & CEO, BSE, in a recent 
interview to Business Standard, 
attributed the success of the BSE 
SME platform to market-making. 
“The SME platform is an investment, 
not a trading platform, so we are not 
banking on trades to sustain it. We 
are going for compulsory market-
making and that has been one of the 
reasons for the platform’s success.” 

The SME segment is still grappling 
with issues such as lack of liquidity 
and lacklustre institutional 
participation. “The segment needs 
a complete overhaul as there are 
hardly any qualified investors willing 
to put money into these companies,” 
said G Ganesh, founder, Inga Capital. 
“The stocks are traded among a 
select group, mostly promoters. You 
can’t get in and out at will,” he said. 

According to experts, the need 
of the hour is to bring in priority 
investing from big institutional 
players and tweak the lot size to 
improve liquidity. The minimum lot 
size varies between `1 lakh and ` 2 
lakh. 

Institutional participation has not 
been absent altogether, though. 
For instance, Sidbi bought about 
four per cent of the IPO of Ashapura 
Intimates Fashion. Central Bank of 
India and Bank of Maharashtra have 
bought 2.26 per cent and 1.4 per 
cent, respectively, of the IPO of Opal 
Luxury Time Products.

 Institutions such as ICICI Bank, State 
Bank of India, Bank of Baroda, Bank 
of India and Union Bank of India 
have invested in Mitcon Consultancy 
& Engineering Services.

Source: Business Standard 
24  December, 2015

NSX rElauNchES aiMS to ShakE up uS iNduStry

The National Stock Exchange 
(NSX) relaunched on Tuesday 
with a low-cost model its new 

management says will challenge 
current sector practices and could 
save US investors billions if adopted 
market-wide.

 NSX reopened as the 12th US stock 
exchange following a shutdown of 
more than a year and a half due 
to a lack of trading volume. It will 
charge 3 cents for every 100 shares 
it matches and will not charge 
anything for buy and sell orders 
posted there.

Most US exchanges charge 30 
cents per 100 shares executed 
and provide rebates that can be 
more than 30 cents per 100 shares 
posted as an incentive for brokers 
to provide liquidity, aimed at 
making it easier for others to get 
trades done. 

Exchange fees and rebates have 
been the subject of intense debate 

in recent years. Many brokers, 
proprietary trading firms, and 
institutional investors say exchange 
fees, which subsidize rebates, are 
too high, forcing them to send 
their orders to cheaper, broker-
run, private trading venues. Critics 
say the system creates conflicts of 
interest as brokers may seek the 
highest rebates for their clients’ 

orders rather than the best prices. 
“We’re going to go out with an 
aggressive model which drastically 
lowers access fees and addresses 
these concerns about rebates,” 
NSX Chief Executive Mark Sulavka 
said in an interview. 

The industry would save over $2 
billion a year in exchange fees if the 
market as a whole were to adopt 
NSX’s fee model, and more than 
$1.5 billion a year in rebates would 
be removed, he said. 

Exchange operator Nasdaq Inc 
lowered its fees and rebates for a 
number of stocks in a temporary 
experiment earlier this year and 
found it lost market share in those 
stocks as many trading firms 
sought higher rebates elsewhere. 
Jersey City, New Jersey based 
NSX, which first launched in 1885 
as the Cincinnati Stock Exchange, 
also has a flat fee structure, 
unlike the tiered model used by 

most exchanges, and does not let 
customers pay to co-locate their 
servers next to its matching engines 
to gain a speed advantage. NSX will 
compete against exchanges run 
by Nasdaq, BATS Global Markets, 
Intercontinental Exchange Inc, 
the Chicago Stock Exchange, 
and around 40 private trading 
platforms, including IEX Group.

Source: Business Standard 
24 December, 2015

LOCAL BANKS TOP IPO LEAGUE 
TABLE IN 2015

CIS: SEBI CLAMPED 
ON 60 COMPANIES 
IN JAN-NOVLocal investment banks 

dominated in initial public 
offerings (IPOs) during 

2015 when a healthy pipeline 
of issues hit the market.

 Kotak Mahindra Bank topped 
the charts with nine issues 
and a market share of 13.6 per 
cent, according to Bloomberg. 
Axis Bank came in second 
followed by Citi, Edelweiss 
Financial Services and 
JPMorgan. ICICI Securities and 
IDFC Capital were the other 
local investment banks that 
made it to the top 10.

“We realised the importance 
of being part of a larger global 
platform and continued to 
invest in the business in 
the past four years”, said V 
Jayasankar, senior executive 
director, Kotak Investment 
Banking. 

Several foreign investment 
banks, on the other hand, 
scaled down operations in the 
past few years. 

“There was a clear demand-
supply mismatch, and many 
companies were waiting to 

raise money. We caught the 
trend early”, said Dharmesh 
Mehta, managing director 
and chief executive officer, 
Axis Capital. “Our strong 
institutional franchise also 
proved to be a big help”, he 
added.

 Indian companies are now 
more confident about the 
execution skills of local 
banks. “Earlier, there was a 
perception that only foreign 
investment bankers could 
attract overseas money. That 
is no longer the case”, said 
Mehta.

 Indian investment banks 
were preferred by issuers of 
up to `.1, 000 crore, observed 
Prithvi Haldea, chairman of 
IPO tracker Prime Database. 
“Even for large issues, the 
dependence on foreign banks 
has come down”, he added.

 Haldea clarified that foreign 
banks were still in demand 
because they brought in a 
wider network of investors. 

The IPO market saw revival 
after four years, with 21 issues 

collectively raising `.13, 600 
crore in 2015, according to 
Prime Database.

 Nineteen companies had 
anchor investors that 
collectively subscribed to 30 
per cent of the total public issue 
amount. Indian institutional 
investors played a significant 
role as anchor investors, with 
their subscription amounting 
to 13 per cent of the amount, 
compared to 16 per cent by 
foreign institutional investors.

Source: Business Standard 
3 January, 2016

Taking strict action against illicit money pooling 
schemes, capital markets regulator Securities 
and Exchange Board of India (Sebi) had 

clamped on a little over 60 companies in the first 
eleven months of 2015 for illegally raising crores of 
rupees.

 In comparison, 45 firms were penalised by the 
regulator in all of 2014 for raising money through 
Collective Investment Schemes (CIS). 

Among others, PACL, Raghav Capital, Emerging India, 
BNP India Developers & Infrastructure, Popular Agro, 
USK India, IHI developers, Samruddha Jeevan Foods, 
Yatra Art Fund, Wisdom Agrotech and JSR Diaries, 
were garnering money through unauthorised CIS last 
year. Besides, barring all these firms from mobilising 
further funds from investors, these companies 
and their directors have also been restrained from 
accessing the securities market.

Further proceedings are underway in many cases. 
They were asked to wind up their existing schemes 
and repay their money, with interest. 

After, several restrictions have been imposed by Sebi 
on these companies through separate orders. 

These companies were raising capital through 
unauthorised CIS without taking necessary regulatory 
approvals, thereby violating the provisions of the 
Companies Act, besides applicable Sebi regulations. 
PTI

Source: Business Standard 
5 January, 2016

CHINA STOCKS MAY DIVE 27% IN ‘16: BOA
The early January blues for 

Chinese stocks will persist 
through 2016, according to 

Bank of America Merrill Lynch, 
which expects the Shanghai 
Composite index to end the year 
down roughly 27%, at about 2,600.

David Cui, head of China equity 
strategy , is known to be bearish 
on the world’s second largest 
economy--which is to say that 
he’s less sanguine than most of 
his peers about the consequences 
of unwinding leverage that has 
mounted in a short period of time. 
For China--which has enjoyed a 

rapid expansion of debt relative to 
the size of its economy--this time 
will not be different, Cui contended 
in a note.

“Historically, any country that 
grew debt this fast inevitably ran 
into financial-system problems, 
including currency devaluation, 
banking recap, and high inflation, 
and we do not expect China to 
be an exception”, said Cui. We 
believe that the government had 
maintained system stability over 
the past few years by allowing 
various implicit guarantees to get 
firmly entrenched, which has made 

the financial system fragile”.

Meanwhile, China moved to 
support its sinking stock market 
as state-controlled funds bought 
equities and the securities 
regulator signaled a selling ban 
on major investors will remain 
beyond this week’s expiration date, 
according to people familiar with 
the matter.

Government funds purchased 
local stocks on Tuesday after a 
7% tumble in the CSI300 Index 
on Monday triggered a market-
wide trading halt, said the people, 

who asked not to be identified 
because the buying wasn’t publicly 
disclosed. The China Securities 
Regulatory Commission asked 
bourses verbally to tell listed 
companies that the six-month 
sales ban on major stockholders 
will remain valid beyond Jan. 8, the 
people said.

Source: The Times of India 
6 January, 2016

COUNTDOWN TO BUDGET - TAX BREAKS SOUGHT 
TO REVIVE SEZS

The commerce department is 
once again trying to revitalize 
special economic zones (SEZs), 

many of which have surplus land 
at their disposal, and has pitched 
for removal of minimum alternate 
tax (MAT) as well as postponing 
the phase-out of tax exemptions 
in the budget. When contacted, 
commerce and industry minister 
Nirmala Sitharaman confirmed the 
development and said, “We have 
had detailed discussions on this 
and a delegation of SEZs came and 
met me... Our intention is to make 
SEZs as vibrant as they can be. They 
should benefit from exports. They 
should also sometimes, if there 
is capacity for them, be able to 
do some work for domestic units, 
which want them to supplement 
their activities. A great degree of 
flexibility should be offered to units 
which are located in SEZs. “ Sources 
said that Sitharaman had raised the 
issue with finance minister Arun 
Jaitley before he left for Davos 

to attend the World Economic 
Forum’s annual meeting.

In its pre-budget proposal, the 
department is also learnt to have 
flagged the issue of providing some 
assistance to exports, especially 
those which are labour-intensive 
such as textiles, leather, footwear, 
auto parts and certain engineering 
goods.

The commerce minister indicated 
that the proposals related to tack 
ling the high cost of capital, which 
despite the 3% interest subsidy 
remained high by international 
standards, were also discussed. 
“Not every sector is equally 
affected. There are sectors which 

are holding out and coincidently 
these are sectors where labour-
intensive work takes place. These 
sectors need to be given additional 
help so that they also don’t fall into 
red, “she told TOI.

Falling exports are a key policy 
headache for the Narendra Modi 
government, given that they have 
contracted for 13 months in a 
row and the global environment 
remains gloomy. In recent months, 
the rupee has weakened against 
the dollar but other currencies 
have depreciated more, resulting 
in the benefit not accruing to 
the exporters. In fact, apart from 
China, currencies such as the Thai 

baht or the Indonesian rupiah have 
depreciated more over the past 12 
months.

In case of SEZs, Sitharaman has 
been pressing for easier policy 
dispensation ever since she took 
charge in 2014 but the revenue 
department bureaucracy has 
repeatedly blocked any relaxation. 
The revenue department, which 
felt left out due to the owners 
being vested with a board headed 
by the commerce secretary, had 
got then FM Pranab Mukherjee to 
amend the SEZ law and levy MAT 
as well as dividend distribution tax 
on SEZs. This was done despite the 
SEZ Act promising a tax holiday for 
a specified period. The commerce 
ministry is now trying to set right 
the rules for SEZs which accounted 
for exports of $80 billion.

Source: The Times of India 
25 January, 2016

INVESTORS SEEK MEETING WITH SEBI TO 
OPPOSE NSE REJIG
Shareholders in the National 

Stock Exchange (NSE) have 
sought a meeting with the 

Securities and Exchange Board of 
India (Sebi) about their opposition 
to NSE’s restructuring plan. This 
follows a letter opposing the plan, 
sent by a group of nine investors to the 
exchange’s chairman on January 13. 

The shareholders want Sebi to 
direct the exchange to drop its 
restructuring plan, which, they say, 
could delay the exchange’s Initial 
Public Offering (IPO) of shares and 
lead to significant tax liabilities. The 
regulator has agreed to schedule 
a meeting with the shareholders 
to discuss the issue, say people 
in the know. “We are hoping that 
Sebi takes up the matter with the 
exchange and directs it to drop 
its restructuring plan,” said a 
shareholder, on the condition of 
anonymity.

 According to a legal expert, the 
exchange is well within its rights 
to seek restructuring, which needs 
market regulator, Sebi’s nod. “In 
all probability, Sebi will do an 
independent evaluation of the 
proposal and may not be swayed 
by the recent complaints by the 
shareholders,” he said. However, he 
pointed out that a regulatory nod 
does not guarantee that the proposal 
will go through, as it may be blocked 
by the shareholders at the special 
resolution stage. “Technically, 
shareholders constituting more 
than 25 per cent paid-up equity 
capital of the company can block the 
proposal,” he said. (Paid-up capital 
is the amount of a company’s capital 
funded by shareholders. Paid-up 
capital can be less than a company’s 
total capital because a company 
may not issue all of the shares it has 
been authorised to sell.) 

Accounting for SBI’s opposition, at 
least 35 per cent of shareholders 
at present are not in favour of the 
restructuring. State Bank of India 
and subsidiary SBI Capital Markets 
together hold around 15 per cent in 
NSE. It could take at least a month 
for Sebi to evaluate the merits of 
the restructuring plan, said experts. 

In the January 13 letter, the nine 
investors — mostly foreign private-
equity players which together hold 
about 20 per cent stake in NSE — 
had pointed out that the merits 
of undertaking the restructuring 
had not been satisfactorily 
demonstrated by NSE and its 
management to the shareholders. 
The investors had requested the 
exchange not to go ahead with its 
restructuring plan and not to seek 
Sebi’s approval for the same. 

The letter requested the exchange 

to file an in-principle approval 
application for listing with Sebi 
within the next 30 days and start 
the groundwork for listing. In an 
email response last week, an NSE 
spokesperson said the restructuring 
plan was for ring-fencing the core 
regulatory function of the exchange 
after listing.

Source: Business Standard 
28 January, 2016

COMMERCE DEPT SEEKS SOPS FOR LABOUR-INTENSIVE EXPORTS

ONE NATION, ONE TAX DEPT: I-T TAKES CUE FROM GST

The one-nation, one tax 
principle that underlines 
the goods and services tax 

(GST), set to be rolled out on July 
1, could be adopted in a much 
more broader sense by the income 
tax department through a path-
breaking initiative on jurisdiction-
free assessment.

This would mean that a taxpayer 
in Mumbai could be assessed by 
an income tax officer located in 
Patna, a significant leap toward 
eradicating corruption by reducing 
the need for face-to-face contact 
between citizens and tax officials 
to the absolute minimum besides 
speeding up processing.

The move, which will require a 
change in the income tax law, 
would also end the relevance of 
various geographic divisions in 
the form of wards and circles with 
the whole country becoming one 
jurisdiction. This, it is hoped, will 

put an end to a system in which 
bribery is said to be used as a tool 
to ease processes through human 
intervention.

A high-level internal report 
of the Central Board of Direct 
Taxes (CBDT) recommended 
the move, which is under active 
consideration, a senior official told 
ET.” We are looking at it,” the CBDT 
official said.

The government may consider 
implementing the process in the 
next financial year.

THE CATALYST

The key catalyst for such a 
significant reform is the massive 
shift toward e-filing of returns, 
which is already jurisdiction-free 
with returns going to the Central 
Processing Centre in Bengaluru.

In the last financial year, over 42.1 
million tax returns had been filed 
online by February. The number 
of e-returns processed by then 
was 43 million, which included 
some backlog from previous years. 
In line with this move towards 

e-processing, the income tax 
department may even opt for 
e-scrutiny for all limited scrutiny 
cases where assesses can explain 
the transactions in question over 
email, the official said.

A complete jurisdiction-free 
environment would make 
geography redundant and 
the income tax department 
completely faceless for taxpayers. 
Any review or scrutiny of return 
could happen anywhere in India 
through an electronic interface, 
ensuring that the payee is not 
forced to interact with officials. “A 
taxpayer would not need to have 
any physical interface with his 
assessing officer,” said the official 
cited above.

CBDT had earlier constituted a 
seven-member committee to 
formulate a Standard Assessment 
Procedure for e-scrutiny to 
promote greater certainty, 

transparency and accountability. 
The board has in recent times 
taken a number of initiatives 
to reduce the face-to-face 
contact between tax officials and 
assessees and make the system 
non-adversarial. These include 
directing field offices to raise 
only specific queries in income 
tax assessment cases picked up 
for scrutiny. It also directed the 
expeditious completion of those 
scrutiny cases where income 
concealed is up to ` 5 lakh.

“Jurisdiction-free assessment will 
help the tax department plan and 
allocate assessment work across 
the country,” said Jiger Saiya, 
partner, direct tax, BDO India. 
“This would help reduce the work 
load of the tax officers in major 
metros and thus reduce pendency 
of various tax proceedings.”

Source: The Economic Times   
June 07, 2017

I-T DEPT MAY BRING IN JURISDICTION-FREE ASSESSMENT, WHERE A TAXPAYER IN ONE 
CIRCLE COULD BE ASSESSED BY AN OFFICER IN ANOTHER CIRCLE, CURBING CORRUPTION 

AND SPEEDING UP PROCESSING

ANTI-PROFITEERING TURNS TO BE WEIGHTY 
ISSUE FOR FMCG COS

If you buy a  soap or a bottle of 
shampoo this month, chances 
are it will weigh less than what 

it did about a month ago. The 
difference in weight could be there 
because fast-moving consumer 
goods (FMCG) companies, fearing 
penalties in case their profits go 
up after the goods and services tax 
(GST) comes into force, are adopting 
innovative price value strategies to 
insulate themselves.

Under anti-profiteering rules of 
GST, any company or vendor whose 
profits jump due to the new tax 
regime must pass on the benefits to 
consumers.

So, companies are adopting this 
temporary measure and would 
bring the prices back to where they 
were after GST.

Many FMCG companies, which 
think their profits might surge due 
to changes in taxation and new 

credit mechanisms under GST, are 
trying to prop up profits now so that 
after July 1 they can claim that the 
jump is not due to new taxation.

Contract manufacturers of FMCG 
companies, company insiders, tax 
experts and government officials 
say FMCG companies are adopting 
two-three strategies to protect 
themselves against antiprofiteering 
laws.

One is reducing weight of the 
products. In this case, a company 
might change the weight of a 
shampoo bottle from 180 gram 
to 175 gram, though its maximum 
retail price will remain unchanged. 
Companies are at liberty to launch 
new products and pass them as new 
pack sizes. But the idea is to show a 
higher profit in the month preceding 
the introduction of GST.

In the second method, some 
companies are asking their contract 

manufacturers to increase their 
price to company, citing jump in 
input costs. “Companies have been 
asking their vendors to increase the 
prices so that they can prices so that 
they can pass it on to customers,“ a 
person with direct knowledge of the 
matter said, adding,” The companies 
would then, claim the price increase 
by their vendors is due to inflation 
or rise in material costs.“

The third way the companies are 
going about this is by tweaking 
formulas of their products. “Vendors 
have been asked to dilute some of 
the products, such as shampoos and 
body wash,” another person in the 
know said, adding that changing 
product composition is also aimed 
at reducing the cost.

Most of the companies, including 
HUL, P&G and Marico, have 
increased their prices across most 
categories in the past couple of 

months or are looking to do so this 
month. These companies, however, 
attribute the price rise to inflation 
and an increase in input costs.

A revenue official based in Mumbai 
said that changes in product sizes 
and the composition also pose a 
problem for the government. “If 
there is a jump in profits from a 
product (after GST), the company 
can say it’s not an apple-to-apple 
comparison because the size and 
composition of the product is 
different,” he said.

The key objective in all the strategies 
adopted by FMCG companies is to 
increase the profits in June. This is 
mainly because if the profits jump 
after July, it cannot be attributed 
to GST.

Industry trackers say it would be 
anyway tough for the government 
to go about with anti-profiteering. 
Also, experts say about 80% of 

industries in India do not indulge 
in cartelisation, and therefore the 
competition will ensure they pass 
on the benefits to consumers. 
Companies also fear that any 
increase in profits due to reasons 
other than GST may also be 
construed as anti-profiteering, say 
experts.

“The anti-profiteering legislation 
has been drafted in a very wide 
manner, which may give rise to 
misinterpretations and disputes 
with businesses. Any change in 
prices or profitability may not be 
due to tax rate reduction or increase 
in input-tax credits, and there are 
several other factors which could 
potentially be misread by tax 
authorities,” said MS Mani, senior 
director, Deloitte Haskins & Sells.

Source: The Economic Times  
June 09, 2017
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June 29th - July 4th, 2015

Sebi moveS 
againSt money 
laundering in 
liSted SmeS

imPaCt oF greeCe debt CriSiS 

The Securities and Exchange Board of 
India (Sebi) has moved against four 
companies listed on a special platform 

created for fund-raising by small and medium 
enterprises (SMEs). Sebi’s investigations 
have revealed certain entities manipulated 
the share price of these companies to 
launder money. The regulator has barred a 
total of 239 persons / entities, including the 
four companies, from accessing the market. 
The four companies are Eco Friendly Food 
Processing Park Limited, Esteem Bio Organic 
Food Processing Limited, HPC Biosciences 
Limited, and Channel Nine Entertainment 
Limited. The first three are involved in 
agricultural businesses, while the fourth is 
a production and distribution company for 
serials, films and events. The companies 
were listed on the BSE between January 
and March 2013. “I am of the considered 
view that the schemes, plan, device and 
artifice employed in this case, apart from 
being a possible case of money-laundering 
or tax evasion, which could be seen by 
the concerned law enforcement agencies 
separately, is prima facie also a fraud in 
the securities market,” said the Sebi order. 
Entities bid up the shares of the companies 
to convert black money into white, according 
to the Sebi order. The total profit earned 
by the entities involved is pegged at Rs. 
468.99 crore. The ban comes into force with 
immediate effect. The barred

Source: Business Standard 
June30, 2015

UJJVALJAUHARI The mounting Greek crisis 
and the uncertainty it brings, have turned 
the Street cautious and led to markets’ 

fall. Although markets recovered a significant part 
of the losses as the day ended, companies with 
visible exposure to Europe saw their share prices 
fall sharply. 

Some of these stocks were already under pressure 
last week, when the possible exit of Greece was 
being discussed. They lost between one and six per 
cent (a few ended flat) of their value on Monday. 

“The extent to which the markets can correct 
cannot be gauged looking at the multiple risks 
that are involved,” says Mayuresh Joshi at Angel 
Broking, who believes the flight towards the dollar 
and precious metals might be there till the clarity 
on the Greece matter comes through, keeping 
equity markets volatile.

