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June 29th - July 4th, 2015

Sebi moveS 
againSt money 
laundering in 
liSted SmeS

imPaCt oF greeCe debt CriSiS 

The Securities and Exchange Board of 
India (Sebi) has moved against four 
companies listed on a special platform 

created for fund-raising by small and medium 
enterprises (SMEs). Sebi’s investigations 
have revealed certain entities manipulated 
the share price of these companies to 
launder money. The regulator has barred a 
total of 239 persons / entities, including the 
four companies, from accessing the market. 
The four companies are Eco Friendly Food 
Processing Park Limited, Esteem Bio Organic 
Food Processing Limited, HPC Biosciences 
Limited, and Channel Nine Entertainment 
Limited. The first three are involved in 
agricultural businesses, while the fourth is 
a production and distribution company for 
serials, films and events. The companies 
were listed on the BSE between January 
and March 2013. “I am of the considered 
view that the schemes, plan, device and 
artifice employed in this case, apart from 
being a possible case of money-laundering 
or tax evasion, which could be seen by 
the concerned law enforcement agencies 
separately, is prima facie also a fraud in 
the securities market,” said the Sebi order. 
Entities bid up the shares of the companies 
to convert black money into white, according 
to the Sebi order. The total profit earned 
by the entities involved is pegged at Rs. 
468.99 crore. The ban comes into force with 
immediate effect. The barred

Source: Business Standard 
June30, 2015

UJJVALJAUHARI The mounting Greek crisis 
and the uncertainty it brings, have turned 
the Street cautious and led to markets’ 

fall. Although markets recovered a significant part 
of the losses as the day ended, companies with 
visible exposure to Europe saw their share prices 
fall sharply. 

Some of these stocks were already under pressure 
last week, when the possible exit of Greece was 
being discussed. They lost between one and six per 
cent (a few ended flat) of their value on Monday. 

“The extent to which the markets can correct 
cannot be gauged looking at the multiple risks 
that are involved,” says Mayuresh Joshi at Angel 
Broking, who believes the flight towards the dollar 
and precious metals might be there till the clarity 
on the Greece matter comes through, keeping 
equity markets volatile.

Nilesh Shah, managing director at Kotak Mutual 
Fund, says certain stocks in IT, pharma and auto 
ancillaries having significant exposure to Europe 
will underperform. Since Greece issue is well 
known for some time, it is unlikely to cause as 
much correction as in the 2008 Global Crisis, said 
Shah. From India’s point of view, our markets 
would witness a little lower volatility than peers as 
we are least impacted from the unfolding events in 
Greece and EU, he added. 

Anil Sarin, executive vice-president at Edelweiss 
Global Asset Management, echoes a similar view. 
He says the impact on Indian equities market will 
be limited and the correction offers good entry 
opportunities for investors. 

Nevertheless, for now, while the broader market 
will be under pressure, among the stocks that 
could see more heat would be companies with 
higher exposure to Europe. HCL Tech generates 
about a third of its revenues from the European 
region and looking at the uncertainties in Europe 
as well as the currency headwinds, the stock could 
remain under pressure, say analysts. 

Crompton Greaves (excluding the consumer 
business) has significant exposure to Belgium 
and other parts of Europe. After the acquisition 
of the Belgium-based Pauwels Trafo/Pauwels 
Group in May 2005, the company had acquired 
GANZ (Hungary), Microsol (Ireland), ZIV (Spain) 
and Sonomatra (France). These acquisitions had 
pushed the company into the league of the top 
electrical companies in the world. However, 
significant exposure to Europe has brought 

pressure on the company’s stock price.

Havells is another stock to watch, according to 
analysts looking primarily at translation impact of 
currency due to its Sylvania operations. The impact 
on earnings, however, might not be meaningful 
due to lower profit contribution in the overseas 
business, say analysts.

Cox & Kings, too, was under the spotlight as a 
significant part of the Ebitda (earnings before 
interest, tax, depreciation and amortisation) it 
generates is from the UK travel and education 
business. The stock that had been trending down 
for more than a month fell 11.6 per cent intra-
day but closed 5.6 per cent lower at Rs.236.20 on 
Monday.

Among auto ancillary companies have exposure 
to Europe like Motherson Sumi and Bharat Forge. 
Companies like Motherson Sumi and Bharat Forge 
are the ones that can see risks increase with the 
European crisis deepening, says Joshi. Bharat 
Forge derives about 25 per cent of its revenues 
from exports to Europe.

Besides, pharma and tech players that export 
to Europe are likely to feel the pressure. This 
includes Dr Reddy’s and Aurobindo — the latter 
had acquired Actavis to consolidate European 
business. 

Besides, Jubilant Life Science’s licensed chemical 
business, Dr Reddy’s and Lupin’s German business 
can see some pressure, says Surjit Pal at Prabhudas 
Lilladher, who believes that the impact will be seen 
only in the second quarter of 2015-16.

Though pharma companies have so far made up 
for the cross currency headwinds through strong 
US growth, revenue growth would be much higher 
if Europe also contributed well.

India VIX jumps most in 7 weeks Country’s 
benchmark gauge of option costs jumped the most 
in seven weeks as stocks declined amid concern 
Greece will leave the euro region. Demand for 
protection against swings in Infosys surged to a 
two-month high. The India VIX Index rallied 9.8 per 
cent to 17.30 at the close in Mumbai Monday, the 
steepest gain since May 12. The CNX Nifty index 
fell 0.8 percent to 8,318.40, its biggest drop in two 
weeks. BLOOMBERG

Source: Business Standard 
June 30, 2015

Motherson suMi, Bharat Forge, havells, Cox & Kings and hCl 
teCh Fall up to 6%

April 24, 2017 - April 29, 2017CAPITAL ADVISORS PVT. LTD.

An Initiatve by

Category I Merchant Bankers Angel Funding Network Debt Syndication   M & A Corporate Advisory

www.pantomathgroup.com www.smeipo.net www.pantomathangels.com www.dobusinessindia.in

Category I Merchant Bankers Angel Funding Network Debt Syndication   M & A Corporate Advisory

www.pantomathgroup.com www.smeipo.net www.pantomathangels.com www.dobusinnessindia.com

June 29th - July 4th, 2015

Sebi moveS 
againSt money 
laundering in 
liSted SmeS

imPaCt oF greeCe debt CriSiS 

The Securities and Exchange Board of 
India (Sebi) has moved against four 
companies listed on a special platform 

created for fund-raising by small and medium 
enterprises (SMEs). Sebi’s investigations 
have revealed certain entities manipulated 
the share price of these companies to 
launder money. The regulator has barred a 
total of 239 persons / entities, including the 
four companies, from accessing the market. 
The four companies are Eco Friendly Food 
Processing Park Limited, Esteem Bio Organic 
Food Processing Limited, HPC Biosciences 
Limited, and Channel Nine Entertainment 
Limited. The first three are involved in 
agricultural businesses, while the fourth is 
a production and distribution company for 
serials, films and events. The companies 
were listed on the BSE between January 
and March 2013. “I am of the considered 
view that the schemes, plan, device and 
artifice employed in this case, apart from 
being a possible case of money-laundering 
or tax evasion, which could be seen by 
the concerned law enforcement agencies 
separately, is prima facie also a fraud in 
the securities market,” said the Sebi order. 
Entities bid up the shares of the companies 
to convert black money into white, according 
to the Sebi order. The total profit earned 
by the entities involved is pegged at Rs. 
468.99 crore. The ban comes into force with 
immediate effect. The barred

Source: Business Standard 
June30, 2015

UJJVALJAUHARI The mounting Greek crisis 
and the uncertainty it brings, have turned 
the Street cautious and led to markets’ 

fall. Although markets recovered a significant part 
of the losses as the day ended, companies with 
visible exposure to Europe saw their share prices 
fall sharply. 

Some of these stocks were already under pressure 
last week, when the possible exit of Greece was 
being discussed. They lost between one and six per 
cent (a few ended flat) of their value on Monday. 

“The extent to which the markets can correct 
cannot be gauged looking at the multiple risks 
that are involved,” says Mayuresh Joshi at Angel 
Broking, who believes the flight towards the dollar 
and precious metals might be there till the clarity 
on the Greece matter comes through, keeping 
equity markets volatile.

Nilesh Shah, managing director at Kotak Mutual 
Fund, says certain stocks in IT, pharma and auto 
ancillaries having significant exposure to Europe 
will underperform. Since Greece issue is well 
known for some time, it is unlikely to cause as 
much correction as in the 2008 Global Crisis, said 
Shah. From India’s point of view, our markets 
would witness a little lower volatility than peers as 
we are least impacted from the unfolding events in 
Greece and EU, he added. 

Anil Sarin, executive vice-president at Edelweiss 
Global Asset Management, echoes a similar view. 
He says the impact on Indian equities market will 
be limited and the correction offers good entry 
opportunities for investors. 

Nevertheless, for now, while the broader market 
will be under pressure, among the stocks that 
could see more heat would be companies with 
higher exposure to Europe. HCL Tech generates 
about a third of its revenues from the European 
region and looking at the uncertainties in Europe 
as well as the currency headwinds, the stock could 
remain under pressure, say analysts. 

Crompton Greaves (excluding the consumer 
business) has significant exposure to Belgium 
and other parts of Europe. After the acquisition 
of the Belgium-based Pauwels Trafo/Pauwels 
Group in May 2005, the company had acquired 
GANZ (Hungary), Microsol (Ireland), ZIV (Spain) 
and Sonomatra (France). These acquisitions had 
pushed the company into the league of the top 
electrical companies in the world. However, 
significant exposure to Europe has brought 

pressure on the company’s stock price.

Havells is another stock to watch, according to 
analysts looking primarily at translation impact of 
currency due to its Sylvania operations. The impact 
on earnings, however, might not be meaningful 
due to lower profit contribution in the overseas 
business, say analysts.

Cox & Kings, too, was under the spotlight as a 
significant part of the Ebitda (earnings before 
interest, tax, depreciation and amortisation) it 
generates is from the UK travel and education 
business. The stock that had been trending down 
for more than a month fell 11.6 per cent intra-
day but closed 5.6 per cent lower at Rs.236.20 on 
Monday.

Among auto ancillary companies have exposure 
to Europe like Motherson Sumi and Bharat Forge. 
Companies like Motherson Sumi and Bharat Forge 
are the ones that can see risks increase with the 
European crisis deepening, says Joshi. Bharat 
Forge derives about 25 per cent of its revenues 
from exports to Europe.

Besides, pharma and tech players that export 
to Europe are likely to feel the pressure. This 
includes Dr Reddy’s and Aurobindo — the latter 
had acquired Actavis to consolidate European 
business. 

Besides, Jubilant Life Science’s licensed chemical 
business, Dr Reddy’s and Lupin’s German business 
can see some pressure, says Surjit Pal at Prabhudas 
Lilladher, who believes that the impact will be seen 
only in the second quarter of 2015-16.

Though pharma companies have so far made up 
for the cross currency headwinds through strong 
US growth, revenue growth would be much higher 
if Europe also contributed well.

India VIX jumps most in 7 weeks Country’s 
benchmark gauge of option costs jumped the most 
in seven weeks as stocks declined amid concern 
Greece will leave the euro region. Demand for 
protection against swings in Infosys surged to a 
two-month high. The India VIX Index rallied 9.8 per 
cent to 17.30 at the close in Mumbai Monday, the 
steepest gain since May 12. The CNX Nifty index 
fell 0.8 percent to 8,318.40, its biggest drop in two 
weeks. BLOOMBERG

Source: Business Standard 
June 30, 2015

Motherson suMi, Bharat Forge, havells, Cox & Kings and hCl 
teCh Fall up to 6%
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June 29th - July 4th, 2015

Sebi moveS 
againSt money 
laundering in 
liSted SmeS

imPaCt oF greeCe debt CriSiS 

The Securities and Exchange Board of 
India (Sebi) has moved against four 
companies listed on a special platform 

created for fund-raising by small and medium 
enterprises (SMEs). Sebi’s investigations 
have revealed certain entities manipulated 
the share price of these companies to 
launder money. The regulator has barred a 
total of 239 persons / entities, including the 
four companies, from accessing the market. 
The four companies are Eco Friendly Food 
Processing Park Limited, Esteem Bio Organic 
Food Processing Limited, HPC Biosciences 
Limited, and Channel Nine Entertainment 
Limited. The first three are involved in 
agricultural businesses, while the fourth is 
a production and distribution company for 
serials, films and events. The companies 
were listed on the BSE between January 
and March 2013. “I am of the considered 
view that the schemes, plan, device and 
artifice employed in this case, apart from 
being a possible case of money-laundering 
or tax evasion, which could be seen by 
the concerned law enforcement agencies 
separately, is prima facie also a fraud in 
the securities market,” said the Sebi order. 
Entities bid up the shares of the companies 
to convert black money into white, according 
to the Sebi order. The total profit earned 
by the entities involved is pegged at Rs. 
468.99 crore. The ban comes into force with 
immediate effect. The barred

Source: Business Standard 
June30, 2015

UJJVALJAUHARI The mounting Greek crisis 
and the uncertainty it brings, have turned 
the Street cautious and led to markets’ 

fall. Although markets recovered a significant part 
of the losses as the day ended, companies with 
visible exposure to Europe saw their share prices 
fall sharply. 

Some of these stocks were already under pressure 
last week, when the possible exit of Greece was 
being discussed. They lost between one and six per 
cent (a few ended flat) of their value on Monday. 

“The extent to which the markets can correct 
cannot be gauged looking at the multiple risks 
that are involved,” says Mayuresh Joshi at Angel 
Broking, who believes the flight towards the dollar 
and precious metals might be there till the clarity 
on the Greece matter comes through, keeping 
equity markets volatile.

Nilesh Shah, managing director at Kotak Mutual 
Fund, says certain stocks in IT, pharma and auto 
ancillaries having significant exposure to Europe 
will underperform. Since Greece issue is well 
known for some time, it is unlikely to cause as 
much correction as in the 2008 Global Crisis, said 
Shah. From India’s point of view, our markets 
would witness a little lower volatility than peers as 
we are least impacted from the unfolding events in 
Greece and EU, he added. 

Anil Sarin, executive vice-president at Edelweiss 
Global Asset Management, echoes a similar view. 
He says the impact on Indian equities market will 
be limited and the correction offers good entry 
opportunities for investors. 

Nevertheless, for now, while the broader market 
will be under pressure, among the stocks that 
could see more heat would be companies with 
higher exposure to Europe. HCL Tech generates 
about a third of its revenues from the European 
region and looking at the uncertainties in Europe 
as well as the currency headwinds, the stock could 
remain under pressure, say analysts. 

Crompton Greaves (excluding the consumer 
business) has significant exposure to Belgium 
and other parts of Europe. After the acquisition 
of the Belgium-based Pauwels Trafo/Pauwels 
Group in May 2005, the company had acquired 
GANZ (Hungary), Microsol (Ireland), ZIV (Spain) 
and Sonomatra (France). These acquisitions had 
pushed the company into the league of the top 
electrical companies in the world. However, 
significant exposure to Europe has brought 

pressure on the company’s stock price.

Havells is another stock to watch, according to 
analysts looking primarily at translation impact of 
currency due to its Sylvania operations. The impact 
on earnings, however, might not be meaningful 
due to lower profit contribution in the overseas 
business, say analysts.

Cox & Kings, too, was under the spotlight as a 
significant part of the Ebitda (earnings before 
interest, tax, depreciation and amortisation) it 
generates is from the UK travel and education 
business. The stock that had been trending down 
for more than a month fell 11.6 per cent intra-
day but closed 5.6 per cent lower at Rs.236.20 on 
Monday.

Among auto ancillary companies have exposure 
to Europe like Motherson Sumi and Bharat Forge. 
Companies like Motherson Sumi and Bharat Forge 
are the ones that can see risks increase with the 
European crisis deepening, says Joshi. Bharat 
Forge derives about 25 per cent of its revenues 
from exports to Europe.

Besides, pharma and tech players that export 
to Europe are likely to feel the pressure. This 
includes Dr Reddy’s and Aurobindo — the latter 
had acquired Actavis to consolidate European 
business. 

Besides, Jubilant Life Science’s licensed chemical 
business, Dr Reddy’s and Lupin’s German business 
can see some pressure, says Surjit Pal at Prabhudas 
Lilladher, who believes that the impact will be seen 
only in the second quarter of 2015-16.

Though pharma companies have so far made up 
for the cross currency headwinds through strong 
US growth, revenue growth would be much higher 
if Europe also contributed well.

India VIX jumps most in 7 weeks Country’s 
benchmark gauge of option costs jumped the most 
in seven weeks as stocks declined amid concern 
Greece will leave the euro region. Demand for 
protection against swings in Infosys surged to a 
two-month high. The India VIX Index rallied 9.8 per 
cent to 17.30 at the close in Mumbai Monday, the 
steepest gain since May 12. The CNX Nifty index 
fell 0.8 percent to 8,318.40, its biggest drop in two 
weeks. BLOOMBERG

Source: Business Standard 
June 30, 2015

Motherson suMi, Bharat Forge, havells, Cox & Kings and hCl 
teCh Fall up to 6%
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June 29th - July 4th, 2015

Sebi moveS 
againSt money 
laundering in 
liSted SmeS

imPaCt oF greeCe debt CriSiS 

The Securities and Exchange Board of 
India (Sebi) has moved against four 
companies listed on a special platform 

created for fund-raising by small and medium 
enterprises (SMEs). Sebi’s investigations 
have revealed certain entities manipulated 
the share price of these companies to 
launder money. The regulator has barred a 
total of 239 persons / entities, including the 
four companies, from accessing the market. 
The four companies are Eco Friendly Food 
Processing Park Limited, Esteem Bio Organic 
Food Processing Limited, HPC Biosciences 
Limited, and Channel Nine Entertainment 
Limited. The first three are involved in 
agricultural businesses, while the fourth is 
a production and distribution company for 
serials, films and events. The companies 
were listed on the BSE between January 
and March 2013. “I am of the considered 
view that the schemes, plan, device and 
artifice employed in this case, apart from 
being a possible case of money-laundering 
or tax evasion, which could be seen by 
the concerned law enforcement agencies 
separately, is prima facie also a fraud in 
the securities market,” said the Sebi order. 
Entities bid up the shares of the companies 
to convert black money into white, according 
to the Sebi order. The total profit earned 
by the entities involved is pegged at Rs. 
468.99 crore. The ban comes into force with 
immediate effect. The barred

Source: Business Standard 
June30, 2015

UJJVALJAUHARI The mounting Greek crisis 
and the uncertainty it brings, have turned 
the Street cautious and led to markets’ 

fall. Although markets recovered a significant part 
of the losses as the day ended, companies with 
visible exposure to Europe saw their share prices 
fall sharply. 

Some of these stocks were already under pressure 
last week, when the possible exit of Greece was 
being discussed. They lost between one and six per 
cent (a few ended flat) of their value on Monday. 

“The extent to which the markets can correct 
cannot be gauged looking at the multiple risks 
that are involved,” says Mayuresh Joshi at Angel 
Broking, who believes the flight towards the dollar 
and precious metals might be there till the clarity 
on the Greece matter comes through, keeping 
equity markets volatile.

Nilesh Shah, managing director at Kotak Mutual 
Fund, says certain stocks in IT, pharma and auto 
ancillaries having significant exposure to Europe 
will underperform. Since Greece issue is well 
known for some time, it is unlikely to cause as 
much correction as in the 2008 Global Crisis, said 
Shah. From India’s point of view, our markets 
would witness a little lower volatility than peers as 
we are least impacted from the unfolding events in 
Greece and EU, he added. 

Anil Sarin, executive vice-president at Edelweiss 
Global Asset Management, echoes a similar view. 
He says the impact on Indian equities market will 
be limited and the correction offers good entry 
opportunities for investors. 

