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Sebi moveS 
againSt money 
laundering in 
liSted SmeS

imPaCt oF greeCe debt CriSiS 

The Securities and Exchange Board of 
India (Sebi) has moved against four 
companies listed on a special platform 

created for fund-raising by small and medium 
enterprises (SMEs). Sebi’s investigations 
have revealed certain entities manipulated 
the share price of these companies to 
launder money. The regulator has barred a 
total of 239 persons / entities, including the 
four companies, from accessing the market. 
The four companies are Eco Friendly Food 
Processing Park Limited, Esteem Bio Organic 
Food Processing Limited, HPC Biosciences 
Limited, and Channel Nine Entertainment 
Limited. The first three are involved in 
agricultural businesses, while the fourth is 
a production and distribution company for 
serials, films and events. The companies 
were listed on the BSE between January 
and March 2013. “I am of the considered 
view that the schemes, plan, device and 
artifice employed in this case, apart from 
being a possible case of money-laundering 
or tax evasion, which could be seen by 
the concerned law enforcement agencies 
separately, is prima facie also a fraud in 
the securities market,” said the Sebi order. 
Entities bid up the shares of the companies 
to convert black money into white, according 
to the Sebi order. The total profit earned 
by the entities involved is pegged at Rs. 
468.99 crore. The ban comes into force with 
immediate effect. The barred

Source: Business Standard 
June30, 2015

UJJVALJAUHARI The mounting Greek crisis 
and the uncertainty it brings, have turned 
the Street cautious and led to markets’ 

fall. Although markets recovered a significant part 
of the losses as the day ended, companies with 
visible exposure to Europe saw their share prices 
fall sharply. 

Some of these stocks were already under pressure 
last week, when the possible exit of Greece was 
being discussed. They lost between one and six per 
cent (a few ended flat) of their value on Monday. 

“The extent to which the markets can correct 
cannot be gauged looking at the multiple risks 
that are involved,” says Mayuresh Joshi at Angel 
Broking, who believes the flight towards the dollar 
and precious metals might be there till the clarity 
on the Greece matter comes through, keeping 
equity markets volatile.

Nilesh Shah, managing director at Kotak Mutual 
Fund, says certain stocks in IT, pharma and auto 
ancillaries having significant exposure to Europe 
will underperform. Since Greece issue is well 
known for some time, it is unlikely to cause as 
much correction as in the 2008 Global Crisis, said 
Shah. From India’s point of view, our markets 
would witness a little lower volatility than peers as 
we are least impacted from the unfolding events in 
Greece and EU, he added. 

Anil Sarin, executive vice-president at Edelweiss 
Global Asset Management, echoes a similar view. 
He says the impact on Indian equities market will 
be limited and the correction offers good entry 
opportunities for investors. 

Nevertheless, for now, while the broader market 
will be under pressure, among the stocks that 
could see more heat would be companies with 
higher exposure to Europe. HCL Tech generates 
about a third of its revenues from the European 
region and looking at the uncertainties in Europe 
as well as the currency headwinds, the stock could 
remain under pressure, say analysts. 

Crompton Greaves (excluding the consumer 
business) has significant exposure to Belgium 
and other parts of Europe. After the acquisition 
of the Belgium-based Pauwels Trafo/Pauwels 
Group in May 2005, the company had acquired 
GANZ (Hungary), Microsol (Ireland), ZIV (Spain) 
and Sonomatra (France). These acquisitions had 
pushed the company into the league of the top 
electrical companies in the world. However, 
significant exposure to Europe has brought 

pressure on the company’s stock price.

Havells is another stock to watch, according to 
analysts looking primarily at translation impact of 
currency due to its Sylvania operations. The impact 
on earnings, however, might not be meaningful 
due to lower profit contribution in the overseas 
business, say analysts.

Cox & Kings, too, was under the spotlight as a 
significant part of the Ebitda (earnings before 
interest, tax, depreciation and amortisation) it 
generates is from the UK travel and education 
business. The stock that had been trending down 
for more than a month fell 11.6 per cent intra-
day but closed 5.6 per cent lower at Rs.236.20 on 
Monday.

Among auto ancillary companies have exposure 
to Europe like Motherson Sumi and Bharat Forge. 
Companies like Motherson Sumi and Bharat Forge 
are the ones that can see risks increase with the 
European crisis deepening, says Joshi. Bharat 
Forge derives about 25 per cent of its revenues 
from exports to Europe.