Nilesh Shah, managing director at Kotak Mutual 
Fund, says certain stocks in IT, pharma and auto 
ancillaries having significant exposure to Europe 
will underperform. Since Greece issue is well 
known for some time, it is unlikely to cause as 
much correction as in the 2008 Global Crisis, said 
Shah. From India’s point of view, our markets 
would witness a little lower volatility than peers as 
we are least impacted from the unfolding events in 
Greece and EU, he added. 

Anil Sarin, executive vice-president at Edelweiss 
Global Asset Management, echoes a similar view. 
He says the impact on Indian equities market will 
be limited and the correction offers good entry 
opportunities for investors. 

Nevertheless, for now, while the broader market 
will be under pressure, among the stocks that 
could see more heat would be companies with 
higher exposure to Europe. HCL Tech generates 
about a third of its revenues from the European 
region and looking at the uncertainties in Europe 
as well as the currency headwinds, the stock could 
remain under pressure, say analysts. 

Crompton Greaves (excluding the consumer 
business) has significant exposure to Belgium 
and other parts of Europe. After the acquisition 
of the Belgium-based Pauwels Trafo/Pauwels 
Group in May 2005, the company had acquired 
GANZ (Hungary), Microsol (Ireland), ZIV (Spain) 
and Sonomatra (France). These acquisitions had 
pushed the company into the league of the top 
electrical companies in the world. However, 
significant exposure to Europe has brought 

pressure on the company’s stock price.

Havells is another stock to watch, according to 
analysts looking primarily at translation impact of 
currency due to its Sylvania operations. The impact 
on earnings, however, might not be meaningful 
due to lower profit contribution in the overseas 
business, say analysts.

Cox & Kings, too, was under the spotlight as a 
significant part of the Ebitda (earnings before 
interest, tax, depreciation and amortisation) it 
generates is from the UK travel and education 
business. The stock that had been trending down 
for more than a month fell 11.6 per cent intra-
day but closed 5.6 per cent lower at Rs.236.20 on 
Monday.

Among auto ancillary companies have exposure 
to Europe like Motherson Sumi and Bharat Forge. 
Companies like Motherson Sumi and Bharat Forge 
are the ones that can see risks increase with the 
European crisis deepening, says Joshi. Bharat 
Forge derives about 25 per cent of its revenues 
from exports to Europe.

Besides, pharma and tech players that export 
to Europe are likely to feel the pressure. This 
includes Dr Reddy’s and Aurobindo — the latter 
had acquired Actavis to consolidate European 
business. 

Besides, Jubilant Life Science’s licensed chemical 
business, Dr Reddy’s and Lupin’s German business 
can see some pressure, says Surjit Pal at Prabhudas 
Lilladher, who believes that the impact will be seen 
only in the second quarter of 2015-16.

Though pharma companies have so far made up 
for the cross currency headwinds through strong 
US growth, revenue growth would be much higher 
if Europe also contributed well.

India VIX jumps most in 7 weeks Country’s 
benchmark gauge of option costs jumped the most 
in seven weeks as stocks declined amid concern 
Greece will leave the euro region. Demand for 
protection against swings in Infosys surged to a 
two-month high. The India VIX Index rallied 9.8 per 
cent to 17.30 at the close in Mumbai Monday, the 
steepest gain since May 12. The CNX Nifty index 
fell 0.8 percent to 8,318.40, its biggest drop in two 
weeks. BLOOMBERG

Source: Business Standard 
June 30, 2015

Motherson suMi, Bharat Forge, havells, Cox & Kings and hCl 
teCh Fall up to 6%
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June 29th - July 4th, 2015

Sebi moveS 
againSt money 
laundering in 
liSted SmeS

imPaCt oF greeCe debt CriSiS 

The Securities and Exchange Board of 
India (Sebi) has moved against four 
companies listed on a special platform 

created for fund-raising by small and medium 
enterprises (SMEs). Sebi’s investigations 
have revealed certain entities manipulated 
the share price of these companies to 
launder money. The regulator has barred a 
total of 239 persons / entities, including the 
four companies, from accessing the market. 
The four companies are Eco Friendly Food 
Processing Park Limited, Esteem Bio Organic 
Food Processing Limited, HPC Biosciences 
Limited, and Channel Nine Entertainment 
Limited. The first three are involved in 
agricultural businesses, while the fourth is 
a production and distribution company for 
serials, films and events. The companies 
were listed on the BSE between January 
and March 2013. “I am of the considered 
view that the schemes, plan, device and 
artifice employed in this case, apart from 
being a possible case of money-laundering 
or tax evasion, which could be seen by 
the concerned law enforcement agencies 
separately, is prima facie also a fraud in 
the securities market,” said the Sebi order. 
Entities bid up the shares of the companies 
to convert black money into white, according 
to the Sebi order. The total profit earned 
by the entities involved is pegged at Rs. 
468.99 crore. The ban comes into force with 
immediate effect. The barred

Source: Business Standard 
June30, 2015

UJJVALJAUHARI The mounting Greek crisis 
and the uncertainty it brings, have turned 
the Street cautious and led to markets’ 

fall. Although markets recovered a significant part 
of the losses as the day ended, companies with 
visible exposure to Europe saw their share prices 
fall sharply. 

Some of these stocks were already under pressure 
last week, when the possible exit of Greece was 
being discussed. They lost between one and six per 
cent (a few ended flat) of their value on Monday. 

“The extent to which the markets can correct 
cannot be gauged looking at the multiple risks 
that are involved,” says Mayuresh Joshi at Angel 
Broking, who believes the flight towards the dollar 
and precious metals might be there till the clarity 
on the Greece matter comes through, keeping 
equity markets volatile.

Nilesh Shah, managing director at Kotak Mutual 
Fund, says certain stocks in IT, pharma and auto 
ancillaries having significant exposure to Europe 
will underperform. Since Greece issue is well 
known for some time, it is unlikely to cause as 
much correction as in the 2008 Global Crisis, said 
Shah. From India’s point of view, our markets 
would witness a little lower volatility than peers as 
we are least impacted from the unfolding events in 
Greece and EU, he added. 

Anil Sarin, executive vice-president at Edelweiss 
Global Asset Management, echoes a similar view. 
He says the impact on Indian equities market will 
be limited and the correction offers good entry 
opportunities for investors. 

Nevertheless, for now, while the broader market 
will be under pressure, among the stocks that 
could see more heat would be companies with 
higher exposure to Europe. HCL Tech generates 
about a third of its revenues from the European 
region and looking at the uncertainties in Europe 
as well as the currency headwinds, the stock could 
remain under pressure, say analysts. 

Crompton Greaves (excluding the consumer 
business) has significant exposure to Belgium 
and other parts of Europe. After the acquisition 
of the Belgium-based Pauwels Trafo/Pauwels 
Group in May 2005, the company had acquired 
GANZ (Hungary), Microsol (Ireland), ZIV (Spain) 
and Sonomatra (France). These acquisitions had 
pushed the company into the league of the top 
electrical companies in the world. However, 
significant exposure to Europe has brought 

pressure on the company’s stock price.

Havells is another stock to watch, according to 
analysts looking primarily at translation impact of 
currency due to its Sylvania operations. The impact 
on earnings, however, might not be meaningful 
due to lower profit contribution in the overseas 
business, say analysts.

Cox & Kings, too, was under the spotlight as a 
significant part of the Ebitda (earnings before 
interest, tax, depreciation and amortisation) it 
generates is from the UK travel and education 
business. The stock that had been trending down 
for more than a month fell 11.6 per cent intra-
day but closed 5.6 per cent lower at Rs.236.20 on 
Monday.

Among auto ancillary companies have exposure 
to Europe like Motherson Sumi and Bharat Forge. 
Companies like Motherson Sumi and Bharat Forge 
are the ones that can see risks increase with the 
European crisis deepening, says Joshi. Bharat 
Forge derives about 25 per cent of its revenues 
from exports to Europe.

Besides, pharma and tech players that export 
to Europe are likely to feel the pressure. This 
includes Dr Reddy’s and Aurobindo — the latter 
had acquired Actavis to consolidate European 
business. 

Besides, Jubilant Life Science’s licensed chemical 
business, Dr Reddy’s and Lupin’s German business 
can see some pressure, says Surjit Pal at Prabhudas 
Lilladher, who believes that the impact will be seen 
only in the second quarter of 2015-16.

Though pharma companies have so far made up 
for the cross currency headwinds through strong 
US growth, revenue growth would be much higher 
if Europe also contributed well.

India VIX jumps most in 7 weeks Country’s 
benchmark gauge of option costs jumped the most 
in seven weeks as stocks declined amid concern 
Greece will leave the euro region. Demand for 
protection against swings in Infosys surged to a 
two-month high. The India VIX Index rallied 9.8 per 
cent to 17.30 at the close in Mumbai Monday, the 
steepest gain since May 12. The CNX Nifty index 
fell 0.8 percent to 8,318.40, its biggest drop in two 
weeks. BLOOMBERG

Source: Business Standard 
June 30, 2015

Motherson suMi, Bharat Forge, havells, Cox & Kings and hCl 
teCh Fall up to 6%
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June 29th - July 4th, 2015

Sebi moveS 
againSt money 
laundering in 
liSted SmeS

imPaCt oF greeCe debt CriSiS 

The Securities and Exchange Board of 
India (Sebi) has moved against four 
companies listed on a special platform 

created for fund-raising by small and medium 
enterprises (SMEs). Sebi’s investigations 
have revealed certain entities manipulated 
the share price of these companies to 
launder money. The regulator has barred a 
total of 239 persons / entities, including the 
four companies, from accessing the market. 
The four companies are Eco Friendly Food 
Processing Park Limited, Esteem Bio Organic 
Food Processing Limited, HPC Biosciences 
Limited, and Channel Nine Entertainment 
Limited. The first three are involved in 
agricultural businesses, while the fourth is 
a production and distribution company for 
serials, films and events. The companies 
were listed on the BSE between January 
and March 2013. “I am of the considered 
view that the schemes, plan, device and 
artifice employed in this case, apart from 
being a possible case of money-laundering 
or tax evasion, which could be seen by 
the concerned law enforcement agencies 
separately, is prima facie also a fraud in 
the securities market,” said the Sebi order. 
Entities bid up the shares of the companies 
to convert black money into white, according 
to the Sebi order. The total profit earned 
by the entities involved is pegged at Rs. 
468.99 crore. The ban comes into force with 
immediate effect. The barred

Source: Business Standard 
June30, 2015

UJJVALJAUHARI The mounting Greek crisis 
and the uncertainty it brings, have turned 
the Street cautious and led to markets’ 

fall. Although markets recovered a significant part 
of the losses as the day ended, companies with 
visible exposure to Europe saw their share prices 
fall sharply. 

Some of these stocks were already under pressure 
last week, when the possible exit of Greece was 
being discussed. They lost between one and six per 
cent (a few ended flat) of their value on Monday. 

“The extent to which the markets can correct 
cannot be gauged looking at the multiple risks 
that are involved,” says Mayuresh Joshi at Angel 
Broking, who believes the flight towards the dollar 
and precious metals might be there till the clarity 
on the Greece matter comes through, keeping 
equity markets volatile.

Nilesh Shah, managing director at Kotak Mutual 
Fund, says certain stocks in IT, pharma and auto 
ancillaries having significant exposure to Europe 
will underperform. Since Greece issue is well 
known for some time, it is unlikely to cause as 
much correction as in the 2008 Global Crisis, said 
Shah. From India’s point of view, our markets 
would witness a little lower volatility than peers as 
we are least impacted from the unfolding events in 
Greece and EU, he added. 

Anil Sarin, executive vice-president at Edelweiss 
Global Asset Management, echoes a similar view. 
He says the impact on Indian equities market will 
be limited and the correction offers good entry 
opportunities for investors. 

Nevertheless, for now, while the broader market 
will be under pressure, among the stocks that 
could see more heat would be companies with 
higher exposure to Europe. HCL Tech generates 
about a third of its revenues from the European 
region and looking at the uncertainties in Europe 
as well as the currency headwinds, the stock could 
remain under pressure, say analysts. 

Crompton Greaves (excluding the consumer 
business) has significant exposure to Belgium 
and other parts of Europe. After the acquisition 
of the Belgium-based Pauwels Trafo/Pauwels 
Group in May 2005, the company had acquired 
GANZ (Hungary), Microsol (Ireland), ZIV (Spain) 
and Sonomatra (France). These acquisitions had 
pushed the company into the league of the top 
electrical companies in the world. However, 
significant exposure to Europe has brought 

pressure on the company’s stock price.

Havells is another stock to watch, according to 
analysts looking primarily at translation impact of 
currency due to its Sylvania operations. The impact 
on earnings, however, might not be meaningful 
due to lower profit contribution in the overseas 
business, say analysts.

Cox & Kings, too, was under the spotlight as a 
significant part of the Ebitda (earnings before 
interest, tax, depreciation and amortisation) it 
generates is from the UK travel and education 
business. The stock that had been trending down 
for more than a month fell 11.6 per cent intra-
day but closed 5.6 per cent lower at Rs.236.20 on 
Monday.

Among auto ancillary companies have exposure 
to Europe like Motherson Sumi and Bharat Forge. 
Companies like Motherson Sumi and Bharat Forge 
are the ones that can see risks increase with the 
European crisis deepening, says Joshi. Bharat 
Forge derives about 25 per cent of its revenues 
from exports to Europe.

Besides, pharma and tech players that export 
to Europe are likely to feel the pressure. This 
includes Dr Reddy’s and Aurobindo — the latter 
had acquired Actavis to consolidate European 
business. 

Besides, Jubilant Life Science’s licensed chemical 
business, Dr Reddy’s and Lupin’s German business 
can see some pressure, says Surjit Pal at Prabhudas 
Lilladher, who believes that the impact will be seen 
only in the second quarter of 2015-16.

Though pharma companies have so far made up 
for the cross currency headwinds through strong 
US growth, revenue growth would be much higher 
if Europe also contributed well.

India VIX jumps most in 7 weeks Country’s 
benchmark gauge of option costs jumped the most 
in seven weeks as stocks declined amid concern 
Greece will leave the euro region. Demand for 
protection against swings in Infosys surged to a 
two-month high. The India VIX Index rallied 9.8 per 
cent to 17.30 at the close in Mumbai Monday, the 
steepest gain since May 12. The CNX Nifty index 
fell 0.8 percent to 8,318.40, its biggest drop in two 
weeks. BLOOMBERG

Source: Business Standard 
June 30, 2015

Motherson suMi, Bharat Forge, havells, Cox & Kings and hCl 
teCh Fall up to 6%
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June 29th - July 4th, 2015

Sebi moveS 
againSt money 
laundering in 
liSted SmeS

imPaCt oF greeCe debt CriSiS 

The Securities and Exchange Board of 
India (Sebi) has moved against four 
companies listed on a special platform 

created for fund-raising by small and medium 
enterprises (SMEs). Sebi’s investigations 
have revealed certain entities manipulated 
the share price of these companies to 
launder money. The regulator has barred a 
total of 239 persons / entities, including the 
four companies, from accessing the market. 
The four companies are Eco Friendly Food 
Processing Park Limited, Esteem Bio Organic 
Food Processing Limited, HPC Biosciences 
Limited, and Channel Nine Entertainment 
Limited. The first three are involved in 
agricultural businesses, while the fourth is 
a production and distribution company for 
serials, films and events. The companies 
were listed on the BSE between January 
and March 2013. “I am of the considered 
view that the schemes, plan, device and 
artifice employed in this case, apart from 
being a possible case of money-laundering 
or tax evasion, which could be seen by 
the concerned law enforcement agencies 
separately, is prima facie also a fraud in 
the securities market,” said the Sebi order. 
Entities bid up the shares of the companies 
to convert black money into white, according 
to the Sebi order. The total profit earned 
by the entities involved is pegged at Rs. 
468.99 crore. The ban comes into force with 
immediate effect. The barred

Source: Business Standard 
June30, 2015

UJJVALJAUHARI The mounting Greek crisis 
and the uncertainty it brings, have turned 
the Street cautious and led to markets’ 

fall. Although markets recovered a significant part 
of the losses as the day ended, companies with 
visible exposure to Europe saw their share prices 
fall sharply. 

Some of these stocks were already under pressure 
last week, when the possible exit of Greece was 
being discussed. They lost between one and six per 
cent (a few ended flat) of their value on Monday. 

“The extent to which the markets can correct 
cannot be gauged looking at the multiple risks 
that are involved,” says Mayuresh Joshi at Angel 
Broking, who believes the flight towards the dollar 
and precious metals might be there till the clarity 
on the Greece matter comes through, keeping 
equity markets volatile.

Nilesh Shah, managing director at Kotak Mutual 
Fund, says certain stocks in IT, pharma and auto 
ancillaries having significant exposure to Europe 
will underperform. Since Greece issue is well 
known for some time, it is unlikely to cause as 
much correction as in the 2008 Global Crisis, said 
Shah. From India’s point of view, our markets 
would witness a little lower volatility than peers as 
we are least impacted from the unfolding events in 
Greece and EU, he added. 

Anil Sarin, executive vice-president at Edelweiss 
Global Asset Management, echoes a similar view. 
He says the impact on Indian equities market will 
be limited and the correction offers good entry 
opportunities for investors. 

Nevertheless, for now, while the broader market 
will be under pressure, among the stocks that 
could see more heat would be companies with 
higher exposure to Europe. HCL Tech generates 
about a third of its revenues from the European 
region and looking at the uncertainties in Europe 
as well as the currency headwinds, the stock could 
remain under pressure, say analysts. 

Crompton Greaves (excluding the consumer 
business) has significant exposure to Belgium 
and other parts of Europe. After the acquisition 
of the Belgium-based Pauwels Trafo/Pauwels 
Group in May 2005, the company had acquired 
GANZ (Hungary), Microsol (Ireland), ZIV (Spain) 
and Sonomatra (France). These acquisitions had 
pushed the company into the league of the top 
electrical companies in the world. However, 
significant exposure to Europe has brought 

pressure on the company’s stock price.

Havells is another stock to watch, according to 
analysts looking primarily at translation impact of 
currency due to its Sylvania operations. The impact 
on earnings, however, might not be meaningful 
due to lower profit contribution in the overseas 
business, say analysts.

Cox & Kings, too, was under the spotlight as a 
significant part of the Ebitda (earnings before 
interest, tax, depreciation and amortisation) it 
generates is from the UK travel and education 
business. The stock that had been trending down 
for more than a month fell 11.6 per cent intra-
day but closed 5.6 per cent lower at Rs.236.20 on 
Monday.

Among auto ancillary companies have exposure 
to Europe like Motherson Sumi and Bharat Forge. 
Companies like Motherson Sumi and Bharat Forge 
are the ones that can see risks increase with the 
European crisis deepening, says Joshi. Bharat 
Forge derives about 25 per cent of its revenues 
from exports to Europe.

Besides, pharma and tech players that export 
to Europe are likely to feel the pressure. This 
includes Dr Reddy’s and Aurobindo — the latter 
had acquired Actavis to consolidate European 
business. 

Besides, Jubilant Life Science’s licensed chemical 
business, Dr Reddy’s and Lupin’s German business 
can see some pressure, says Surjit Pal at Prabhudas 
Lilladher, who believes that the impact will be seen 
only in the second quarter of 2015-16.

Though pharma companies have so far made up 
for the cross currency headwinds through strong 
US growth, revenue growth would be much higher 
if Europe also contributed well.

India VIX jumps most in 7 weeks Country’s 
benchmark gauge of option costs jumped the most 
in seven weeks as stocks declined amid concern 
Greece will leave the euro region. Demand for 
protection against swings in Infosys surged to a 
two-month high. The India VIX Index rallied 9.8 per 
cent to 17.30 at the close in Mumbai Monday, the 
steepest gain since May 12. The CNX Nifty index 
fell 0.8 percent to 8,318.40, its biggest drop in two 
weeks. BLOOMBERG

Source: Business Standard 
June 30, 2015
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Sebi moveS 
againSt money 
laundering in 
liSted SmeS

imPaCt oF greeCe debt CriSiS 

The Securities and Exchange Board of 
India (Sebi) has moved against four 
companies listed on a special platform 

created for fund-raising by small and medium 
enterprises (SMEs). Sebi’s investigations 
have revealed certain entities manipulated 
the share price of these companies to 
launder money. The regulator has barred a 
total of 239 persons / entities, including the 
four companies, from accessing the market. 
The four companies are Eco Friendly Food 
Processing Park Limited, Esteem Bio Organic 
Food Processing Limited, HPC Biosciences 
Limited, and Channel Nine Entertainment 
Limited. The first three are involved in 
agricultural businesses, while the fourth is 
a production and distribution company for 
serials, films and events. The companies 
were listed on the BSE between January 
and March 2013. “I am of the considered 
view that the schemes, plan, device and 
artifice employed in this case, apart from 
being a possible case of money-laundering 
or tax evasion, which could be seen by 
the concerned law enforcement agencies 
separately, is prima facie also a fraud in 
the securities market,” said the Sebi order. 
Entities bid up the shares of the companies 
to convert black money into white, according 
to the Sebi order. The total profit earned 
by the entities involved is pegged at Rs. 
468.99 crore. The ban comes into force with 
immediate effect. The barred

Source: Business Standard 
June30, 2015

UJJVALJAUHARI The mounting Greek crisis 
and the uncertainty it brings, have turned 
the Street cautious and led to markets’ 

fall. Although markets recovered a significant part 
of the losses as the day ended, companies with 
visible exposure to Europe saw their share prices 
fall sharply. 

Some of these stocks were already under pressure 
last week, when the possible exit of Greece was 
being discussed. They lost between one and six per 
cent (a few ended flat) of their value on Monday. 

“The extent to which the markets can correct 
cannot be gauged looking at the multiple risks 
that are involved,” says Mayuresh Joshi at Angel 
Broking, who believes the flight towards the dollar 
and precious metals might be there till the clarity 
on the Greece matter comes through, keeping 
equity markets volatile.

Nilesh Shah, managing director at Kotak Mutual 
Fund, says certain stocks in IT, pharma and auto 
ancillaries having significant exposure to Europe 
will underperform. Since Greece issue is well 
known for some time, it is unlikely to cause as 
much correction as in the 2008 Global Crisis, said 
Shah. From India’s point of view, our markets 
would witness a little lower volatility than peers as 
we are least impacted from the unfolding events in 
Greece and EU, he added. 

Anil Sarin, executive vice-president at Edelweiss 
Global Asset Management, echoes a similar view. 
He says the impact on Indian equities market will 
be limited and the correction offers good entry 
opportunities for investors. 