Nevertheless, for now, while the broader market 
will be under pressure, among the stocks that 
could see more heat would be companies with 
higher exposure to Europe. HCL Tech generates 
about a third of its revenues from the European 
region and looking at the uncertainties in Europe 
as well as the currency headwinds, the stock could 
remain under pressure, say analysts. 

Crompton Greaves (excluding the consumer 
business) has significant exposure to Belgium 
and other parts of Europe. After the acquisition 
of the Belgium-based Pauwels Trafo/Pauwels 
Group in May 2005, the company had acquired 
GANZ (Hungary), Microsol (Ireland), ZIV (Spain) 
and Sonomatra (France). These acquisitions had 
pushed the company into the league of the top 
electrical companies in the world. However, 
significant exposure to Europe has brought 

pressure on the company’s stock price.

Havells is another stock to watch, according to 
analysts looking primarily at translation impact of 
currency due to its Sylvania operations. The impact 
on earnings, however, might not be meaningful 
due to lower profit contribution in the overseas 
business, say analysts.

Cox & Kings, too, was under the spotlight as a 
significant part of the Ebitda (earnings before 
interest, tax, depreciation and amortisation) it 
generates is from the UK travel and education 
business. The stock that had been trending down 
for more than a month fell 11.6 per cent intra-
day but closed 5.6 per cent lower at Rs.236.20 on 
Monday.

Among auto ancillary companies have exposure 
to Europe like Motherson Sumi and Bharat Forge. 
Companies like Motherson Sumi and Bharat Forge 
are the ones that can see risks increase with the 
European crisis deepening, says Joshi. Bharat 
Forge derives about 25 per cent of its revenues 
from exports to Europe.

Besides, pharma and tech players that export 
to Europe are likely to feel the pressure. This 
includes Dr Reddy’s and Aurobindo — the latter 
had acquired Actavis to consolidate European 
business. 

Besides, Jubilant Life Science’s licensed chemical 
business, Dr Reddy’s and Lupin’s German business 
can see some pressure, says Surjit Pal at Prabhudas 
Lilladher, who believes that the impact will be seen 
only in the second quarter of 2015-16.

Though pharma companies have so far made up 
for the cross currency headwinds through strong 
US growth, revenue growth would be much higher 
if Europe also contributed well.

India VIX jumps most in 7 weeks Country’s 
benchmark gauge of option costs jumped the most 
in seven weeks as stocks declined amid concern 
Greece will leave the euro region. Demand for 
protection against swings in Infosys surged to a 
two-month high. The India VIX Index rallied 9.8 per 
cent to 17.30 at the close in Mumbai Monday, the 
steepest gain since May 12. The CNX Nifty index 
fell 0.8 percent to 8,318.40, its biggest drop in two 
weeks. BLOOMBERG

Source: Business Standard 
June 30, 2015

Motherson suMi, Bharat Forge, havells, Cox & Kings and hCl 
teCh Fall up to 6%
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June 29th - July 4th, 2015

Sebi moveS 
againSt money 
laundering in 
liSted SmeS

imPaCt oF greeCe debt CriSiS 

The Securities and Exchange Board of 
India (Sebi) has moved against four 
companies listed on a special platform 

created for fund-raising by small and medium 
enterprises (SMEs). Sebi’s investigations 
have revealed certain entities manipulated 
the share price of these companies to 
launder money. The regulator has barred a 
total of 239 persons / entities, including the 
four companies, from accessing the market. 
The four companies are Eco Friendly Food 
Processing Park Limited, Esteem Bio Organic 
Food Processing Limited, HPC Biosciences 
Limited, and Channel Nine Entertainment 
Limited. The first three are involved in 
agricultural businesses, while the fourth is 
a production and distribution company for 
serials, films and events. The companies 
were listed on the BSE between January 
and March 2013. “I am of the considered 
view that the schemes, plan, device and 
artifice employed in this case, apart from 
being a possible case of money-laundering 
or tax evasion, which could be seen by 
the concerned law enforcement agencies 
separately, is prima facie also a fraud in 
the securities market,” said the Sebi order. 
Entities bid up the shares of the companies 
to convert black money into white, according 
to the Sebi order. The total profit earned 
by the entities involved is pegged at Rs. 
468.99 crore. The ban comes into force with 
immediate effect. The barred

Source: Business Standard 
June30, 2015

UJJVALJAUHARI The mounting Greek crisis 
and the uncertainty it brings, have turned 
the Street cautious and led to markets’ 

fall. Although markets recovered a significant part 
of the losses as the day ended, companies with 
visible exposure to Europe saw their share prices 
fall sharply. 

Some of these stocks were already under pressure 
last week, when the possible exit of Greece was 
being discussed. They lost between one and six per 
cent (a few ended flat) of their value on Monday. 

“The extent to which the markets can correct 
cannot be gauged looking at the multiple risks 
that are involved,” says Mayuresh Joshi at Angel 
Broking, who believes the flight towards the dollar 
and precious metals might be there till the clarity 
on the Greece matter comes through, keeping 
equity markets volatile.

Nilesh Shah, managing director at Kotak Mutual 
Fund, says certain stocks in IT, pharma and auto 
ancillaries having significant exposure to Europe 
will underperform. Since Greece issue is well 
known for some time, it is unlikely to cause as 
much correction as in the 2008 Global Crisis, said 
Shah. From India’s point of view, our markets 
would witness a little lower volatility than peers as 
we are least impacted from the unfolding events in 
Greece and EU, he added. 

Anil Sarin, executive vice-president at Edelweiss 
Global Asset Management, echoes a similar view. 
He says the impact on Indian equities market will 
be limited and the correction offers good entry 
opportunities for investors. 

Nevertheless, for now, while the broader market 
will be under pressure, among the stocks that 
could see more heat would be companies with 
higher exposure to Europe. HCL Tech generates 
about a third of its revenues from the European 
region and looking at the uncertainties in Europe 
as well as the currency headwinds, the stock could 
remain under pressure, say analysts. 

Crompton Greaves (excluding the consumer 
business) has significant exposure to Belgium 
and other parts of Europe. After the acquisition 
of the Belgium-based Pauwels Trafo/Pauwels 
Group in May 2005, the company had acquired 
GANZ (Hungary), Microsol (Ireland), ZIV (Spain) 
and Sonomatra (France). These acquisitions had 
pushed the company into the league of the top 
electrical companies in the world. However, 
significant exposure to Europe has brought 

pressure on the company’s stock price.

Havells is another stock to watch, according to 
analysts looking primarily at translation impact of 
currency due to its Sylvania operations. The impact 
on earnings, however, might not be meaningful 
due to lower profit contribution in the overseas 
business, say analysts.

Cox & Kings, too, was under the spotlight as a 
significant part of the Ebitda (earnings before 
interest, tax, depreciation and amortisation) it 
generates is from the UK travel and education 
business. The stock that had been trending down 
for more than a month fell 11.6 per cent intra-
day but closed 5.6 per cent lower at Rs.236.20 on 
Monday.

Among auto ancillary companies have exposure 
to Europe like Motherson Sumi and Bharat Forge. 
Companies like Motherson Sumi and Bharat Forge 
are the ones that can see risks increase with the 
European crisis deepening, says Joshi. Bharat 
Forge derives about 25 per cent of its revenues 
from exports to Europe.

Besides, pharma and tech players that export 
to Europe are likely to feel the pressure. This 
includes Dr Reddy’s and Aurobindo — the latter 
had acquired Actavis to consolidate European 
business. 

Besides, Jubilant Life Science’s licensed chemical 
business, Dr Reddy’s and Lupin’s German business 
can see some pressure, says Surjit Pal at Prabhudas 
Lilladher, who believes that the impact will be seen 
only in the second quarter of 2015-16.

Though pharma companies have so far made up 
for the cross currency headwinds through strong 
US growth, revenue growth would be much higher 
if Europe also contributed well.

India VIX jumps most in 7 weeks Country’s 
benchmark gauge of option costs jumped the most 
in seven weeks as stocks declined amid concern 
Greece will leave the euro region. Demand for 
protection against swings in Infosys surged to a 
two-month high. The India VIX Index rallied 9.8 per 
cent to 17.30 at the close in Mumbai Monday, the 
steepest gain since May 12. The CNX Nifty index 
fell 0.8 percent to 8,318.40, its biggest drop in two 
weeks. BLOOMBERG

Source: Business Standard 
June 30, 2015
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Fund-raiSing through QiPS hitS 19-month low

PeS Show PreFerenCe For Controlled dealS

One firm mObilises mOney via rOute in this quarter, cOmpared tO 12 a year agO
The fall of markets from their 
peak levels earlier this year, and 
the range bound movement since 
then, has not only dampened 
investor sentiment, but has also 
kept companies at bay from raising 
funds via the qualified institutional 
placement (QIP) route over the past 
few months, which hit a 19-month 
low in November.

(QIP is a process to enable listed 
companies to raise finance through 
the issue of securities to qualified 
institutional buyers.) 

So far in the current quarter 
(October to December), only J 
Kumar Infraprojects raised `409 
crore through the QIP route, 
compared to 12 companies that 
had mobilised `3,400 crore in the 
corresponding period last year. 
Not a single company has raised 
funds via the QIP route so far in 
November. During February April 
2014, no company had used the 
QIP route.

So far in 2015, 28 firms raised 
`17,694 crore through QIP, which 
is 44 per cent lower compared to 
the corresponding period in 2014, 
when 29 companies had mobilised 
`31,025 crore. As many as 33 firms 
had raised `31,684 crore in the 
whole of 2014.

Analysts attribute this to volatile 
market conditions that have kept 
companies from raising funds 
through this route.

“Market conditions have turned 
for the worse in the past couple of 
months and many companies are 
not urgently looking to raise cash at 
lower valuations. That apart, many 
QIPs, over the past few years, have 
been by debt-laden companies 
looking to reduce their debt. While 
these were done at reasonable 
valuations, investors subscribed in 
the hope of an economic recovery 
led improvement in numbers for 
these companies, but have been 
let down so far. So, the appetite 
for funding such companies has 

been lower,” said Aashish 
Somaiyaa, managing director 
and chief executive, Motilal 
Oswal AMC.

Negative returns

In the past one-and-a-half 
months, the S&P BSE Sensex 
has corrected one per cent 
and slipped 12 per cent from 
its peak in  rch. As a result, 
most QIPs in 2015 have 
returned negative value, 
with 16 out of 28 trading 
below their offer price. 
“The secondary markets have lost 
considerable ground since their 
peak in March. That apart, a lot of 
investors have lost money in QIPs. 
These are the two main reasons 
why QIPs have failed to pick up this 
year. The road ahead depends on 
how the secondary markets play 
out. We need at least a 10 to 15 per 
cent rally from here for companies 
and investors to get attracted 
to QIPs,” said G Chokkalingam, 
founder and managing director of 
Equinomics Research & Advisory. 

“A pick-up can happen in case any 
particular theme has a dream run, 
as was the case with the logistics 
sector a few months ago. So, either 
there is a broad-based rally that 
takes the markets higher, or there is 
a theme that does well, which will 
re-kindle appetite for fund-raising 
via the QIP route,” Chokkalingam 
adds.

Source: Business Standard 
27 November, 2015

 In a recent deal, US private equity 
(PE) firm KKR bought 70 per cent 
stake in investment bank Avendus. 
In two recent deals, Fairfax India 
Holdings picked up 71 per cent 
in speciality chemicals maker Adi 
Finches and 74 per cent in National 
Collateral Management Services. 
In August, Sequoia Capital bought 
a significant minority stake in 
Groupon India and re-branded it 
near buy. 

The common factor in these 
deals is that they’re all ‘controlled 
transactions’, where the PE investor 
has acquired more than 51 per cent 
stake or is the largest investor in a 
company with significant minority 
stake. PEs, who have been living with 
minority stakes in Indian firms, are 
increasingly showing a preference 
for controlled deals in India, hoping 
for faster exits and better returns.

 “Minority stakes may have worked 
out (in the past). But today, we have 
so much operating experience. With 
controlled deals, we can control 

our destiny better and guide the 
outcomes (vision, implement 
strategy and exits) better,” Sanjay 
Nayar, member of KKR and chief 
executive officer (CEO) of KKR India, 
said in a recent interaction.

According to M K Sinha, managing 
partner and CEO of IDFC 
Alternatives, who has done a couple 
of controlled deals, such deals 
provide flexibility. “You can drive 
the operations the way you want; 
you are not dependent on someone 
else. You can take the company 
forward with greater control, ensure 
better governance and outcomes.” 

This was evident in the PE firm’s 
exit from Green Infra, a company 
incubated by IDFC Alternatives, 
where a subsidiary of Singapore-
based Sembacrop bought 60 per 
cent for $227 million. “We had the 
ability to control that sale. We were 
not dependent on a partner (read 
promoter) on when to exit,” says 
Sinha. 

Globally, PEs do a buyout, turn 
around a company, and sell it. In 
India, they were forced to pick only 
minority stakes as Indian promoters 
were not willing to cede control. 
Minority stakes often meant limited 
say in operations and strategy, and 
in some cases, differences and 
disputes with promoters. ‘‘When 
you are in minority, what do you 
say? You had cases like Lilliput, 
where the promoter went crazy 
with stores,” says a PE manager, 
who doesn’t wish to be quoted on 
this.

The problem with minority stakes 
is the degree of control. ‘‘You 
are dependent on the majority 
shareholder for compliance, 
governance,’’ says Sinha. While a 
PE firm wants to exit in five, seven, 
or nine years, the promoter may 
have a different horizon for an 
initial public offering. “Minority 
stakes imposes a lot of restrictions 
for PEs to influence strategy and 
outcomes,” says Toshan Tamhane, 
partner, Mckinsey & Co.

NSE’S SME platforM gaiNS MoMENtuM thiS yEar
This has by far been the best 

year for the SME platform, 
started by the country’s two 

premier bourses about three years 
ago, to enable small and medium 
enterprises (SMEs) to list.

The National Stock Exchange 
of India’s (NSE) moribund SME 
platform finally gained traction this 
year, with the exchange adding 20 
companies, of which five were listed 
on its Emerge platform through an 
initial public offering (IPO) and the 
rest on its Emerge-ITP platform, 
where companies are listed without 
an IPO. The exchange now has listed 
a total of 31 SMEs. BSE, on the other 
hand, added 38 companies this year, 
taking its total to 110 companies. In 
the next few months, the exchange 
plans to list another 15 SMEs on its 
platform.

“For us, the quality of listing is more 
important than numbers. From 
the very beginning we were more 
interested in building the right 
ecosystem first,” said Ravi Varanasi, 

chief, business development, NSE. 

Varanasi added the exchange was 
in talks with market participants 
to attract more SMEs. “At present, 
around 50 companies are at various 
stages of listing, which will happen 
in due course. It seems that the 
efforts of the last few years are 
being paid off now,” he said.

According to industry sources, the 
regulator has been putting pressure 
on the exchange to increase the 
number of its SME listings. NSE has 
maintained that the fewer listings 
on its platform is a result of stringent 
listing norms. 

Ashishkumar Chauhan, managing 
director & CEO, BSE, in a recent 
interview to Business Standard, 
attributed the success of the BSE 
SME platform to market-making. 
“The SME platform is an investment, 
not a trading platform, so we are not 
banking on trades to sustain it. We 
are going for compulsory market-
making and that has been one of the 
reasons for the platform’s success.” 

The SME segment is still grappling 
with issues such as lack of liquidity 
and lacklustre institutional 
participation. “The segment needs 
a complete overhaul as there are 
hardly any qualified investors willing 
to put money into these companies,” 
said G Ganesh, founder, Inga Capital. 
“The stocks are traded among a 
select group, mostly promoters. You 
can’t get in and out at will,” he said. 

According to experts, the need 
of the hour is to bring in priority 
investing from big institutional 
players and tweak the lot size to 
improve liquidity. The minimum lot 
size varies between `1 lakh and ` 2 
lakh. 

Institutional participation has not 
been absent altogether, though. 
For instance, Sidbi bought about 
four per cent of the IPO of Ashapura 
Intimates Fashion. Central Bank of 
India and Bank of Maharashtra have 
bought 2.26 per cent and 1.4 per 
cent, respectively, of the IPO of Opal 
Luxury Time Products.

 Institutions such as ICICI Bank, State 
Bank of India, Bank of Baroda, Bank 
of India and Union Bank of India 
have invested in Mitcon Consultancy 
& Engineering Services.

Source: Business Standard 
24  December, 2015

NSX rElauNchES aiMS to ShakE up uS iNduStry

The National Stock Exchange 
(NSX) relaunched on Tuesday 
with a low-cost model its new 

management says will challenge 
current sector practices and could 
save US investors billions if adopted 
market-wide.

 NSX reopened as the 12th US stock 
exchange following a shutdown of 
more than a year and a half due 
to a lack of trading volume. It will 
charge 3 cents for every 100 shares 
it matches and will not charge 
anything for buy and sell orders 
posted there.

Most US exchanges charge 30 
cents per 100 shares executed 
and provide rebates that can be 
more than 30 cents per 100 shares 
posted as an incentive for brokers 
to provide liquidity, aimed at 
making it easier for others to get 
trades done. 

Exchange fees and rebates have 
been the subject of intense debate 

in recent years. Many brokers, 
proprietary trading firms, and 
institutional investors say exchange 
fees, which subsidize rebates, are 
too high, forcing them to send 
their orders to cheaper, broker-
run, private trading venues. Critics 
say the system creates conflicts of 
interest as brokers may seek the 
highest rebates for their clients’ 

orders rather than the best prices. 
“We’re going to go out with an 
aggressive model which drastically 
lowers access fees and addresses 
these concerns about rebates,” 
NSX Chief Executive Mark Sulavka 
said in an interview. 

The industry would save over $2 
billion a year in exchange fees if the 
market as a whole were to adopt 
NSX’s fee model, and more than 
$1.5 billion a year in rebates would 
be removed, he said. 

Exchange operator Nasdaq Inc 
lowered its fees and rebates for a 
number of stocks in a temporary 
experiment earlier this year and 
found it lost market share in those 
stocks as many trading firms 
sought higher rebates elsewhere. 
Jersey City, New Jersey based 
NSX, which first launched in 1885 
as the Cincinnati Stock Exchange, 
also has a flat fee structure, 
unlike the tiered model used by 

most exchanges, and does not let 
customers pay to co-locate their 
servers next to its matching engines 
to gain a speed advantage. NSX will 
compete against exchanges run 
by Nasdaq, BATS Global Markets, 
Intercontinental Exchange Inc, 
the Chicago Stock Exchange, 
and around 40 private trading 
platforms, including IEX Group.

Source: Business Standard 
24 December, 2015

LOCAL BANKS TOP IPO LEAGUE 
TABLE IN 2015

CIS: SEBI CLAMPED 
ON 60 COMPANIES 
IN JAN-NOVLocal investment banks 

dominated in initial public 
offerings (IPOs) during 

2015 when a healthy pipeline 
of issues hit the market.

 Kotak Mahindra Bank topped 
the charts with nine issues 
and a market share of 13.6 per 
cent, according to Bloomberg. 
Axis Bank came in second 
followed by Citi, Edelweiss 
Financial Services and 
JPMorgan. ICICI Securities and 
IDFC Capital were the other 
local investment banks that 
made it to the top 10.

“We realised the importance 
of being part of a larger global 
platform and continued to 
invest in the business in 
the past four years”, said V 
Jayasankar, senior executive 
director, Kotak Investment 
Banking. 

Several foreign investment 
banks, on the other hand, 
scaled down operations in the 
past few years. 

“There was a clear demand-
supply mismatch, and many 
companies were waiting to 

raise money. We caught the 
trend early”, said Dharmesh 
Mehta, managing director 
and chief executive officer, 
Axis Capital. “Our strong 
institutional franchise also 
proved to be a big help”, he 
added.