Besides, pharma and tech players that export 
to Europe are likely to feel the pressure. This 
includes Dr Reddy’s and Aurobindo — the latter 
had acquired Actavis to consolidate European 
business. 

Besides, Jubilant Life Science’s licensed chemical 
business, Dr Reddy’s and Lupin’s German business 
can see some pressure, says Surjit Pal at Prabhudas 
Lilladher, who believes that the impact will be seen 
only in the second quarter of 2015-16.

Though pharma companies have so far made up 
for the cross currency headwinds through strong 
US growth, revenue growth would be much higher 
if Europe also contributed well.

India VIX jumps most in 7 weeks Country’s 
benchmark gauge of option costs jumped the most 
in seven weeks as stocks declined amid concern 
Greece will leave the euro region. Demand for 
protection against swings in Infosys surged to a 
two-month high. The India VIX Index rallied 9.8 per 
cent to 17.30 at the close in Mumbai Monday, the 
steepest gain since May 12. The CNX Nifty index 
fell 0.8 percent to 8,318.40, its biggest drop in two 
weeks. BLOOMBERG

Source: Business Standard 
June 30, 2015

Motherson suMi, Bharat Forge, havells, Cox & Kings and hCl 
teCh Fall up to 6%
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June 29th - July 4th, 2015

Sebi moveS 
againSt money 
laundering in 
liSted SmeS

imPaCt oF greeCe debt CriSiS 

The Securities and Exchange Board of 
India (Sebi) has moved against four 
companies listed on a special platform 

created for fund-raising by small and medium 
enterprises (SMEs). Sebi’s investigations 
have revealed certain entities manipulated 
the share price of these companies to 
launder money. The regulator has barred a 
total of 239 persons / entities, including the 
four companies, from accessing the market. 
The four companies are Eco Friendly Food 
Processing Park Limited, Esteem Bio Organic 
Food Processing Limited, HPC Biosciences 
Limited, and Channel Nine Entertainment 
Limited. The first three are involved in 
agricultural businesses, while the fourth is 
a production and distribution company for 
serials, films and events. The companies 
were listed on the BSE between January 
and March 2013. “I am of the considered 
view that the schemes, plan, device and 
artifice employed in this case, apart from 
being a possible case of money-laundering 
or tax evasion, which could be seen by 
the concerned law enforcement agencies 
separately, is prima facie also a fraud in 
the securities market,” said the Sebi order. 
Entities bid up the shares of the companies 
to convert black money into white, according 
to the Sebi order. The total profit earned 
by the entities involved is pegged at Rs. 
468.99 crore. The ban comes into force with 
immediate effect. The barred

Source: Business Standard 
June30, 2015

UJJVALJAUHARI The mounting Greek crisis 
and the uncertainty it brings, have turned 
the Street cautious and led to markets’ 

fall. Although markets recovered a significant part 
of the losses as the day ended, companies with 
visible exposure to Europe saw their share prices 
fall sharply. 

Some of these stocks were already under pressure 
last week, when the possible exit of Greece was 
being discussed. They lost between one and six per 
cent (a few ended flat) of their value on Monday. 

“The extent to which the markets can correct 
cannot be gauged looking at the multiple risks 
that are involved,” says Mayuresh Joshi at Angel 
Broking, who believes the flight towards the dollar 
and precious metals might be there till the clarity 
on the Greece matter comes through, keeping 
equity markets volatile.

Nilesh Shah, managing director at Kotak Mutual 
Fund, says certain stocks in IT, pharma and auto 
ancillaries having significant exposure to Europe 
will underperform. Since Greece issue is well 
known for some time, it is unlikely to cause as 
much correction as in the 2008 Global Crisis, said 
Shah. From India’s point of view, our markets 
would witness a little lower volatility than peers as 
we are least impacted from the unfolding events in 
Greece and EU, he added. 

Anil Sarin, executive vice-president at Edelweiss 
Global Asset Management, echoes a similar view. 
He says the impact on Indian equities market will 
be limited and the correction offers good entry 
opportunities for investors. 