Nevertheless, for now, while the broader market 
will be under pressure, among the stocks that 
could see more heat would be companies with 
higher exposure to Europe. HCL Tech generates 
about a third of its revenues from the European 
region and looking at the uncertainties in Europe 
as well as the currency headwinds, the stock could 
remain under pressure, say analysts. 

Crompton Greaves (excluding the consumer 
business) has significant exposure to Belgium 
and other parts of Europe. After the acquisition 
of the Belgium-based Pauwels Trafo/Pauwels 
Group in May 2005, the company had acquired 
GANZ (Hungary), Microsol (Ireland), ZIV (Spain) 
and Sonomatra (France). These acquisitions had 
pushed the company into the league of the top 
electrical companies in the world. However, 
significant exposure to Europe has brought 

pressure on the company’s stock price.

Havells is another stock to watch, according to 
analysts looking primarily at translation impact of 
currency due to its Sylvania operations. The impact 
on earnings, however, might not be meaningful 
due to lower profit contribution in the overseas 
business, say analysts.

Cox & Kings, too, was under the spotlight as a 
significant part of the Ebitda (earnings before 
interest, tax, depreciation and amortisation) it 
generates is from the UK travel and education 
business. The stock that had been trending down 
for more than a month fell 11.6 per cent intra-
day but closed 5.6 per cent lower at Rs.236.20 on 
Monday.

Among auto ancillary companies have exposure 
to Europe like Motherson Sumi and Bharat Forge. 
Companies like Motherson Sumi and Bharat Forge 
are the ones that can see risks increase with the 
European crisis deepening, says Joshi. Bharat 
Forge derives about 25 per cent of its revenues 
from exports to Europe.

Besides, pharma and tech players that export 
to Europe are likely to feel the pressure. This 
includes Dr Reddy’s and Aurobindo — the latter 
had acquired Actavis to consolidate European 
business. 

Besides, Jubilant Life Science’s licensed chemical 
business, Dr Reddy’s and Lupin’s German business 
can see some pressure, says Surjit Pal at Prabhudas 
Lilladher, who believes that the impact will be seen 
only in the second quarter of 2015-16.

Though pharma companies have so far made up 
for the cross currency headwinds through strong 
US growth, revenue growth would be much higher 
if Europe also contributed well.

India VIX jumps most in 7 weeks Country’s 
benchmark gauge of option costs jumped the most 
in seven weeks as stocks declined amid concern 
Greece will leave the euro region. Demand for 
protection against swings in Infosys surged to a 
two-month high. The India VIX Index rallied 9.8 per 
cent to 17.30 at the close in Mumbai Monday, the 
steepest gain since May 12. The CNX Nifty index 
fell 0.8 percent to 8,318.40, its biggest drop in two 
weeks. BLOOMBERG

Source: Business Standard 
June 30, 2015
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Fund-raiSing through QiPS hitS 19-month low

PeS Show PreFerenCe For Controlled dealS

One firm mObilises mOney via rOute in this quarter, cOmpared tO 12 a year agO
The fall of markets from their 
peak levels earlier this year, and 
the range bound movement since 
then, has not only dampened 
investor sentiment, but has also 
kept companies at bay from raising 
funds via the qualified institutional 
placement (QIP) route over the past 
few months, which hit a 19-month 
low in November.

(QIP is a process to enable listed 
companies to raise finance through 
the issue of securities to qualified 
institutional buyers.) 

So far in the current quarter 
(October to December), only J 
Kumar Infraprojects raised `409 
crore through the QIP route, 
compared to 12 companies that 
had mobilised `3,400 crore in the 
corresponding period last year. 
Not a single company has raised 
funds via the QIP route so far in 
November. During February April 
2014, no company had used the 
QIP route.

So far in 2015, 28 firms raised 
`17,694 crore through QIP, which 
is 44 per cent lower compared to 
the corresponding period in 2014, 
when 29 companies had mobilised 
`31,025 crore. As many as 33 firms 
had raised `31,684 crore in the 
whole of 2014.

Analysts attribute this to volatile 
market conditions that have kept 
companies from raising funds 
through this route.

“Market conditions have turned 
for the worse in the past couple of 
months and many companies are 
not urgently looking to raise cash at 
lower valuations. That apart, many 
QIPs, over the past few years, have 
been by debt-laden companies 
looking to reduce their debt. While 
these were done at reasonable 
valuations, investors subscribed in 
the hope of an economic recovery 
led improvement in numbers for 
these companies, but have been 
let down so far. So, the appetite 
for funding such companies has 

been lower,” said Aashish 
Somaiyaa, managing director 
and chief executive, Motilal 
Oswal AMC.

Negative returns

In the past one-and-a-half 
months, the S&P BSE Sensex 
has corrected one per cent 
and slipped 12 per cent from 
its peak in  rch. As a result, 
most QIPs in 2015 have 
returned negative value, 
with 16 out of 28 trading 
below their offer price. 
“The secondary markets have lost 
considerable ground since their 
peak in March. That apart, a lot of 
investors have lost money in QIPs. 
These are the two main reasons 
why QIPs have failed to pick up this 
year. The road ahead depends on 
how the secondary markets play 
out. We need at least a 10 to 15 per 
cent rally from here for companies 
and investors to get attracted 
to QIPs,” said G Chokkalingam, 
founder and managing director of 
Equinomics Research & Advisory. 

“A pick-up can happen in case any 
particular theme has a dream run, 
as was the case with the logistics 
sector a few months ago. So, either 
there is a broad-based rally that 
takes the markets higher, or there is 
a theme that does well, which will 
re-kindle appetite for fund-raising 
via the QIP route,” Chokkalingam 
adds.

Source: Business Standard 
27 November, 2015

 In a recent deal, US private equity 
(PE) firm KKR bought 70 per cent 
stake in investment bank Avendus. 
In two recent deals, Fairfax India 
Holdings picked up 71 per cent 
in speciality chemicals maker Adi 
Finches and 74 per cent in National 
Collateral Management Services. 
In August, Sequoia Capital bought 
a significant minority stake in 
Groupon India and re-branded it 
near buy. 

The common factor in these 
deals is that they’re all ‘controlled 
transactions’, where the PE investor 
has acquired more than 51 per cent 
stake or is the largest investor in a 
company with significant minority 
stake. PEs, who have been living with 
minority stakes in Indian firms, are 
increasingly showing a preference 
for controlled deals in India, hoping 
for faster exits and better returns.

 “Minority stakes may have worked 
out (in the past). But today, we have 
so much operating experience. With 
controlled deals, we can control 

our destiny better and guide the 
outcomes (vision, implement 
strategy and exits) better,” Sanjay 
Nayar, member of KKR and chief 
executive officer (CEO) of KKR India, 
said in a recent interaction.

According to M K Sinha, managing 
partner and CEO of IDFC 
Alternatives, who has done a couple 
of controlled deals, such deals 
provide flexibility. “You can drive 
the operations the way you want; 
you are not dependent on someone 
else. You can take the company 
forward with greater control, ensure 
better governance and outcomes.” 

This was evident in the PE firm’s 
exit from Green Infra, a company 
incubated by IDFC Alternatives, 
where a subsidiary of Singapore-
based Sembacrop bought 60 per 
cent for $227 million. “We had the 
ability to control that sale. We were 
not dependent on a partner (read 
promoter) on when to exit,” says 
Sinha. 

Globally, PEs do a buyout, turn 
around a company, and sell it. In 
India, they were forced to pick only 
minority stakes as Indian promoters 
were not willing to cede control. 
Minority stakes often meant limited 
say in operations and strategy, and 
in some cases, differences and 
disputes with promoters. ‘‘When 
you are in minority, what do you 
say? You had cases like Lilliput, 
where the promoter went crazy 
with stores,” says a PE manager, 
who doesn’t wish to be quoted on 
this.

The problem with minority stakes 
is the degree of control. ‘‘You 
are dependent on the majority 
shareholder for compliance, 
governance,’’ says Sinha. While a 
PE firm wants to exit in five, seven, 
or nine years, the promoter may 
have a different horizon for an 
initial public offering. “Minority 
stakes imposes a lot of restrictions 
for PEs to influence strategy and 
outcomes,” says Toshan Tamhane, 
partner, Mckinsey & Co.

NSE’S SME platforM gaiNS MoMENtuM thiS yEar
This has by far been the best 

year for the SME platform, 
started by the country’s two 

premier bourses about three years 
ago, to enable small and medium 
enterprises (SMEs) to list.

The National Stock Exchange 
of India’s (NSE) moribund SME 
platform finally gained traction this 
year, with the exchange adding 20 
companies, of which five were listed 
on its Emerge platform through an 
initial public offering (IPO) and the 
rest on its Emerge-ITP platform, 
where companies are listed without 
an IPO. The exchange now has listed 
a total of 31 SMEs. BSE, on the other 
hand, added 38 companies this year, 
taking its total to 110 companies. In 
the next few months, the exchange 
plans to list another 15 SMEs on its 
platform.

“For us, the quality of listing is more 
important than numbers. From 
the very beginning we were more 
interested in building the right 
ecosystem first,” said Ravi Varanasi, 

chief, business development, NSE. 

Varanasi added the exchange was 
in talks with market participants 
to attract more SMEs. “At present, 
around 50 companies are at various 
stages of listing, which will happen 
in due course. It seems that the 
efforts of the last few years are 
being paid off now,” he said.

According to industry sources, the 
regulator has been putting pressure 
on the exchange to increase the 
number of its SME listings. NSE has 
maintained that the fewer listings 
on its platform is a result of stringent 
listing norms. 

Ashishkumar Chauhan, managing 
director & CEO, BSE, in a recent 
interview to Business Standard, 
attributed the success of the BSE 
SME platform to market-making. 
“The SME platform is an investment, 
not a trading platform, so we are not 
banking on trades to sustain it. We 
are going for compulsory market-
making and that has been one of the 
reasons for the platform’s success.” 

The SME segment is still grappling 
with issues such as lack of liquidity 
and lacklustre institutional 
participation. “The segment needs 
a complete overhaul as there are 
hardly any qualified investors willing 
to put money into these companies,” 
said G Ganesh, founder, Inga Capital. 
“The stocks are traded among a 
select group, mostly promoters. You 
can’t get in and out at will,” he said. 

According to experts, the need 
of the hour is to bring in priority 
investing from big institutional 
players and tweak the lot size to 
improve liquidity. The minimum lot 
size varies between `1 lakh and ` 2 
lakh. 

Institutional participation has not 
been absent altogether, though. 
For instance, Sidbi bought about 
four per cent of the IPO of Ashapura 
Intimates Fashion. Central Bank of 
India and Bank of Maharashtra have 
bought 2.26 per cent and 1.4 per 
cent, respectively, of the IPO of Opal 
Luxury Time Products.

 Institutions such as ICICI Bank, State 
Bank of India, Bank of Baroda, Bank 
of India and Union Bank of India 
have invested in Mitcon Consultancy 
& Engineering Services.

Source: Business Standard 
24  December, 2015

NSX rElauNchES aiMS to ShakE up uS iNduStry

The National Stock Exchange 
(NSX) relaunched on Tuesday 
with a low-cost model its new 

management says will challenge 
current sector practices and could 
save US investors billions if adopted 
market-wide.

 NSX reopened as the 12th US stock 
exchange following a shutdown of 
more than a year and a half due 
to a lack of trading volume. It will 
charge 3 cents for every 100 shares 
it matches and will not charge 
anything for buy and sell orders 
posted there.

Most US exchanges charge 30 
cents per 100 shares executed 
and provide rebates that can be 
more than 30 cents per 100 shares 
posted as an incentive for brokers 
to provide liquidity, aimed at 
making it easier for others to get 
trades done. 

Exchange fees and rebates have 
been the subject of intense debate 

in recent years. Many brokers, 
proprietary trading firms, and 
institutional investors say exchange 
fees, which subsidize rebates, are 
too high, forcing them to send 
their orders to cheaper, broker-
run, private trading venues. Critics 
say the system creates conflicts of 
interest as brokers may seek the 
highest rebates for their clients’ 

orders rather than the best prices. 
“We’re going to go out with an 
aggressive model which drastically 
lowers access fees and addresses 
these concerns about rebates,” 
NSX Chief Executive Mark Sulavka 
said in an interview. 

The industry would save over $2 
billion a year in exchange fees if the 
market as a whole were to adopt 
NSX’s fee model, and more than 
$1.5 billion a year in rebates would 
be removed, he said. 

Exchange operator Nasdaq Inc 
lowered its fees and rebates for a 
number of stocks in a temporary 
experiment earlier this year and 
found it lost market share in those 
stocks as many trading firms 
sought higher rebates elsewhere. 
Jersey City, New Jersey based 
NSX, which first launched in 1885 
as the Cincinnati Stock Exchange, 
also has a flat fee structure, 
unlike the tiered model used by 

most exchanges, and does not let 
customers pay to co-locate their 
servers next to its matching engines 
to gain a speed advantage. NSX will 
compete against exchanges run 
by Nasdaq, BATS Global Markets, 
Intercontinental Exchange Inc, 
the Chicago Stock Exchange, 
and around 40 private trading 
platforms, including IEX Group.

Source: Business Standard 
24 December, 2015

LOCAL BANKS TOP IPO LEAGUE 
TABLE IN 2015

CIS: SEBI CLAMPED 
ON 60 COMPANIES 
IN JAN-NOVLocal investment banks 

dominated in initial public 
offerings (IPOs) during 

2015 when a healthy pipeline 
of issues hit the market.

 Kotak Mahindra Bank topped 
the charts with nine issues 
and a market share of 13.6 per 
cent, according to Bloomberg. 
Axis Bank came in second 
followed by Citi, Edelweiss 
Financial Services and 
JPMorgan. ICICI Securities and 
IDFC Capital were the other 
local investment banks that 
made it to the top 10.

“We realised the importance 
of being part of a larger global 
platform and continued to 
invest in the business in 
the past four years”, said V 
Jayasankar, senior executive 
director, Kotak Investment 
Banking. 

Several foreign investment 
banks, on the other hand, 
scaled down operations in the 
past few years. 

“There was a clear demand-
supply mismatch, and many 
companies were waiting to 

raise money. We caught the 
trend early”, said Dharmesh 
Mehta, managing director 
and chief executive officer, 
Axis Capital. “Our strong 
institutional franchise also 
proved to be a big help”, he 
added.

 Indian companies are now 
more confident about the 
execution skills of local 
banks. “Earlier, there was a 
perception that only foreign 
investment bankers could 
attract overseas money. That 
is no longer the case”, said 
Mehta.

 Indian investment banks 
were preferred by issuers of 
up to `.1, 000 crore, observed 
Prithvi Haldea, chairman of 
IPO tracker Prime Database. 
“Even for large issues, the 
dependence on foreign banks 
has come down”, he added.

 Haldea clarified that foreign 
banks were still in demand 
because they brought in a 
wider network of investors. 

The IPO market saw revival 
after four years, with 21 issues 

collectively raising `.13, 600 
crore in 2015, according to 
Prime Database.

 Nineteen companies had 
anchor investors that 
collectively subscribed to 30 
per cent of the total public issue 
amount. Indian institutional 
investors played a significant 
role as anchor investors, with 
their subscription amounting 
to 13 per cent of the amount, 
compared to 16 per cent by 
foreign institutional investors.

Source: Business Standard 
3 January, 2016

Taking strict action against illicit money pooling 
schemes, capital markets regulator Securities 
and Exchange Board of India (Sebi) had 

clamped on a little over 60 companies in the first 
eleven months of 2015 for illegally raising crores of 
rupees.

 In comparison, 45 firms were penalised by the 
regulator in all of 2014 for raising money through 
Collective Investment Schemes (CIS). 

Among others, PACL, Raghav Capital, Emerging India, 
BNP India Developers & Infrastructure, Popular Agro, 
USK India, IHI developers, Samruddha Jeevan Foods, 
Yatra Art Fund, Wisdom Agrotech and JSR Diaries, 
were garnering money through unauthorised CIS last 
year. Besides, barring all these firms from mobilising 
further funds from investors, these companies 
and their directors have also been restrained from 
accessing the securities market.

Further proceedings are underway in many cases. 
They were asked to wind up their existing schemes 
and repay their money, with interest. 

After, several restrictions have been imposed by Sebi 
on these companies through separate orders. 

These companies were raising capital through 
unauthorised CIS without taking necessary regulatory 
approvals, thereby violating the provisions of the 
Companies Act, besides applicable Sebi regulations. 
PTI

Source: Business Standard 
5 January, 2016

CHINA STOCKS MAY DIVE 27% IN ‘16: BOA
The early January blues for 

Chinese stocks will persist 
through 2016, according to 

Bank of America Merrill Lynch, 
which expects the Shanghai 
Composite index to end the year 
down roughly 27%, at about 2,600.

David Cui, head of China equity 
strategy , is known to be bearish 
on the world’s second largest 
economy--which is to say that 
he’s less sanguine than most of 
his peers about the consequences 
of unwinding leverage that has 
mounted in a short period of time. 
For China--which has enjoyed a 

rapid expansion of debt relative to 
the size of its economy--this time 
will not be different, Cui contended 
in a note.

“Historically, any country that 
grew debt this fast inevitably ran 
into financial-system problems, 
including currency devaluation, 
banking recap, and high inflation, 
and we do not expect China to 
be an exception”, said Cui. We 
believe that the government had 
maintained system stability over 
the past few years by allowing 
various implicit guarantees to get 
firmly entrenched, which has made 

the financial system fragile”.

Meanwhile, China moved to 
support its sinking stock market 
as state-controlled funds bought 
equities and the securities 
regulator signaled a selling ban 
on major investors will remain 
beyond this week’s expiration date, 
according to people familiar with 
the matter.

Government funds purchased 
local stocks on Tuesday after a 
7% tumble in the CSI300 Index 
on Monday triggered a market-
wide trading halt, said the people, 

who asked not to be identified 
because the buying wasn’t publicly 
disclosed. The China Securities 
Regulatory Commission asked 
bourses verbally to tell listed 
companies that the six-month 
sales ban on major stockholders 
will remain valid beyond Jan. 8, the 
people said.

Source: The Times of India 
6 January, 2016

COUNTDOWN TO BUDGET - TAX BREAKS SOUGHT 
TO REVIVE SEZS

The commerce department is 
once again trying to revitalize 
special economic zones (SEZs), 

many of which have surplus land 
at their disposal, and has pitched 
for removal of minimum alternate 
tax (MAT) as well as postponing 
the phase-out of tax exemptions 
in the budget. When contacted, 
commerce and industry minister 
Nirmala Sitharaman confirmed the 
development and said, “We have 
had detailed discussions on this 
and a delegation of SEZs came and 
met me... Our intention is to make 
SEZs as vibrant as they can be. They 
should benefit from exports. They 
should also sometimes, if there 
is capacity for them, be able to 
do some work for domestic units, 
which want them to supplement 
their activities. A great degree of 
flexibility should be offered to units 
which are located in SEZs. “ Sources 
said that Sitharaman had raised the 
issue with finance minister Arun 
Jaitley before he left for Davos 

to attend the World Economic 
Forum’s annual meeting.

In its pre-budget proposal, the 
department is also learnt to have 
flagged the issue of providing some 
assistance to exports, especially 
those which are labour-intensive 
such as textiles, leather, footwear, 
auto parts and certain engineering 
goods.

The commerce minister indicated 
that the proposals related to tack 
ling the high cost of capital, which 
despite the 3% interest subsidy 
remained high by international 
standards, were also discussed. 
“Not every sector is equally 
affected. There are sectors which 

are holding out and coincidently 
these are sectors where labour-
intensive work takes place. These 
sectors need to be given additional 
help so that they also don’t fall into 
red, “she told TOI.

Falling exports are a key policy 
headache for the Narendra Modi 
government, given that they have 
contracted for 13 months in a 
row and the global environment 
remains gloomy. In recent months, 
the rupee has weakened against 
the dollar but other currencies 
have depreciated more, resulting 
in the benefit not accruing to 
the exporters. In fact, apart from 
China, currencies such as the Thai 

baht or the Indonesian rupiah have 
depreciated more over the past 12 
months.

In case of SEZs, Sitharaman has 
been pressing for easier policy 
dispensation ever since she took 
charge in 2014 but the revenue 
department bureaucracy has 
repeatedly blocked any relaxation. 
The revenue department, which 
felt left out due to the owners 
being vested with a board headed 
by the commerce secretary, had 
got then FM Pranab Mukherjee to 
amend the SEZ law and levy MAT 
as well as dividend distribution tax 
on SEZs. This was done despite the 
SEZ Act promising a tax holiday for 
a specified period. The commerce 
ministry is now trying to set right 
the rules for SEZs which accounted 
for exports of $80 billion.

Source: The Times of India 
25 January, 2016

INVESTORS SEEK MEETING WITH SEBI TO 
OPPOSE NSE REJIG
Shareholders in the National 

Stock Exchange (NSE) have 
sought a meeting with the 

Securities and Exchange Board of 
India (Sebi) about their opposition 
to NSE’s restructuring plan. This 
follows a letter opposing the plan, 
sent by a group of nine investors to the 
exchange’s chairman on January 13. 

The shareholders want Sebi to 
direct the exchange to drop its 
restructuring plan, which, they say, 
could delay the exchange’s Initial 
Public Offering (IPO) of shares and 
lead to significant tax liabilities. The 
regulator has agreed to schedule 
a meeting with the shareholders 
to discuss the issue, say people 
in the know. “We are hoping that 
Sebi takes up the matter with the 
exchange and directs it to drop 
its restructuring plan,” said a 
shareholder, on the condition of 
anonymity.

 According to a legal expert, the 
exchange is well within its rights 
to seek restructuring, which needs 
market regulator, Sebi’s nod. “In 
all probability, Sebi will do an 
independent evaluation of the 
proposal and may not be swayed 
by the recent complaints by the 
shareholders,” he said. However, he 
pointed out that a regulatory nod 
does not guarantee that the proposal 
will go through, as it may be blocked 
by the shareholders at the special 
resolution stage. “Technically, 
shareholders constituting more 
than 25 per cent paid-up equity 
capital of the company can block the 
proposal,” he said. (Paid-up capital 
is the amount of a company’s capital 
funded by shareholders. Paid-up 
capital can be less than a company’s 
total capital because a company 
may not issue all of the shares it has 
been authorised to sell.) 

Accounting for SBI’s opposition, at 
least 35 per cent of shareholders 
at present are not in favour of the 
restructuring. State Bank of India 
and subsidiary SBI Capital Markets 
together hold around 15 per cent in 
NSE. It could take at least a month 
for Sebi to evaluate the merits of 
the restructuring plan, said experts. 