 Indian companies are now 
more confident about the 
execution skills of local 
banks. “Earlier, there was a 
perception that only foreign 
investment bankers could 
attract overseas money. That 
is no longer the case”, said 
Mehta.

 Indian investment banks 
were preferred by issuers of 
up to `.1, 000 crore, observed 
Prithvi Haldea, chairman of 
IPO tracker Prime Database. 
“Even for large issues, the 
dependence on foreign banks 
has come down”, he added.

 Haldea clarified that foreign 
banks were still in demand 
because they brought in a 
wider network of investors. 

The IPO market saw revival 
after four years, with 21 issues 

collectively raising `.13, 600 
crore in 2015, according to 
Prime Database.

 Nineteen companies had 
anchor investors that 
collectively subscribed to 30 
per cent of the total public issue 
amount. Indian institutional 
investors played a significant 
role as anchor investors, with 
their subscription amounting 
to 13 per cent of the amount, 
compared to 16 per cent by 
foreign institutional investors.

Source: Business Standard 
3 January, 2016

Taking strict action against illicit money pooling 
schemes, capital markets regulator Securities 
and Exchange Board of India (Sebi) had 

clamped on a little over 60 companies in the first 
eleven months of 2015 for illegally raising crores of 
rupees.

 In comparison, 45 firms were penalised by the 
regulator in all of 2014 for raising money through 
Collective Investment Schemes (CIS). 

Among others, PACL, Raghav Capital, Emerging India, 
BNP India Developers & Infrastructure, Popular Agro, 
USK India, IHI developers, Samruddha Jeevan Foods, 
Yatra Art Fund, Wisdom Agrotech and JSR Diaries, 
were garnering money through unauthorised CIS last 
year. Besides, barring all these firms from mobilising 
further funds from investors, these companies 
and their directors have also been restrained from 
accessing the securities market.

Further proceedings are underway in many cases. 
They were asked to wind up their existing schemes 
and repay their money, with interest. 

After, several restrictions have been imposed by Sebi 
on these companies through separate orders. 

These companies were raising capital through 
unauthorised CIS without taking necessary regulatory 
approvals, thereby violating the provisions of the 
Companies Act, besides applicable Sebi regulations. 
PTI

Source: Business Standard 
5 January, 2016

CHINA STOCKS MAY DIVE 27% IN ‘16: BOA
The early January blues for 

Chinese stocks will persist 
through 2016, according to 

Bank of America Merrill Lynch, 
which expects the Shanghai 
Composite index to end the year 
down roughly 27%, at about 2,600.

David Cui, head of China equity 
strategy , is known to be bearish 
on the world’s second largest 
economy--which is to say that 
he’s less sanguine than most of 
his peers about the consequences 
of unwinding leverage that has 
mounted in a short period of time. 
For China--which has enjoyed a 

rapid expansion of debt relative to 
the size of its economy--this time 
will not be different, Cui contended 
in a note.

“Historically, any country that 
grew debt this fast inevitably ran 
into financial-system problems, 
including currency devaluation, 
banking recap, and high inflation, 
and we do not expect China to 
be an exception”, said Cui. We 
believe that the government had 
maintained system stability over 
the past few years by allowing 
various implicit guarantees to get 
firmly entrenched, which has made 

the financial system fragile”.

Meanwhile, China moved to 
support its sinking stock market 
as state-controlled funds bought 
equities and the securities 
regulator signaled a selling ban 
on major investors will remain 
beyond this week’s expiration date, 
according to people familiar with 
the matter.

Government funds purchased 
local stocks on Tuesday after a 
7% tumble in the CSI300 Index 
on Monday triggered a market-
wide trading halt, said the people, 

who asked not to be identified 
because the buying wasn’t publicly 
disclosed. The China Securities 
Regulatory Commission asked 
bourses verbally to tell listed 
companies that the six-month 
sales ban on major stockholders 
will remain valid beyond Jan. 8, the 
people said.

Source: The Times of India 
6 January, 2016

COUNTDOWN TO BUDGET - TAX BREAKS SOUGHT 
TO REVIVE SEZS

The commerce department is 
once again trying to revitalize 
special economic zones (SEZs), 

many of which have surplus land 
at their disposal, and has pitched 
for removal of minimum alternate 
tax (MAT) as well as postponing 
the phase-out of tax exemptions 
in the budget. When contacted, 
commerce and industry minister 
Nirmala Sitharaman confirmed the 
development and said, “We have 
had detailed discussions on this 
and a delegation of SEZs came and 
met me... Our intention is to make 
SEZs as vibrant as they can be. They 
should benefit from exports. They 
should also sometimes, if there 
is capacity for them, be able to 
do some work for domestic units, 
which want them to supplement 
their activities. A great degree of 
flexibility should be offered to units 
which are located in SEZs. “ Sources 
said that Sitharaman had raised the 
issue with finance minister Arun 
Jaitley before he left for Davos 

to attend the World Economic 
Forum’s annual meeting.

In its pre-budget proposal, the 
department is also learnt to have 
flagged the issue of providing some 
assistance to exports, especially 
those which are labour-intensive 
such as textiles, leather, footwear, 
auto parts and certain engineering 
goods.

The commerce minister indicated 
that the proposals related to tack 
ling the high cost of capital, which 
despite the 3% interest subsidy 
remained high by international 
standards, were also discussed. 
“Not every sector is equally 
affected. There are sectors which 

are holding out and coincidently 
these are sectors where labour-
intensive work takes place. These 
sectors need to be given additional 
help so that they also don’t fall into 
red, “she told TOI.

Falling exports are a key policy 
headache for the Narendra Modi 
government, given that they have 
contracted for 13 months in a 
row and the global environment 
remains gloomy. In recent months, 
the rupee has weakened against 
the dollar but other currencies 
have depreciated more, resulting 
in the benefit not accruing to 
the exporters. In fact, apart from 
China, currencies such as the Thai 

baht or the Indonesian rupiah have 
depreciated more over the past 12 
months.

In case of SEZs, Sitharaman has 
been pressing for easier policy 
dispensation ever since she took 
charge in 2014 but the revenue 
department bureaucracy has 
repeatedly blocked any relaxation. 
The revenue department, which 
felt left out due to the owners 
being vested with a board headed 
by the commerce secretary, had 
got then FM Pranab Mukherjee to 
amend the SEZ law and levy MAT 
as well as dividend distribution tax 
on SEZs. This was done despite the 
SEZ Act promising a tax holiday for 
a specified period. The commerce 
ministry is now trying to set right 
the rules for SEZs which accounted 
for exports of $80 billion.

Source: The Times of India 
25 January, 2016

INVESTORS SEEK MEETING WITH SEBI TO 
OPPOSE NSE REJIG
Shareholders in the National 

Stock Exchange (NSE) have 
sought a meeting with the 

Securities and Exchange Board of 
India (Sebi) about their opposition 
to NSE’s restructuring plan. This 
follows a letter opposing the plan, 
sent by a group of nine investors to the 
exchange’s chairman on January 13. 

The shareholders want Sebi to 
direct the exchange to drop its 
restructuring plan, which, they say, 
could delay the exchange’s Initial 
Public Offering (IPO) of shares and 
lead to significant tax liabilities. The 
regulator has agreed to schedule 
a meeting with the shareholders 
to discuss the issue, say people 
in the know. “We are hoping that 
Sebi takes up the matter with the 
exchange and directs it to drop 
its restructuring plan,” said a 
shareholder, on the condition of 
anonymity.

 According to a legal expert, the 
exchange is well within its rights 
to seek restructuring, which needs 
market regulator, Sebi’s nod. “In 
all probability, Sebi will do an 
independent evaluation of the 
proposal and may not be swayed 
by the recent complaints by the 
shareholders,” he said. However, he 
pointed out that a regulatory nod 
does not guarantee that the proposal 
will go through, as it may be blocked 
by the shareholders at the special 
resolution stage. “Technically, 
shareholders constituting more 
than 25 per cent paid-up equity 
capital of the company can block the 
proposal,” he said. (Paid-up capital 
is the amount of a company’s capital 
funded by shareholders. Paid-up 
capital can be less than a company’s 
total capital because a company 
may not issue all of the shares it has 
been authorised to sell.) 

Accounting for SBI’s opposition, at 
least 35 per cent of shareholders 
at present are not in favour of the 
restructuring. State Bank of India 
and subsidiary SBI Capital Markets 
together hold around 15 per cent in 
NSE. It could take at least a month 
for Sebi to evaluate the merits of 
the restructuring plan, said experts. 

In the January 13 letter, the nine 
investors — mostly foreign private-
equity players which together hold 
about 20 per cent stake in NSE — 
had pointed out that the merits 
of undertaking the restructuring 
had not been satisfactorily 
demonstrated by NSE and its 
management to the shareholders. 
The investors had requested the 
exchange not to go ahead with its 
restructuring plan and not to seek 
Sebi’s approval for the same. 

The letter requested the exchange 

to file an in-principle approval 
application for listing with Sebi 
within the next 30 days and start 
the groundwork for listing. In an 
email response last week, an NSE 
spokesperson said the restructuring 
plan was for ring-fencing the core 
regulatory function of the exchange 
after listing.

Source: Business Standard 
28 January, 2016

COMMERCE DEPT SEEKS SOPS FOR LABOUR-INTENSIVE EXPORTS

SMES forM 50% of AwfiS uSErS
Call it the WeWork effect, 

Indian venture capital firms 
are warming up to the nascent 

shared workplace market locally. 
Sequoia Capital is putting $20 million 
(or Rs 130 crore) in Awfis, a network 
of collaborative co-working spaces, 
which wants to establish 100 centres 
within a 10-minute driving distance of 
each other across metros. This is the 
largest financing round for any player 
in the segment and also the most 
significant early-stage bet by a risk 
investor on a domestic startup in this 
segment.

Awfis was jointly incubated by its 
founder Amit Ramani and The Three 
Sisters: Institutional office, a family 
office led by the three daughters of 
Yes Bank’s Rana Kapoor, with a total 
corpus of $11million.

The funding round comes on the 
back of WeWork, the New York-based 
shared workplace startup that is 
valued at $17 billion, having already 
mapped out its India plan by forging 

a joint venture with the Bengaluru-
based developer Embassy Group.

Awfis, which has about 7,500 seats 
across 21 centres in eight cities, is 
looking to expand to 35,000 seats 
over the next two years. “No one sits 
at their desks and gets their work 
done. Today’s workforce is mobile and 
we want to cater to this set of growing 
professionals in the country with a 
shared economy platform like ours, 
“Ramani told TOI.

The two-year-old company uses a 
combination of managed franchise 
model and leasing properties to open 
its centres. Unlike WeWork, which 
takes up huge spaces, Awfis says it 
differentiates itself by being a 350-400 
seater, neighbourhood co-working 
centre. Ramani said Awfis was pushing 
its just-in-time usage which costs Rs 
350 for a seat on a per-day basis as it’s 
far more lucrative than clients which 
take up monthly and annual packages.

Office rental startups are gaining 
traction especially among small to 

medium enterprises (SMEs) which 
do not want to lease offices at high 
rentals. Awfis has 50% of its users 
come from the SME sector, 25% are 
freelancers and startups, while the 
rest are corporates.

Abhay Pandey, MD at Sequoia Capital, 
said Awfis is playing on two significant 
global trends -sharing economy and 
communities. This being delivered 
through a superior user experience 
at a lower total cost makes it exciting. 
WeWork, which had announced its 
India entry and is expected to start 
operations soon, has disrupted the 
traditional real estate sector across 
the globe. The company recently 
leased1.9 lakh sq ft space at the Enam 
Building in Bandra Kurla Complex 
(BKC). Bhive, 91 Springboard, 
Investopad, Breathing Room, Innov8 
are some of the local startups offering 
co-working spaces in India.

Source: The Times of India 
26 April, 2017

SEnSEx cloSES AbovE 30,000 for firSt 
tiME in itS 31-yEAr hiStory

GAinEd ovEr 50% SincE bJP MAdE Modi PM choicE

Stable domestic economic 
fundamentals, steady buying 
by local and foreign funds and 

strong global cues helped the sensex 
to finally close above the elusive 
30,000 mark for the first time in its 
31-year history.

After a strong opening backed by 
index heavyweights ITC, HDFC, ICICI 
Bank and HDFC Bank, the Bombay 
Stock Exchange’s bellwether index of 
thirty companies scaled an all-time 
high at 30,167 and overcoming a 
bout of late selling, closed at 30,133, 
up 190 points on the day. Nifty on the 
NSE too closed 42 points higher at 
9,352, also an all-time high.

The sensex, in intra-day trades, had 
crossed the 30,000mark more than 
two years ago and then again earlier 
this month, but had never closed 
above this mark as strong selling 
emerged soon after in both the 
sessions. The market has risen nearly 
53% since Narendra Modi was named 
the BJP’s prime ministerial candidate 
in September 2013.

According to Pankaj Pandey, head 
of research, ICICI Direct, the index 
crossed the 30K mark on the back 
of expectations of strong economic 
and earnings growth in the coming 

months. “The economy is on a 
strong footing with relatively strong 
macroeconomic fundamentals, 
lower inflation-interest rate regime, 
possibility of a major reform such as 
GST and a favourable demography 
supporting sustainable growth,“ 
Pandey said. Going forward, Pandey 
feels, growth of corporate earnings 
would be the key driver for the 
markets.

The recent market rally, combined 
with a non-intervention strategy by 
the Reserve Bank of India, has led 
to strengthening of the rupee. On 
Wednesday, the Indian currency 

rallied to a 20-month high at 63.93 
to a dollar and closed at 64.11, up 17 
paise from Tuesday’s close. During 
Wednesday’s session, foreign funds 
were net sellers at Rs 493 crore while 
domestic funds were net buyers at 
Rs 1,011 crore. Official data showed 
that so far in the year, while foreign 
funds have net bought stocks worth 
Rs 43,200 crore, domestic funds have 
net pumped in nearly Rs 15,800 crore 
during the same period. However, in 
the current month, while FPIs have 
been net sellers of stocks worth 
about Rs 1,000 crore, domestic funds 
have more than made up for the 

outflow with a net inflow of Rs 6,300 
crore.

Interestingly, during the day’s rally, 
midcap and smallcap stocks witnessed 
some selling. In the past few weeks, 
these stocks had outperformed the 
large caps and blue chips which in 
turn had led to cautious words from 
market analysts. In Wednesday’s 
market, BSE’s smallcap index closed 
0.6% lo wer while the midcap index 
was down by a marginal 0.1%. As a 
result, despite the sensex’s record 
close, investors’ wealth, measured by 
BSE’s market capitalisation, dipped 
by Rs 70,000 crore to Rs 124.5 lakh 
crore.

Meanwhile, BSE chief executive 
Ashish Chauhan appealed to investors 
to invest only in good companies 
or opt for the mutual funds route 
and refrain from investing in penny 
stocks, reports PTI. “As an exchange, 
we advise investors not to be carried 
by the 30,000 points euphoria. We 
would also advise investors don’t 
fall prey to fly-by night operators, 
“Chauhan told reporters after 
celebrating the milestone at the Dalal 
Street.

Source: The Times of India 
27 April, 2017

13,000 
inActivE 

coMPAniES 
coME undEr 

Govt lEnS
Nearly 13,000 companies have 

come under the government 
scanner for not carrying out 

business activities for a prolonged time 
amid stepped up efforts to clamp down 
on illicit fund flows through shell firms. 
In a span of just two days, the corporate 
affairs ministry has issued show cause 
notices to these many companies to 
explain why their registration should not 
be cancelled as they were not making 
the required regulatory filings to prove 
their business continuity. These notices 
have been issued in addition to similar 
warnings given earlier to more than 2.5 
lakh firms.

Source: The Economic Times  
28 April, 2017
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June 29th - July 4th, 2015

Sebi moveS 
againSt money 
laundering in 
liSted SmeS

imPaCt oF greeCe debt CriSiS 

The Securities and Exchange Board of 
India (Sebi) has moved against four 
companies listed on a special platform 

created for fund-raising by small and medium 
enterprises (SMEs). Sebi’s investigations 
have revealed certain entities manipulated 
the share price of these companies to 
launder money. The regulator has barred a 
total of 239 persons / entities, including the 
four companies, from accessing the market. 
The four companies are Eco Friendly Food 
Processing Park Limited, Esteem Bio Organic 
Food Processing Limited, HPC Biosciences 
Limited, and Channel Nine Entertainment 
Limited. The first three are involved in 
agricultural businesses, while the fourth is 
a production and distribution company for 
serials, films and events. The companies 
were listed on the BSE between January 
and March 2013. “I am of the considered 
view that the schemes, plan, device and 
artifice employed in this case, apart from 
being a possible case of money-laundering 
or tax evasion, which could be seen by 
the concerned law enforcement agencies 
separately, is prima facie also a fraud in 
the securities market,” said the Sebi order. 
Entities bid up the shares of the companies 
to convert black money into white, according 
to the Sebi order. The total profit earned 
by the entities involved is pegged at Rs. 
468.99 crore. The ban comes into force with 
immediate effect. The barred

Source: Business Standard 
June30, 2015

UJJVALJAUHARI The mounting Greek crisis 
and the uncertainty it brings, have turned 
the Street cautious and led to markets’ 

fall. Although markets recovered a significant part 
of the losses as the day ended, companies with 
visible exposure to Europe saw their share prices 
fall sharply. 

Some of these stocks were already under pressure 
last week, when the possible exit of Greece was 
being discussed. They lost between one and six per 
cent (a few ended flat) of their value on Monday. 

“The extent to which the markets can correct 
cannot be gauged looking at the multiple risks 
that are involved,” says Mayuresh Joshi at Angel 
Broking, who believes the flight towards the dollar 
and precious metals might be there till the clarity 
on the Greece matter comes through, keeping 
equity markets volatile.

Nilesh Shah, managing director at Kotak Mutual 
Fund, says certain stocks in IT, pharma and auto 
ancillaries having significant exposure to Europe 
will underperform. Since Greece issue is well 
known for some time, it is unlikely to cause as 
much correction as in the 2008 Global Crisis, said 
Shah. From India’s point of view, our markets 
would witness a little lower volatility than peers as 
we are least impacted from the unfolding events in 
Greece and EU, he added. 

Anil Sarin, executive vice-president at Edelweiss 
Global Asset Management, echoes a similar view. 
He says the impact on Indian equities market will 
be limited and the correction offers good entry 
opportunities for investors. 

Nevertheless, for now, while the broader market 
will be under pressure, among the stocks that 
could see more heat would be companies with 
higher exposure to Europe. HCL Tech generates 
about a third of its revenues from the European 
region and looking at the uncertainties in Europe 
as well as the currency headwinds, the stock could 
remain under pressure, say analysts. 

Crompton Greaves (excluding the consumer 
business) has significant exposure to Belgium 
and other parts of Europe. After the acquisition 
of the Belgium-based Pauwels Trafo/Pauwels 
Group in May 2005, the company had acquired 
GANZ (Hungary), Microsol (Ireland), ZIV (Spain) 
and Sonomatra (France). These acquisitions had 
pushed the company into the league of the top 
electrical companies in the world. However, 
significant exposure to Europe has brought 

pressure on the company’s stock price.

Havells is another stock to watch, according to 
analysts looking primarily at translation impact of 
currency due to its Sylvania operations. The impact 
on earnings, however, might not be meaningful 
due to lower profit contribution in the overseas 
business, say analysts.

Cox & Kings, too, was under the spotlight as a 
significant part of the Ebitda (earnings before 
interest, tax, depreciation and amortisation) it 
generates is from the UK travel and education 
business. The stock that had been trending down 
for more than a month fell 11.6 per cent intra-
day but closed 5.6 per cent lower at Rs.236.20 on 
Monday.