Nevertheless, for now, while the broader market 
will be under pressure, among the stocks that 
could see more heat would be companies with 
higher exposure to Europe. HCL Tech generates 
about a third of its revenues from the European 
region and looking at the uncertainties in Europe 
as well as the currency headwinds, the stock could 
remain under pressure, say analysts. 

Crompton Greaves (excluding the consumer 
business) has significant exposure to Belgium 
and other parts of Europe. After the acquisition 
of the Belgium-based Pauwels Trafo/Pauwels 
Group in May 2005, the company had acquired 
GANZ (Hungary), Microsol (Ireland), ZIV (Spain) 
and Sonomatra (France). These acquisitions had 
pushed the company into the league of the top 
electrical companies in the world. However, 
significant exposure to Europe has brought 

pressure on the company’s stock price.

Havells is another stock to watch, according to 
analysts looking primarily at translation impact of 
currency due to its Sylvania operations. The impact 
on earnings, however, might not be meaningful 
due to lower profit contribution in the overseas 
business, say analysts.

Cox & Kings, too, was under the spotlight as a 
significant part of the Ebitda (earnings before 
interest, tax, depreciation and amortisation) it 
generates is from the UK travel and education 
business. The stock that had been trending down 
for more than a month fell 11.6 per cent intra-
day but closed 5.6 per cent lower at Rs.236.20 on 
Monday.

Among auto ancillary companies have exposure 
to Europe like Motherson Sumi and Bharat Forge. 
Companies like Motherson Sumi and Bharat Forge 
are the ones that can see risks increase with the 
European crisis deepening, says Joshi. Bharat 
Forge derives about 25 per cent of its revenues 
from exports to Europe.

Besides, pharma and tech players that export 
to Europe are likely to feel the pressure. This 
includes Dr Reddy’s and Aurobindo — the latter 
had acquired Actavis to consolidate European 
business. 

Besides, Jubilant Life Science’s licensed chemical 
business, Dr Reddy’s and Lupin’s German business 
can see some pressure, says Surjit Pal at Prabhudas 
Lilladher, who believes that the impact will be seen 
only in the second quarter of 2015-16.

Though pharma companies have so far made up 
for the cross currency headwinds through strong 
US growth, revenue growth would be much higher 
if Europe also contributed well.

India VIX jumps most in 7 weeks Country’s 
benchmark gauge of option costs jumped the most 
in seven weeks as stocks declined amid concern 
Greece will leave the euro region. Demand for 
protection against swings in Infosys surged to a 
two-month high. The India VIX Index rallied 9.8 per 
cent to 17.30 at the close in Mumbai Monday, the 
steepest gain since May 12. The CNX Nifty index 
fell 0.8 percent to 8,318.40, its biggest drop in two 
weeks. BLOOMBERG

Source: Business Standard 
June 30, 2015

Motherson suMi, Bharat Forge, havells, Cox & Kings and hCl 
teCh Fall up to 6%
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June 29th - July 4th, 2015

Sebi moveS 
againSt money 
laundering in 
liSted SmeS

imPaCt oF greeCe debt CriSiS 

The Securities and Exchange Board of 
India (Sebi) has moved against four 
companies listed on a special platform 

created for fund-raising by small and medium 
enterprises (SMEs). Sebi’s investigations 
have revealed certain entities manipulated 
the share price of these companies to 
launder money. The regulator has barred a 
total of 239 persons / entities, including the 
four companies, from accessing the market. 
The four companies are Eco Friendly Food 
Processing Park Limited, Esteem Bio Organic 
Food Processing Limited, HPC Biosciences 
Limited, and Channel Nine Entertainment 
Limited. The first three are involved in 
agricultural businesses, while the fourth is 
a production and distribution company for 
serials, films and events. The companies 
were listed on the BSE between January 
and March 2013. “I am of the considered 
view that the schemes, plan, device and 
artifice employed in this case, apart from 
being a possible case of money-laundering 
or tax evasion, which could be seen by 
the concerned law enforcement agencies 
separately, is prima facie also a fraud in 
the securities market,” said the Sebi order. 
Entities bid up the shares of the companies 
to convert black money into white, according 
to the Sebi order. The total profit earned 
by the entities involved is pegged at Rs. 
468.99 crore. The ban comes into force with 
immediate effect. The barred

Source: Business Standard 
June30, 2015

UJJVALJAUHARI The mounting Greek crisis 
and the uncertainty it brings, have turned 
the Street cautious and led to markets’ 

fall. Although markets recovered a significant part 
of the losses as the day ended, companies with 
visible exposure to Europe saw their share prices 
fall sharply. 