In the January 13 letter, the nine 
investors — mostly foreign private-
equity players which together hold 
about 20 per cent stake in NSE — 
had pointed out that the merits 
of undertaking the restructuring 
had not been satisfactorily 
demonstrated by NSE and its 
management to the shareholders. 
The investors had requested the 
exchange not to go ahead with its 
restructuring plan and not to seek 
Sebi’s approval for the same. 

The letter requested the exchange 

to file an in-principle approval 
application for listing with Sebi 
within the next 30 days and start 
the groundwork for listing. In an 
email response last week, an NSE 
spokesperson said the restructuring 
plan was for ring-fencing the core 
regulatory function of the exchange 
after listing.

Source: Business Standard 
28 January, 2016

COMMERCE DEPT SEEKS SOPS FOR LABOUR-INTENSIVE EXPORTS

India has unveiled a new 
set of rules that aim to 
further provide certainty to 

multinationals and reducing 
transfer pricing disputes and 
litigation.

The Central Board of Direct 
Taxes has revamped the norms 
called the safe harbour rules, 
unveiled in 2013 for the first 
time, under which income tax 
authorities do not question 
pricing of dealing between 
multinational companies 
and a related party such as 
their subsidiaries. The rules 
were not much relied upon 
by the industry that wanted 
them further aligned with the 

prevailing sectoral standards. 
The new norms would benefit 
a host of sectors such as IT, and 
ITeS, pharma and automobile.

“In order to reduce transfer 
pricing disputes, to provide 
certainty to taxpayers, to 

align safe harbour margins 
with industry standards and 
to enlarge the scope of safe 
harbour  transactions, the 
CBDT has notified a new safe 
harbour regime based on 
the report of the Committee 
set up in this regard,“ the 
CBDT said in a statement on 
Thursday.

Tax experts say India has 
made changes in line with 
the Multilateral Convention 
of Base Erosion and Profit 
Shifting.

“India has derived the 
principles for acceptability 
of management fee from 
BEPS Action 10 and though 

India has not accepted the 
BEPS Action 10 report on low 
value added service fees, it 
has partly aligned itself to the 
report of the OECD. It’s a huge 
relief for smaller taxpayers 
and would help in reducing 
TP controversy,” said Vijay 
Iyer, national leader-transfer 
pricing services at EY.

Management fee has 
been a big pain point 
for multinationals with 
subsidiaries in India and 
has been a matter of many 
appeals filed with the tribunal.

The new rules come into 
effect from April 1, 2017 and 
shall continue to remain in 

force for two immediately 
succeeding years thereafter, 
up to assessment year 2019-
2020.

Assessees eligible under the 
present safe harbour regime 
up to AY 2017-18 shall also 
have the right to choose the 
safe harbour option most 
beneficial to them, it said.

A new category of transactions 
-Receipt of Low Value Adding 
Intra-Group Services -has 
been introduced.

Source: The Economic Times   
June 09, 2017

NEW RULES TO CUT TRANSFER PRICING DISPUTES

Most fertiliser companies 
saw sizeable improvement 
in their financials last 

fiscal because of lower working 
capital requirement, declining 
interest rates and an effort by 
the government to clear fertiliser 
subsidy arrears.

The `10, 000-crore special banking 
arrangement announced by the 
government for fertiliser companies 
in February also helped, analysts 
and industry executives said.

According to data by Investment 
Imperative, there has been an 

improvement of 200 basis points 
in the average EBITDA margins of 
the industry-from 5% to 7%--in the 
past fiscal due to a 10% decline in 
cost of production owing a similar 
decline in fuel cost. According 
to K Ravichandran, senior vice-
president, corporate ratings, 
ICRA, the top-10 listed fertiliser 
companies saw a 64% improvement 
in profit just in Q4 on account of 
lower interest cost and the special 
banking arrangement.

Companies like Gujarat Narmada 
Valley Fertilizers and Chemicals, 
National Fertilizers and Rashtriya 

Chemicals Fertilizers are among the 
companies that saw their finance 
cost, on an annual basis, fall to ` 
203 crore, `189.7 crore and ` 94 
crore, respectively, in FY17, from ` 
296 crore, ` 228.4 crore and `145.3 
crore, respectively, in FY16.

Rajiv Kumar Gupta, MD of GNFC, said,” 
The past fiscal was the best performing 
year for us as we reported PBT of `715 
crore for FY17, which is 167% higher 
against PBT of `268 crore in FY16. This 
growth was achieved mainly due to our 
robust performance and faster subsidy 
clearance as compared with the 
previous years, apart from the special 

banking arrangement.“

The improvement follows the 
introduction of gas pooling facility for 
urea manufacturing units in March 
2015.

Urea is most widely used fertiliser in 
the country.

Gas pooling enabled fertiliser units get 
gas, a key raw material, at a lower and 
uniform prices.

Source: The Economic Times  
June 05, 2017

FERT COS GAIN FROM LOWER WORKING  
CAP NEEDS, FALLING INTEREST RATES

The State Bank of India has sought differential pricing on digital 
transactions from the National Payments Corporation of India citing 
the large volume it generates.

The state-run lender wants to pay lower charges on transactions facilitated 
by NPCI that include the national financial switch, UPI, IMPS, clearing 
system, cheque truncation system and the RuPay card transactions.

“We believe that SBI must get a discount because the volumes are so high. 
Even a 10% discount will mean that the bank will save `50-100 crore,” said 
a senior SBI official. “So whoever our aggregators are, whether it is NPCI 
or a telecom operator, we are now negotiating so that we get the volume 
discount.”

An NPCI official said the SBI’s demand is not unfair. “One-third of our 
business volume comes from the State Bank of India. We do not have a 

special pricing for them, (but) they have been demanding this,” the NPCI 
official said.”Very recently they have renewed their demand that SBI 
should be viewed differently, as bulk of our revenue comes from them. I 
don’t think this is an unfair demand.”

The official said that while a discount for SBI is still under consideration it 
has requested SBI to seek better service than lower prices.

SBI controls bulk of the payments market, with more than 40% of the debit 
card market share and 25% of the internet banking.

Source:  The Economic Times   
June 09, 2017

SBI SEEKS DIFFERENTIAL PRICING ON E-PAYMENTS
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Sebi moveS 
againSt money 
laundering in 
liSted SmeS

imPaCt oF greeCe debt CriSiS 

The Securities and Exchange Board of 
India (Sebi) has moved against four 
companies listed on a special platform 

created for fund-raising by small and medium 
enterprises (SMEs). Sebi’s investigations 
have revealed certain entities manipulated 
the share price of these companies to 
launder money. The regulator has barred a 
total of 239 persons / entities, including the 
four companies, from accessing the market. 
The four companies are Eco Friendly Food 
Processing Park Limited, Esteem Bio Organic 
Food Processing Limited, HPC Biosciences 
Limited, and Channel Nine Entertainment 
Limited. The first three are involved in 
agricultural businesses, while the fourth is 
a production and distribution company for 
serials, films and events. The companies 
were listed on the BSE between January 
and March 2013. “I am of the considered 
view that the schemes, plan, device and 
artifice employed in this case, apart from 
being a possible case of money-laundering 
or tax evasion, which could be seen by 
the concerned law enforcement agencies 
separately, is prima facie also a fraud in 
the securities market,” said the Sebi order. 
Entities bid up the shares of the companies 
to convert black money into white, according 
to the Sebi order. The total profit earned 
by the entities involved is pegged at Rs. 
468.99 crore. The ban comes into force with 
immediate effect. The barred

Source: Business Standard 
June30, 2015

UJJVALJAUHARI The mounting Greek crisis 
and the uncertainty it brings, have turned 
the Street cautious and led to markets’ 

fall. Although markets recovered a significant part 
of the losses as the day ended, companies with 
visible exposure to Europe saw their share prices 
fall sharply. 

Some of these stocks were already under pressure 
last week, when the possible exit of Greece was 
being discussed. They lost between one and six per 
cent (a few ended flat) of their value on Monday. 

“The extent to which the markets can correct 
cannot be gauged looking at the multiple risks 
that are involved,” says Mayuresh Joshi at Angel 
Broking, who believes the flight towards the dollar 
and precious metals might be there till the clarity 
on the Greece matter comes through, keeping 
equity markets volatile.

Nilesh Shah, managing director at Kotak Mutual 
Fund, says certain stocks in IT, pharma and auto 
ancillaries having significant exposure to Europe 
will underperform. Since Greece issue is well 
known for some time, it is unlikely to cause as 
much correction as in the 2008 Global Crisis, said 
Shah. From India’s point of view, our markets 
would witness a little lower volatility than peers as 
we are least impacted from the unfolding events in 
Greece and EU, he added. 

Anil Sarin, executive vice-president at Edelweiss 
Global Asset Management, echoes a similar view. 
He says the impact on Indian equities market will 
be limited and the correction offers good entry 
opportunities for investors. 

Nevertheless, for now, while the broader market 
will be under pressure, among the stocks that 
could see more heat would be companies with 
higher exposure to Europe. HCL Tech generates 
about a third of its revenues from the European 
region and looking at the uncertainties in Europe 
as well as the currency headwinds, the stock could 
remain under pressure, say analysts. 

Crompton Greaves (excluding the consumer 
business) has significant exposure to Belgium 
and other parts of Europe. After the acquisition 
of the Belgium-based Pauwels Trafo/Pauwels 
Group in May 2005, the company had acquired 
GANZ (Hungary), Microsol (Ireland), ZIV (Spain) 
and Sonomatra (France). These acquisitions had 
pushed the company into the league of the top 
electrical companies in the world. However, 
significant exposure to Europe has brought 

pressure on the company’s stock price.

Havells is another stock to watch, according to 
analysts looking primarily at translation impact of 
currency due to its Sylvania operations. The impact 
on earnings, however, might not be meaningful 
due to lower profit contribution in the overseas 
business, say analysts.

Cox & Kings, too, was under the spotlight as a 
significant part of the Ebitda (earnings before 
interest, tax, depreciation and amortisation) it 
generates is from the UK travel and education 
business. The stock that had been trending down 
for more than a month fell 11.6 per cent intra-
day but closed 5.6 per cent lower at Rs.236.20 on 
Monday.

Among auto ancillary companies have exposure 
to Europe like Motherson Sumi and Bharat Forge. 
Companies like Motherson Sumi and Bharat Forge 
are the ones that can see risks increase with the 
European crisis deepening, says Joshi. Bharat 
Forge derives about 25 per cent of its revenues 
from exports to Europe.

Besides, pharma and tech players that export 
to Europe are likely to feel the pressure. This 
includes Dr Reddy’s and Aurobindo — the latter 
had acquired Actavis to consolidate European 
business. 

Besides, Jubilant Life Science’s licensed chemical 
business, Dr Reddy’s and Lupin’s German business 
can see some pressure, says Surjit Pal at Prabhudas 
Lilladher, who believes that the impact will be seen 
only in the second quarter of 2015-16.

Though pharma companies have so far made up 
for the cross currency headwinds through strong 
US growth, revenue growth would be much higher 
if Europe also contributed well.

India VIX jumps most in 7 weeks Country’s 
benchmark gauge of option costs jumped the most 
in seven weeks as stocks declined amid concern 
Greece will leave the euro region. Demand for 
protection against swings in Infosys surged to a 
two-month high. The India VIX Index rallied 9.8 per 
cent to 17.30 at the close in Mumbai Monday, the 
steepest gain since May 12. The CNX Nifty index 
fell 0.8 percent to 8,318.40, its biggest drop in two 
weeks. BLOOMBERG

Source: Business Standard 
June 30, 2015

Motherson suMi, Bharat Forge, havells, Cox & Kings and hCl 
teCh Fall up to 6%
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June 29th - July 4th, 2015

Sebi moveS 
againSt money 
laundering in 
liSted SmeS

imPaCt oF greeCe debt CriSiS 

The Securities and Exchange Board of 
India (Sebi) has moved against four 
companies listed on a special platform 

created for fund-raising by small and medium 
enterprises (SMEs). Sebi’s investigations 
have revealed certain entities manipulated 
the share price of these companies to 
launder money. The regulator has barred a 
total of 239 persons / entities, including the 
four companies, from accessing the market. 
The four companies are Eco Friendly Food 
Processing Park Limited, Esteem Bio Organic 
Food Processing Limited, HPC Biosciences 
Limited, and Channel Nine Entertainment 
Limited. The first three are involved in 
agricultural businesses, while the fourth is 
a production and distribution company for 
serials, films and events. The companies 
were listed on the BSE between January 
and March 2013. “I am of the considered 
view that the schemes, plan, device and 
artifice employed in this case, apart from 
being a possible case of money-laundering 
or tax evasion, which could be seen by 
the concerned law enforcement agencies 
separately, is prima facie also a fraud in 
the securities market,” said the Sebi order. 
Entities bid up the shares of the companies 
to convert black money into white, according 
to the Sebi order. The total profit earned 
by the entities involved is pegged at Rs. 
468.99 crore. The ban comes into force with 
immediate effect. The barred

Source: Business Standard 
June30, 2015

UJJVALJAUHARI The mounting Greek crisis 
and the uncertainty it brings, have turned 
the Street cautious and led to markets’ 

fall. Although markets recovered a significant part 
of the losses as the day ended, companies with 
visible exposure to Europe saw their share prices 
fall sharply. 

Some of these stocks were already under pressure 
last week, when the possible exit of Greece was 
being discussed. They lost between one and six per 
cent (a few ended flat) of their value on Monday. 

“The extent to which the markets can correct 
cannot be gauged looking at the multiple risks 
that are involved,” says Mayuresh Joshi at Angel 
Broking, who believes the flight towards the dollar 
and precious metals might be there till the clarity 
on the Greece matter comes through, keeping 
equity markets volatile.

Nilesh Shah, managing director at Kotak Mutual 
Fund, says certain stocks in IT, pharma and auto 
ancillaries having significant exposure to Europe 
will underperform. Since Greece issue is well 
known for some time, it is unlikely to cause as 
much correction as in the 2008 Global Crisis, said 
Shah. From India’s point of view, our markets 
would witness a little lower volatility than peers as 
we are least impacted from the unfolding events in 
Greece and EU, he added. 

Anil Sarin, executive vice-president at Edelweiss 
Global Asset Management, echoes a similar view. 
He says the impact on Indian equities market will 
be limited and the correction offers good entry 
opportunities for investors. 

Nevertheless, for now, while the broader market 
will be under pressure, among the stocks that 
could see more heat would be companies with 
higher exposure to Europe. HCL Tech generates 
about a third of its revenues from the European 
region and looking at the uncertainties in Europe 
as well as the currency headwinds, the stock could 
remain under pressure, say analysts. 

Crompton Greaves (excluding the consumer 
business) has significant exposure to Belgium 
and other parts of Europe. After the acquisition 
of the Belgium-based Pauwels Trafo/Pauwels 
Group in May 2005, the company had acquired 
GANZ (Hungary), Microsol (Ireland), ZIV (Spain) 
and Sonomatra (France). These acquisitions had 
pushed the company into the league of the top 
electrical companies in the world. However, 
significant exposure to Europe has brought 

pressure on the company’s stock price.

Havells is another stock to watch, according to 
analysts looking primarily at translation impact of 
currency due to its Sylvania operations. The impact 
on earnings, however, might not be meaningful 
due to lower profit contribution in the overseas 
business, say analysts.

Cox & Kings, too, was under the spotlight as a 
significant part of the Ebitda (earnings before 
interest, tax, depreciation and amortisation) it 
generates is from the UK travel and education 
business. The stock that had been trending down 
for more than a month fell 11.6 per cent intra-
day but closed 5.6 per cent lower at Rs.236.20 on 
Monday.

Among auto ancillary companies have exposure 
to Europe like Motherson Sumi and Bharat Forge. 
Companies like Motherson Sumi and Bharat Forge 
are the ones that can see risks increase with the 
European crisis deepening, says Joshi. Bharat 
Forge derives about 25 per cent of its revenues 
from exports to Europe.

Besides, pharma and tech players that export 
to Europe are likely to feel the pressure. This 
includes Dr Reddy’s and Aurobindo — the latter 
had acquired Actavis to consolidate European 
business. 

Besides, Jubilant Life Science’s licensed chemical 
business, Dr Reddy’s and Lupin’s German business 
can see some pressure, says Surjit Pal at Prabhudas 
Lilladher, who believes that the impact will be seen 
only in the second quarter of 2015-16.

Though pharma companies have so far made up 
for the cross currency headwinds through strong 
US growth, revenue growth would be much higher 
if Europe also contributed well.

India VIX jumps most in 7 weeks Country’s 
benchmark gauge of option costs jumped the most 
in seven weeks as stocks declined amid concern 
Greece will leave the euro region. Demand for 
protection against swings in Infosys surged to a 
two-month high. The India VIX Index rallied 9.8 per 
cent to 17.30 at the close in Mumbai Monday, the 
steepest gain since May 12. The CNX Nifty index 
fell 0.8 percent to 8,318.40, its biggest drop in two 
weeks. BLOOMBERG

Source: Business Standard 
June 30, 2015

Motherson suMi, Bharat Forge, havells, Cox & Kings and hCl 
teCh Fall up to 6%
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June 29th - July 4th, 2015

Sebi moveS 
againSt money 
laundering in 
liSted SmeS

imPaCt oF greeCe debt CriSiS 

The Securities and Exchange Board of 
India (Sebi) has moved against four 
companies listed on a special platform 

created for fund-raising by small and medium 
enterprises (SMEs). Sebi’s investigations 
have revealed certain entities manipulated 
the share price of these companies to 
launder money. The regulator has barred a 
total of 239 persons / entities, including the 
four companies, from accessing the market. 
The four companies are Eco Friendly Food 
Processing Park Limited, Esteem Bio Organic 
Food Processing Limited, HPC Biosciences 
Limited, and Channel Nine Entertainment 
Limited. The first three are involved in 
agricultural businesses, while the fourth is 
a production and distribution company for 
serials, films and events. The companies 
were listed on the BSE between January 
and March 2013. “I am of the considered 
view that the schemes, plan, device and 
artifice employed in this case, apart from 
being a possible case of money-laundering 
or tax evasion, which could be seen by 
the concerned law enforcement agencies 
separately, is prima facie also a fraud in 
the securities market,” said the Sebi order. 
Entities bid up the shares of the companies 
to convert black money into white, according 
to the Sebi order. The total profit earned 
by the entities involved is pegged at Rs. 
468.99 crore. The ban comes into force with 
immediate effect. The barred

Source: Business Standard 
June30, 2015

UJJVALJAUHARI The mounting Greek crisis 
and the uncertainty it brings, have turned 
the Street cautious and led to markets’ 

fall. Although markets recovered a significant part 
of the losses as the day ended, companies with 
visible exposure to Europe saw their share prices 
fall sharply. 

Some of these stocks were already under pressure 
last week, when the possible exit of Greece was 
being discussed. They lost between one and six per 
cent (a few ended flat) of their value on Monday. 

“The extent to which the markets can correct 
cannot be gauged looking at the multiple risks 
that are involved,” says Mayuresh Joshi at Angel 
Broking, who believes the flight towards the dollar 
and precious metals might be there till the clarity 
on the Greece matter comes through, keeping 
equity markets volatile.

Nilesh Shah, managing director at Kotak Mutual 
Fund, says certain stocks in IT, pharma and auto 
ancillaries having significant exposure to Europe 
will underperform. Since Greece issue is well 
known for some time, it is unlikely to cause as 
much correction as in the 2008 Global Crisis, said 
Shah. From India’s point of view, our markets 
would witness a little lower volatility than peers as 
we are least impacted from the unfolding events in 
Greece and EU, he added. 

Anil Sarin, executive vice-president at Edelweiss 
Global Asset Management, echoes a similar view. 
He says the impact on Indian equities market will 
be limited and the correction offers good entry 
opportunities for investors. 

Nevertheless, for now, while the broader market 
will be under pressure, among the stocks that 
could see more heat would be companies with 
higher exposure to Europe. HCL Tech generates 
about a third of its revenues from the European 
region and looking at the uncertainties in Europe 
as well as the currency headwinds, the stock could 
remain under pressure, say analysts. 

Crompton Greaves (excluding the consumer 
business) has significant exposure to Belgium 
and other parts of Europe. After the acquisition 
of the Belgium-based Pauwels Trafo/Pauwels 
Group in May 2005, the company had acquired 
GANZ (Hungary), Microsol (Ireland), ZIV (Spain) 
and Sonomatra (France). These acquisitions had 
pushed the company into the league of the top 
electrical companies in the world. However, 
significant exposure to Europe has brought 

pressure on the company’s stock price.

Havells is another stock to watch, according to 
analysts looking primarily at translation impact of 
currency due to its Sylvania operations. The impact 
on earnings, however, might not be meaningful 
due to lower profit contribution in the overseas 
business, say analysts.

Cox & Kings, too, was under the spotlight as a 
significant part of the Ebitda (earnings before 
interest, tax, depreciation and amortisation) it 
generates is from the UK travel and education 
business. The stock that had been trending down 
for more than a month fell 11.6 per cent intra-
day but closed 5.6 per cent lower at Rs.236.20 on 
Monday.

Among auto ancillary companies have exposure 
to Europe like Motherson Sumi and Bharat Forge. 
Companies like Motherson Sumi and Bharat Forge 
are the ones that can see risks increase with the 
European crisis deepening, says Joshi. Bharat 
Forge derives about 25 per cent of its revenues 
from exports to Europe.

Besides, pharma and tech players that export 
to Europe are likely to feel the pressure. This 
includes Dr Reddy’s and Aurobindo — the latter 
had acquired Actavis to consolidate European 
business. 

Besides, Jubilant Life Science’s licensed chemical 
business, Dr Reddy’s and Lupin’s German business 
can see some pressure, says Surjit Pal at Prabhudas 
Lilladher, who believes that the impact will be seen 
only in the second quarter of 2015-16.

Though pharma companies have so far made up 
for the cross currency headwinds through strong 
US growth, revenue growth would be much higher 
if Europe also contributed well.