Among auto ancillary companies have exposure 
to Europe like Motherson Sumi and Bharat Forge. 
Companies like Motherson Sumi and Bharat Forge 
are the ones that can see risks increase with the 
European crisis deepening, says Joshi. Bharat 
Forge derives about 25 per cent of its revenues 
from exports to Europe.

Besides, pharma and tech players that export 
to Europe are likely to feel the pressure. This 
includes Dr Reddy’s and Aurobindo — the latter 
had acquired Actavis to consolidate European 
business. 

Besides, Jubilant Life Science’s licensed chemical 
business, Dr Reddy’s and Lupin’s German business 
can see some pressure, says Surjit Pal at Prabhudas 
Lilladher, who believes that the impact will be seen 
only in the second quarter of 2015-16.

Though pharma companies have so far made up 
for the cross currency headwinds through strong 
US growth, revenue growth would be much higher 
if Europe also contributed well.

India VIX jumps most in 7 weeks Country’s 
benchmark gauge of option costs jumped the most 
in seven weeks as stocks declined amid concern 
Greece will leave the euro region. Demand for 
protection against swings in Infosys surged to a 
two-month high. The India VIX Index rallied 9.8 per 
cent to 17.30 at the close in Mumbai Monday, the 
steepest gain since May 12. The CNX Nifty index 
fell 0.8 percent to 8,318.40, its biggest drop in two 
weeks. BLOOMBERG

Source: Business Standard 
June 30, 2015

Motherson suMi, Bharat Forge, havells, Cox & Kings and hCl 
teCh Fall up to 6%
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June 29th - July 4th, 2015

Sebi moveS 
againSt money 
laundering in 
liSted SmeS

imPaCt oF greeCe debt CriSiS 

The Securities and Exchange Board of 
India (Sebi) has moved against four 
companies listed on a special platform 

created for fund-raising by small and medium 
enterprises (SMEs). Sebi’s investigations 
have revealed certain entities manipulated 
the share price of these companies to 
launder money. The regulator has barred a 
total of 239 persons / entities, including the 
four companies, from accessing the market. 
The four companies are Eco Friendly Food 
Processing Park Limited, Esteem Bio Organic 
Food Processing Limited, HPC Biosciences 
Limited, and Channel Nine Entertainment 
Limited. The first three are involved in 
agricultural businesses, while the fourth is 
a production and distribution company for 
serials, films and events. The companies 
were listed on the BSE between January 
and March 2013. “I am of the considered 
view that the schemes, plan, device and 
artifice employed in this case, apart from 
being a possible case of money-laundering 
or tax evasion, which could be seen by 
the concerned law enforcement agencies 
separately, is prima facie also a fraud in 
the securities market,” said the Sebi order. 
Entities bid up the shares of the companies 
to convert black money into white, according 
to the Sebi order. The total profit earned 
by the entities involved is pegged at Rs. 
468.99 crore. The ban comes into force with 
immediate effect. The barred

Source: Business Standard 
June30, 2015

UJJVALJAUHARI The mounting Greek crisis 
and the uncertainty it brings, have turned 
the Street cautious and led to markets’ 

fall. Although markets recovered a significant part 
of the losses as the day ended, companies with 
visible exposure to Europe saw their share prices 
fall sharply. 

Some of these stocks were already under pressure 
last week, when the possible exit of Greece was 
being discussed. They lost between one and six per 
cent (a few ended flat) of their value on Monday. 

“The extent to which the markets can correct 
cannot be gauged looking at the multiple risks 
that are involved,” says Mayuresh Joshi at Angel 
Broking, who believes the flight towards the dollar 
and precious metals might be there till the clarity 
on the Greece matter comes through, keeping 
equity markets volatile.

Nilesh Shah, managing director at Kotak Mutual 
Fund, says certain stocks in IT, pharma and auto 
ancillaries having significant exposure to Europe 
will underperform. Since Greece issue is well 
known for some time, it is unlikely to cause as 
much correction as in the 2008 Global Crisis, said 
Shah. From India’s point of view, our markets 
would witness a little lower volatility than peers as 
we are least impacted from the unfolding events in 
Greece and EU, he added. 

Anil Sarin, executive vice-president at Edelweiss 
Global Asset Management, echoes a similar view. 
He says the impact on Indian equities market will 
be limited and the correction offers good entry 
opportunities for investors. 

Nevertheless, for now, while the broader market 
will be under pressure, among the stocks that 
could see more heat would be companies with 
higher exposure to Europe. HCL Tech generates 
about a third of its revenues from the European 
region and looking at the uncertainties in Europe 
as well as the currency headwinds, the stock could 
remain under pressure, say analysts. 

Crompton Greaves (excluding the consumer 
business) has significant exposure to Belgium 
and other parts of Europe. After the acquisition 
of the Belgium-based Pauwels Trafo/Pauwels 
Group in May 2005, the company had acquired 
GANZ (Hungary), Microsol (Ireland), ZIV (Spain) 
and Sonomatra (France). These acquisitions had 
pushed the company into the league of the top 
electrical companies in the world. However, 
significant exposure to Europe has brought 

pressure on the company’s stock price.

Havells is another stock to watch, according to 
analysts looking primarily at translation impact of 
currency due to its Sylvania operations. The impact 
on earnings, however, might not be meaningful 
due to lower profit contribution in the overseas 
business, say analysts.

Cox & Kings, too, was under the spotlight as a 
significant part of the Ebitda (earnings before 
interest, tax, depreciation and amortisation) it 
generates is from the UK travel and education 
business. The stock that had been trending down 
for more than a month fell 11.6 per cent intra-
day but closed 5.6 per cent lower at Rs.236.20 on 
Monday.

Among auto ancillary companies have exposure 
to Europe like Motherson Sumi and Bharat Forge. 
Companies like Motherson Sumi and Bharat Forge 
are the ones that can see risks increase with the 
European crisis deepening, says Joshi. Bharat 
Forge derives about 25 per cent of its revenues 
from exports to Europe.

Besides, pharma and tech players that export 
to Europe are likely to feel the pressure. This 
includes Dr Reddy’s and Aurobindo — the latter 
had acquired Actavis to consolidate European 
business. 

Besides, Jubilant Life Science’s licensed chemical 
business, Dr Reddy’s and Lupin’s German business 
can see some pressure, says Surjit Pal at Prabhudas 
Lilladher, who believes that the impact will be seen 
only in the second quarter of 2015-16.

Though pharma companies have so far made up 
for the cross currency headwinds through strong 
US growth, revenue growth would be much higher 
if Europe also contributed well.

India VIX jumps most in 7 weeks Country’s 
benchmark gauge of option costs jumped the most 
in seven weeks as stocks declined amid concern 
Greece will leave the euro region. Demand for 
protection against swings in Infosys surged to a 
two-month high. The India VIX Index rallied 9.8 per 
cent to 17.30 at the close in Mumbai Monday, the 
steepest gain since May 12. The CNX Nifty index 
fell 0.8 percent to 8,318.40, its biggest drop in two 
weeks. BLOOMBERG

Source: Business Standard 
June 30, 2015

Motherson suMi, Bharat Forge, havells, Cox & Kings and hCl 
teCh Fall up to 6%
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June 29th - July 4th, 2015

Sebi moveS 
againSt money 
laundering in 
liSted SmeS

imPaCt oF greeCe debt CriSiS 

The Securities and Exchange Board of 
India (Sebi) has moved against four 
companies listed on a special platform 

created for fund-raising by small and medium 
enterprises (SMEs). Sebi’s investigations 
have revealed certain entities manipulated 
the share price of these companies to 
launder money. The regulator has barred a 
total of 239 persons / entities, including the 
four companies, from accessing the market. 
The four companies are Eco Friendly Food 
Processing Park Limited, Esteem Bio Organic 
Food Processing Limited, HPC Biosciences 
Limited, and Channel Nine Entertainment 
Limited. The first three are involved in 
agricultural businesses, while the fourth is 
a production and distribution company for 
serials, films and events. The companies 
were listed on the BSE between January 
and March 2013. “I am of the considered 
view that the schemes, plan, device and 
artifice employed in this case, apart from 
being a possible case of money-laundering 
or tax evasion, which could be seen by 
the concerned law enforcement agencies 
separately, is prima facie also a fraud in 
the securities market,” said the Sebi order. 
Entities bid up the shares of the companies 
to convert black money into white, according 
to the Sebi order. The total profit earned 
by the entities involved is pegged at Rs. 
468.99 crore. The ban comes into force with 
immediate effect. The barred

Source: Business Standard 
June30, 2015

UJJVALJAUHARI The mounting Greek crisis 
and the uncertainty it brings, have turned 
the Street cautious and led to markets’ 

fall. Although markets recovered a significant part 
of the losses as the day ended, companies with 
visible exposure to Europe saw their share prices 
fall sharply. 

Some of these stocks were already under pressure 
last week, when the possible exit of Greece was 
being discussed. They lost between one and six per 
cent (a few ended flat) of their value on Monday. 

“The extent to which the markets can correct 
cannot be gauged looking at the multiple risks 
that are involved,” says Mayuresh Joshi at Angel 
Broking, who believes the flight towards the dollar 
and precious metals might be there till the clarity 
on the Greece matter comes through, keeping 
equity markets volatile.

Nilesh Shah, managing director at Kotak Mutual 
Fund, says certain stocks in IT, pharma and auto 
ancillaries having significant exposure to Europe 
will underperform. Since Greece issue is well 
known for some time, it is unlikely to cause as 
much correction as in the 2008 Global Crisis, said 
Shah. From India’s point of view, our markets 
would witness a little lower volatility than peers as 
we are least impacted from the unfolding events in 
Greece and EU, he added. 

Anil Sarin, executive vice-president at Edelweiss 
Global Asset Management, echoes a similar view. 
He says the impact on Indian equities market will 
be limited and the correction offers good entry 
opportunities for investors. 

Nevertheless, for now, while the broader market 
will be under pressure, among the stocks that 
could see more heat would be companies with 
higher exposure to Europe. HCL Tech generates 
about a third of its revenues from the European 
region and looking at the uncertainties in Europe 
as well as the currency headwinds, the stock could 
remain under pressure, say analysts. 

Crompton Greaves (excluding the consumer 
business) has significant exposure to Belgium 
and other parts of Europe. After the acquisition 
of the Belgium-based Pauwels Trafo/Pauwels 
Group in May 2005, the company had acquired 
GANZ (Hungary), Microsol (Ireland), ZIV (Spain) 
and Sonomatra (France). These acquisitions had 
pushed the company into the league of the top 
electrical companies in the world. However, 
significant exposure to Europe has brought 

pressure on the company’s stock price.

Havells is another stock to watch, according to 
analysts looking primarily at translation impact of 
currency due to its Sylvania operations. The impact 
on earnings, however, might not be meaningful 
due to lower profit contribution in the overseas 
business, say analysts.

Cox & Kings, too, was under the spotlight as a 
significant part of the Ebitda (earnings before 
interest, tax, depreciation and amortisation) it 
generates is from the UK travel and education 
business. The stock that had been trending down 
for more than a month fell 11.6 per cent intra-
day but closed 5.6 per cent lower at Rs.236.20 on 
Monday.

Among auto ancillary companies have exposure 
to Europe like Motherson Sumi and Bharat Forge. 
Companies like Motherson Sumi and Bharat Forge 
are the ones that can see risks increase with the 
European crisis deepening, says Joshi. Bharat 
Forge derives about 25 per cent of its revenues 
from exports to Europe.

Besides, pharma and tech players that export 
to Europe are likely to feel the pressure. This 
includes Dr Reddy’s and Aurobindo — the latter 
had acquired Actavis to consolidate European 
business. 

Besides, Jubilant Life Science’s licensed chemical 
business, Dr Reddy’s and Lupin’s German business 
can see some pressure, says Surjit Pal at Prabhudas 
Lilladher, who believes that the impact will be seen 
only in the second quarter of 2015-16.

Though pharma companies have so far made up 
for the cross currency headwinds through strong 
US growth, revenue growth would be much higher 
if Europe also contributed well.

India VIX jumps most in 7 weeks Country’s 
benchmark gauge of option costs jumped the most 
in seven weeks as stocks declined amid concern 
Greece will leave the euro region. Demand for 
protection against swings in Infosys surged to a 
two-month high. The India VIX Index rallied 9.8 per 
cent to 17.30 at the close in Mumbai Monday, the 
steepest gain since May 12. The CNX Nifty index 
fell 0.8 percent to 8,318.40, its biggest drop in two 
weeks. BLOOMBERG

Source: Business Standard 
June 30, 2015

Motherson suMi, Bharat Forge, havells, Cox & Kings and hCl 
teCh Fall up to 6%
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June 29th - July 4th, 2015

Sebi moveS 
againSt money 
laundering in 
liSted SmeS

imPaCt oF greeCe debt CriSiS 

The Securities and Exchange Board of 
India (Sebi) has moved against four 
companies listed on a special platform 

created for fund-raising by small and medium 
enterprises (SMEs). Sebi’s investigations 
have revealed certain entities manipulated 
the share price of these companies to 
launder money. The regulator has barred a 
total of 239 persons / entities, including the 
four companies, from accessing the market. 
The four companies are Eco Friendly Food 
Processing Park Limited, Esteem Bio Organic 
Food Processing Limited, HPC Biosciences 
Limited, and Channel Nine Entertainment 
Limited. The first three are involved in 
agricultural businesses, while the fourth is 
a production and distribution company for 
serials, films and events. The companies 
were listed on the BSE between January 
and March 2013. “I am of the considered 
view that the schemes, plan, device and 
artifice employed in this case, apart from 
being a possible case of money-laundering 
or tax evasion, which could be seen by 
the concerned law enforcement agencies 
separately, is prima facie also a fraud in 
the securities market,” said the Sebi order. 
Entities bid up the shares of the companies 
to convert black money into white, according 
to the Sebi order. The total profit earned 
by the entities involved is pegged at Rs. 
468.99 crore. The ban comes into force with 
immediate effect. The barred

Source: Business Standard 
June30, 2015

UJJVALJAUHARI The mounting Greek crisis 
and the uncertainty it brings, have turned 
the Street cautious and led to markets’ 

fall. Although markets recovered a significant part 
of the losses as the day ended, companies with 
visible exposure to Europe saw their share prices 
fall sharply. 

Some of these stocks were already under pressure 
last week, when the possible exit of Greece was 
being discussed. They lost between one and six per 
cent (a few ended flat) of their value on Monday. 

“The extent to which the markets can correct 
cannot be gauged looking at the multiple risks 
that are involved,” says Mayuresh Joshi at Angel 
Broking, who believes the flight towards the dollar 
and precious metals might be there till the clarity 
on the Greece matter comes through, keeping 
equity markets volatile.

Nilesh Shah, managing director at Kotak Mutual 
Fund, says certain stocks in IT, pharma and auto 
ancillaries having significant exposure to Europe 
will underperform. Since Greece issue is well 
known for some time, it is unlikely to cause as 
much correction as in the 2008 Global Crisis, said 
Shah. From India’s point of view, our markets 
would witness a little lower volatility than peers as 
we are least impacted from the unfolding events in 
Greece and EU, he added. 

Anil Sarin, executive vice-president at Edelweiss 
Global Asset Management, echoes a similar view. 
He says the impact on Indian equities market will 
be limited and the correction offers good entry 
opportunities for investors. 

Nevertheless, for now, while the broader market 
will be under pressure, among the stocks that 
could see more heat would be companies with 
higher exposure to Europe. HCL Tech generates 
about a third of its revenues from the European 
region and looking at the uncertainties in Europe 
as well as the currency headwinds, the stock could 
remain under pressure, say analysts. 

Crompton Greaves (excluding the consumer 
business) has significant exposure to Belgium 
and other parts of Europe. After the acquisition 
of the Belgium-based Pauwels Trafo/Pauwels 
Group in May 2005, the company had acquired 
GANZ (Hungary), Microsol (Ireland), ZIV (Spain) 
and Sonomatra (France). These acquisitions had 
pushed the company into the league of the top 
electrical companies in the world. However, 
significant exposure to Europe has brought 

pressure on the company’s stock price.

Havells is another stock to watch, according to 
analysts looking primarily at translation impact of 
currency due to its Sylvania operations. The impact 
on earnings, however, might not be meaningful 
due to lower profit contribution in the overseas 
business, say analysts.

Cox & Kings, too, was under the spotlight as a 
significant part of the Ebitda (earnings before 
interest, tax, depreciation and amortisation) it 
generates is from the UK travel and education 
business. The stock that had been trending down 
for more than a month fell 11.6 per cent intra-
day but closed 5.6 per cent lower at Rs.236.20 on 
Monday.

Among auto ancillary companies have exposure 
to Europe like Motherson Sumi and Bharat Forge. 
Companies like Motherson Sumi and Bharat Forge 
are the ones that can see risks increase with the 
European crisis deepening, says Joshi. Bharat 
Forge derives about 25 per cent of its revenues 
from exports to Europe.

Besides, pharma and tech players that export 
to Europe are likely to feel the pressure. This 
includes Dr Reddy’s and Aurobindo — the latter 
had acquired Actavis to consolidate European 
business. 

Besides, Jubilant Life Science’s licensed chemical 
business, Dr Reddy’s and Lupin’s German business 
can see some pressure, says Surjit Pal at Prabhudas 
Lilladher, who believes that the impact will be seen 
only in the second quarter of 2015-16.

Though pharma companies have so far made up 
for the cross currency headwinds through strong 
US growth, revenue growth would be much higher 
if Europe also contributed well.

India VIX jumps most in 7 weeks Country’s 
benchmark gauge of option costs jumped the most 
in seven weeks as stocks declined amid concern 
Greece will leave the euro region. Demand for 
protection against swings in Infosys surged to a 
two-month high. The India VIX Index rallied 9.8 per 
cent to 17.30 at the close in Mumbai Monday, the 
steepest gain since May 12. The CNX Nifty index 
fell 0.8 percent to 8,318.40, its biggest drop in two 
weeks. BLOOMBERG

Source: Business Standard 
June 30, 2015

Motherson suMi, Bharat Forge, havells, Cox & Kings and hCl 
teCh Fall up to 6%
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Sebi moveS 
againSt money 
laundering in 
liSted SmeS

imPaCt oF greeCe debt CriSiS 

The Securities and Exchange Board of 
India (Sebi) has moved against four 
companies listed on a special platform 

created for fund-raising by small and medium 
enterprises (SMEs). Sebi’s investigations 
have revealed certain entities manipulated 
the share price of these companies to 
launder money. The regulator has barred a 
total of 239 persons / entities, including the 
four companies, from accessing the market. 
The four companies are Eco Friendly Food 
Processing Park Limited, Esteem Bio Organic 
Food Processing Limited, HPC Biosciences 
Limited, and Channel Nine Entertainment 
Limited. The first three are involved in 
agricultural businesses, while the fourth is 
a production and distribution company for 
serials, films and events. The companies 
were listed on the BSE between January 
and March 2013. “I am of the considered 
view that the schemes, plan, device and 
artifice employed in this case, apart from 
being a possible case of money-laundering 
or tax evasion, which could be seen by 
the concerned law enforcement agencies 
separately, is prima facie also a fraud in 
the securities market,” said the Sebi order. 
Entities bid up the shares of the companies 
to convert black money into white, according 
to the Sebi order. The total profit earned 
by the entities involved is pegged at Rs. 
468.99 crore. The ban comes into force with 
immediate effect. The barred

Source: Business Standard 
June30, 2015

UJJVALJAUHARI The mounting Greek crisis 
and the uncertainty it brings, have turned 
the Street cautious and led to markets’ 

fall. Although markets recovered a significant part 
of the losses as the day ended, companies with 
visible exposure to Europe saw their share prices 
fall sharply. 