Some of these stocks were already under pressure 
last week, when the possible exit of Greece was 
being discussed. They lost between one and six per 
cent (a few ended flat) of their value on Monday. 

“The extent to which the markets can correct 
cannot be gauged looking at the multiple risks 
that are involved,” says Mayuresh Joshi at Angel 
Broking, who believes the flight towards the dollar 
and precious metals might be there till the clarity 
on the Greece matter comes through, keeping 
equity markets volatile.

Nilesh Shah, managing director at Kotak Mutual 
Fund, says certain stocks in IT, pharma and auto 
ancillaries having significant exposure to Europe 
will underperform. Since Greece issue is well 
known for some time, it is unlikely to cause as 
much correction as in the 2008 Global Crisis, said 
Shah. From India’s point of view, our markets 
would witness a little lower volatility than peers as 
we are least impacted from the unfolding events in 
Greece and EU, he added. 

Anil Sarin, executive vice-president at Edelweiss 
Global Asset Management, echoes a similar view. 
He says the impact on Indian equities market will 
be limited and the correction offers good entry 
opportunities for investors. 

Nevertheless, for now, while the broader market 
will be under pressure, among the stocks that 
could see more heat would be companies with 
higher exposure to Europe. HCL Tech generates 
about a third of its revenues from the European 
region and looking at the uncertainties in Europe 
as well as the currency headwinds, the stock could 
remain under pressure, say analysts. 

Crompton Greaves (excluding the consumer 
business) has significant exposure to Belgium 
and other parts of Europe. After the acquisition 
of the Belgium-based Pauwels Trafo/Pauwels 
Group in May 2005, the company had acquired 
GANZ (Hungary), Microsol (Ireland), ZIV (Spain) 
and Sonomatra (France). These acquisitions had 
pushed the company into the league of the top 
electrical companies in the world. However, 
significant exposure to Europe has brought 

pressure on the company’s stock price.

Havells is another stock to watch, according to 
analysts looking primarily at translation impact of 
currency due to its Sylvania operations. The impact 
on earnings, however, might not be meaningful 
due to lower profit contribution in the overseas 
business, say analysts.

Cox & Kings, too, was under the spotlight as a 
significant part of the Ebitda (earnings before 
interest, tax, depreciation and amortisation) it 
generates is from the UK travel and education 
business. The stock that had been trending down 
for more than a month fell 11.6 per cent intra-
day but closed 5.6 per cent lower at Rs.236.20 on 
Monday.

Among auto ancillary companies have exposure 
to Europe like Motherson Sumi and Bharat Forge. 
Companies like Motherson Sumi and Bharat Forge 
are the ones that can see risks increase with the 
European crisis deepening, says Joshi. Bharat 
Forge derives about 25 per cent of its revenues 
from exports to Europe.

Besides, pharma and tech players that export 
to Europe are likely to feel the pressure. This 
includes Dr Reddy’s and Aurobindo — the latter 
had acquired Actavis to consolidate European 
business. 

Besides, Jubilant Life Science’s licensed chemical 
business, Dr Reddy’s and Lupin’s German business 
can see some pressure, says Surjit Pal at Prabhudas 
Lilladher, who believes that the impact will be seen 
only in the second quarter of 2015-16.

Though pharma companies have so far made up 
for the cross currency headwinds through strong 
US growth, revenue growth would be much higher 
if Europe also contributed well.