India VIX jumps most in 7 weeks Country’s 
benchmark gauge of option costs jumped the most 
in seven weeks as stocks declined amid concern 
Greece will leave the euro region. Demand for 
protection against swings in Infosys surged to a 
two-month high. The India VIX Index rallied 9.8 per 
cent to 17.30 at the close in Mumbai Monday, the 
steepest gain since May 12. The CNX Nifty index 
fell 0.8 percent to 8,318.40, its biggest drop in two 
weeks. BLOOMBERG

Source: Business Standard 
June 30, 2015

Motherson suMi, Bharat Forge, havells, Cox & Kings and hCl 
teCh Fall up to 6%
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June 29th - July 4th, 2015

Sebi moveS 
againSt money 
laundering in 
liSted SmeS

imPaCt oF greeCe debt CriSiS 

The Securities and Exchange Board of 
India (Sebi) has moved against four 
companies listed on a special platform 

created for fund-raising by small and medium 
enterprises (SMEs). Sebi’s investigations 
have revealed certain entities manipulated 
the share price of these companies to 
launder money. The regulator has barred a 
total of 239 persons / entities, including the 
four companies, from accessing the market. 
The four companies are Eco Friendly Food 
Processing Park Limited, Esteem Bio Organic 
Food Processing Limited, HPC Biosciences 
Limited, and Channel Nine Entertainment 
Limited. The first three are involved in 
agricultural businesses, while the fourth is 
a production and distribution company for 
serials, films and events. The companies 
were listed on the BSE between January 
and March 2013. “I am of the considered 
view that the schemes, plan, device and 
artifice employed in this case, apart from 
being a possible case of money-laundering 
or tax evasion, which could be seen by 
the concerned law enforcement agencies 
separately, is prima facie also a fraud in 
the securities market,” said the Sebi order. 
Entities bid up the shares of the companies 
to convert black money into white, according 
to the Sebi order. The total profit earned 
by the entities involved is pegged at Rs. 
468.99 crore. The ban comes into force with 
immediate effect. The barred

Source: Business Standard 
June30, 2015

UJJVALJAUHARI The mounting Greek crisis 
and the uncertainty it brings, have turned 
the Street cautious and led to markets’ 

fall. Although markets recovered a significant part 
of the losses as the day ended, companies with 
visible exposure to Europe saw their share prices 
fall sharply. 

Some of these stocks were already under pressure 
last week, when the possible exit of Greece was 
being discussed. They lost between one and six per 
cent (a few ended flat) of their value on Monday. 

“The extent to which the markets can correct 
cannot be gauged looking at the multiple risks 
that are involved,” says Mayuresh Joshi at Angel 
Broking, who believes the flight towards the dollar 
and precious metals might be there till the clarity 
on the Greece matter comes through, keeping 
equity markets volatile.

Nilesh Shah, managing director at Kotak Mutual 
Fund, says certain stocks in IT, pharma and auto 
ancillaries having significant exposure to Europe 
will underperform. Since Greece issue is well 
known for some time, it is unlikely to cause as 
much correction as in the 2008 Global Crisis, said 
Shah. From India’s point of view, our markets 
would witness a little lower volatility than peers as 
we are least impacted from the unfolding events in 
Greece and EU, he added. 

Anil Sarin, executive vice-president at Edelweiss 
Global Asset Management, echoes a similar view. 
He says the impact on Indian equities market will 
be limited and the correction offers good entry 
opportunities for investors. 

Nevertheless, for now, while the broader market 
will be under pressure, among the stocks that 
could see more heat would be companies with 
higher exposure to Europe. HCL Tech generates 
about a third of its revenues from the European 
region and looking at the uncertainties in Europe 
as well as the currency headwinds, the stock could 
remain under pressure, say analysts. 

Crompton Greaves (excluding the consumer 
business) has significant exposure to Belgium 
and other parts of Europe. After the acquisition 
of the Belgium-based Pauwels Trafo/Pauwels 
Group in May 2005, the company had acquired 
GANZ (Hungary), Microsol (Ireland), ZIV (Spain) 
and Sonomatra (France). These acquisitions had 
pushed the company into the league of the top 
electrical companies in the world. However, 
significant exposure to Europe has brought 

pressure on the company’s stock price.

Havells is another stock to watch, according to 
analysts looking primarily at translation impact of 
currency due to its Sylvania operations. The impact 
on earnings, however, might not be meaningful 
due to lower profit contribution in the overseas 
business, say analysts.

Cox & Kings, too, was under the spotlight as a 
significant part of the Ebitda (earnings before 
interest, tax, depreciation and amortisation) it 
generates is from the UK travel and education 
business. The stock that had been trending down 
for more than a month fell 11.6 per cent intra-
day but closed 5.6 per cent lower at Rs.236.20 on 
Monday.

Among auto ancillary companies have exposure 
to Europe like Motherson Sumi and Bharat Forge. 
Companies like Motherson Sumi and Bharat Forge 
are the ones that can see risks increase with the 
European crisis deepening, says Joshi. Bharat 
Forge derives about 25 per cent of its revenues 
from exports to Europe.

Besides, pharma and tech players that export 
to Europe are likely to feel the pressure. This 
includes Dr Reddy’s and Aurobindo — the latter 
had acquired Actavis to consolidate European 
business. 

Besides, Jubilant Life Science’s licensed chemical 
business, Dr Reddy’s and Lupin’s German business 
can see some pressure, says Surjit Pal at Prabhudas 
Lilladher, who believes that the impact will be seen 
only in the second quarter of 2015-16.

Though pharma companies have so far made up 
for the cross currency headwinds through strong 
US growth, revenue growth would be much higher 
if Europe also contributed well.

India VIX jumps most in 7 weeks Country’s 
benchmark gauge of option costs jumped the most 
in seven weeks as stocks declined amid concern 
Greece will leave the euro region. Demand for 
protection against swings in Infosys surged to a 
two-month high. The India VIX Index rallied 9.8 per 
cent to 17.30 at the close in Mumbai Monday, the 
steepest gain since May 12. The CNX Nifty index 
fell 0.8 percent to 8,318.40, its biggest drop in two 
weeks. BLOOMBERG

Source: Business Standard 
June 30, 2015
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Sebi moveS 
againSt money 
laundering in 
liSted SmeS

imPaCt oF greeCe debt CriSiS 

The Securities and Exchange Board of 
India (Sebi) has moved against four 
companies listed on a special platform 

created for fund-raising by small and medium 
enterprises (SMEs). Sebi’s investigations 
have revealed certain entities manipulated 
the share price of these companies to 
launder money. The regulator has barred a 
total of 239 persons / entities, including the 
four companies, from accessing the market. 
The four companies are Eco Friendly Food 
Processing Park Limited, Esteem Bio Organic 
Food Processing Limited, HPC Biosciences 
Limited, and Channel Nine Entertainment 
Limited. The first three are involved in 
agricultural businesses, while the fourth is 
a production and distribution company for 
serials, films and events. The companies 
were listed on the BSE between January 
and March 2013. “I am of the considered 
view that the schemes, plan, device and 
artifice employed in this case, apart from 
being a possible case of money-laundering 
or tax evasion, which could be seen by 
the concerned law enforcement agencies 
separately, is prima facie also a fraud in 
the securities market,” said the Sebi order. 
Entities bid up the shares of the companies 
to convert black money into white, according 
to the Sebi order. The total profit earned 
by the entities involved is pegged at Rs. 
468.99 crore. The ban comes into force with 
immediate effect. The barred

Source: Business Standard 
June30, 2015

UJJVALJAUHARI The mounting Greek crisis 
and the uncertainty it brings, have turned 
the Street cautious and led to markets’ 

fall. Although markets recovered a significant part 
of the losses as the day ended, companies with 
visible exposure to Europe saw their share prices 
fall sharply. 

Some of these stocks were already under pressure 
last week, when the possible exit of Greece was 
being discussed. They lost between one and six per 
cent (a few ended flat) of their value on Monday. 

“The extent to which the markets can correct 
cannot be gauged looking at the multiple risks 
that are involved,” says Mayuresh Joshi at Angel 
Broking, who believes the flight towards the dollar 
and precious metals might be there till the clarity 
on the Greece matter comes through, keeping 
equity markets volatile.

Nilesh Shah, managing director at Kotak Mutual 
Fund, says certain stocks in IT, pharma and auto 
ancillaries having significant exposure to Europe 
will underperform. Since Greece issue is well 
known for some time, it is unlikely to cause as 
much correction as in the 2008 Global Crisis, said 
Shah. From India’s point of view, our markets 
would witness a little lower volatility than peers as 
we are least impacted from the unfolding events in 
Greece and EU, he added. 

Anil Sarin, executive vice-president at Edelweiss 
Global Asset Management, echoes a similar view. 
He says the impact on Indian equities market will 
be limited and the correction offers good entry 
opportunities for investors. 

Nevertheless, for now, while the broader market 
will be under pressure, among the stocks that 
could see more heat would be companies with 
higher exposure to Europe. HCL Tech generates 
about a third of its revenues from the European 
region and looking at the uncertainties in Europe 
as well as the currency headwinds, the stock could 
remain under pressure, say analysts. 

Crompton Greaves (excluding the consumer 
business) has significant exposure to Belgium 
and other parts of Europe. After the acquisition 
of the Belgium-based Pauwels Trafo/Pauwels 
Group in May 2005, the company had acquired 
GANZ (Hungary), Microsol (Ireland), ZIV (Spain) 
and Sonomatra (France). These acquisitions had 
pushed the company into the league of the top 
electrical companies in the world. However, 
significant exposure to Europe has brought 

pressure on the company’s stock price.

Havells is another stock to watch, according to 
analysts looking primarily at translation impact of 
currency due to its Sylvania operations. The impact 
on earnings, however, might not be meaningful 
due to lower profit contribution in the overseas 
business, say analysts.

Cox & Kings, too, was under the spotlight as a 
significant part of the Ebitda (earnings before 
interest, tax, depreciation and amortisation) it 
generates is from the UK travel and education 
business. The stock that had been trending down 
for more than a month fell 11.6 per cent intra-
day but closed 5.6 per cent lower at Rs.236.20 on 
Monday.

Among auto ancillary companies have exposure 
to Europe like Motherson Sumi and Bharat Forge. 
Companies like Motherson Sumi and Bharat Forge 
are the ones that can see risks increase with the 
European crisis deepening, says Joshi. Bharat 
Forge derives about 25 per cent of its revenues 
from exports to Europe.

Besides, pharma and tech players that export 
to Europe are likely to feel the pressure. This 
includes Dr Reddy’s and Aurobindo — the latter 
had acquired Actavis to consolidate European 
business. 

Besides, Jubilant Life Science’s licensed chemical 
business, Dr Reddy’s and Lupin’s German business 
can see some pressure, says Surjit Pal at Prabhudas 
Lilladher, who believes that the impact will be seen 
only in the second quarter of 2015-16.

Though pharma companies have so far made up 
for the cross currency headwinds through strong 
US growth, revenue growth would be much higher 
if Europe also contributed well.

India VIX jumps most in 7 weeks Country’s 
benchmark gauge of option costs jumped the most 
in seven weeks as stocks declined amid concern 
Greece will leave the euro region. Demand for 
protection against swings in Infosys surged to a 
two-month high. The India VIX Index rallied 9.8 per 
cent to 17.30 at the close in Mumbai Monday, the 
steepest gain since May 12. The CNX Nifty index 
fell 0.8 percent to 8,318.40, its biggest drop in two 
weeks. BLOOMBERG

Source: Business Standard 
June 30, 2015
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Fund-raiSing through QiPS hitS 19-month low

PeS Show PreFerenCe For Controlled dealS

One firm mObilises mOney via rOute in this quarter, cOmpared tO 12 a year agO
The fall of markets from their 
peak levels earlier this year, and 
the range bound movement since 
then, has not only dampened 
investor sentiment, but has also 
kept companies at bay from raising 
funds via the qualified institutional 
placement (QIP) route over the past 
few months, which hit a 19-month 
low in November.

(QIP is a process to enable listed 
companies to raise finance through 
the issue of securities to qualified 
institutional buyers.) 

So far in the current quarter 
(October to December), only J 
Kumar Infraprojects raised `409 
crore through the QIP route, 
compared to 12 companies that 
had mobilised `3,400 crore in the 
corresponding period last year. 
Not a single company has raised 
funds via the QIP route so far in 
November. During February April 
2014, no company had used the 
QIP route.

So far in 2015, 28 firms raised 
`17,694 crore through QIP, which 
is 44 per cent lower compared to 
the corresponding period in 2014, 
when 29 companies had mobilised 
`31,025 crore. As many as 33 firms 
had raised `31,684 crore in the 
whole of 2014.

Analysts attribute this to volatile 
market conditions that have kept 
companies from raising funds 
through this route.

“Market conditions have turned 
for the worse in the past couple of 
months and many companies are 
not urgently looking to raise cash at 
lower valuations. That apart, many 
QIPs, over the past few years, have 
been by debt-laden companies 
looking to reduce their debt. While 
these were done at reasonable 
valuations, investors subscribed in 
the hope of an economic recovery 
led improvement in numbers for 
these companies, but have been 
let down so far. So, the appetite 
for funding such companies has 

been lower,” said Aashish 
Somaiyaa, managing director 
and chief executive, Motilal 
Oswal AMC.

Negative returns

In the past one-and-a-half 
months, the S&P BSE Sensex 
has corrected one per cent 
and slipped 12 per cent from 
its peak in  rch. As a result, 
most QIPs in 2015 have 
returned negative value, 
with 16 out of 28 trading 
below their offer price. 
“The secondary markets have lost 
considerable ground since their 
peak in March. That apart, a lot of 
investors have lost money in QIPs. 
These are the two main reasons 
why QIPs have failed to pick up this 
year. The road ahead depends on 
how the secondary markets play 
out. We need at least a 10 to 15 per 
cent rally from here for companies 
and investors to get attracted 
to QIPs,” said G Chokkalingam, 
founder and managing director of 
Equinomics Research & Advisory. 

“A pick-up can happen in case any 
particular theme has a dream run, 
as was the case with the logistics 
sector a few months ago. So, either 
there is a broad-based rally that 
takes the markets higher, or there is 
a theme that does well, which will 
re-kindle appetite for fund-raising 
via the QIP route,” Chokkalingam 
adds.

Source: Business Standard 
27 November, 2015

 In a recent deal, US private equity 
(PE) firm KKR bought 70 per cent 
stake in investment bank Avendus. 
In two recent deals, Fairfax India 
Holdings picked up 71 per cent 
in speciality chemicals maker Adi 
Finches and 74 per cent in National 
Collateral Management Services. 
In August, Sequoia Capital bought 
a significant minority stake in 
Groupon India and re-branded it 
near buy. 

The common factor in these 
deals is that they’re all ‘controlled 
transactions’, where the PE investor 
has acquired more than 51 per cent 
stake or is the largest investor in a 
company with significant minority 
stake. PEs, who have been living with 
minority stakes in Indian firms, are 
increasingly showing a preference 
for controlled deals in India, hoping 
for faster exits and better returns.

 “Minority stakes may have worked 
out (in the past). But today, we have 
so much operating experience. With 
controlled deals, we can control 

our destiny better and guide the 
outcomes (vision, implement 
strategy and exits) better,” Sanjay 
Nayar, member of KKR and chief 
executive officer (CEO) of KKR India, 
said in a recent interaction.

According to M K Sinha, managing 
partner and CEO of IDFC 
Alternatives, who has done a couple 
of controlled deals, such deals 
provide flexibility. “You can drive 
the operations the way you want; 
you are not dependent on someone 
else. You can take the company 
forward with greater control, ensure 
better governance and outcomes.” 

This was evident in the PE firm’s 
exit from Green Infra, a company 
incubated by IDFC Alternatives, 
where a subsidiary of Singapore-
based Sembacrop bought 60 per 
cent for $227 million. “We had the 
ability to control that sale. We were 
not dependent on a partner (read 
promoter) on when to exit,” says 
Sinha. 

Globally, PEs do a buyout, turn 
around a company, and sell it. In 
India, they were forced to pick only 
minority stakes as Indian promoters 
were not willing to cede control. 
Minority stakes often meant limited 
say in operations and strategy, and 
in some cases, differences and 
disputes with promoters. ‘‘When 
you are in minority, what do you 
say? You had cases like Lilliput, 
where the promoter went crazy 
with stores,” says a PE manager, 
who doesn’t wish to be quoted on 
this.

The problem with minority stakes 
is the degree of control. ‘‘You 
are dependent on the majority 
shareholder for compliance, 
governance,’’ says Sinha. While a 
PE firm wants to exit in five, seven, 
or nine years, the promoter may 
have a different horizon for an 
initial public offering. “Minority 
stakes imposes a lot of restrictions 
for PEs to influence strategy and 
outcomes,” says Toshan Tamhane, 
partner, Mckinsey & Co.

NSE’S SME platforM gaiNS MoMENtuM thiS yEar
This has by far been the best 

year for the SME platform, 
started by the country’s two 

premier bourses about three years 
ago, to enable small and medium 
enterprises (SMEs) to list.

The National Stock Exchange 
of India’s (NSE) moribund SME 
platform finally gained traction this 
year, with the exchange adding 20 
companies, of which five were listed 
on its Emerge platform through an 
initial public offering (IPO) and the 
rest on its Emerge-ITP platform, 
where companies are listed without 
an IPO. The exchange now has listed 
a total of 31 SMEs. BSE, on the other 
hand, added 38 companies this year, 
taking its total to 110 companies. In 
the next few months, the exchange 
plans to list another 15 SMEs on its 
platform.

“For us, the quality of listing is more 
important than numbers. From 
the very beginning we were more 
interested in building the right 
ecosystem first,” said Ravi Varanasi, 

chief, business development, NSE. 

Varanasi added the exchange was 
in talks with market participants 
to attract more SMEs. “At present, 
around 50 companies are at various 
stages of listing, which will happen 
in due course. It seems that the 
efforts of the last few years are 
being paid off now,” he said.

According to industry sources, the 
regulator has been putting pressure 
on the exchange to increase the 
number of its SME listings. NSE has 
maintained that the fewer listings 
on its platform is a result of stringent 
listing norms. 

Ashishkumar Chauhan, managing 
director & CEO, BSE, in a recent 
interview to Business Standard, 
attributed the success of the BSE 
SME platform to market-making. 
“The SME platform is an investment, 
not a trading platform, so we are not 
banking on trades to sustain it. We 
are going for compulsory market-
making and that has been one of the 
reasons for the platform’s success.” 

The SME segment is still grappling 
with issues such as lack of liquidity 
and lacklustre institutional 
participation. “The segment needs 
a complete overhaul as there are 
hardly any qualified investors willing 
to put money into these companies,” 
said G Ganesh, founder, Inga Capital. 
“The stocks are traded among a 
select group, mostly promoters. You 
can’t get in and out at will,” he said. 

According to experts, the need 
of the hour is to bring in priority 
investing from big institutional 
players and tweak the lot size to 
improve liquidity. The minimum lot 
size varies between `1 lakh and ` 2 
lakh. 

Institutional participation has not 
been absent altogether, though. 
For instance, Sidbi bought about 
four per cent of the IPO of Ashapura 
Intimates Fashion. Central Bank of 
India and Bank of Maharashtra have 
bought 2.26 per cent and 1.4 per 
cent, respectively, of the IPO of Opal 
Luxury Time Products.

 Institutions such as ICICI Bank, State 
Bank of India, Bank of Baroda, Bank 
of India and Union Bank of India 
have invested in Mitcon Consultancy 
& Engineering Services.

Source: Business Standard 
24  December, 2015

NSX rElauNchES aiMS to ShakE up uS iNduStry

The National Stock Exchange 
(NSX) relaunched on Tuesday 
with a low-cost model its new 

management says will challenge 
current sector practices and could 
save US investors billions if adopted 
market-wide.

 NSX reopened as the 12th US stock 
exchange following a shutdown of 
more than a year and a half due 
to a lack of trading volume. It will 
charge 3 cents for every 100 shares 
it matches and will not charge 
anything for buy and sell orders 
posted there.

Most US exchanges charge 30 
cents per 100 shares executed 
and provide rebates that can be 
more than 30 cents per 100 shares 
posted as an incentive for brokers 
to provide liquidity, aimed at 
making it easier for others to get 
trades done. 

Exchange fees and rebates have 
been the subject of intense debate 

in recent years. Many brokers, 
proprietary trading firms, and 
institutional investors say exchange 
fees, which subsidize rebates, are 
too high, forcing them to send 
their orders to cheaper, broker-
run, private trading venues. Critics 
say the system creates conflicts of 
interest as brokers may seek the 
highest rebates for their clients’ 

orders rather than the best prices. 
“We’re going to go out with an 
aggressive model which drastically 
lowers access fees and addresses 
these concerns about rebates,” 
NSX Chief Executive Mark Sulavka 
said in an interview. 

The industry would save over $2 
billion a year in exchange fees if the 
market as a whole were to adopt 
NSX’s fee model, and more than 
$1.5 billion a year in rebates would 
be removed, he said. 

Exchange operator Nasdaq Inc 
lowered its fees and rebates for a 
number of stocks in a temporary 
experiment earlier this year and 
found it lost market share in those 
stocks as many trading firms 
sought higher rebates elsewhere. 
Jersey City, New Jersey based 
NSX, which first launched in 1885 
as the Cincinnati Stock Exchange, 
also has a flat fee structure, 
unlike the tiered model used by 

most exchanges, and does not let 
customers pay to co-locate their 
servers next to its matching engines 
to gain a speed advantage. NSX will 
compete against exchanges run 
by Nasdaq, BATS Global Markets, 
Intercontinental Exchange Inc, 
the Chicago Stock Exchange, 
and around 40 private trading 
platforms, including IEX Group.

Source: Business Standard 
24 December, 2015

LOCAL BANKS TOP IPO LEAGUE 
TABLE IN 2015

CIS: SEBI CLAMPED 
ON 60 COMPANIES 
IN JAN-NOVLocal investment banks 

dominated in initial public 
offerings (IPOs) during 

2015 when a healthy pipeline 
of issues hit the market.

 Kotak Mahindra Bank topped 
the charts with nine issues 
and a market share of 13.6 per 
cent, according to Bloomberg. 
Axis Bank came in second 
followed by Citi, Edelweiss 
Financial Services and 
JPMorgan. ICICI Securities and 
IDFC Capital were the other 
local investment banks that 
made it to the top 10.

“We realised the importance 
of being part of a larger global 
platform and continued to 
invest in the business in 
the past four years”, said V 
Jayasankar, senior executive 
director, Kotak Investment 
Banking. 

Several foreign investment 
banks, on the other hand, 
scaled down operations in the 
past few years. 

“There was a clear demand-
supply mismatch, and many 
companies were waiting to 

raise money. We caught the 
trend early”, said Dharmesh 
Mehta, managing director 
and chief executive officer, 
Axis Capital. “Our strong 
institutional franchise also 
proved to be a big help”, he 
added.