Some of these stocks were already under pressure 
last week, when the possible exit of Greece was 
being discussed. They lost between one and six per 
cent (a few ended flat) of their value on Monday. 

“The extent to which the markets can correct 
cannot be gauged looking at the multiple risks 
that are involved,” says Mayuresh Joshi at Angel 
Broking, who believes the flight towards the dollar 
and precious metals might be there till the clarity 
on the Greece matter comes through, keeping 
equity markets volatile.

Nilesh Shah, managing director at Kotak Mutual 
Fund, says certain stocks in IT, pharma and auto 
ancillaries having significant exposure to Europe 
will underperform. Since Greece issue is well 
known for some time, it is unlikely to cause as 
much correction as in the 2008 Global Crisis, said 
Shah. From India’s point of view, our markets 
would witness a little lower volatility than peers as 
we are least impacted from the unfolding events in 
Greece and EU, he added. 

Anil Sarin, executive vice-president at Edelweiss 
Global Asset Management, echoes a similar view. 
He says the impact on Indian equities market will 
be limited and the correction offers good entry 
opportunities for investors. 

Nevertheless, for now, while the broader market 
will be under pressure, among the stocks that 
could see more heat would be companies with 
higher exposure to Europe. HCL Tech generates 
about a third of its revenues from the European 
region and looking at the uncertainties in Europe 
as well as the currency headwinds, the stock could 
remain under pressure, say analysts. 

Crompton Greaves (excluding the consumer 
business) has significant exposure to Belgium 
and other parts of Europe. After the acquisition 
of the Belgium-based Pauwels Trafo/Pauwels 
Group in May 2005, the company had acquired 
GANZ (Hungary), Microsol (Ireland), ZIV (Spain) 
and Sonomatra (France). These acquisitions had 
pushed the company into the league of the top 
electrical companies in the world. However, 
significant exposure to Europe has brought 

pressure on the company’s stock price.

Havells is another stock to watch, according to 
analysts looking primarily at translation impact of 
currency due to its Sylvania operations. The impact 
on earnings, however, might not be meaningful 
due to lower profit contribution in the overseas 
business, say analysts.

Cox & Kings, too, was under the spotlight as a 
significant part of the Ebitda (earnings before 
interest, tax, depreciation and amortisation) it 
generates is from the UK travel and education 
business. The stock that had been trending down 
for more than a month fell 11.6 per cent intra-
day but closed 5.6 per cent lower at Rs.236.20 on 
Monday.

Among auto ancillary companies have exposure 
to Europe like Motherson Sumi and Bharat Forge. 
Companies like Motherson Sumi and Bharat Forge 
are the ones that can see risks increase with the 
European crisis deepening, says Joshi. Bharat 
Forge derives about 25 per cent of its revenues 
from exports to Europe.

Besides, pharma and tech players that export 
to Europe are likely to feel the pressure. This 
includes Dr Reddy’s and Aurobindo — the latter 
had acquired Actavis to consolidate European 
business. 

Besides, Jubilant Life Science’s licensed chemical 
business, Dr Reddy’s and Lupin’s German business 
can see some pressure, says Surjit Pal at Prabhudas 
Lilladher, who believes that the impact will be seen 
only in the second quarter of 2015-16.

Though pharma companies have so far made up 
for the cross currency headwinds through strong 
US growth, revenue growth would be much higher 
if Europe also contributed well.

India VIX jumps most in 7 weeks Country’s 
benchmark gauge of option costs jumped the most 
in seven weeks as stocks declined amid concern 
Greece will leave the euro region. Demand for 
protection against swings in Infosys surged to a 
two-month high. The India VIX Index rallied 9.8 per 
cent to 17.30 at the close in Mumbai Monday, the 
steepest gain since May 12. The CNX Nifty index 
fell 0.8 percent to 8,318.40, its biggest drop in two 
weeks. BLOOMBERG

Source: Business Standard 
June 30, 2015
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Fund-raiSing through QiPS hitS 19-month low

PeS Show PreFerenCe For Controlled dealS

One firm mObilises mOney via rOute in this quarter, cOmpared tO 12 a year agO
The fall of markets from their 
peak levels earlier this year, and 
the range bound movement since 
then, has not only dampened 
investor sentiment, but has also 
kept companies at bay from raising 
funds via the qualified institutional 
placement (QIP) route over the past 
few months, which hit a 19-month 
low in November.

(QIP is a process to enable listed 
companies to raise finance through 
the issue of securities to qualified 
institutional buyers.) 

So far in the current quarter 
(October to December), only J 
Kumar Infraprojects raised `409 
crore through the QIP route, 
compared to 12 companies that 
had mobilised `3,400 crore in the 
corresponding period last year. 
Not a single company has raised 
funds via the QIP route so far in 
November. During February April 
2014, no company had used the 
QIP route.

So far in 2015, 28 firms raised 
`17,694 crore through QIP, which 
is 44 per cent lower compared to 
the corresponding period in 2014, 
when 29 companies had mobilised 
`31,025 crore. As many as 33 firms 
had raised `31,684 crore in the 
whole of 2014.

Analysts attribute this to volatile 
market conditions that have kept 
companies from raising funds 
through this route.

“Market conditions have turned 
for the worse in the past couple of 
months and many companies are 
not urgently looking to raise cash at 
lower valuations. That apart, many 
QIPs, over the past few years, have 
been by debt-laden companies 
looking to reduce their debt. While 
these were done at reasonable 
valuations, investors subscribed in 
the hope of an economic recovery 
led improvement in numbers for 
these companies, but have been 
let down so far. So, the appetite 
for funding such companies has 

been lower,” said Aashish 
Somaiyaa, managing director 
and chief executive, Motilal 
Oswal AMC.

Negative returns

In the past one-and-a-half 
months, the S&P BSE Sensex 
has corrected one per cent 
and slipped 12 per cent from 
its peak in  rch. As a result, 
most QIPs in 2015 have 
returned negative value, 
with 16 out of 28 trading 
below their offer price. 
“The secondary markets have lost 
considerable ground since their 
peak in March. That apart, a lot of 
investors have lost money in QIPs. 
These are the two main reasons 
why QIPs have failed to pick up this 
year. The road ahead depends on 
how the secondary markets play 
out. We need at least a 10 to 15 per 
cent rally from here for companies 
and investors to get attracted 
to QIPs,” said G Chokkalingam, 
founder and managing director of 
Equinomics Research & Advisory. 

“A pick-up can happen in case any 
particular theme has a dream run, 
as was the case with the logistics 
sector a few months ago. So, either 
there is a broad-based rally that 
takes the markets higher, or there is 
a theme that does well, which will 
re-kindle appetite for fund-raising 
via the QIP route,” Chokkalingam 
adds.

Source: Business Standard 
27 November, 2015

 In a recent deal, US private equity 
(PE) firm KKR bought 70 per cent 
stake in investment bank Avendus. 
In two recent deals, Fairfax India 
Holdings picked up 71 per cent 
in speciality chemicals maker Adi 
Finches and 74 per cent in National 
Collateral Management Services. 
In August, Sequoia Capital bought 
a significant minority stake in 
Groupon India and re-branded it 
near buy. 

The common factor in these 
deals is that they’re all ‘controlled 
transactions’, where the PE investor 
has acquired more than 51 per cent 
stake or is the largest investor in a 
company with significant minority 
stake. PEs, who have been living with 
minority stakes in Indian firms, are 
increasingly showing a preference 
for controlled deals in India, hoping 
for faster exits and better returns.

 “Minority stakes may have worked 
out (in the past). But today, we have 
so much operating experience. With 
controlled deals, we can control 

our destiny better and guide the 
outcomes (vision, implement 
strategy and exits) better,” Sanjay 
Nayar, member of KKR and chief 
executive officer (CEO) of KKR India, 
said in a recent interaction.

According to M K Sinha, managing 
partner and CEO of IDFC 
Alternatives, who has done a couple 
of controlled deals, such deals 
provide flexibility. “You can drive 
the operations the way you want; 
you are not dependent on someone 
else. You can take the company 
forward with greater control, ensure 
better governance and outcomes.” 

This was evident in the PE firm’s 
exit from Green Infra, a company 
incubated by IDFC Alternatives, 
where a subsidiary of Singapore-
based Sembacrop bought 60 per 
cent for $227 million. “We had the 
ability to control that sale. We were 
not dependent on a partner (read 
promoter) on when to exit,” says 
Sinha. 

Globally, PEs do a buyout, turn 
around a company, and sell it. In 
India, they were forced to pick only 
minority stakes as Indian promoters 
were not willing to cede control. 
Minority stakes often meant limited 
say in operations and strategy, and 
in some cases, differences and 
disputes with promoters. ‘‘When 
you are in minority, what do you 
say? You had cases like Lilliput, 
where the promoter went crazy 
with stores,” says a PE manager, 
who doesn’t wish to be quoted on 
this.

The problem with minority stakes 
is the degree of control. ‘‘You 
are dependent on the majority 
shareholder for compliance, 
governance,’’ says Sinha. While a 
PE firm wants to exit in five, seven, 
or nine years, the promoter may 
have a different horizon for an 
initial public offering. “Minority 
stakes imposes a lot of restrictions 
for PEs to influence strategy and 
outcomes,” says Toshan Tamhane, 
partner, Mckinsey & Co.

NSE’S SME platforM gaiNS MoMENtuM thiS yEar
This has by far been the best 

year for the SME platform, 
started by the country’s two 

premier bourses about three years 
ago, to enable small and medium 
enterprises (SMEs) to list.

The National Stock Exchange 
of India’s (NSE) moribund SME 
platform finally gained traction this 
year, with the exchange adding 20 
companies, of which five were listed 
on its Emerge platform through an 
initial public offering (IPO) and the 
rest on its Emerge-ITP platform, 
where companies are listed without 
an IPO. The exchange now has listed 
a total of 31 SMEs. BSE, on the other 
hand, added 38 companies this year, 
taking its total to 110 companies. In 
the next few months, the exchange 
plans to list another 15 SMEs on its 
platform.

“For us, the quality of listing is more 
important than numbers. From 
the very beginning we were more 
interested in building the right 
ecosystem first,” said Ravi Varanasi, 

chief, business development, NSE. 

Varanasi added the exchange was 
in talks with market participants 
to attract more SMEs. “At present, 
around 50 companies are at various 
stages of listing, which will happen 
in due course. It seems that the 
efforts of the last few years are 
being paid off now,” he said.

According to industry sources, the 
regulator has been putting pressure 
on the exchange to increase the 
number of its SME listings. NSE has 
maintained that the fewer listings 
on its platform is a result of stringent 
listing norms. 

Ashishkumar Chauhan, managing 
director & CEO, BSE, in a recent 
interview to Business Standard, 
attributed the success of the BSE 
SME platform to market-making. 
“The SME platform is an investment, 
not a trading platform, so we are not 
banking on trades to sustain it. We 
are going for compulsory market-
making and that has been one of the 
reasons for the platform’s success.” 

The SME segment is still grappling 
with issues such as lack of liquidity 
and lacklustre institutional 
participation. “The segment needs 
a complete overhaul as there are 
hardly any qualified investors willing 
to put money into these companies,” 
said G Ganesh, founder, Inga Capital. 
“The stocks are traded among a 
select group, mostly promoters. You 
can’t get in and out at will,” he said. 

According to experts, the need 
of the hour is to bring in priority 
investing from big institutional 
players and tweak the lot size to 
improve liquidity. The minimum lot 
size varies between `1 lakh and ` 2 
lakh. 

Institutional participation has not 
been absent altogether, though. 
For instance, Sidbi bought about 
four per cent of the IPO of Ashapura 
Intimates Fashion. Central Bank of 
India and Bank of Maharashtra have 
bought 2.26 per cent and 1.4 per 
cent, respectively, of the IPO of Opal 
Luxury Time Products.

 Institutions such as ICICI Bank, State 
Bank of India, Bank of Baroda, Bank 
of India and Union Bank of India 
have invested in Mitcon Consultancy 
& Engineering Services.

Source: Business Standard 
24  December, 2015

NSX rElauNchES aiMS to ShakE up uS iNduStry

The National Stock Exchange 
(NSX) relaunched on Tuesday 
with a low-cost model its new 

management says will challenge 
current sector practices and could 
save US investors billions if adopted 
market-wide.

 NSX reopened as the 12th US stock 
exchange following a shutdown of 
more than a year and a half due 
to a lack of trading volume. It will 
charge 3 cents for every 100 shares 
it matches and will not charge 
anything for buy and sell orders 
posted there.

Most US exchanges charge 30 
cents per 100 shares executed 
and provide rebates that can be 
more than 30 cents per 100 shares 
posted as an incentive for brokers 
to provide liquidity, aimed at 
making it easier for others to get 
trades done. 

Exchange fees and rebates have 
been the subject of intense debate 

in recent years. Many brokers, 
proprietary trading firms, and 
institutional investors say exchange 
fees, which subsidize rebates, are 
too high, forcing them to send 
their orders to cheaper, broker-
run, private trading venues. Critics 
say the system creates conflicts of 
interest as brokers may seek the 
highest rebates for their clients’ 

orders rather than the best prices. 
“We’re going to go out with an 
aggressive model which drastically 
lowers access fees and addresses 
these concerns about rebates,” 
NSX Chief Executive Mark Sulavka 
said in an interview. 

The industry would save over $2 
billion a year in exchange fees if the 
market as a whole were to adopt 
NSX’s fee model, and more than 
$1.5 billion a year in rebates would 
be removed, he said. 

Exchange operator Nasdaq Inc 
lowered its fees and rebates for a 
number of stocks in a temporary 
experiment earlier this year and 
found it lost market share in those 
stocks as many trading firms 
sought higher rebates elsewhere. 
Jersey City, New Jersey based 
NSX, which first launched in 1885 
as the Cincinnati Stock Exchange, 
also has a flat fee structure, 
unlike the tiered model used by 

most exchanges, and does not let 
customers pay to co-locate their 
servers next to its matching engines 
to gain a speed advantage. NSX will 
compete against exchanges run 
by Nasdaq, BATS Global Markets, 
Intercontinental Exchange Inc, 
the Chicago Stock Exchange, 
and around 40 private trading 
platforms, including IEX Group.

Source: Business Standard 
24 December, 2015

LOCAL BANKS TOP IPO LEAGUE 
TABLE IN 2015

CIS: SEBI CLAMPED 
ON 60 COMPANIES 
IN JAN-NOVLocal investment banks 

dominated in initial public 
offerings (IPOs) during 

2015 when a healthy pipeline 
of issues hit the market.

 Kotak Mahindra Bank topped 
the charts with nine issues 
and a market share of 13.6 per 
cent, according to Bloomberg. 
Axis Bank came in second 
followed by Citi, Edelweiss 
Financial Services and 
JPMorgan. ICICI Securities and 
IDFC Capital were the other 
local investment banks that 
made it to the top 10.

“We realised the importance 
of being part of a larger global 
platform and continued to 
invest in the business in 
the past four years”, said V 
Jayasankar, senior executive 
director, Kotak Investment 
Banking. 

Several foreign investment 
banks, on the other hand, 
scaled down operations in the 
past few years. 

“There was a clear demand-
supply mismatch, and many 
companies were waiting to 

raise money. We caught the 
trend early”, said Dharmesh 
Mehta, managing director 
and chief executive officer, 
Axis Capital. “Our strong 
institutional franchise also 
proved to be a big help”, he 
added.

 Indian companies are now 
more confident about the 
execution skills of local 
banks. “Earlier, there was a 
perception that only foreign 
investment bankers could 
attract overseas money. That 
is no longer the case”, said 
Mehta.

 Indian investment banks 
were preferred by issuers of 
up to `.1, 000 crore, observed 
Prithvi Haldea, chairman of 
IPO tracker Prime Database. 
“Even for large issues, the 
dependence on foreign banks 
has come down”, he added.

 Haldea clarified that foreign 
banks were still in demand 
because they brought in a 
wider network of investors. 

The IPO market saw revival 
after four years, with 21 issues 

collectively raising `.13, 600 
crore in 2015, according to 
Prime Database.

 Nineteen companies had 
anchor investors that 
collectively subscribed to 30 
per cent of the total public issue 
amount. Indian institutional 
investors played a significant 
role as anchor investors, with 
their subscription amounting 
to 13 per cent of the amount, 
compared to 16 per cent by 
foreign institutional investors.

Source: Business Standard 
3 January, 2016

Taking strict action against illicit money pooling 
schemes, capital markets regulator Securities 
and Exchange Board of India (Sebi) had 

clamped on a little over 60 companies in the first 
eleven months of 2015 for illegally raising crores of 
rupees.

 In comparison, 45 firms were penalised by the 
regulator in all of 2014 for raising money through 
Collective Investment Schemes (CIS). 

Among others, PACL, Raghav Capital, Emerging India, 
BNP India Developers & Infrastructure, Popular Agro, 
USK India, IHI developers, Samruddha Jeevan Foods, 
Yatra Art Fund, Wisdom Agrotech and JSR Diaries, 
were garnering money through unauthorised CIS last 
year. Besides, barring all these firms from mobilising 
further funds from investors, these companies 
and their directors have also been restrained from 
accessing the securities market.

Further proceedings are underway in many cases. 
They were asked to wind up their existing schemes 
and repay their money, with interest. 

After, several restrictions have been imposed by Sebi 
on these companies through separate orders. 

These companies were raising capital through 
unauthorised CIS without taking necessary regulatory 
approvals, thereby violating the provisions of the 
Companies Act, besides applicable Sebi regulations. 
PTI

Source: Business Standard 
5 January, 2016

CHINA STOCKS MAY DIVE 27% IN ‘16: BOA
The early January blues for 

Chinese stocks will persist 
through 2016, according to 

Bank of America Merrill Lynch, 
which expects the Shanghai 
Composite index to end the year 
down roughly 27%, at about 2,600.

David Cui, head of China equity 
strategy , is known to be bearish 
on the world’s second largest 
economy--which is to say that 
he’s less sanguine than most of 
his peers about the consequences 
of unwinding leverage that has 
mounted in a short period of time. 
For China--which has enjoyed a 

rapid expansion of debt relative to 
the size of its economy--this time 
will not be different, Cui contended 
in a note.

“Historically, any country that 
grew debt this fast inevitably ran 
into financial-system problems, 
including currency devaluation, 
banking recap, and high inflation, 
and we do not expect China to 
be an exception”, said Cui. We 
believe that the government had 
maintained system stability over 
the past few years by allowing 
various implicit guarantees to get 
firmly entrenched, which has made 

the financial system fragile”.

Meanwhile, China moved to 
support its sinking stock market 
as state-controlled funds bought 
equities and the securities 
regulator signaled a selling ban 
on major investors will remain 
beyond this week’s expiration date, 
according to people familiar with 
the matter.

Government funds purchased 
local stocks on Tuesday after a 
7% tumble in the CSI300 Index 
on Monday triggered a market-
wide trading halt, said the people, 

who asked not to be identified 
because the buying wasn’t publicly 
disclosed. The China Securities 
Regulatory Commission asked 
bourses verbally to tell listed 
companies that the six-month 
sales ban on major stockholders 
will remain valid beyond Jan. 8, the 
people said.

Source: The Times of India 
6 January, 2016

COUNTDOWN TO BUDGET - TAX BREAKS SOUGHT 
TO REVIVE SEZS

The commerce department is 
once again trying to revitalize 
special economic zones (SEZs), 

many of which have surplus land 
at their disposal, and has pitched 
for removal of minimum alternate 
tax (MAT) as well as postponing 
the phase-out of tax exemptions 
in the budget. When contacted, 
commerce and industry minister 
Nirmala Sitharaman confirmed the 
development and said, “We have 
had detailed discussions on this 
and a delegation of SEZs came and 
met me... Our intention is to make 
SEZs as vibrant as they can be. They 
should benefit from exports. They 
should also sometimes, if there 
is capacity for them, be able to 
do some work for domestic units, 
which want them to supplement 
their activities. A great degree of 
flexibility should be offered to units 
which are located in SEZs. “ Sources 
said that Sitharaman had raised the 
issue with finance minister Arun 
Jaitley before he left for Davos 

to attend the World Economic 
Forum’s annual meeting.