India VIX jumps most in 7 weeks Country’s 
benchmark gauge of option costs jumped the most 
in seven weeks as stocks declined amid concern 
Greece will leave the euro region. Demand for 
protection against swings in Infosys surged to a 
two-month high. The India VIX Index rallied 9.8 per 
cent to 17.30 at the close in Mumbai Monday, the 
steepest gain since May 12. The CNX Nifty index 
fell 0.8 percent to 8,318.40, its biggest drop in two 
weeks. BLOOMBERG

Source: Business Standard 
June 30, 2015

Motherson suMi, Bharat Forge, havells, Cox & Kings and hCl 
teCh Fall up to 6%
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June 29th - July 4th, 2015

Sebi moveS 
againSt money 
laundering in 
liSted SmeS

imPaCt oF greeCe debt CriSiS 

The Securities and Exchange Board of 
India (Sebi) has moved against four 
companies listed on a special platform 

created for fund-raising by small and medium 
enterprises (SMEs). Sebi’s investigations 
have revealed certain entities manipulated 
the share price of these companies to 
launder money. The regulator has barred a 
total of 239 persons / entities, including the 
four companies, from accessing the market. 
The four companies are Eco Friendly Food 
Processing Park Limited, Esteem Bio Organic 
Food Processing Limited, HPC Biosciences 
Limited, and Channel Nine Entertainment 
Limited. The first three are involved in 
agricultural businesses, while the fourth is 
a production and distribution company for 
serials, films and events. The companies 
were listed on the BSE between January 
and March 2013. “I am of the considered 
view that the schemes, plan, device and 
artifice employed in this case, apart from 
being a possible case of money-laundering 
or tax evasion, which could be seen by 
the concerned law enforcement agencies 
separately, is prima facie also a fraud in 
the securities market,” said the Sebi order. 
Entities bid up the shares of the companies 
to convert black money into white, according 
to the Sebi order. The total profit earned 
by the entities involved is pegged at Rs. 
468.99 crore. The ban comes into force with 
immediate effect. The barred

Source: Business Standard 
June30, 2015

UJJVALJAUHARI The mounting Greek crisis 
and the uncertainty it brings, have turned 
the Street cautious and led to markets’ 

fall. Although markets recovered a significant part 
of the losses as the day ended, companies with 
visible exposure to Europe saw their share prices 
fall sharply. 

Some of these stocks were already under pressure 
last week, when the possible exit of Greece was 
being discussed. They lost between one and six per 
cent (a few ended flat) of their value on Monday. 

“The extent to which the markets can correct 
cannot be gauged looking at the multiple risks 
that are involved,” says Mayuresh Joshi at Angel 
Broking, who believes the flight towards the dollar 
and precious metals might be there till the clarity 
on the Greece matter comes through, keeping 
equity markets volatile.

Nilesh Shah, managing director at Kotak Mutual 
Fund, says certain stocks in IT, pharma and auto 
ancillaries having significant exposure to Europe 
will underperform. Since Greece issue is well 
known for some time, it is unlikely to cause as 
much correction as in the 2008 Global Crisis, said 
Shah. From India’s point of view, our markets 
would witness a little lower volatility than peers as 
we are least impacted from the unfolding events in 
Greece and EU, he added. 

Anil Sarin, executive vice-president at Edelweiss 
Global Asset Management, echoes a similar view. 
He says the impact on Indian equities market will 
be limited and the correction offers good entry 
opportunities for investors. 

Nevertheless, for now, while the broader market 
will be under pressure, among the stocks that 
could see more heat would be companies with 
higher exposure to Europe. HCL Tech generates 
about a third of its revenues from the European 
region and looking at the uncertainties in Europe 
as well as the currency headwinds, the stock could 
remain under pressure, say analysts. 

Crompton Greaves (excluding the consumer 
business) has significant exposure to Belgium 
and other parts of Europe. After the acquisition 
of the Belgium-based Pauwels Trafo/Pauwels 
Group in May 2005, the company had acquired 
GANZ (Hungary), Microsol (Ireland), ZIV (Spain) 
and Sonomatra (France). These acquisitions had 
pushed the company into the league of the top 
electrical companies in the world. However, 
significant exposure to Europe has brought 

pressure on the company’s stock price.

Havells is another stock to watch, according to 
analysts looking primarily at translation impact of 
currency due to its Sylvania operations. The impact 
on earnings, however, might not be meaningful 
due to lower profit contribution in the overseas 
business, say analysts.

Cox & Kings, too, was under the spotlight as a 
significant part of the Ebitda (earnings before 
interest, tax, depreciation and amortisation) it 
generates is from the UK travel and education 
business. The stock that had been trending down 
for more than a month fell 11.6 per cent intra-
day but closed 5.6 per cent lower at Rs.236.20 on 
Monday.