 Indian companies are now 
more confident about the 
execution skills of local 
banks. “Earlier, there was a 
perception that only foreign 
investment bankers could 
attract overseas money. That 
is no longer the case”, said 
Mehta.

 Indian investment banks 
were preferred by issuers of 
up to `.1, 000 crore, observed 
Prithvi Haldea, chairman of 
IPO tracker Prime Database. 
“Even for large issues, the 
dependence on foreign banks 
has come down”, he added.

 Haldea clarified that foreign 
banks were still in demand 
because they brought in a 
wider network of investors. 

The IPO market saw revival 
after four years, with 21 issues 

collectively raising `.13, 600 
crore in 2015, according to 
Prime Database.

 Nineteen companies had 
anchor investors that 
collectively subscribed to 30 
per cent of the total public issue 
amount. Indian institutional 
investors played a significant 
role as anchor investors, with 
their subscription amounting 
to 13 per cent of the amount, 
compared to 16 per cent by 
foreign institutional investors.

Source: Business Standard 
3 January, 2016

Taking strict action against illicit money pooling 
schemes, capital markets regulator Securities 
and Exchange Board of India (Sebi) had 

clamped on a little over 60 companies in the first 
eleven months of 2015 for illegally raising crores of 
rupees.

 In comparison, 45 firms were penalised by the 
regulator in all of 2014 for raising money through 
Collective Investment Schemes (CIS). 

Among others, PACL, Raghav Capital, Emerging India, 
BNP India Developers & Infrastructure, Popular Agro, 
USK India, IHI developers, Samruddha Jeevan Foods, 
Yatra Art Fund, Wisdom Agrotech and JSR Diaries, 
were garnering money through unauthorised CIS last 
year. Besides, barring all these firms from mobilising 
further funds from investors, these companies 
and their directors have also been restrained from 
accessing the securities market.

Further proceedings are underway in many cases. 
They were asked to wind up their existing schemes 
and repay their money, with interest. 

After, several restrictions have been imposed by Sebi 
on these companies through separate orders. 

These companies were raising capital through 
unauthorised CIS without taking necessary regulatory 
approvals, thereby violating the provisions of the 
Companies Act, besides applicable Sebi regulations. 
PTI

Source: Business Standard 
5 January, 2016

CHINA STOCKS MAY DIVE 27% IN ‘16: BOA
The early January blues for 

Chinese stocks will persist 
through 2016, according to 

Bank of America Merrill Lynch, 
which expects the Shanghai 
Composite index to end the year 
down roughly 27%, at about 2,600.

David Cui, head of China equity 
strategy , is known to be bearish 
on the world’s second largest 
economy--which is to say that 
he’s less sanguine than most of 
his peers about the consequences 
of unwinding leverage that has 
mounted in a short period of time. 
For China--which has enjoyed a 

rapid expansion of debt relative to 
the size of its economy--this time 
will not be different, Cui contended 
in a note.

“Historically, any country that 
grew debt this fast inevitably ran 
into financial-system problems, 
including currency devaluation, 
banking recap, and high inflation, 
and we do not expect China to 
be an exception”, said Cui. We 
believe that the government had 
maintained system stability over 
the past few years by allowing 
various implicit guarantees to get 
firmly entrenched, which has made 

the financial system fragile”.

Meanwhile, China moved to 
support its sinking stock market 
as state-controlled funds bought 
equities and the securities 
regulator signaled a selling ban 
on major investors will remain 
beyond this week’s expiration date, 
according to people familiar with 
the matter.

Government funds purchased 
local stocks on Tuesday after a 
7% tumble in the CSI300 Index 
on Monday triggered a market-
wide trading halt, said the people, 

who asked not to be identified 
because the buying wasn’t publicly 
disclosed. The China Securities 
Regulatory Commission asked 
bourses verbally to tell listed 
companies that the six-month 
sales ban on major stockholders 
will remain valid beyond Jan. 8, the 
people said.

Source: The Times of India 
6 January, 2016

COUNTDOWN TO BUDGET - TAX BREAKS SOUGHT 
TO REVIVE SEZS

The commerce department is 
once again trying to revitalize 
special economic zones (SEZs), 

many of which have surplus land 
at their disposal, and has pitched 
for removal of minimum alternate 
tax (MAT) as well as postponing 
the phase-out of tax exemptions 
in the budget. When contacted, 
commerce and industry minister 
Nirmala Sitharaman confirmed the 
development and said, “We have 
had detailed discussions on this 
and a delegation of SEZs came and 
met me... Our intention is to make 
SEZs as vibrant as they can be. They 
should benefit from exports. They 
should also sometimes, if there 
is capacity for them, be able to 
do some work for domestic units, 
which want them to supplement 
their activities. A great degree of 
flexibility should be offered to units 
which are located in SEZs. “ Sources 
said that Sitharaman had raised the 
issue with finance minister Arun 
Jaitley before he left for Davos 

to attend the World Economic 
Forum’s annual meeting.

In its pre-budget proposal, the 
department is also learnt to have 
flagged the issue of providing some 
assistance to exports, especially 
those which are labour-intensive 
such as textiles, leather, footwear, 
auto parts and certain engineering 
goods.

The commerce minister indicated 
that the proposals related to tack 
ling the high cost of capital, which 
despite the 3% interest subsidy 
remained high by international 
standards, were also discussed. 
“Not every sector is equally 
affected. There are sectors which 

are holding out and coincidently 
these are sectors where labour-
intensive work takes place. These 
sectors need to be given additional 
help so that they also don’t fall into 
red, “she told TOI.

Falling exports are a key policy 
headache for the Narendra Modi 
government, given that they have 
contracted for 13 months in a 
row and the global environment 
remains gloomy. In recent months, 
the rupee has weakened against 
the dollar but other currencies 
have depreciated more, resulting 
in the benefit not accruing to 
the exporters. In fact, apart from 
China, currencies such as the Thai 

baht or the Indonesian rupiah have 
depreciated more over the past 12 
months.

In case of SEZs, Sitharaman has 
been pressing for easier policy 
dispensation ever since she took 
charge in 2014 but the revenue 
department bureaucracy has 
repeatedly blocked any relaxation. 
The revenue department, which 
felt left out due to the owners 
being vested with a board headed 
by the commerce secretary, had 
got then FM Pranab Mukherjee to 
amend the SEZ law and levy MAT 
as well as dividend distribution tax 
on SEZs. This was done despite the 
SEZ Act promising a tax holiday for 
a specified period. The commerce 
ministry is now trying to set right 
the rules for SEZs which accounted 
for exports of $80 billion.

Source: The Times of India 
25 January, 2016

INVESTORS SEEK MEETING WITH SEBI TO 
OPPOSE NSE REJIG
Shareholders in the National 

Stock Exchange (NSE) have 
sought a meeting with the 

Securities and Exchange Board of 
India (Sebi) about their opposition 
to NSE’s restructuring plan. This 
follows a letter opposing the plan, 
sent by a group of nine investors to the 
exchange’s chairman on January 13. 

The shareholders want Sebi to 
direct the exchange to drop its 
restructuring plan, which, they say, 
could delay the exchange’s Initial 
Public Offering (IPO) of shares and 
lead to significant tax liabilities. The 
regulator has agreed to schedule 
a meeting with the shareholders 
to discuss the issue, say people 
in the know. “We are hoping that 
Sebi takes up the matter with the 
exchange and directs it to drop 
its restructuring plan,” said a 
shareholder, on the condition of 
anonymity.

 According to a legal expert, the 
exchange is well within its rights 
to seek restructuring, which needs 
market regulator, Sebi’s nod. “In 
all probability, Sebi will do an 
independent evaluation of the 
proposal and may not be swayed 
by the recent complaints by the 
shareholders,” he said. However, he 
pointed out that a regulatory nod 
does not guarantee that the proposal 
will go through, as it may be blocked 
by the shareholders at the special 
resolution stage. “Technically, 
shareholders constituting more 
than 25 per cent paid-up equity 
capital of the company can block the 
proposal,” he said. (Paid-up capital 
is the amount of a company’s capital 
funded by shareholders. Paid-up 
capital can be less than a company’s 
total capital because a company 
may not issue all of the shares it has 
been authorised to sell.) 

Accounting for SBI’s opposition, at 
least 35 per cent of shareholders 
at present are not in favour of the 
restructuring. State Bank of India 
and subsidiary SBI Capital Markets 
together hold around 15 per cent in 
NSE. It could take at least a month 
for Sebi to evaluate the merits of 
the restructuring plan, said experts. 

In the January 13 letter, the nine 
investors — mostly foreign private-
equity players which together hold 
about 20 per cent stake in NSE — 
had pointed out that the merits 
of undertaking the restructuring 
had not been satisfactorily 
demonstrated by NSE and its 
management to the shareholders. 
The investors had requested the 
exchange not to go ahead with its 
restructuring plan and not to seek 
Sebi’s approval for the same. 

The letter requested the exchange 

to file an in-principle approval 
application for listing with Sebi 
within the next 30 days and start 
the groundwork for listing. In an 
email response last week, an NSE 
spokesperson said the restructuring 
plan was for ring-fencing the core 
regulatory function of the exchange 
after listing.

Source: Business Standard 
28 January, 2016

COMMERCE DEPT SEEKS SOPS FOR LABOUR-INTENSIVE EXPORTS

HDFC Bank has said it is reconsidering its 
decision to charge Unified Payments 
Interface based transactions.

“We have held it back too like (a) few other 
banks. Reconsidering,” a spokesperson of the 
bank, the country’s second largest private sector 
lender, wrote on microblogging site Twitter on 
Thursday.

This came two days after the bank said in a letter 
to its customers that UPI payments till `25,000 
will be charged `3 plus service tax and those 
between `25,000 and `1lakh will be charged `5 

plus service tax.

The National Payments Corporation of India, 
which runs UPI railroads, had requested the bank 
to reconsider the decision and is expected to 
call a meeting with bankers soon. While UPI has 
gained significant ground post demonetisation 
and received a major fillip with the government 
promoting it through BHIM (Bharat Interface 
for Money), bankers fear that charges imposed 
on such nascent modes of transactions could 
hamper further adoption.

State Bank of India was also said to have started 

charging UPI transactions, but the largest lender 
in the country clarified that this was not true. 
“There are no charges on UPI based payments 
on SBI till September 30. We will review the 
situation after that,” said Manju Aggarwal, 
deputy managing director of corporate strategy 
and new business at SBI.

As per the latest numbers released by the central 
bank, UPI clocked 9.2 million transactions in 
May, up from 6.9 million in the previous month.

Source: : The Economic Times   
June 09, 2017

HDFC BANK RECONSIDERS MOVE TO CHARGE 
UPI TRANSACTIONS

THE HURDLE BANKERS FEAR THAT CHARGES ON THIS NASCENT MODE OF  
TRANSACTION COULD HAMPER FURTHER ADOPTION

HDFC Life and Max Life merger has received 
another regulatory setback with the 
Insurance Regulatory and Development 

Authority of India (IRDAI) rejecting the proposed 
union in the current form.

HDFC Life and Max Life had proposed a four-
leg merger in August 2016 where in the first 
leg, Max Financial Services, a holding company, 
was to be merged with Max Life. That was to 
be followed by a demerger of the life insurance 
business, which would subsequently be merged 
with HDFC Life.

The promoters met with the insurance regulator 
on Wednesday and IRDAI re affirmed its original 
position regarding Section 35 of the Insurance 
Act, 1938, said HDFC in a statement to the 
Bombay Stock Exchange.

The particular section of the Insurance Act 
does not allow mergers between an insurance 
company and a financial services company.

Earlier, the Attorney-General had returned a file 
from Irdai, seeking his opinion on whether to 
permit the merger of HDFC Life and Max Life in 

the way the transaction was structured.

In November 2016, the two companies had 
informed exchanges about reservations raised 
by Irda to accept the amalgamation in the form 
they had proposed.

HDFC said in the statement that HDFC Life and 
Max Life remain committed to the merger and 
are evaluating other options.

Source: : The Economic Times   
June 09, 2017

REGULATORY SETBACK - IRDAI REJECTS PROPOSED 
MERGER OF HDFC LIFE, MAX LIFE IN CURRENT FORM

Aimed at shoring up 
its capital base, State 
Bank of India, the 

country’s biggest lender, 
on Monday launched its 
qualified institutional 
placement (QIP) offer to 
raise up to `15,000 crore 
(about $2.3 billion). This 
is the largest QIP offer in 
India. SBI plans to dilute up 
to 6.7% of its capital in the 
price range of `276 to `287 
per share, merchant banking 
sources said. At the lower 
end of the price range, it 
will be at 4% discount to the 
stock’s Monday closing price 

of `287 on NSE.

Bank of America Merrill 
Lynch, Deutsche Bank, 
IIFL, JM Financial, Kotak 
Investment Banking and 
SBI Capital Markets are the 
managers to the QIP. The 
offer is being run through 
the accelerated book-
building method, which 
requires the managers to 
open an offer soon after 
the market’s close and take 
orders from domestic and 
foreign funds through the 
night. The book usually 
closes early in the morning.

Market sources said that 
LIC, the largest life insurer 
in the country, has already 
committed to invest 
`4,000 crore in the offer. 
Depending upon the book 
size, this could rise up 
to `7,500 crore, which is 
50% of the offer, they said. 
Current Sebi rules for QIPs 

to close successfully require 
at least two investors with 
none picking up more than 
half the offer.

“In addition to LIC, several 
sovereign funds, hedge 
funds and long-only 
investors are among the 
foreign players who have 
shown interest in the 
offer. A large number of 
domestic investors -which 
include mutual funds, 
insurance companies and 
bank treasuries -are also 
bidding,” one of the sources 
said.

In Monday’s flat market, 
the SBI stock closed nearly 
unchanged at `287, while 
the sensex closed 36 points 
higher at 31,309, an all-time 
closing high. At Monday’s 
close, SBI, with a market 
capitalisation of `2.33 lakh 
crore, was the seventh most 
valued company in India 
and the second most valued 
bank behind HDFC Bank at 
`4.2 lakh crore.

Source: The Times of India  
June 06, 2017

AT `15,000CR, SBI KICKS OFF  
INDIA’S LARGEST QIP
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Sebi moveS 
againSt money 
laundering in 
liSted SmeS

imPaCt oF greeCe debt CriSiS 

The Securities and Exchange Board of 
India (Sebi) has moved against four 
companies listed on a special platform 

created for fund-raising by small and medium 
enterprises (SMEs). Sebi’s investigations 
have revealed certain entities manipulated 
the share price of these companies to 
launder money. The regulator has barred a 
total of 239 persons / entities, including the 
four companies, from accessing the market. 
The four companies are Eco Friendly Food 
Processing Park Limited, Esteem Bio Organic 
Food Processing Limited, HPC Biosciences 
Limited, and Channel Nine Entertainment 
Limited. The first three are involved in 
agricultural businesses, while the fourth is 
a production and distribution company for 
serials, films and events. The companies 
were listed on the BSE between January 
and March 2013. “I am of the considered 
view that the schemes, plan, device and 
artifice employed in this case, apart from 
being a possible case of money-laundering 
or tax evasion, which could be seen by 
the concerned law enforcement agencies 
separately, is prima facie also a fraud in 
the securities market,” said the Sebi order. 
Entities bid up the shares of the companies 
to convert black money into white, according 
to the Sebi order. The total profit earned 
by the entities involved is pegged at Rs. 
468.99 crore. The ban comes into force with 
immediate effect. The barred

Source: Business Standard 
June30, 2015

UJJVALJAUHARI The mounting Greek crisis 
and the uncertainty it brings, have turned 
the Street cautious and led to markets’ 

fall. Although markets recovered a significant part 
of the losses as the day ended, companies with 
visible exposure to Europe saw their share prices 
fall sharply. 

Some of these stocks were already under pressure 
last week, when the possible exit of Greece was 
being discussed. They lost between one and six per 
cent (a few ended flat) of their value on Monday. 

“The extent to which the markets can correct 
cannot be gauged looking at the multiple risks 
that are involved,” says Mayuresh Joshi at Angel 
Broking, who believes the flight towards the dollar 
and precious metals might be there till the clarity 
on the Greece matter comes through, keeping 
equity markets volatile.

Nilesh Shah, managing director at Kotak Mutual 
Fund, says certain stocks in IT, pharma and auto 
ancillaries having significant exposure to Europe 
will underperform. Since Greece issue is well 
known for some time, it is unlikely to cause as 
much correction as in the 2008 Global Crisis, said 
Shah. From India’s point of view, our markets 
would witness a little lower volatility than peers as 
we are least impacted from the unfolding events in 
Greece and EU, he added. 

Anil Sarin, executive vice-president at Edelweiss 
Global Asset Management, echoes a similar view. 
He says the impact on Indian equities market will 
be limited and the correction offers good entry 
opportunities for investors. 

Nevertheless, for now, while the broader market 
will be under pressure, among the stocks that 
could see more heat would be companies with 
higher exposure to Europe. HCL Tech generates 
about a third of its revenues from the European 
region and looking at the uncertainties in Europe 
as well as the currency headwinds, the stock could 
remain under pressure, say analysts. 

Crompton Greaves (excluding the consumer 
business) has significant exposure to Belgium 
and other parts of Europe. After the acquisition 
of the Belgium-based Pauwels Trafo/Pauwels 
Group in May 2005, the company had acquired 
GANZ (Hungary), Microsol (Ireland), ZIV (Spain) 
and Sonomatra (France). These acquisitions had 
pushed the company into the league of the top 
electrical companies in the world. However, 
significant exposure to Europe has brought 

pressure on the company’s stock price.

Havells is another stock to watch, according to 
analysts looking primarily at translation impact of 
currency due to its Sylvania operations. The impact 
on earnings, however, might not be meaningful 
due to lower profit contribution in the overseas 
business, say analysts.

Cox & Kings, too, was under the spotlight as a 
significant part of the Ebitda (earnings before 
interest, tax, depreciation and amortisation) it 
generates is from the UK travel and education 
business. The stock that had been trending down 
for more than a month fell 11.6 per cent intra-
day but closed 5.6 per cent lower at Rs.236.20 on 
Monday.

Among auto ancillary companies have exposure 
to Europe like Motherson Sumi and Bharat Forge. 
Companies like Motherson Sumi and Bharat Forge 
are the ones that can see risks increase with the 
European crisis deepening, says Joshi. Bharat 
Forge derives about 25 per cent of its revenues 
from exports to Europe.

Besides, pharma and tech players that export 
to Europe are likely to feel the pressure. This 
includes Dr Reddy’s and Aurobindo — the latter 
had acquired Actavis to consolidate European 
business. 

Besides, Jubilant Life Science’s licensed chemical 
business, Dr Reddy’s and Lupin’s German business 
can see some pressure, says Surjit Pal at Prabhudas 
Lilladher, who believes that the impact will be seen 
only in the second quarter of 2015-16.

Though pharma companies have so far made up 
for the cross currency headwinds through strong 
US growth, revenue growth would be much higher 
if Europe also contributed well.

India VIX jumps most in 7 weeks Country’s 
benchmark gauge of option costs jumped the most 
in seven weeks as stocks declined amid concern 
Greece will leave the euro region. Demand for 
protection against swings in Infosys surged to a 
two-month high. The India VIX Index rallied 9.8 per 
cent to 17.30 at the close in Mumbai Monday, the 
steepest gain since May 12. The CNX Nifty index 
fell 0.8 percent to 8,318.40, its biggest drop in two 
weeks. BLOOMBERG

Source: Business Standard 
June 30, 2015

Motherson suMi, Bharat Forge, havells, Cox & Kings and hCl 
teCh Fall up to 6%
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Sebi moveS 
againSt money 
laundering in 
liSted SmeS

imPaCt oF greeCe debt CriSiS 

The Securities and Exchange Board of 
India (Sebi) has moved against four 
companies listed on a special platform 

created for fund-raising by small and medium 
enterprises (SMEs). Sebi’s investigations 
have revealed certain entities manipulated 
the share price of these companies to 
launder money. The regulator has barred a 
total of 239 persons / entities, including the 
four companies, from accessing the market. 
The four companies are Eco Friendly Food 
Processing Park Limited, Esteem Bio Organic 
Food Processing Limited, HPC Biosciences 
Limited, and Channel Nine Entertainment 
Limited. The first three are involved in 
agricultural businesses, while the fourth is 
a production and distribution company for 
serials, films and events. The companies 
were listed on the BSE between January 
and March 2013. “I am of the considered 
view that the schemes, plan, device and 
artifice employed in this case, apart from 
being a possible case of money-laundering 
or tax evasion, which could be seen by 
the concerned law enforcement agencies 
separately, is prima facie also a fraud in 
the securities market,” said the Sebi order. 
Entities bid up the shares of the companies 
to convert black money into white, according 
to the Sebi order. The total profit earned 
by the entities involved is pegged at Rs. 
468.99 crore. The ban comes into force with 
immediate effect. The barred

Source: Business Standard 
June30, 2015

UJJVALJAUHARI The mounting Greek crisis 
and the uncertainty it brings, have turned 
the Street cautious and led to markets’ 

fall. Although markets recovered a significant part 
of the losses as the day ended, companies with 
visible exposure to Europe saw their share prices 
fall sharply. 

Some of these stocks were already under pressure 
last week, when the possible exit of Greece was 
being discussed. They lost between one and six per 
cent (a few ended flat) of their value on Monday. 

“The extent to which the markets can correct 
cannot be gauged looking at the multiple risks 
that are involved,” says Mayuresh Joshi at Angel 
Broking, who believes the flight towards the dollar 
and precious metals might be there till the clarity 
on the Greece matter comes through, keeping 
equity markets volatile.

Nilesh Shah, managing director at Kotak Mutual 
Fund, says certain stocks in IT, pharma and auto 
ancillaries having significant exposure to Europe 
will underperform. Since Greece issue is well 
known for some time, it is unlikely to cause as 
much correction as in the 2008 Global Crisis, said 
Shah. From India’s point of view, our markets 
would witness a little lower volatility than peers as 
we are least impacted from the unfolding events in 
Greece and EU, he added. 

Anil Sarin, executive vice-president at Edelweiss 
Global Asset Management, echoes a similar view. 
He says the impact on Indian equities market will 
be limited and the correction offers good entry 
opportunities for investors. 

Nevertheless, for now, while the broader market 
will be under pressure, among the stocks that 
could see more heat would be companies with 
higher exposure to Europe. HCL Tech generates 
about a third of its revenues from the European 
region and looking at the uncertainties in Europe 
as well as the currency headwinds, the stock could 
remain under pressure, say analysts. 