In its pre-budget proposal, the 
department is also learnt to have 
flagged the issue of providing some 
assistance to exports, especially 
those which are labour-intensive 
such as textiles, leather, footwear, 
auto parts and certain engineering 
goods.

The commerce minister indicated 
that the proposals related to tack 
ling the high cost of capital, which 
despite the 3% interest subsidy 
remained high by international 
standards, were also discussed. 
“Not every sector is equally 
affected. There are sectors which 

are holding out and coincidently 
these are sectors where labour-
intensive work takes place. These 
sectors need to be given additional 
help so that they also don’t fall into 
red, “she told TOI.

Falling exports are a key policy 
headache for the Narendra Modi 
government, given that they have 
contracted for 13 months in a 
row and the global environment 
remains gloomy. In recent months, 
the rupee has weakened against 
the dollar but other currencies 
have depreciated more, resulting 
in the benefit not accruing to 
the exporters. In fact, apart from 
China, currencies such as the Thai 

baht or the Indonesian rupiah have 
depreciated more over the past 12 
months.

In case of SEZs, Sitharaman has 
been pressing for easier policy 
dispensation ever since she took 
charge in 2014 but the revenue 
department bureaucracy has 
repeatedly blocked any relaxation. 
The revenue department, which 
felt left out due to the owners 
being vested with a board headed 
by the commerce secretary, had 
got then FM Pranab Mukherjee to 
amend the SEZ law and levy MAT 
as well as dividend distribution tax 
on SEZs. This was done despite the 
SEZ Act promising a tax holiday for 
a specified period. The commerce 
ministry is now trying to set right 
the rules for SEZs which accounted 
for exports of $80 billion.

Source: The Times of India 
25 January, 2016

INVESTORS SEEK MEETING WITH SEBI TO 
OPPOSE NSE REJIG
Shareholders in the National 

Stock Exchange (NSE) have 
sought a meeting with the 

Securities and Exchange Board of 
India (Sebi) about their opposition 
to NSE’s restructuring plan. This 
follows a letter opposing the plan, 
sent by a group of nine investors to the 
exchange’s chairman on January 13. 

The shareholders want Sebi to 
direct the exchange to drop its 
restructuring plan, which, they say, 
could delay the exchange’s Initial 
Public Offering (IPO) of shares and 
lead to significant tax liabilities. The 
regulator has agreed to schedule 
a meeting with the shareholders 
to discuss the issue, say people 
in the know. “We are hoping that 
Sebi takes up the matter with the 
exchange and directs it to drop 
its restructuring plan,” said a 
shareholder, on the condition of 
anonymity.

 According to a legal expert, the 
exchange is well within its rights 
to seek restructuring, which needs 
market regulator, Sebi’s nod. “In 
all probability, Sebi will do an 
independent evaluation of the 
proposal and may not be swayed 
by the recent complaints by the 
shareholders,” he said. However, he 
pointed out that a regulatory nod 
does not guarantee that the proposal 
will go through, as it may be blocked 
by the shareholders at the special 
resolution stage. “Technically, 
shareholders constituting more 
than 25 per cent paid-up equity 
capital of the company can block the 
proposal,” he said. (Paid-up capital 
is the amount of a company’s capital 
funded by shareholders. Paid-up 
capital can be less than a company’s 
total capital because a company 
may not issue all of the shares it has 
been authorised to sell.) 

Accounting for SBI’s opposition, at 
least 35 per cent of shareholders 
at present are not in favour of the 
restructuring. State Bank of India 
and subsidiary SBI Capital Markets 
together hold around 15 per cent in 
NSE. It could take at least a month 
for Sebi to evaluate the merits of 
the restructuring plan, said experts. 

In the January 13 letter, the nine 
investors — mostly foreign private-
equity players which together hold 
about 20 per cent stake in NSE — 
had pointed out that the merits 
of undertaking the restructuring 
had not been satisfactorily 
demonstrated by NSE and its 
management to the shareholders. 
The investors had requested the 
exchange not to go ahead with its 
restructuring plan and not to seek 
Sebi’s approval for the same. 

The letter requested the exchange 

to file an in-principle approval 
application for listing with Sebi 
within the next 30 days and start 
the groundwork for listing. In an 
email response last week, an NSE 
spokesperson said the restructuring 
plan was for ring-fencing the core 
regulatory function of the exchange 
after listing.

Source: Business Standard 
28 January, 2016

COMMERCE DEPT SEEKS SOPS FOR LABOUR-INTENSIVE EXPORTS

Sharply critical of the existing 
corporate governance 
practices, Semi chief Ajay 

Tragic on Friday said “independent 
directors are not independent“ and 
audit committees are not working 
but admitted he does not have a 
solution to fix the lacunae.

Pitching for a “common stewardship 
code“ for institutional investors, he 
said the worrying part is that there 
is no such code for these entities 
once they become significant 
shareholders in companies. Tyagi, 

who took over the reins as markets 
regulator last month, said there 
are too many lacunae with respect 
to the concept of independent 
directors with many having “no 
commitment to any cause“. “I 
must admit I have no solutions on 
what should be done but it will be 
anyone’s case that existing system 
has lot of lacunae, “he said here.

Mincing no words, Tyagi said, 
some independent directors 
are appointed at the mercy of 
promoters “(with) no prescribed 

qualifications or procedures, 
favouritism, (many are from) closed 
clubs (such as) only those people 
being in all boards, no commitment 
to any cause“. There are people 
appointing friends just to “fulfill 
the requirement of Companies Act 
(and) Sebi’s listing regulations is not 
at all working... One needs to really 
think through these“, he added.

Taking a strong note of independent 
directors resigning from boards of 
companies without giving proper 
reasons, the Sebi chief said some 

of the reasons given are actually 
fake.“Many times they conveniently 
resign, independent directors 
just resign and I mean that is very 
odd... Some of the reasons are fake 
reasons actually, “he said at an 
event organised by industry body 
CII.

Source: The Times of India 
29 April, 2017

coS told to GivE GEo-locAtion of 
tAnGiblE ASSEtS

thiS will hElP vErify ProPErtiES rEcordEd with thE rEGiStrAr AS ‘chArGES’ for A firM

Corporate India will have to 
furnish the geo-location data 
of tangible assets appearing 

on the balance-sheets, with the 
government seeking to establish 
stringent norms for verifying the 
details of properties recorded 
with the registrar as ‘charges’ for a 
company 

Simply put, a charge is the interest 
created on a company’s assets that 
have been put up as security or are 
mortgaged.

Revising disclosure standards, the 
ministry of corporate affairs has 
told companies that supplying 
the latitude and longitude of their 
tangible assets is now mandatory. 
Company Secretaries and asset 
teams in the accounts divisions 
might now be engaged with Google 
Maps, with the ministry revising 
Forms CHG 1and 9 to include 
a column on the latitude and 
longitude of the asset.

Both forms pertain to applications 
for the creation and modification 
of charges on a company and 
were modified through a gazette 
notification this month.

“If the ̀ Type of Charge’ is ̀ immovable 
property or any interest therein’, 
the location parameters (Latitude 
and Longitude) shall be mandatory, 
“according to a notification on the 
ministry’s website.

“It is a unique move, “ said Shyam 
Agrawal, president of the Institute 
of Company Secretaries of India 
(ICSI). “There were instances 
wherein the property entered in to 
the charge registration form is not 
identifiable and it takes years to take 
the correct position and location of 
the property. It will also be helpful 
for lending institutions, and the data 
would be verifiable on line with the 
latitude and longitude. “

To be sure, no other agency 
presently requires geolocation 
data for property in any form and 
this, some experts say, might make 
the move a mere data gathering 
exercise.

“Properties should be geo-tagged 
at the registration stage itself. Once 
this requirement is applied across 
all government documents, there 
will be higher accountability. But 
until then, we still have to see“, said 
a Delhi-based tax professional, who 
declined to be named.

Agarwal said that “if the latitude 
and longitude is made a part 
of the agreement(s) itself, “the 
verification process would be more 

accurate, and help 
all categories of 
professionals.

The latest move 
follows the re 
quirement to 
a u t h e n t i c a t e 
the Aadhaar on 
the ministry’s 
e - g o v e r n a n c e 
platform. Mandatory geo-location 
data should ensure stricter 
documentation and verification of 
companies and their liabilities.

Highlighting the difficulties that 
arise when creditors want to review 
charges, Agarwal said: “There are 
instances where the address details 
have been changed. Further, if a 
property is located in a remote 
area, it can only be identified by 
the revenue records, and it is very 
difficult to get the location of the 
property. “

Source: The Economic Times  
26 April, 2017
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Sebi moveS 
againSt money 
laundering in 
liSted SmeS

imPaCt oF greeCe debt CriSiS 

The Securities and Exchange Board of 
India (Sebi) has moved against four 
companies listed on a special platform 

created for fund-raising by small and medium 
enterprises (SMEs). Sebi’s investigations 
have revealed certain entities manipulated 
the share price of these companies to 
launder money. The regulator has barred a 
total of 239 persons / entities, including the 
four companies, from accessing the market. 
The four companies are Eco Friendly Food 
Processing Park Limited, Esteem Bio Organic 
Food Processing Limited, HPC Biosciences 
Limited, and Channel Nine Entertainment 
Limited. The first three are involved in 
agricultural businesses, while the fourth is 
a production and distribution company for 
serials, films and events. The companies 
were listed on the BSE between January 
and March 2013. “I am of the considered 
view that the schemes, plan, device and 
artifice employed in this case, apart from 
being a possible case of money-laundering 
or tax evasion, which could be seen by 
the concerned law enforcement agencies 
separately, is prima facie also a fraud in 
the securities market,” said the Sebi order. 
Entities bid up the shares of the companies 
to convert black money into white, according 
to the Sebi order. The total profit earned 
by the entities involved is pegged at Rs. 
468.99 crore. The ban comes into force with 
immediate effect. The barred

Source: Business Standard 
June30, 2015

UJJVALJAUHARI The mounting Greek crisis 
and the uncertainty it brings, have turned 
the Street cautious and led to markets’ 

fall. Although markets recovered a significant part 
of the losses as the day ended, companies with 
visible exposure to Europe saw their share prices 
fall sharply. 

Some of these stocks were already under pressure 
last week, when the possible exit of Greece was 
being discussed. They lost between one and six per 
cent (a few ended flat) of their value on Monday. 

“The extent to which the markets can correct 
cannot be gauged looking at the multiple risks 
that are involved,” says Mayuresh Joshi at Angel 
Broking, who believes the flight towards the dollar 
and precious metals might be there till the clarity 
on the Greece matter comes through, keeping 
equity markets volatile.

Nilesh Shah, managing director at Kotak Mutual 
Fund, says certain stocks in IT, pharma and auto 
ancillaries having significant exposure to Europe 
will underperform. Since Greece issue is well 
known for some time, it is unlikely to cause as 
much correction as in the 2008 Global Crisis, said 
Shah. From India’s point of view, our markets 
would witness a little lower volatility than peers as 
we are least impacted from the unfolding events in 
Greece and EU, he added. 

Anil Sarin, executive vice-president at Edelweiss 
Global Asset Management, echoes a similar view. 
He says the impact on Indian equities market will 
be limited and the correction offers good entry 
opportunities for investors. 

Nevertheless, for now, while the broader market 
will be under pressure, among the stocks that 
could see more heat would be companies with 
higher exposure to Europe. HCL Tech generates 
about a third of its revenues from the European 
region and looking at the uncertainties in Europe 
as well as the currency headwinds, the stock could 
remain under pressure, say analysts. 

Crompton Greaves (excluding the consumer 
business) has significant exposure to Belgium 
and other parts of Europe. After the acquisition 
of the Belgium-based Pauwels Trafo/Pauwels 
Group in May 2005, the company had acquired 
GANZ (Hungary), Microsol (Ireland), ZIV (Spain) 
and Sonomatra (France). These acquisitions had 
pushed the company into the league of the top 
electrical companies in the world. However, 
significant exposure to Europe has brought 

pressure on the company’s stock price.

Havells is another stock to watch, according to 
analysts looking primarily at translation impact of 
currency due to its Sylvania operations. The impact 
on earnings, however, might not be meaningful 
due to lower profit contribution in the overseas 
business, say analysts.

Cox & Kings, too, was under the spotlight as a 
significant part of the Ebitda (earnings before 
interest, tax, depreciation and amortisation) it 
generates is from the UK travel and education 
business. The stock that had been trending down 
for more than a month fell 11.6 per cent intra-
day but closed 5.6 per cent lower at Rs.236.20 on 
Monday.

Among auto ancillary companies have exposure 
to Europe like Motherson Sumi and Bharat Forge. 
Companies like Motherson Sumi and Bharat Forge 
are the ones that can see risks increase with the 
European crisis deepening, says Joshi. Bharat 
Forge derives about 25 per cent of its revenues 
from exports to Europe.

Besides, pharma and tech players that export 
to Europe are likely to feel the pressure. This 
includes Dr Reddy’s and Aurobindo — the latter 
had acquired Actavis to consolidate European 
business. 

Besides, Jubilant Life Science’s licensed chemical 
business, Dr Reddy’s and Lupin’s German business 
can see some pressure, says Surjit Pal at Prabhudas 
Lilladher, who believes that the impact will be seen 
only in the second quarter of 2015-16.

Though pharma companies have so far made up 
for the cross currency headwinds through strong 
US growth, revenue growth would be much higher 
if Europe also contributed well.

India VIX jumps most in 7 weeks Country’s 
benchmark gauge of option costs jumped the most 
in seven weeks as stocks declined amid concern 
Greece will leave the euro region. Demand for 
protection against swings in Infosys surged to a 
two-month high. The India VIX Index rallied 9.8 per 
cent to 17.30 at the close in Mumbai Monday, the 
steepest gain since May 12. The CNX Nifty index 
fell 0.8 percent to 8,318.40, its biggest drop in two 
weeks. BLOOMBERG

Source: Business Standard 
June 30, 2015

Motherson suMi, Bharat Forge, havells, Cox & Kings and hCl 
teCh Fall up to 6%
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June 29th - July 4th, 2015

Sebi moveS 
againSt money 
laundering in 
liSted SmeS

imPaCt oF greeCe debt CriSiS 

The Securities and Exchange Board of 
India (Sebi) has moved against four 
companies listed on a special platform 

created for fund-raising by small and medium 
enterprises (SMEs). Sebi’s investigations 
have revealed certain entities manipulated 
the share price of these companies to 
launder money. The regulator has barred a 
total of 239 persons / entities, including the 
four companies, from accessing the market. 
The four companies are Eco Friendly Food 
Processing Park Limited, Esteem Bio Organic 
Food Processing Limited, HPC Biosciences 
Limited, and Channel Nine Entertainment 
Limited. The first three are involved in 
agricultural businesses, while the fourth is 
a production and distribution company for 
serials, films and events. The companies 
were listed on the BSE between January 
and March 2013. “I am of the considered 
view that the schemes, plan, device and 
artifice employed in this case, apart from 
being a possible case of money-laundering 
or tax evasion, which could be seen by 
the concerned law enforcement agencies 
separately, is prima facie also a fraud in 
the securities market,” said the Sebi order. 
Entities bid up the shares of the companies 
to convert black money into white, according 
to the Sebi order. The total profit earned 
by the entities involved is pegged at Rs. 
468.99 crore. The ban comes into force with 
immediate effect. The barred

Source: Business Standard 
June30, 2015

UJJVALJAUHARI The mounting Greek crisis 
and the uncertainty it brings, have turned 
the Street cautious and led to markets’ 

fall. Although markets recovered a significant part 
of the losses as the day ended, companies with 
visible exposure to Europe saw their share prices 
fall sharply. 

Some of these stocks were already under pressure 
last week, when the possible exit of Greece was 
being discussed. They lost between one and six per 
cent (a few ended flat) of their value on Monday. 

“The extent to which the markets can correct 
cannot be gauged looking at the multiple risks 
that are involved,” says Mayuresh Joshi at Angel 
Broking, who believes the flight towards the dollar 
and precious metals might be there till the clarity 
on the Greece matter comes through, keeping 
equity markets volatile.

Nilesh Shah, managing director at Kotak Mutual 
Fund, says certain stocks in IT, pharma and auto 
ancillaries having significant exposure to Europe 
will underperform. Since Greece issue is well 
known for some time, it is unlikely to cause as 
much correction as in the 2008 Global Crisis, said 
Shah. From India’s point of view, our markets 
would witness a little lower volatility than peers as 
we are least impacted from the unfolding events in 
Greece and EU, he added. 

Anil Sarin, executive vice-president at Edelweiss 
Global Asset Management, echoes a similar view. 
He says the impact on Indian equities market will 
be limited and the correction offers good entry 
opportunities for investors. 

Nevertheless, for now, while the broader market 
will be under pressure, among the stocks that 
could see more heat would be companies with 
higher exposure to Europe. HCL Tech generates 
about a third of its revenues from the European 
region and looking at the uncertainties in Europe 
as well as the currency headwinds, the stock could 
remain under pressure, say analysts. 

Crompton Greaves (excluding the consumer 
business) has significant exposure to Belgium 
and other parts of Europe. After the acquisition 
of the Belgium-based Pauwels Trafo/Pauwels 
Group in May 2005, the company had acquired 
GANZ (Hungary), Microsol (Ireland), ZIV (Spain) 
and Sonomatra (France). These acquisitions had 
pushed the company into the league of the top 
electrical companies in the world. However, 
significant exposure to Europe has brought 

pressure on the company’s stock price.

Havells is another stock to watch, according to 
analysts looking primarily at translation impact of 
currency due to its Sylvania operations. The impact 
on earnings, however, might not be meaningful 
due to lower profit contribution in the overseas 
business, say analysts.

Cox & Kings, too, was under the spotlight as a 
significant part of the Ebitda (earnings before 
interest, tax, depreciation and amortisation) it 
generates is from the UK travel and education 
business. The stock that had been trending down 
for more than a month fell 11.6 per cent intra-
day but closed 5.6 per cent lower at Rs.236.20 on 
Monday.

Among auto ancillary companies have exposure 
to Europe like Motherson Sumi and Bharat Forge. 
Companies like Motherson Sumi and Bharat Forge 
are the ones that can see risks increase with the 
European crisis deepening, says Joshi. Bharat 
Forge derives about 25 per cent of its revenues 
from exports to Europe.

Besides, pharma and tech players that export 
to Europe are likely to feel the pressure. This 
includes Dr Reddy’s and Aurobindo — the latter 
had acquired Actavis to consolidate European 
business. 

Besides, Jubilant Life Science’s licensed chemical 
business, Dr Reddy’s and Lupin’s German business 
can see some pressure, says Surjit Pal at Prabhudas 
Lilladher, who believes that the impact will be seen 
only in the second quarter of 2015-16.

Though pharma companies have so far made up 
for the cross currency headwinds through strong 
US growth, revenue growth would be much higher 
if Europe also contributed well.

India VIX jumps most in 7 weeks Country’s 
benchmark gauge of option costs jumped the most 
in seven weeks as stocks declined amid concern 
Greece will leave the euro region. Demand for 
protection against swings in Infosys surged to a 
two-month high. The India VIX Index rallied 9.8 per 
cent to 17.30 at the close in Mumbai Monday, the 
steepest gain since May 12. The CNX Nifty index 
fell 0.8 percent to 8,318.40, its biggest drop in two 
weeks. BLOOMBERG

Source: Business Standard 
June 30, 2015

Motherson suMi, Bharat Forge, havells, Cox & Kings and hCl 
teCh Fall up to 6%
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June 29th - July 4th, 2015

Sebi moveS 
againSt money 
laundering in 
liSted SmeS

imPaCt oF greeCe debt CriSiS 

The Securities and Exchange Board of 
India (Sebi) has moved against four 
companies listed on a special platform 

created for fund-raising by small and medium 
enterprises (SMEs). Sebi’s investigations 
have revealed certain entities manipulated 
the share price of these companies to 
launder money. The regulator has barred a 
total of 239 persons / entities, including the 
four companies, from accessing the market. 
The four companies are Eco Friendly Food 
Processing Park Limited, Esteem Bio Organic 
Food Processing Limited, HPC Biosciences 
Limited, and Channel Nine Entertainment 
Limited. The first three are involved in 
agricultural businesses, while the fourth is 
a production and distribution company for 
serials, films and events. The companies 
were listed on the BSE between January 
and March 2013. “I am of the considered 
view that the schemes, plan, device and 
artifice employed in this case, apart from 
being a possible case of money-laundering 
or tax evasion, which could be seen by 
the concerned law enforcement agencies 
separately, is prima facie also a fraud in 
the securities market,” said the Sebi order. 
Entities bid up the shares of the companies 
to convert black money into white, according 
to the Sebi order. The total profit earned 
by the entities involved is pegged at Rs. 
468.99 crore. The ban comes into force with 
immediate effect. The barred

Source: Business Standard 
June30, 2015

UJJVALJAUHARI The mounting Greek crisis 
and the uncertainty it brings, have turned 
the Street cautious and led to markets’ 

fall. Although markets recovered a significant part 
of the losses as the day ended, companies with 
visible exposure to Europe saw their share prices 
fall sharply. 

Some of these stocks were already under pressure 
last week, when the possible exit of Greece was 
being discussed. They lost between one and six per 
cent (a few ended flat) of their value on Monday. 

“The extent to which the markets can correct 
cannot be gauged looking at the multiple risks 
that are involved,” says Mayuresh Joshi at Angel 
Broking, who believes the flight towards the dollar 
and precious metals might be there till the clarity 
on the Greece matter comes through, keeping 
equity markets volatile.

Nilesh Shah, managing director at Kotak Mutual 
Fund, says certain stocks in IT, pharma and auto 
ancillaries having significant exposure to Europe 
will underperform. Since Greece issue is well 
known for some time, it is unlikely to cause as 
much correction as in the 2008 Global Crisis, said 
Shah. From India’s point of view, our markets 
would witness a little lower volatility than peers as 
we are least impacted from the unfolding events in 
Greece and EU, he added. 

Anil Sarin, executive vice-president at Edelweiss 
Global Asset Management, echoes a similar view. 
He says the impact on Indian equities market will 
be limited and the correction offers good entry 
opportunities for investors. 

Nevertheless, for now, while the broader market 
will be under pressure, among the stocks that 
could see more heat would be companies with 
higher exposure to Europe. HCL Tech generates 
about a third of its revenues from the European 
region and looking at the uncertainties in Europe 
as well as the currency headwinds, the stock could 
remain under pressure, say analysts. 

Crompton Greaves (excluding the consumer 
business) has significant exposure to Belgium 
and other parts of Europe. After the acquisition 
of the Belgium-based Pauwels Trafo/Pauwels 
Group in May 2005, the company had acquired 
GANZ (Hungary), Microsol (Ireland), ZIV (Spain) 
and Sonomatra (France). These acquisitions had 
pushed the company into the league of the top 
electrical companies in the world. However, 
significant exposure to Europe has brought 

pressure on the company’s stock price.

Havells is another stock to watch, according to 
analysts looking primarily at translation impact of 
currency due to its Sylvania operations. The impact 
on earnings, however, might not be meaningful 
due to lower profit contribution in the overseas 
business, say analysts.

Cox & Kings, too, was under the spotlight as a 
significant part of the Ebitda (earnings before 
interest, tax, depreciation and amortisation) it 
generates is from the UK travel and education 
business. The stock that had been trending down 
for more than a month fell 11.6 per cent intra-
day but closed 5.6 per cent lower at Rs.236.20 on 
Monday.

Among auto ancillary companies have exposure 
to Europe like Motherson Sumi and Bharat Forge. 
Companies like Motherson Sumi and Bharat Forge 
are the ones that can see risks increase with the 
European crisis deepening, says Joshi. Bharat 
Forge derives about 25 per cent of its revenues 
from exports to Europe.

Besides, pharma and tech players that export 
to Europe are likely to feel the pressure. This 
includes Dr Reddy’s and Aurobindo — the latter 
had acquired Actavis to consolidate European 
business. 

Besides, Jubilant Life Science’s licensed chemical 
business, Dr Reddy’s and Lupin’s German business 
can see some pressure, says Surjit Pal at Prabhudas 
Lilladher, who believes that the impact will be seen 
only in the second quarter of 2015-16.

Though pharma companies have so far made up 
for the cross currency headwinds through strong 
US growth, revenue growth would be much higher 
if Europe also contributed well.

India VIX jumps most in 7 weeks Country’s 
benchmark gauge of option costs jumped the most 
in seven weeks as stocks declined amid concern 
Greece will leave the euro region. Demand for 
protection against swings in Infosys surged to a 
two-month high. The India VIX Index rallied 9.8 per 
cent to 17.30 at the close in Mumbai Monday, the 
steepest gain since May 12. The CNX Nifty index 
fell 0.8 percent to 8,318.40, its biggest drop in two 
weeks. BLOOMBERG

Source: Business Standard 
June 30, 2015

Motherson suMi, Bharat Forge, havells, Cox & Kings and hCl 
teCh Fall up to 6%
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June 29th - July 4th, 2015

Sebi moveS 
againSt money 
laundering in 
liSted SmeS

imPaCt oF greeCe debt CriSiS 

The Securities and Exchange Board of 
India (Sebi) has moved against four 
companies listed on a special platform 

created for fund-raising by small and medium 
enterprises (SMEs). Sebi’s investigations 
have revealed certain entities manipulated 
the share price of these companies to 
launder money. The regulator has barred a 
total of 239 persons / entities, including the 
four companies, from accessing the market. 
The four companies are Eco Friendly Food 
Processing Park Limited, Esteem Bio Organic 
Food Processing Limited, HPC Biosciences 
Limited, and Channel Nine Entertainment 
Limited. The first three are involved in 
agricultural businesses, while the fourth is 
a production and distribution company for 
serials, films and events. The companies 
were listed on the BSE between January 
and March 2013. “I am of the considered 
view that the schemes, plan, device and 
artifice employed in this case, apart from 
being a possible case of money-laundering 
or tax evasion, which could be seen by 
the concerned law enforcement agencies 
separately, is prima facie also a fraud in 
the securities market,” said the Sebi order. 
Entities bid up the shares of the companies 
to convert black money into white, according 
to the Sebi order. The total profit earned 
by the entities involved is pegged at Rs. 
468.99 crore. The ban comes into force with 
immediate effect. The barred

Source: Business Standard 
June30, 2015

UJJVALJAUHARI The mounting Greek crisis 
and the uncertainty it brings, have turned 
the Street cautious and led to markets’ 

fall. Although markets recovered a significant part 
of the losses as the day ended, companies with 
visible exposure to Europe saw their share prices 
fall sharply. 

Some of these stocks were already under pressure 
last week, when the possible exit of Greece was 
being discussed. They lost between one and six per 
cent (a few ended flat) of their value on Monday. 

“The extent to which the markets can correct 
cannot be gauged looking at the multiple risks 
that are involved,” says Mayuresh Joshi at Angel 
Broking, who believes the flight towards the dollar 
and precious metals might be there till the clarity 
on the Greece matter comes through, keeping 
equity markets volatile.

Nilesh Shah, managing director at Kotak Mutual 
Fund, says certain stocks in IT, pharma and auto 
ancillaries having significant exposure to Europe 
will underperform. Since Greece issue is well 
known for some time, it is unlikely to cause as 
much correction as in the 2008 Global Crisis, said 
Shah. From India’s point of view, our markets 
would witness a little lower volatility than peers as 
we are least impacted from the unfolding events in 
Greece and EU, he added. 

Anil Sarin, executive vice-president at Edelweiss 
Global Asset Management, echoes a similar view. 
He says the impact on Indian equities market will 
be limited and the correction offers good entry 
opportunities for investors. 

Nevertheless, for now, while the broader market 
will be under pressure, among the stocks that 
could see more heat would be companies with 
higher exposure to Europe. HCL Tech generates 
about a third of its revenues from the European 
region and looking at the uncertainties in Europe 
as well as the currency headwinds, the stock could 
remain under pressure, say analysts. 

Crompton Greaves (excluding the consumer 
business) has significant exposure to Belgium 
and other parts of Europe. After the acquisition 
of the Belgium-based Pauwels Trafo/Pauwels 
Group in May 2005, the company had acquired 
GANZ (Hungary), Microsol (Ireland), ZIV (Spain) 
and Sonomatra (France). These acquisitions had 
pushed the company into the league of the top 
electrical companies in the world. However, 
significant exposure to Europe has brought 

pressure on the company’s stock price.

Havells is another stock to watch, according to 
analysts looking primarily at translation impact of 
currency due to its Sylvania operations. The impact 
on earnings, however, might not be meaningful 
due to lower profit contribution in the overseas 
business, say analysts.

Cox & Kings, too, was under the spotlight as a 
significant part of the Ebitda (earnings before 
interest, tax, depreciation and amortisation) it 
generates is from the UK travel and education 
business. The stock that had been trending down 
for more than a month fell 11.6 per cent intra-
day but closed 5.6 per cent lower at Rs.236.20 on 
Monday.

Among auto ancillary companies have exposure 
to Europe like Motherson Sumi and Bharat Forge. 
Companies like Motherson Sumi and Bharat Forge 
are the ones that can see risks increase with the 
European crisis deepening, says Joshi. Bharat 
Forge derives about 25 per cent of its revenues 
from exports to Europe.

Besides, pharma and tech players that export 
to Europe are likely to feel the pressure. This 
includes Dr Reddy’s and Aurobindo — the latter 
had acquired Actavis to consolidate European 
business. 

Besides, Jubilant Life Science’s licensed chemical 
business, Dr Reddy’s and Lupin’s German business 
can see some pressure, says Surjit Pal at Prabhudas 
Lilladher, who believes that the impact will be seen 
only in the second quarter of 2015-16.

Though pharma companies have so far made up 
for the cross currency headwinds through strong 
US growth, revenue growth would be much higher 
if Europe also contributed well.

India VIX jumps most in 7 weeks Country’s 
benchmark gauge of option costs jumped the most 
in seven weeks as stocks declined amid concern 
Greece will leave the euro region. Demand for 
protection against swings in Infosys surged to a 
two-month high. The India VIX Index rallied 9.8 per 
cent to 17.30 at the close in Mumbai Monday, the 
steepest gain since May 12. The CNX Nifty index 
fell 0.8 percent to 8,318.40, its biggest drop in two 
weeks. BLOOMBERG

Source: Business Standard 
June 30, 2015
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Sebi moveS 
againSt money 
laundering in 
liSted SmeS

imPaCt oF greeCe debt CriSiS 

The Securities and Exchange Board of 
India (Sebi) has moved against four 
companies listed on a special platform 

created for fund-raising by small and medium 
enterprises (SMEs). Sebi’s investigations 
have revealed certain entities manipulated 
the share price of these companies to 
launder money. The regulator has barred a 
total of 239 persons / entities, including the 
four companies, from accessing the market. 
The four companies are Eco Friendly Food 
Processing Park Limited, Esteem Bio Organic 
Food Processing Limited, HPC Biosciences 
Limited, and Channel Nine Entertainment 
Limited. The first three are involved in 
agricultural businesses, while the fourth is 
a production and distribution company for 
serials, films and events. The companies 
were listed on the BSE between January 
and March 2013. “I am of the considered 
view that the schemes, plan, device and 
artifice employed in this case, apart from 
being a possible case of money-laundering 
or tax evasion, which could be seen by 
the concerned law enforcement agencies 
separately, is prima facie also a fraud in 
the securities market,” said the Sebi order. 
Entities bid up the shares of the companies 
to convert black money into white, according 
to the Sebi order. The total profit earned 
by the entities involved is pegged at Rs. 
468.99 crore. The ban comes into force with 
immediate effect. The barred

Source: Business Standard 
June30, 2015

UJJVALJAUHARI The mounting Greek crisis 
and the uncertainty it brings, have turned 
the Street cautious and led to markets’ 

fall. Although markets recovered a significant part 
of the losses as the day ended, companies with 
visible exposure to Europe saw their share prices 
fall sharply. 

Some of these stocks were already under pressure 
last week, when the possible exit of Greece was 
being discussed. They lost between one and six per 
cent (a few ended flat) of their value on Monday. 

“The extent to which the markets can correct 
cannot be gauged looking at the multiple risks 
that are involved,” says Mayuresh Joshi at Angel 
Broking, who believes the flight towards the dollar 
and precious metals might be there till the clarity 
on the Greece matter comes through, keeping 
equity markets volatile.

Nilesh Shah, managing director at Kotak Mutual 
Fund, says certain stocks in IT, pharma and auto 
ancillaries having significant exposure to Europe 
will underperform. Since Greece issue is well 
known for some time, it is unlikely to cause as 
much correction as in the 2008 Global Crisis, said 
Shah. From India’s point of view, our markets 
would witness a little lower volatility than peers as 
we are least impacted from the unfolding events in 
Greece and EU, he added. 

Anil Sarin, executive vice-president at Edelweiss 
Global Asset Management, echoes a similar view. 
He says the impact on Indian equities market will 
be limited and the correction offers good entry 
opportunities for investors. 

Nevertheless, for now, while the broader market 
will be under pressure, among the stocks that 
could see more heat would be companies with 
higher exposure to Europe. HCL Tech generates 
about a third of its revenues from the European 
region and looking at the uncertainties in Europe 
as well as the currency headwinds, the stock could 
remain under pressure, say analysts. 

Crompton Greaves (excluding the consumer 
business) has significant exposure to Belgium 
and other parts of Europe. After the acquisition 
of the Belgium-based Pauwels Trafo/Pauwels 
Group in May 2005, the company had acquired 
GANZ (Hungary), Microsol (Ireland), ZIV (Spain) 
and Sonomatra (France). These acquisitions had 
pushed the company into the league of the top 
electrical companies in the world. However, 
significant exposure to Europe has brought 

pressure on the company’s stock price.

Havells is another stock to watch, according to 
analysts looking primarily at translation impact of 
currency due to its Sylvania operations. The impact 
on earnings, however, might not be meaningful 
due to lower profit contribution in the overseas 
business, say analysts.

Cox & Kings, too, was under the spotlight as a 
significant part of the Ebitda (earnings before 
interest, tax, depreciation and amortisation) it 
generates is from the UK travel and education 
business. The stock that had been trending down 
for more than a month fell 11.6 per cent intra-
day but closed 5.6 per cent lower at Rs.236.20 on 
Monday.

Among auto ancillary companies have exposure 
to Europe like Motherson Sumi and Bharat Forge. 
Companies like Motherson Sumi and Bharat Forge 
are the ones that can see risks increase with the 
European crisis deepening, says Joshi. Bharat 
Forge derives about 25 per cent of its revenues 
from exports to Europe.

Besides, pharma and tech players that export 
to Europe are likely to feel the pressure. This 
includes Dr Reddy’s and Aurobindo — the latter 
had acquired Actavis to consolidate European 
business. 

Besides, Jubilant Life Science’s licensed chemical 
business, Dr Reddy’s and Lupin’s German business 
can see some pressure, says Surjit Pal at Prabhudas 
Lilladher, who believes that the impact will be seen 
only in the second quarter of 2015-16.

Though pharma companies have so far made up 
for the cross currency headwinds through strong 
US growth, revenue growth would be much higher 
if Europe also contributed well.

India VIX jumps most in 7 weeks Country’s 
benchmark gauge of option costs jumped the most 
in seven weeks as stocks declined amid concern 
Greece will leave the euro region. Demand for 
protection against swings in Infosys surged to a 
two-month high. The India VIX Index rallied 9.8 per 
cent to 17.30 at the close in Mumbai Monday, the 
steepest gain since May 12. The CNX Nifty index 
fell 0.8 percent to 8,318.40, its biggest drop in two 
weeks. BLOOMBERG

Source: Business Standard 
June 30, 2015
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Fund-raiSing through QiPS hitS 19-month low

PeS Show PreFerenCe For Controlled dealS

One firm mObilises mOney via rOute in this quarter, cOmpared tO 12 a year agO
The fall of markets from their 
peak levels earlier this year, and 
the range bound movement since 
then, has not only dampened 
investor sentiment, but has also 
kept companies at bay from raising 
funds via the qualified institutional 
placement (QIP) route over the past 
few months, which hit a 19-month 
low in November.

(QIP is a process to enable listed 
companies to raise finance through 
the issue of securities to qualified 
institutional buyers.) 

So far in the current quarter 
(October to December), only J 
Kumar Infraprojects raised `409 
crore through the QIP route, 
compared to 12 companies that 
had mobilised `3,400 crore in the 
corresponding period last year. 
Not a single company has raised 
funds via the QIP route so far in 
November. During February April 
2014, no company had used the 
QIP route.

So far in 2015, 28 firms raised 
`17,694 crore through QIP, which 
is 44 per cent lower compared to 
the corresponding period in 2014, 
when 29 companies had mobilised 
`31,025 crore. As many as 33 firms 
had raised `31,684 crore in the 
whole of 2014.

Analysts attribute this to volatile 
market conditions that have kept 
companies from raising funds 
through this route.

“Market conditions have turned 
for the worse in the past couple of 
months and many companies are 
not urgently looking to raise cash at 
lower valuations. That apart, many 
QIPs, over the past few years, have 
been by debt-laden companies 
looking to reduce their debt. While 
these were done at reasonable 
valuations, investors subscribed in 
the hope of an economic recovery 
led improvement in numbers for 
these companies, but have been 
let down so far. So, the appetite 
for funding such companies has 

been lower,” said Aashish 
Somaiyaa, managing director 
and chief executive, Motilal 
Oswal AMC.

Negative returns

In the past one-and-a-half 
months, the S&P BSE Sensex 
has corrected one per cent 
and slipped 12 per cent from 
its peak in  rch. As a result, 
most QIPs in 2015 have 
returned negative value, 
with 16 out of 28 trading 
below their offer price. 
“The secondary markets have lost 
considerable ground since their 
peak in March. That apart, a lot of 
investors have lost money in QIPs. 
These are the two main reasons 
why QIPs have failed to pick up this 
year. The road ahead depends on 
how the secondary markets play 
out. We need at least a 10 to 15 per 
cent rally from here for companies 
and investors to get attracted 
to QIPs,” said G Chokkalingam, 
founder and managing director of 
Equinomics Research & Advisory. 

“A pick-up can happen in case any 
particular theme has a dream run, 
as was the case with the logistics 
sector a few months ago. So, either 
there is a broad-based rally that 
takes the markets higher, or there is 
a theme that does well, which will 
re-kindle appetite for fund-raising 
via the QIP route,” Chokkalingam 
adds.

Source: Business Standard 
27 November, 2015

 In a recent deal, US private equity 
(PE) firm KKR bought 70 per cent 
stake in investment bank Avendus. 
In two recent deals, Fairfax India 
Holdings picked up 71 per cent 
in speciality chemicals maker Adi 
Finches and 74 per cent in National 
Collateral Management Services. 
In August, Sequoia Capital bought 
a significant minority stake in 
Groupon India and re-branded it 
near buy. 