Crompton Greaves (excluding the consumer 
business) has significant exposure to Belgium 
and other parts of Europe. After the acquisition 
of the Belgium-based Pauwels Trafo/Pauwels 
Group in May 2005, the company had acquired 
GANZ (Hungary), Microsol (Ireland), ZIV (Spain) 
and Sonomatra (France). These acquisitions had 
pushed the company into the league of the top 
electrical companies in the world. However, 
significant exposure to Europe has brought 

pressure on the company’s stock price.

Havells is another stock to watch, according to 
analysts looking primarily at translation impact of 
currency due to its Sylvania operations. The impact 
on earnings, however, might not be meaningful 
due to lower profit contribution in the overseas 
business, say analysts.

Cox & Kings, too, was under the spotlight as a 
significant part of the Ebitda (earnings before 
interest, tax, depreciation and amortisation) it 
generates is from the UK travel and education 
business. The stock that had been trending down 
for more than a month fell 11.6 per cent intra-
day but closed 5.6 per cent lower at Rs.236.20 on 
Monday.

Among auto ancillary companies have exposure 
to Europe like Motherson Sumi and Bharat Forge. 
Companies like Motherson Sumi and Bharat Forge 
are the ones that can see risks increase with the 
European crisis deepening, says Joshi. Bharat 
Forge derives about 25 per cent of its revenues 
from exports to Europe.

Besides, pharma and tech players that export 
to Europe are likely to feel the pressure. This 
includes Dr Reddy’s and Aurobindo — the latter 
had acquired Actavis to consolidate European 
business. 

Besides, Jubilant Life Science’s licensed chemical 
business, Dr Reddy’s and Lupin’s German business 
can see some pressure, says Surjit Pal at Prabhudas 
Lilladher, who believes that the impact will be seen 
only in the second quarter of 2015-16.

Though pharma companies have so far made up 
for the cross currency headwinds through strong 
US growth, revenue growth would be much higher 
if Europe also contributed well.

India VIX jumps most in 7 weeks Country’s 
benchmark gauge of option costs jumped the most 
in seven weeks as stocks declined amid concern 
Greece will leave the euro region. Demand for 
protection against swings in Infosys surged to a 
two-month high. The India VIX Index rallied 9.8 per 
cent to 17.30 at the close in Mumbai Monday, the 
steepest gain since May 12. The CNX Nifty index 
fell 0.8 percent to 8,318.40, its biggest drop in two 
weeks. BLOOMBERG

Source: Business Standard 
June 30, 2015

Motherson suMi, Bharat Forge, havells, Cox & Kings and hCl 
teCh Fall up to 6%
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June 29th - July 4th, 2015

Sebi moveS 
againSt money 
laundering in 
liSted SmeS

imPaCt oF greeCe debt CriSiS 

The Securities and Exchange Board of 
India (Sebi) has moved against four 
companies listed on a special platform 

created for fund-raising by small and medium 
enterprises (SMEs). Sebi’s investigations 
have revealed certain entities manipulated 
the share price of these companies to 
launder money. The regulator has barred a 
total of 239 persons / entities, including the 
four companies, from accessing the market. 
The four companies are Eco Friendly Food 
Processing Park Limited, Esteem Bio Organic 
Food Processing Limited, HPC Biosciences 
Limited, and Channel Nine Entertainment 
Limited. The first three are involved in 
agricultural businesses, while the fourth is 
a production and distribution company for 
serials, films and events. The companies 
were listed on the BSE between January 
and March 2013. “I am of the considered 
view that the schemes, plan, device and 
artifice employed in this case, apart from 
being a possible case of money-laundering 
or tax evasion, which could be seen by 
the concerned law enforcement agencies 
separately, is prima facie also a fraud in 
the securities market,” said the Sebi order. 
Entities bid up the shares of the companies 
to convert black money into white, according 
to the Sebi order. The total profit earned 
by the entities involved is pegged at Rs. 
468.99 crore. The ban comes into force with 
immediate effect. The barred

Source: Business Standard 
June30, 2015

UJJVALJAUHARI The mounting Greek crisis 
and the uncertainty it brings, have turned 
the Street cautious and led to markets’ 

fall. Although markets recovered a significant part 
of the losses as the day ended, companies with 
visible exposure to Europe saw their share prices 
fall sharply. 

Some of these stocks were already under pressure 
last week, when the possible exit of Greece was 
being discussed. They lost between one and six per 
cent (a few ended flat) of their value on Monday. 

“The extent to which the markets can correct 
cannot be gauged looking at the multiple risks 
that are involved,” says Mayuresh Joshi at Angel 
Broking, who believes the flight towards the dollar 
and precious metals might be there till the clarity 
on the Greece matter comes through, keeping 
equity markets volatile.

Nilesh Shah, managing director at Kotak Mutual 
Fund, says certain stocks in IT, pharma and auto 
ancillaries having significant exposure to Europe 
will underperform. Since Greece issue is well 
known for some time, it is unlikely to cause as 
much correction as in the 2008 Global Crisis, said 
Shah. From India’s point of view, our markets 
would witness a little lower volatility than peers as 
we are least impacted from the unfolding events in 
Greece and EU, he added. 

Anil Sarin, executive vice-president at Edelweiss 
Global Asset Management, echoes a similar view. 
He says the impact on Indian equities market will 
be limited and the correction offers good entry 
opportunities for investors. 

Nevertheless, for now, while the broader market 
will be under pressure, among the stocks that 
could see more heat would be companies with 
higher exposure to Europe. HCL Tech generates 
about a third of its revenues from the European 
region and looking at the uncertainties in Europe 
as well as the currency headwinds, the stock could 
remain under pressure, say analysts. 

Crompton Greaves (excluding the consumer 
business) has significant exposure to Belgium 
and other parts of Europe. After the acquisition 
of the Belgium-based Pauwels Trafo/Pauwels 
Group in May 2005, the company had acquired 
GANZ (Hungary), Microsol (Ireland), ZIV (Spain) 
and Sonomatra (France). These acquisitions had 
pushed the company into the league of the top 
electrical companies in the world. However, 
significant exposure to Europe has brought 

pressure on the company’s stock price.

Havells is another stock to watch, according to 
analysts looking primarily at translation impact of 
currency due to its Sylvania operations. The impact 
on earnings, however, might not be meaningful 
due to lower profit contribution in the overseas 
business, say analysts.

Cox & Kings, too, was under the spotlight as a 
significant part of the Ebitda (earnings before 
interest, tax, depreciation and amortisation) it 
generates is from the UK travel and education 
business. The stock that had been trending down 
for more than a month fell 11.6 per cent intra-
day but closed 5.6 per cent lower at Rs.236.20 on 
Monday.

Among auto ancillary companies have exposure 
to Europe like Motherson Sumi and Bharat Forge. 
Companies like Motherson Sumi and Bharat Forge 
are the ones that can see risks increase with the 
European crisis deepening, says Joshi. Bharat 
Forge derives about 25 per cent of its revenues 
from exports to Europe.

Besides, pharma and tech players that export 
to Europe are likely to feel the pressure. This 
includes Dr Reddy’s and Aurobindo — the latter 
had acquired Actavis to consolidate European 
business. 

Besides, Jubilant Life Science’s licensed chemical 
business, Dr Reddy’s and Lupin’s German business 
can see some pressure, says Surjit Pal at Prabhudas 
Lilladher, who believes that the impact will be seen 
only in the second quarter of 2015-16.

Though pharma companies have so far made up 
for the cross currency headwinds through strong 
US growth, revenue growth would be much higher 
if Europe also contributed well.

India VIX jumps most in 7 weeks Country’s 
benchmark gauge of option costs jumped the most 
in seven weeks as stocks declined amid concern 
Greece will leave the euro region. Demand for 
protection against swings in Infosys surged to a 
two-month high. The India VIX Index rallied 9.8 per 
cent to 17.30 at the close in Mumbai Monday, the 
steepest gain since May 12. The CNX Nifty index 
fell 0.8 percent to 8,318.40, its biggest drop in two 
weeks. BLOOMBERG

Source: Business Standard 
June 30, 2015

Motherson suMi, Bharat Forge, havells, Cox & Kings and hCl 
teCh Fall up to 6%
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June 29th - July 4th, 2015

Sebi moveS 
againSt money 
laundering in 
liSted SmeS

imPaCt oF greeCe debt CriSiS 

The Securities and Exchange Board of 
India (Sebi) has moved against four 
companies listed on a special platform 

created for fund-raising by small and medium 
enterprises (SMEs). Sebi’s investigations 
have revealed certain entities manipulated 
the share price of these companies to 
launder money. The regulator has barred a 
total of 239 persons / entities, including the 
four companies, from accessing the market. 
The four companies are Eco Friendly Food 
Processing Park Limited, Esteem Bio Organic 
Food Processing Limited, HPC Biosciences 
Limited, and Channel Nine Entertainment 
Limited. The first three are involved in 
agricultural businesses, while the fourth is 
a production and distribution company for 
serials, films and events. The companies 
were listed on the BSE between January 
and March 2013. “I am of the considered 
view that the schemes, plan, device and 
artifice employed in this case, apart from 
being a possible case of money-laundering 
or tax evasion, which could be seen by 
the concerned law enforcement agencies 
separately, is prima facie also a fraud in 
the securities market,” said the Sebi order. 
Entities bid up the shares of the companies 
to convert black money into white, according 
to the Sebi order. The total profit earned 
by the entities involved is pegged at Rs. 
468.99 crore. The ban comes into force with 
immediate effect. The barred

Source: Business Standard 
June30, 2015

UJJVALJAUHARI The mounting Greek crisis 
and the uncertainty it brings, have turned 
the Street cautious and led to markets’ 

fall. Although markets recovered a significant part 
of the losses as the day ended, companies with 
visible exposure to Europe saw their share prices 
fall sharply. 

Some of these stocks were already under pressure 
last week, when the possible exit of Greece was 
being discussed. They lost between one and six per 
cent (a few ended flat) of their value on Monday. 

“The extent to which the markets can correct 
cannot be gauged looking at the multiple risks 
that are involved,” says Mayuresh Joshi at Angel 
Broking, who believes the flight towards the dollar 
and precious metals might be there till the clarity 
on the Greece matter comes through, keeping 
equity markets volatile.

Nilesh Shah, managing director at Kotak Mutual 
Fund, says certain stocks in IT, pharma and auto 
ancillaries having significant exposure to Europe 
will underperform. Since Greece issue is well 
known for some time, it is unlikely to cause as 
much correction as in the 2008 Global Crisis, said 
Shah. From India’s point of view, our markets 
would witness a little lower volatility than peers as 
we are least impacted from the unfolding events in 
Greece and EU, he added. 

Anil Sarin, executive vice-president at Edelweiss 
Global Asset Management, echoes a similar view. 
He says the impact on Indian equities market will 
be limited and the correction offers good entry 
opportunities for investors. 

Nevertheless, for now, while the broader market 
will be under pressure, among the stocks that 
could see more heat would be companies with 
higher exposure to Europe. HCL Tech generates 
about a third of its revenues from the European 
region and looking at the uncertainties in Europe 
as well as the currency headwinds, the stock could 
remain under pressure, say analysts. 

Crompton Greaves (excluding the consumer 
business) has significant exposure to Belgium 
and other parts of Europe. After the acquisition 
of the Belgium-based Pauwels Trafo/Pauwels 
Group in May 2005, the company had acquired 
GANZ (Hungary), Microsol (Ireland), ZIV (Spain) 
and Sonomatra (France). These acquisitions had 
pushed the company into the league of the top 
electrical companies in the world. However, 
significant exposure to Europe has brought 

pressure on the company’s stock price.

Havells is another stock to watch, according to 
analysts looking primarily at translation impact of 
currency due to its Sylvania operations. The impact 
on earnings, however, might not be meaningful 
due to lower profit contribution in the overseas 
business, say analysts.

Cox & Kings, too, was under the spotlight as a 
significant part of the Ebitda (earnings before 
interest, tax, depreciation and amortisation) it 
generates is from the UK travel and education 
business. The stock that had been trending down 
for more than a month fell 11.6 per cent intra-
day but closed 5.6 per cent lower at Rs.236.20 on 
Monday.

Among auto ancillary companies have exposure 
to Europe like Motherson Sumi and Bharat Forge. 
Companies like Motherson Sumi and Bharat Forge 
are the ones that can see risks increase with the 
European crisis deepening, says Joshi. Bharat 
Forge derives about 25 per cent of its revenues 
from exports to Europe.

Besides, pharma and tech players that export 
to Europe are likely to feel the pressure. This 
includes Dr Reddy’s and Aurobindo — the latter 
had acquired Actavis to consolidate European 
business. 

Besides, Jubilant Life Science’s licensed chemical 
business, Dr Reddy’s and Lupin’s German business 
can see some pressure, says Surjit Pal at Prabhudas 
Lilladher, who believes that the impact will be seen 
only in the second quarter of 2015-16.

Though pharma companies have so far made up 
for the cross currency headwinds through strong 
US growth, revenue growth would be much higher 
if Europe also contributed well.

India VIX jumps most in 7 weeks Country’s 
benchmark gauge of option costs jumped the most 
in seven weeks as stocks declined amid concern 
Greece will leave the euro region. Demand for 
protection against swings in Infosys surged to a 
two-month high. The India VIX Index rallied 9.8 per 
cent to 17.30 at the close in Mumbai Monday, the 
steepest gain since May 12. The CNX Nifty index 
fell 0.8 percent to 8,318.40, its biggest drop in two 
weeks. BLOOMBERG

Source: Business Standard 
June 30, 2015
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Sebi moveS 
againSt money 
laundering in 
liSted SmeS

imPaCt oF greeCe debt CriSiS 

The Securities and Exchange Board of 
India (Sebi) has moved against four 
companies listed on a special platform 

created for fund-raising by small and medium 
enterprises (SMEs). Sebi’s investigations 
have revealed certain entities manipulated 
the share price of these companies to 
launder money. The regulator has barred a 
total of 239 persons / entities, including the 
four companies, from accessing the market. 
The four companies are Eco Friendly Food 
Processing Park Limited, Esteem Bio Organic 
Food Processing Limited, HPC Biosciences 
Limited, and Channel Nine Entertainment 
Limited. The first three are involved in 
agricultural businesses, while the fourth is 
a production and distribution company for 
serials, films and events. The companies 
were listed on the BSE between January 
and March 2013. “I am of the considered 
view that the schemes, plan, device and 
artifice employed in this case, apart from 
being a possible case of money-laundering 
or tax evasion, which could be seen by 
the concerned law enforcement agencies 
separately, is prima facie also a fraud in 
the securities market,” said the Sebi order. 
Entities bid up the shares of the companies 
to convert black money into white, according 
to the Sebi order. The total profit earned 
by the entities involved is pegged at Rs. 
468.99 crore. The ban comes into force with 
immediate effect. The barred

Source: Business Standard 
June30, 2015

UJJVALJAUHARI The mounting Greek crisis 
and the uncertainty it brings, have turned 
the Street cautious and led to markets’ 

fall. Although markets recovered a significant part 
of the losses as the day ended, companies with 
visible exposure to Europe saw their share prices 
fall sharply. 

Some of these stocks were already under pressure 
last week, when the possible exit of Greece was 
being discussed. They lost between one and six per 
cent (a few ended flat) of their value on Monday. 

“The extent to which the markets can correct 
cannot be gauged looking at the multiple risks 
that are involved,” says Mayuresh Joshi at Angel 
Broking, who believes the flight towards the dollar 
and precious metals might be there till the clarity 
on the Greece matter comes through, keeping 
equity markets volatile.

Nilesh Shah, managing director at Kotak Mutual 
Fund, says certain stocks in IT, pharma and auto 
ancillaries having significant exposure to Europe 
will underperform. Since Greece issue is well 
known for some time, it is unlikely to cause as 
much correction as in the 2008 Global Crisis, said 
Shah. From India’s point of view, our markets 
would witness a little lower volatility than peers as 
we are least impacted from the unfolding events in 
Greece and EU, he added. 

Anil Sarin, executive vice-president at Edelweiss 
Global Asset Management, echoes a similar view. 
He says the impact on Indian equities market will 
be limited and the correction offers good entry 
opportunities for investors. 

Nevertheless, for now, while the broader market 
will be under pressure, among the stocks that 
could see more heat would be companies with 
higher exposure to Europe. HCL Tech generates 
about a third of its revenues from the European 
region and looking at the uncertainties in Europe 
as well as the currency headwinds, the stock could 
remain under pressure, say analysts. 

Crompton Greaves (excluding the consumer 
business) has significant exposure to Belgium 
and other parts of Europe. After the acquisition 
of the Belgium-based Pauwels Trafo/Pauwels 
Group in May 2005, the company had acquired 
GANZ (Hungary), Microsol (Ireland), ZIV (Spain) 
and Sonomatra (France). These acquisitions had 
pushed the company into the league of the top 
electrical companies in the world. However, 
significant exposure to Europe has brought 

pressure on the company’s stock price.

Havells is another stock to watch, according to 
analysts looking primarily at translation impact of 
currency due to its Sylvania operations. The impact 
on earnings, however, might not be meaningful 
due to lower profit contribution in the overseas 
business, say analysts.

Cox & Kings, too, was under the spotlight as a 
significant part of the Ebitda (earnings before 
interest, tax, depreciation and amortisation) it 
generates is from the UK travel and education 
business. The stock that had been trending down 
for more than a month fell 11.6 per cent intra-
day but closed 5.6 per cent lower at Rs.236.20 on 
Monday.

Among auto ancillary companies have exposure 
to Europe like Motherson Sumi and Bharat Forge. 
Companies like Motherson Sumi and Bharat Forge 
are the ones that can see risks increase with the 
European crisis deepening, says Joshi. Bharat 
Forge derives about 25 per cent of its revenues 
from exports to Europe.

Besides, pharma and tech players that export 
to Europe are likely to feel the pressure. This 
includes Dr Reddy’s and Aurobindo — the latter 
had acquired Actavis to consolidate European 
business. 

Besides, Jubilant Life Science’s licensed chemical 
business, Dr Reddy’s and Lupin’s German business 
can see some pressure, says Surjit Pal at Prabhudas 
Lilladher, who believes that the impact will be seen 
only in the second quarter of 2015-16.

Though pharma companies have so far made up 
for the cross currency headwinds through strong 
US growth, revenue growth would be much higher 
if Europe also contributed well.

India VIX jumps most in 7 weeks Country’s 
benchmark gauge of option costs jumped the most 
in seven weeks as stocks declined amid concern 
Greece will leave the euro region. Demand for 
protection against swings in Infosys surged to a 
two-month high. The India VIX Index rallied 9.8 per 
cent to 17.30 at the close in Mumbai Monday, the 
steepest gain since May 12. The CNX Nifty index 
fell 0.8 percent to 8,318.40, its biggest drop in two 
weeks. BLOOMBERG

Source: Business Standard 
June 30, 2015
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Fund-raiSing through QiPS hitS 19-month low

PeS Show PreFerenCe For Controlled dealS

One firm mObilises mOney via rOute in this quarter, cOmpared tO 12 a year agO
The fall of markets from their 
peak levels earlier this year, and 
the range bound movement since 
then, has not only dampened 
investor sentiment, but has also 
kept companies at bay from raising 
funds via the qualified institutional 
placement (QIP) route over the past 
few months, which hit a 19-month 
low in November.

(QIP is a process to enable listed 
companies to raise finance through 
the issue of securities to qualified 
institutional buyers.) 

So far in the current quarter 
(October to December), only J 
Kumar Infraprojects raised `409 
crore through the QIP route, 
compared to 12 companies that 
had mobilised `3,400 crore in the 
corresponding period last year. 
Not a single company has raised 
funds via the QIP route so far in 
November. During February April 
2014, no company had used the 
QIP route.

So far in 2015, 28 firms raised 
`17,694 crore through QIP, which 
is 44 per cent lower compared to 
the corresponding period in 2014, 
when 29 companies had mobilised 
`31,025 crore. As many as 33 firms 
had raised `31,684 crore in the 
whole of 2014.

Analysts attribute this to volatile 
market conditions that have kept 
companies from raising funds 
through this route.

“Market conditions have turned 
for the worse in the past couple of 
months and many companies are 
not urgently looking to raise cash at 
lower valuations. That apart, many 
QIPs, over the past few years, have 
been by debt-laden companies 
looking to reduce their debt. While 
these were done at reasonable 
valuations, investors subscribed in 
the hope of an economic recovery 
led improvement in numbers for 
these companies, but have been 
let down so far. So, the appetite 
for funding such companies has 

been lower,” said Aashish 
Somaiyaa, managing director 
and chief executive, Motilal 
Oswal AMC.

Negative returns

In the past one-and-a-half 
months, the S&P BSE Sensex 
has corrected one per cent 
and slipped 12 per cent from 
its peak in  rch. As a result, 
most QIPs in 2015 have 
returned negative value, 
with 16 out of 28 trading 
below their offer price. 
“The secondary markets have lost 
considerable ground since their 
peak in March. That apart, a lot of 
investors have lost money in QIPs. 
These are the two main reasons 
why QIPs have failed to pick up this 
year. The road ahead depends on 
how the secondary markets play 
out. We need at least a 10 to 15 per 
cent rally from here for companies 
and investors to get attracted 
to QIPs,” said G Chokkalingam, 
founder and managing director of 
Equinomics Research & Advisory. 

“A pick-up can happen in case any 
particular theme has a dream run, 
as was the case with the logistics 
sector a few months ago. So, either 
there is a broad-based rally that 
takes the markets higher, or there is 
a theme that does well, which will 
re-kindle appetite for fund-raising 
via the QIP route,” Chokkalingam 
adds.

Source: Business Standard 
27 November, 2015

 In a recent deal, US private equity 
(PE) firm KKR bought 70 per cent 
stake in investment bank Avendus. 
In two recent deals, Fairfax India 
Holdings picked up 71 per cent 
in speciality chemicals maker Adi 
Finches and 74 per cent in National 
Collateral Management Services. 
In August, Sequoia Capital bought 
a significant minority stake in 
Groupon India and re-branded it 
near buy. 

The common factor in these 
deals is that they’re all ‘controlled 
transactions’, where the PE investor 
has acquired more than 51 per cent 
stake or is the largest investor in a 
company with significant minority 
stake. PEs, who have been living with 
minority stakes in Indian firms, are 
increasingly showing a preference 
for controlled deals in India, hoping 
for faster exits and better returns.

 “Minority stakes may have worked 
out (in the past). But today, we have 
so much operating experience. With 
controlled deals, we can control 

our destiny better and guide the 
outcomes (vision, implement 
strategy and exits) better,” Sanjay 
Nayar, member of KKR and chief 
executive officer (CEO) of KKR India, 
said in a recent interaction.