The common factor in these 
deals is that they’re all ‘controlled 
transactions’, where the PE investor 
has acquired more than 51 per cent 
stake or is the largest investor in a 
company with significant minority 
stake. PEs, who have been living with 
minority stakes in Indian firms, are 
increasingly showing a preference 
for controlled deals in India, hoping 
for faster exits and better returns.

 “Minority stakes may have worked 
out (in the past). But today, we have 
so much operating experience. With 
controlled deals, we can control 

our destiny better and guide the 
outcomes (vision, implement 
strategy and exits) better,” Sanjay 
Nayar, member of KKR and chief 
executive officer (CEO) of KKR India, 
said in a recent interaction.

According to M K Sinha, managing 
partner and CEO of IDFC 
Alternatives, who has done a couple 
of controlled deals, such deals 
provide flexibility. “You can drive 
the operations the way you want; 
you are not dependent on someone 
else. You can take the company 
forward with greater control, ensure 
better governance and outcomes.” 

This was evident in the PE firm’s 
exit from Green Infra, a company 
incubated by IDFC Alternatives, 
where a subsidiary of Singapore-
based Sembacrop bought 60 per 
cent for $227 million. “We had the 
ability to control that sale. We were 
not dependent on a partner (read 
promoter) on when to exit,” says 
Sinha. 

Globally, PEs do a buyout, turn 
around a company, and sell it. In 
India, they were forced to pick only 
minority stakes as Indian promoters 
were not willing to cede control. 
Minority stakes often meant limited 
say in operations and strategy, and 
in some cases, differences and 
disputes with promoters. ‘‘When 
you are in minority, what do you 
say? You had cases like Lilliput, 
where the promoter went crazy 
with stores,” says a PE manager, 
who doesn’t wish to be quoted on 
this.

The problem with minority stakes 
is the degree of control. ‘‘You 
are dependent on the majority 
shareholder for compliance, 
governance,’’ says Sinha. While a 
PE firm wants to exit in five, seven, 
or nine years, the promoter may 
have a different horizon for an 
initial public offering. “Minority 
stakes imposes a lot of restrictions 
for PEs to influence strategy and 
outcomes,” says Toshan Tamhane, 
partner, Mckinsey & Co.

NSE’S SME platforM gaiNS MoMENtuM thiS yEar
This has by far been the best 

year for the SME platform, 
started by the country’s two 

premier bourses about three years 
ago, to enable small and medium 
enterprises (SMEs) to list.

The National Stock Exchange 
of India’s (NSE) moribund SME 
platform finally gained traction this 
year, with the exchange adding 20 
companies, of which five were listed 
on its Emerge platform through an 
initial public offering (IPO) and the 
rest on its Emerge-ITP platform, 
where companies are listed without 
an IPO. The exchange now has listed 
a total of 31 SMEs. BSE, on the other 
hand, added 38 companies this year, 
taking its total to 110 companies. In 
the next few months, the exchange 
plans to list another 15 SMEs on its 
platform.

“For us, the quality of listing is more 
important than numbers. From 
the very beginning we were more 
interested in building the right 
ecosystem first,” said Ravi Varanasi, 

chief, business development, NSE. 

Varanasi added the exchange was 
in talks with market participants 
to attract more SMEs. “At present, 
around 50 companies are at various 
stages of listing, which will happen 
in due course. It seems that the 
efforts of the last few years are 
being paid off now,” he said.

According to industry sources, the 
regulator has been putting pressure 
on the exchange to increase the 
number of its SME listings. NSE has 
maintained that the fewer listings 
on its platform is a result of stringent 
listing norms. 

Ashishkumar Chauhan, managing 
director & CEO, BSE, in a recent 
interview to Business Standard, 
attributed the success of the BSE 
SME platform to market-making. 
“The SME platform is an investment, 
not a trading platform, so we are not 
banking on trades to sustain it. We 
are going for compulsory market-
making and that has been one of the 
reasons for the platform’s success.” 

The SME segment is still grappling 
with issues such as lack of liquidity 
and lacklustre institutional 
participation. “The segment needs 
a complete overhaul as there are 
hardly any qualified investors willing 
to put money into these companies,” 
said G Ganesh, founder, Inga Capital. 
“The stocks are traded among a 
select group, mostly promoters. You 
can’t get in and out at will,” he said. 

According to experts, the need 
of the hour is to bring in priority 
investing from big institutional 
players and tweak the lot size to 
improve liquidity. The minimum lot 
size varies between `1 lakh and ` 2 
lakh. 

Institutional participation has not 
been absent altogether, though. 
For instance, Sidbi bought about 
four per cent of the IPO of Ashapura 
Intimates Fashion. Central Bank of 
India and Bank of Maharashtra have 
bought 2.26 per cent and 1.4 per 
cent, respectively, of the IPO of Opal 
Luxury Time Products.

 Institutions such as ICICI Bank, State 
Bank of India, Bank of Baroda, Bank 
of India and Union Bank of India 
have invested in Mitcon Consultancy 
& Engineering Services.

Source: Business Standard 
24  December, 2015

NSX rElauNchES aiMS to ShakE up uS iNduStry

The National Stock Exchange 
(NSX) relaunched on Tuesday 
with a low-cost model its new 

management says will challenge 
current sector practices and could 
save US investors billions if adopted 
market-wide.

 NSX reopened as the 12th US stock 
exchange following a shutdown of 
more than a year and a half due 
to a lack of trading volume. It will 
charge 3 cents for every 100 shares 
it matches and will not charge 
anything for buy and sell orders 
posted there.

Most US exchanges charge 30 
cents per 100 shares executed 
and provide rebates that can be 
more than 30 cents per 100 shares 
posted as an incentive for brokers 
to provide liquidity, aimed at 
making it easier for others to get 
trades done. 

Exchange fees and rebates have 
been the subject of intense debate 

in recent years. Many brokers, 
proprietary trading firms, and 
institutional investors say exchange 
fees, which subsidize rebates, are 
too high, forcing them to send 
their orders to cheaper, broker-
run, private trading venues. Critics 
say the system creates conflicts of 
interest as brokers may seek the 
highest rebates for their clients’ 

orders rather than the best prices. 
“We’re going to go out with an 
aggressive model which drastically 
lowers access fees and addresses 
these concerns about rebates,” 
NSX Chief Executive Mark Sulavka 
said in an interview. 

The industry would save over $2 
billion a year in exchange fees if the 
market as a whole were to adopt 
NSX’s fee model, and more than 
$1.5 billion a year in rebates would 
be removed, he said. 

Exchange operator Nasdaq Inc 
lowered its fees and rebates for a 
number of stocks in a temporary 
experiment earlier this year and 
found it lost market share in those 
stocks as many trading firms 
sought higher rebates elsewhere. 
Jersey City, New Jersey based 
NSX, which first launched in 1885 
as the Cincinnati Stock Exchange, 
also has a flat fee structure, 
unlike the tiered model used by 

most exchanges, and does not let 
customers pay to co-locate their 
servers next to its matching engines 
to gain a speed advantage. NSX will 
compete against exchanges run 
by Nasdaq, BATS Global Markets, 
Intercontinental Exchange Inc, 
the Chicago Stock Exchange, 
and around 40 private trading 
platforms, including IEX Group.

Source: Business Standard 
24 December, 2015

LOCAL BANKS TOP IPO LEAGUE 
TABLE IN 2015

CIS: SEBI CLAMPED 
ON 60 COMPANIES 
IN JAN-NOVLocal investment banks 

dominated in initial public 
offerings (IPOs) during 

2015 when a healthy pipeline 
of issues hit the market.

 Kotak Mahindra Bank topped 
the charts with nine issues 
and a market share of 13.6 per 
cent, according to Bloomberg. 
Axis Bank came in second 
followed by Citi, Edelweiss 
Financial Services and 
JPMorgan. ICICI Securities and 
IDFC Capital were the other 
local investment banks that 
made it to the top 10.

“We realised the importance 
of being part of a larger global 
platform and continued to 
invest in the business in 
the past four years”, said V 
Jayasankar, senior executive 
director, Kotak Investment 
Banking. 

Several foreign investment 
banks, on the other hand, 
scaled down operations in the 
past few years. 

“There was a clear demand-
supply mismatch, and many 
companies were waiting to 

raise money. We caught the 
trend early”, said Dharmesh 
Mehta, managing director 
and chief executive officer, 
Axis Capital. “Our strong 
institutional franchise also 
proved to be a big help”, he 
added.

 Indian companies are now 
more confident about the 
execution skills of local 
banks. “Earlier, there was a 
perception that only foreign 
investment bankers could 
attract overseas money. That 
is no longer the case”, said 
Mehta.

 Indian investment banks 
were preferred by issuers of 
up to `.1, 000 crore, observed 
Prithvi Haldea, chairman of 
IPO tracker Prime Database. 
“Even for large issues, the 
dependence on foreign banks 
has come down”, he added.

 Haldea clarified that foreign 
banks were still in demand 
because they brought in a 
wider network of investors. 

The IPO market saw revival 
after four years, with 21 issues 

collectively raising `.13, 600 
crore in 2015, according to 
Prime Database.

 Nineteen companies had 
anchor investors that 
collectively subscribed to 30 
per cent of the total public issue 
amount. Indian institutional 
investors played a significant 
role as anchor investors, with 
their subscription amounting 
to 13 per cent of the amount, 
compared to 16 per cent by 
foreign institutional investors.

Source: Business Standard 
3 January, 2016

Taking strict action against illicit money pooling 
schemes, capital markets regulator Securities 
and Exchange Board of India (Sebi) had 

clamped on a little over 60 companies in the first 
eleven months of 2015 for illegally raising crores of 
rupees.

 In comparison, 45 firms were penalised by the 
regulator in all of 2014 for raising money through 
Collective Investment Schemes (CIS). 

Among others, PACL, Raghav Capital, Emerging India, 
BNP India Developers & Infrastructure, Popular Agro, 
USK India, IHI developers, Samruddha Jeevan Foods, 
Yatra Art Fund, Wisdom Agrotech and JSR Diaries, 
were garnering money through unauthorised CIS last 
year. Besides, barring all these firms from mobilising 
further funds from investors, these companies 
and their directors have also been restrained from 
accessing the securities market.

Further proceedings are underway in many cases. 
They were asked to wind up their existing schemes 
and repay their money, with interest. 

After, several restrictions have been imposed by Sebi 
on these companies through separate orders. 

These companies were raising capital through 
unauthorised CIS without taking necessary regulatory 
approvals, thereby violating the provisions of the 
Companies Act, besides applicable Sebi regulations. 
PTI

Source: Business Standard 
5 January, 2016

CHINA STOCKS MAY DIVE 27% IN ‘16: BOA
The early January blues for 

Chinese stocks will persist 
through 2016, according to 

Bank of America Merrill Lynch, 
which expects the Shanghai 
Composite index to end the year 
down roughly 27%, at about 2,600.

David Cui, head of China equity 
strategy , is known to be bearish 
on the world’s second largest 
economy--which is to say that 
he’s less sanguine than most of 
his peers about the consequences 
of unwinding leverage that has 
mounted in a short period of time. 
For China--which has enjoyed a 

rapid expansion of debt relative to 
the size of its economy--this time 
will not be different, Cui contended 
in a note.

“Historically, any country that 
grew debt this fast inevitably ran 
into financial-system problems, 
including currency devaluation, 
banking recap, and high inflation, 
and we do not expect China to 
be an exception”, said Cui. We 
believe that the government had 
maintained system stability over 
the past few years by allowing 
various implicit guarantees to get 
firmly entrenched, which has made 

the financial system fragile”.

Meanwhile, China moved to 
support its sinking stock market 
as state-controlled funds bought 
equities and the securities 
regulator signaled a selling ban 
on major investors will remain 
beyond this week’s expiration date, 
according to people familiar with 
the matter.

Government funds purchased 
local stocks on Tuesday after a 
7% tumble in the CSI300 Index 
on Monday triggered a market-
wide trading halt, said the people, 

who asked not to be identified 
because the buying wasn’t publicly 
disclosed. The China Securities 
Regulatory Commission asked 
bourses verbally to tell listed 
companies that the six-month 
sales ban on major stockholders 
will remain valid beyond Jan. 8, the 
people said.

Source: The Times of India 
6 January, 2016

COUNTDOWN TO BUDGET - TAX BREAKS SOUGHT 
TO REVIVE SEZS

The commerce department is 
once again trying to revitalize 
special economic zones (SEZs), 

many of which have surplus land 
at their disposal, and has pitched 
for removal of minimum alternate 
tax (MAT) as well as postponing 
the phase-out of tax exemptions 
in the budget. When contacted, 
commerce and industry minister 
Nirmala Sitharaman confirmed the 
development and said, “We have 
had detailed discussions on this 
and a delegation of SEZs came and 
met me... Our intention is to make 
SEZs as vibrant as they can be. They 
should benefit from exports. They 
should also sometimes, if there 
is capacity for them, be able to 
do some work for domestic units, 
which want them to supplement 
their activities. A great degree of 
flexibility should be offered to units 
which are located in SEZs. “ Sources 
said that Sitharaman had raised the 
issue with finance minister Arun 
Jaitley before he left for Davos 

to attend the World Economic 
Forum’s annual meeting.

In its pre-budget proposal, the 
department is also learnt to have 
flagged the issue of providing some 
assistance to exports, especially 
those which are labour-intensive 
such as textiles, leather, footwear, 
auto parts and certain engineering 
goods.

The commerce minister indicated 
that the proposals related to tack 
ling the high cost of capital, which 
despite the 3% interest subsidy 
remained high by international 
standards, were also discussed. 
“Not every sector is equally 
affected. There are sectors which 

are holding out and coincidently 
these are sectors where labour-
intensive work takes place. These 
sectors need to be given additional 
help so that they also don’t fall into 
red, “she told TOI.

Falling exports are a key policy 
headache for the Narendra Modi 
government, given that they have 
contracted for 13 months in a 
row and the global environment 
remains gloomy. In recent months, 
the rupee has weakened against 
the dollar but other currencies 
have depreciated more, resulting 
in the benefit not accruing to 
the exporters. In fact, apart from 
China, currencies such as the Thai 

baht or the Indonesian rupiah have 
depreciated more over the past 12 
months.

In case of SEZs, Sitharaman has 
been pressing for easier policy 
dispensation ever since she took 
charge in 2014 but the revenue 
department bureaucracy has 
repeatedly blocked any relaxation. 
The revenue department, which 
felt left out due to the owners 
being vested with a board headed 
by the commerce secretary, had 
got then FM Pranab Mukherjee to 
amend the SEZ law and levy MAT 
as well as dividend distribution tax 
on SEZs. This was done despite the 
SEZ Act promising a tax holiday for 
a specified period. The commerce 
ministry is now trying to set right 
the rules for SEZs which accounted 
for exports of $80 billion.

Source: The Times of India 
25 January, 2016

INVESTORS SEEK MEETING WITH SEBI TO 
OPPOSE NSE REJIG
Shareholders in the National 

Stock Exchange (NSE) have 
sought a meeting with the 

Securities and Exchange Board of 
India (Sebi) about their opposition 
to NSE’s restructuring plan. This 
follows a letter opposing the plan, 
sent by a group of nine investors to the 
exchange’s chairman on January 13. 

The shareholders want Sebi to 
direct the exchange to drop its 
restructuring plan, which, they say, 
could delay the exchange’s Initial 
Public Offering (IPO) of shares and 
lead to significant tax liabilities. The 
regulator has agreed to schedule 
a meeting with the shareholders 
to discuss the issue, say people 
in the know. “We are hoping that 
Sebi takes up the matter with the 
exchange and directs it to drop 
its restructuring plan,” said a 
shareholder, on the condition of 
anonymity.

 According to a legal expert, the 
exchange is well within its rights 
to seek restructuring, which needs 
market regulator, Sebi’s nod. “In 
all probability, Sebi will do an 
independent evaluation of the 
proposal and may not be swayed 
by the recent complaints by the 
shareholders,” he said. However, he 
pointed out that a regulatory nod 
does not guarantee that the proposal 
will go through, as it may be blocked 
by the shareholders at the special 
resolution stage. “Technically, 
shareholders constituting more 
than 25 per cent paid-up equity 
capital of the company can block the 
proposal,” he said. (Paid-up capital 
is the amount of a company’s capital 
funded by shareholders. Paid-up 
capital can be less than a company’s 
total capital because a company 
may not issue all of the shares it has 
been authorised to sell.) 

Accounting for SBI’s opposition, at 
least 35 per cent of shareholders 
at present are not in favour of the 
restructuring. State Bank of India 
and subsidiary SBI Capital Markets 
together hold around 15 per cent in 
NSE. It could take at least a month 
for Sebi to evaluate the merits of 
the restructuring plan, said experts. 

In the January 13 letter, the nine 
investors — mostly foreign private-
equity players which together hold 
about 20 per cent stake in NSE — 
had pointed out that the merits 
of undertaking the restructuring 
had not been satisfactorily 
demonstrated by NSE and its 
management to the shareholders. 
The investors had requested the 
exchange not to go ahead with its 
restructuring plan and not to seek 
Sebi’s approval for the same. 

The letter requested the exchange 

to file an in-principle approval 
application for listing with Sebi 
within the next 30 days and start 
the groundwork for listing. In an 
email response last week, an NSE 
spokesperson said the restructuring 
plan was for ring-fencing the core 
regulatory function of the exchange 
after listing.

Source: Business Standard 
28 January, 2016

COMMERCE DEPT SEEKS SOPS FOR LABOUR-INTENSIVE EXPORTS

now, Pull out your MonEy in EPf 
throuGh SElf-dEclArAtion

As part of its attempts to ease 
rules for its subscribers, 
the Employees Provident 

Fund Organisation has decided 
to allow individuals to withdraw 
money through self-declaration for 
treatment of illnesses, purchase of 
equipment for a handicap and for 
education and building houses.

“We are seeking to do away with 
all types of certification needed 
for withdrawals. This will make 
life easier for subscribers,” said a 
senior EPFO official.

The move will do away with the 
need to submit detailed certificates 

and expedite fund withdrawal by 
over 4 crore EPFO subscribers. 
The agency has issued fresh rules 
to enable employees contributing 
to provident fund to take non-
refundable advance for illness and 
purchase of medical equipment. 
They can now seek an advance 
from their corpus for treatment of 
illness, major surgery, as well as for 
hospitalisation of over one month 
in case they are suffering from TB, 
leprosy, paralysis, cancer, mental 
derangement or heart ailment.

Earlier, the advance was granted 
only after receipt of a certificate 

from the employer or employee 
that the member or his dependent 
was not covered under Employees’ 
State Insurance Scheme. 
Subscribers were required to 
submit a certificate from a doctor. 
The new rules, however, do away 
with the requirement to submit any 
certificate or document to avail of 
the advance. Similarly, a physically 
handicapped member was allowed 
an advance to purchase equipment 
but withdrawals were allowed 
only on submission of the medical 
certificate from a doctor or an 
officer authorised by the EPFO.

In recent months, EPFO has taken 
a series of steps to ease rules. 
Recently, subscribers were allowed 
to withdraw up to 90% of the 
funds in their accounts for home 
purchase, including for down 
payment as well as EMIs.

Source: The Times of India 
28 April, 2017

nSE lookS to rESolvE co-locAtion 
AllEGAtion bEforE liStinG

The initial public offering of National Stock Exchange may get delayed as the exchange is keen to first resolve the allegations on co-location before its 
public listing, said a top regulatory official. “NSE doesn’t want to list before the allegations related to co-location are resolved. So the IPO may take 
some time, “Sebi chairman Ajay Tyagi said. NSE filed an application for an IPO in late December and is estimated to raise as much as $1 billion, but Sebi 

is yet to give its approval. Tyagi, however, said the regulator would soon take a call on whether to approve NSE’s nomination of Vikram Limaye as its next CEO.

Source: The Economic Times  
27 April, 2017
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