According to M K Sinha, managing 
partner and CEO of IDFC 
Alternatives, who has done a couple 
of controlled deals, such deals 
provide flexibility. “You can drive 
the operations the way you want; 
you are not dependent on someone 
else. You can take the company 
forward with greater control, ensure 
better governance and outcomes.” 

This was evident in the PE firm’s 
exit from Green Infra, a company 
incubated by IDFC Alternatives, 
where a subsidiary of Singapore-
based Sembacrop bought 60 per 
cent for $227 million. “We had the 
ability to control that sale. We were 
not dependent on a partner (read 
promoter) on when to exit,” says 
Sinha. 

Globally, PEs do a buyout, turn 
around a company, and sell it. In 
India, they were forced to pick only 
minority stakes as Indian promoters 
were not willing to cede control. 
Minority stakes often meant limited 
say in operations and strategy, and 
in some cases, differences and 
disputes with promoters. ‘‘When 
you are in minority, what do you 
say? You had cases like Lilliput, 
where the promoter went crazy 
with stores,” says a PE manager, 
who doesn’t wish to be quoted on 
this.

The problem with minority stakes 
is the degree of control. ‘‘You 
are dependent on the majority 
shareholder for compliance, 
governance,’’ says Sinha. While a 
PE firm wants to exit in five, seven, 
or nine years, the promoter may 
have a different horizon for an 
initial public offering. “Minority 
stakes imposes a lot of restrictions 
for PEs to influence strategy and 
outcomes,” says Toshan Tamhane, 
partner, Mckinsey & Co.

NSE’S SME platforM gaiNS MoMENtuM thiS yEar
This has by far been the best 

year for the SME platform, 
started by the country’s two 

premier bourses about three years 
ago, to enable small and medium 
enterprises (SMEs) to list.

The National Stock Exchange 
of India’s (NSE) moribund SME 
platform finally gained traction this 
year, with the exchange adding 20 
companies, of which five were listed 
on its Emerge platform through an 
initial public offering (IPO) and the 
rest on its Emerge-ITP platform, 
where companies are listed without 
an IPO. The exchange now has listed 
a total of 31 SMEs. BSE, on the other 
hand, added 38 companies this year, 
taking its total to 110 companies. In 
the next few months, the exchange 
plans to list another 15 SMEs on its 
platform.

“For us, the quality of listing is more 
important than numbers. From 
the very beginning we were more 
interested in building the right 
ecosystem first,” said Ravi Varanasi, 

chief, business development, NSE. 

Varanasi added the exchange was 
in talks with market participants 
to attract more SMEs. “At present, 
around 50 companies are at various 
stages of listing, which will happen 
in due course. It seems that the 
efforts of the last few years are 
being paid off now,” he said.

According to industry sources, the 
regulator has been putting pressure 
on the exchange to increase the 
number of its SME listings. NSE has 
maintained that the fewer listings 
on its platform is a result of stringent 
listing norms. 

Ashishkumar Chauhan, managing 
director & CEO, BSE, in a recent 
interview to Business Standard, 
attributed the success of the BSE 
SME platform to market-making. 
“The SME platform is an investment, 
not a trading platform, so we are not 
banking on trades to sustain it. We 
are going for compulsory market-
making and that has been one of the 
reasons for the platform’s success.” 

The SME segment is still grappling 
with issues such as lack of liquidity 
and lacklustre institutional 
participation. “The segment needs 
a complete overhaul as there are 
hardly any qualified investors willing 
to put money into these companies,” 
said G Ganesh, founder, Inga Capital. 
“The stocks are traded among a 
select group, mostly promoters. You 
can’t get in and out at will,” he said. 

According to experts, the need 
of the hour is to bring in priority 
investing from big institutional 
players and tweak the lot size to 
improve liquidity. The minimum lot 
size varies between `1 lakh and ` 2 
lakh. 

Institutional participation has not 
been absent altogether, though. 
For instance, Sidbi bought about 
four per cent of the IPO of Ashapura 
Intimates Fashion. Central Bank of 
India and Bank of Maharashtra have 
bought 2.26 per cent and 1.4 per 
cent, respectively, of the IPO of Opal 
Luxury Time Products.

 Institutions such as ICICI Bank, State 
Bank of India, Bank of Baroda, Bank 
of India and Union Bank of India 
have invested in Mitcon Consultancy 
& Engineering Services.

Source: Business Standard 
24  December, 2015

NSX rElauNchES aiMS to ShakE up uS iNduStry

The National Stock Exchange 
(NSX) relaunched on Tuesday 
with a low-cost model its new 

management says will challenge 
current sector practices and could 
save US investors billions if adopted 
market-wide.

 NSX reopened as the 12th US stock 
exchange following a shutdown of 
more than a year and a half due 
to a lack of trading volume. It will 
charge 3 cents for every 100 shares 
it matches and will not charge 
anything for buy and sell orders 
posted there.

Most US exchanges charge 30 
cents per 100 shares executed 
and provide rebates that can be 
more than 30 cents per 100 shares 
posted as an incentive for brokers 
to provide liquidity, aimed at 
making it easier for others to get 
trades done. 

Exchange fees and rebates have 
been the subject of intense debate 

in recent years. Many brokers, 
proprietary trading firms, and 
institutional investors say exchange 
fees, which subsidize rebates, are 
too high, forcing them to send 
their orders to cheaper, broker-
run, private trading venues. Critics 
say the system creates conflicts of 
interest as brokers may seek the 
highest rebates for their clients’ 

orders rather than the best prices. 
“We’re going to go out with an 
aggressive model which drastically 
lowers access fees and addresses 
these concerns about rebates,” 
NSX Chief Executive Mark Sulavka 
said in an interview. 

The industry would save over $2 
billion a year in exchange fees if the 
market as a whole were to adopt 
NSX’s fee model, and more than 
$1.5 billion a year in rebates would 
be removed, he said. 

Exchange operator Nasdaq Inc 
lowered its fees and rebates for a 
number of stocks in a temporary 
experiment earlier this year and 
found it lost market share in those 
stocks as many trading firms 
sought higher rebates elsewhere. 
Jersey City, New Jersey based 
NSX, which first launched in 1885 
as the Cincinnati Stock Exchange, 
also has a flat fee structure, 
unlike the tiered model used by 

most exchanges, and does not let 
customers pay to co-locate their 
servers next to its matching engines 
to gain a speed advantage. NSX will 
compete against exchanges run 
by Nasdaq, BATS Global Markets, 
Intercontinental Exchange Inc, 
the Chicago Stock Exchange, 
and around 40 private trading 
platforms, including IEX Group.

Source: Business Standard 
24 December, 2015

LOCAL BANKS TOP IPO LEAGUE 
TABLE IN 2015

CIS: SEBI CLAMPED 
ON 60 COMPANIES 
IN JAN-NOVLocal investment banks 

dominated in initial public 
offerings (IPOs) during 

2015 when a healthy pipeline 
of issues hit the market.

 Kotak Mahindra Bank topped 
the charts with nine issues 
and a market share of 13.6 per 
cent, according to Bloomberg. 
Axis Bank came in second 
followed by Citi, Edelweiss 
Financial Services and 
JPMorgan. ICICI Securities and 
IDFC Capital were the other 
local investment banks that 
made it to the top 10.

“We realised the importance 
of being part of a larger global 
platform and continued to 
invest in the business in 
the past four years”, said V 
Jayasankar, senior executive 
director, Kotak Investment 
Banking. 

Several foreign investment 
banks, on the other hand, 
scaled down operations in the 
past few years. 

“There was a clear demand-
supply mismatch, and many 
companies were waiting to 

raise money. We caught the 
trend early”, said Dharmesh 
Mehta, managing director 
and chief executive officer, 
Axis Capital. “Our strong 
institutional franchise also 
proved to be a big help”, he 
added.

 Indian companies are now 
more confident about the 
execution skills of local 
banks. “Earlier, there was a 
perception that only foreign 
investment bankers could 
attract overseas money. That 
is no longer the case”, said 
Mehta.

 Indian investment banks 
were preferred by issuers of 
up to `.1, 000 crore, observed 
Prithvi Haldea, chairman of 
IPO tracker Prime Database. 
“Even for large issues, the 
dependence on foreign banks 
has come down”, he added.

 Haldea clarified that foreign 
banks were still in demand 
because they brought in a 
wider network of investors. 

The IPO market saw revival 
after four years, with 21 issues 

collectively raising `.13, 600 
crore in 2015, according to 
Prime Database.

 Nineteen companies had 
anchor investors that 
collectively subscribed to 30 
per cent of the total public issue 
amount. Indian institutional 
investors played a significant 
role as anchor investors, with 
their subscription amounting 
to 13 per cent of the amount, 
compared to 16 per cent by 
foreign institutional investors.

Source: Business Standard 
3 January, 2016

Taking strict action against illicit money pooling 
schemes, capital markets regulator Securities 
and Exchange Board of India (Sebi) had 

clamped on a little over 60 companies in the first 
eleven months of 2015 for illegally raising crores of 
rupees.

 In comparison, 45 firms were penalised by the 
regulator in all of 2014 for raising money through 
Collective Investment Schemes (CIS). 

Among others, PACL, Raghav Capital, Emerging India, 
BNP India Developers & Infrastructure, Popular Agro, 
USK India, IHI developers, Samruddha Jeevan Foods, 
Yatra Art Fund, Wisdom Agrotech and JSR Diaries, 
were garnering money through unauthorised CIS last 
year. Besides, barring all these firms from mobilising 
further funds from investors, these companies 
and their directors have also been restrained from 
accessing the securities market.

Further proceedings are underway in many cases. 
They were asked to wind up their existing schemes 
and repay their money, with interest. 

After, several restrictions have been imposed by Sebi 
on these companies through separate orders. 

These companies were raising capital through 
unauthorised CIS without taking necessary regulatory 
approvals, thereby violating the provisions of the 
Companies Act, besides applicable Sebi regulations. 
PTI

Source: Business Standard 
5 January, 2016

CHINA STOCKS MAY DIVE 27% IN ‘16: BOA
The early January blues for 

Chinese stocks will persist 
through 2016, according to 

Bank of America Merrill Lynch, 
which expects the Shanghai 
Composite index to end the year 
down roughly 27%, at about 2,600.

David Cui, head of China equity 
strategy , is known to be bearish 
on the world’s second largest 
economy--which is to say that 
he’s less sanguine than most of 
his peers about the consequences 
of unwinding leverage that has 
mounted in a short period of time. 
For China--which has enjoyed a 

rapid expansion of debt relative to 
the size of its economy--this time 
will not be different, Cui contended 
in a note.

“Historically, any country that 
grew debt this fast inevitably ran 
into financial-system problems, 
including currency devaluation, 
banking recap, and high inflation, 
and we do not expect China to 
be an exception”, said Cui. We 
believe that the government had 
maintained system stability over 
the past few years by allowing 
various implicit guarantees to get 
firmly entrenched, which has made 

the financial system fragile”.

Meanwhile, China moved to 
support its sinking stock market 
as state-controlled funds bought 
equities and the securities 
regulator signaled a selling ban 
on major investors will remain 
beyond this week’s expiration date, 
according to people familiar with 
the matter.

Government funds purchased 
local stocks on Tuesday after a 
7% tumble in the CSI300 Index 
on Monday triggered a market-
wide trading halt, said the people, 

who asked not to be identified 
because the buying wasn’t publicly 
disclosed. The China Securities 
Regulatory Commission asked 
bourses verbally to tell listed 
companies that the six-month 
sales ban on major stockholders 
will remain valid beyond Jan. 8, the 
people said.

Source: The Times of India 
6 January, 2016

COUNTDOWN TO BUDGET - TAX BREAKS SOUGHT 
TO REVIVE SEZS

The commerce department is 
once again trying to revitalize 
special economic zones (SEZs), 

many of which have surplus land 
at their disposal, and has pitched 
for removal of minimum alternate 
tax (MAT) as well as postponing 
the phase-out of tax exemptions 
in the budget. When contacted, 
commerce and industry minister 
Nirmala Sitharaman confirmed the 
development and said, “We have 
had detailed discussions on this 
and a delegation of SEZs came and 
met me... Our intention is to make 
SEZs as vibrant as they can be. They 
should benefit from exports. They 
should also sometimes, if there 
is capacity for them, be able to 
do some work for domestic units, 
which want them to supplement 
their activities. A great degree of 
flexibility should be offered to units 
which are located in SEZs. “ Sources 
said that Sitharaman had raised the 
issue with finance minister Arun 
Jaitley before he left for Davos 

to attend the World Economic 
Forum’s annual meeting.

In its pre-budget proposal, the 
department is also learnt to have 
flagged the issue of providing some 
assistance to exports, especially 
those which are labour-intensive 
such as textiles, leather, footwear, 
auto parts and certain engineering 
goods.

The commerce minister indicated 
that the proposals related to tack 
ling the high cost of capital, which 
despite the 3% interest subsidy 
remained high by international 
standards, were also discussed. 
“Not every sector is equally 
affected. There are sectors which 

are holding out and coincidently 
these are sectors where labour-
intensive work takes place. These 
sectors need to be given additional 
help so that they also don’t fall into 
red, “she told TOI.

Falling exports are a key policy 
headache for the Narendra Modi 
government, given that they have 
contracted for 13 months in a 
row and the global environment 
remains gloomy. In recent months, 
the rupee has weakened against 
the dollar but other currencies 
have depreciated more, resulting 
in the benefit not accruing to 
the exporters. In fact, apart from 
China, currencies such as the Thai 

baht or the Indonesian rupiah have 
depreciated more over the past 12 
months.

In case of SEZs, Sitharaman has 
been pressing for easier policy 
dispensation ever since she took 
charge in 2014 but the revenue 
department bureaucracy has 
repeatedly blocked any relaxation. 
The revenue department, which 
felt left out due to the owners 
being vested with a board headed 
by the commerce secretary, had 
got then FM Pranab Mukherjee to 
amend the SEZ law and levy MAT 
as well as dividend distribution tax 
on SEZs. This was done despite the 
SEZ Act promising a tax holiday for 
a specified period. The commerce 
ministry is now trying to set right 
the rules for SEZs which accounted 
for exports of $80 billion.

Source: The Times of India 
25 January, 2016

INVESTORS SEEK MEETING WITH SEBI TO 
OPPOSE NSE REJIG
Shareholders in the National 

Stock Exchange (NSE) have 
sought a meeting with the 

Securities and Exchange Board of 
India (Sebi) about their opposition 
to NSE’s restructuring plan. This 
follows a letter opposing the plan, 
sent by a group of nine investors to the 
exchange’s chairman on January 13. 

The shareholders want Sebi to 
direct the exchange to drop its 
restructuring plan, which, they say, 
could delay the exchange’s Initial 
Public Offering (IPO) of shares and 
lead to significant tax liabilities. The 
regulator has agreed to schedule 
a meeting with the shareholders 
to discuss the issue, say people 
in the know. “We are hoping that 
Sebi takes up the matter with the 
exchange and directs it to drop 
its restructuring plan,” said a 
shareholder, on the condition of 
anonymity.

 According to a legal expert, the 
exchange is well within its rights 
to seek restructuring, which needs 
market regulator, Sebi’s nod. “In 
all probability, Sebi will do an 
independent evaluation of the 
proposal and may not be swayed 
by the recent complaints by the 
shareholders,” he said. However, he 
pointed out that a regulatory nod 
does not guarantee that the proposal 
will go through, as it may be blocked 
by the shareholders at the special 
resolution stage. “Technically, 
shareholders constituting more 
than 25 per cent paid-up equity 
capital of the company can block the 
proposal,” he said. (Paid-up capital 
is the amount of a company’s capital 
funded by shareholders. Paid-up 
capital can be less than a company’s 
total capital because a company 
may not issue all of the shares it has 
been authorised to sell.) 

Accounting for SBI’s opposition, at 
least 35 per cent of shareholders 
at present are not in favour of the 
restructuring. State Bank of India 
and subsidiary SBI Capital Markets 
together hold around 15 per cent in 
NSE. It could take at least a month 
for Sebi to evaluate the merits of 
the restructuring plan, said experts. 

In the January 13 letter, the nine 
investors — mostly foreign private-
equity players which together hold 
about 20 per cent stake in NSE — 
had pointed out that the merits 
of undertaking the restructuring 
had not been satisfactorily 
demonstrated by NSE and its 
management to the shareholders. 
The investors had requested the 
exchange not to go ahead with its 
restructuring plan and not to seek 
Sebi’s approval for the same. 

The letter requested the exchange 

to file an in-principle approval 
application for listing with Sebi 
within the next 30 days and start 
the groundwork for listing. In an 
email response last week, an NSE 
spokesperson said the restructuring 
plan was for ring-fencing the core 
regulatory function of the exchange 
after listing.

Source: Business Standard 
28 January, 2016

COMMERCE DEPT SEEKS SOPS FOR LABOUR-INTENSIVE EXPORTSCredit rating agencies in India are caught in 
a gale triggered by downgrades, defaults 
and a grim spectre of bad loans.

On one hand, Sebi has asked rating agencies to 
explain their actions on RCom bonds to know 
whether processes were followed, and what 
lead to downgrade of the company’s debt 
securities and loans by several swift notches; 
on other hand, Reserve Bank of India, a week 
ago, asked agencies whether they could rate 
`restructured loans’ -an activity that has 
regulatory and market implications which 
most agencies are not entirely comfortable 
with.

“Sebi wants to know whether investors 
could have been alerted and rating actions 
could have been initiated earlier... what 
lead to cascading downgrades was delay 
in information,” a person aware of the 
development told ET. “Rating agencies have 
no access to loan default data -something they 
feel banks and RBI should share,” the person 
said.

At the meeting held with rating agencies, RBI 
broached the subject on rating of bank loans 
to corporate that is undergoing a complex 
debt rejig programme that could involve entry 
of a new investor or a deal to monetise assets.

While agencies are ready to rate such loans 
or securities, they are unwilling to publish 
these ratings. However, Sebi rules disallow 
such `private ratings’ that are not put in public 

domain for the benefit of investments and 
market participants.

“Agencies believe that rating of debts 
of a company which is undergoing, say 
a strategic debt restructuring, is based 
on assumptions and hinges on other 
factors. For instance, a company like 
RCom is likely to overcome the current 
difficulties once its proposed sale of 
the tower business goes through. But 
what if it is delayed? There could be 
similar situations that other debt-heavy 
companies would confront... There’s a 
moral hazard in publishing ratings that 
are dependent on such outcomes..,”said 
an industry official.

BANKS CAN BENEFIT

However, a rating upgrade of debts 
of companies that are going through 
restructuring would benefit banks that are 
saddled with bad loans. “A higher and above-
investment grade rating would lower risk 
weightage on these loans. This would improve 
their capital adequacy and thus require the 
government to infuse less capital. One can 
understand where RBI is coming from,” said 
another person.

Sebi rules require agencies to publish all their 
rating actions. Even if the regulator allows 
private ratings -which are not disclosed to 
the market -it would not lower risk weights 
on banks’ loan books. “A lower risk weight 

can be assigned only if such upgrades are 
published and known to the market and 
auditors. A private rating or view with the 
agency carrying out scenario analysis may 
present an evaluation of the adequacy ratio,” 
said a banker.

The downgrade of various RCom debts 
-local debentures, offshore, debts and loans 
from domestic banks -could pave the way 
for agencies receiving information on loans 
where interest payment is overdue for 30 or 
60 days. A loan is treated as non-performing 
asset if it is not serviced for 90 days. “Banks do 
not share such data, particularly if the client is 
high-profile. Even if they do, no bank will give it 
in writing. There’s an information asymmetry 
that rating agencies face,” said a source.

RBI and banks are reluctant to share such 
data due to its volatile nature and the impact 
it could have on the company’s security and 
stock prices. “There are companies which 
regularise their accounts soon after a default 
or even within 30 or 40 days. Maybe, RBI will 
agree on sharing data where the interest is 
unpaid for 60 days or more. In case of RCom, 
rating agencies were late in getting a whiff of 
the situation as mutual funds were not holding 
RCom securities. Since agencies evaluate debt 
securities, they are typically more alert when 
MFs are investors,” said a banker.

Source: The Economic Times   
June 05, 2017

RATING AGENCIES IN WHIRLWIND OF NPAS
SEBI QUESTIONS DELAY IN RCOM’S DOWNGRADE; AGENCIES BLAME LACK OF DEFAULT INFO

At a time when banks are 
averse to funding large 
projects of big corporates 

, they are all geared up to fund 
vendors who supply products 
to these corporate to give a 
push to the small and medium 
enterprise industry. Through the 
RBI promoted TReDS, the new kid 
on the block, smaller private sector 
lenders have taken the lead to 
take a credit call on corporate and 
make payments to their vendors on 
time. TReDS or Trade Receivables 
Discounting System is a digital 
platform based bill discounting 
system which allows banks to 
make payments to vendors against 
supplies to the corporates. “After 
a transaction is done, the vendor 

submits his invoice on the platform 
digitally. The large corporate needs 
to accept that invoice and verify 
whether the invoice is genuine,“ 
said Sundeep Mohindru, founder 
of M1 Exchange one of the RBI 
registered TReDS platforms. “Once 
accepted, banks bid for the best 
rate of interest at which they can 
discount that invoice and make 

the payment instantly to the 
vendor.“ RBI, in order to smoothen 
the payments process for the 
SME sector introduced TReDS in 
December 2014 and asked for 
applicants to register on the system. 
It is only over the past month that 
two exchanges, M1 Exchange and 
an NSE promoted entity started 
operations. “The initiative furthers 

the bank’s digital agenda, digitising 
of receivable financing with no 
paperwork involved and digital 
acquisition of new-to-bank clients 
in the large corporate and MSME 
space. It opened a channel for 
new business,” said Rajiv Lall, chief 
executive officer of IDFC Bank. 
“We are eager to take on those 
corporates on whom banks are 
ready to take a credit call, anything 
ahead of BBB which is investable 
grade. These industries are across 
electronics, FMCG and agri sectors. 
All are listed entities and in the. 
1,500 to 10,000  crore,” said size of 
` Mohindru of M1Exchange.

Source: : The Economic Times   
June 07, 2017

TREDS HELP SMES GET CREDIT FROM CORPORATES ON TIME
THIS IS A BILL DISCOUNTING SYSTEM WHICH ALLOWS BANKS TO MAKE PAYMENTS TO VENDORS 

AGAINST SUPPLIES TO CORPORATE
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