Among auto ancillary companies have exposure 
to Europe like Motherson Sumi and Bharat Forge. 
Companies like Motherson Sumi and Bharat Forge 
are the ones that can see risks increase with the 
European crisis deepening, says Joshi. Bharat 
Forge derives about 25 per cent of its revenues 
from exports to Europe.

Besides, pharma and tech players that export 
to Europe are likely to feel the pressure. This 
includes Dr Reddy’s and Aurobindo — the latter 
had acquired Actavis to consolidate European 
business. 

Besides, Jubilant Life Science’s licensed chemical 
business, Dr Reddy’s and Lupin’s German business 
can see some pressure, says Surjit Pal at Prabhudas 
Lilladher, who believes that the impact will be seen 
only in the second quarter of 2015-16.

Though pharma companies have so far made up 
for the cross currency headwinds through strong 
US growth, revenue growth would be much higher 
if Europe also contributed well.

India VIX jumps most in 7 weeks Country’s 
benchmark gauge of option costs jumped the most 
in seven weeks as stocks declined amid concern 
Greece will leave the euro region. Demand for 
protection against swings in Infosys surged to a 
two-month high. The India VIX Index rallied 9.8 per 
cent to 17.30 at the close in Mumbai Monday, the 
steepest gain since May 12. The CNX Nifty index 
fell 0.8 percent to 8,318.40, its biggest drop in two 
weeks. BLOOMBERG

Source: Business Standard 
June 30, 2015
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teCh Fall up to 6%
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June 29th - July 4th, 2015

Sebi moveS 
againSt money 
laundering in 
liSted SmeS

imPaCt oF greeCe debt CriSiS 

The Securities and Exchange Board of 
India (Sebi) has moved against four 
companies listed on a special platform 

created for fund-raising by small and medium 
enterprises (SMEs). Sebi’s investigations 
have revealed certain entities manipulated 
the share price of these companies to 
launder money. The regulator has barred a 
total of 239 persons / entities, including the 
four companies, from accessing the market. 
The four companies are Eco Friendly Food 
Processing Park Limited, Esteem Bio Organic 
Food Processing Limited, HPC Biosciences 
Limited, and Channel Nine Entertainment 
Limited. The first three are involved in 
agricultural businesses, while the fourth is 
a production and distribution company for 
serials, films and events. The companies 
were listed on the BSE between January 
and March 2013. “I am of the considered 
view that the schemes, plan, device and 
artifice employed in this case, apart from 
being a possible case of money-laundering 
or tax evasion, which could be seen by 
the concerned law enforcement agencies 
separately, is prima facie also a fraud in 
the securities market,” said the Sebi order. 
Entities bid up the shares of the companies 
to convert black money into white, according 
to the Sebi order. The total profit earned 
by the entities involved is pegged at Rs. 
468.99 crore. The ban comes into force with 
immediate effect. The barred

Source: Business Standard 
June30, 2015

UJJVALJAUHARI The mounting Greek crisis 
and the uncertainty it brings, have turned 
the Street cautious and led to markets’ 

fall. Although markets recovered a significant part 
of the losses as the day ended, companies with 
visible exposure to Europe saw their share prices 
fall sharply. 

Some of these stocks were already under pressure 
last week, when the possible exit of Greece was 
being discussed. They lost between one and six per 
cent (a few ended flat) of their value on Monday. 

“The extent to which the markets can correct 
cannot be gauged looking at the multiple risks 
that are involved,” says Mayuresh Joshi at Angel 
Broking, who believes the flight towards the dollar 
and precious metals might be there till the clarity 
on the Greece matter comes through, keeping 
equity markets volatile.

Nilesh Shah, managing director at Kotak Mutual 
Fund, says certain stocks in IT, pharma and auto 
ancillaries having significant exposure to Europe 
will underperform. Since Greece issue is well 
known for some time, it is unlikely to cause as 
much correction as in the 2008 Global Crisis, said 
Shah. From India’s point of view, our markets 
would witness a little lower volatility than peers as 
we are least impacted from the unfolding events in 
Greece and EU, he added. 

Anil Sarin, executive vice-president at Edelweiss 
Global Asset Management, echoes a similar view. 
He says the impact on Indian equities market will 
be limited and the correction offers good entry 
opportunities for investors. 

Nevertheless, for now, while the broader market 
will be under pressure, among the stocks that 
could see more heat would be companies with 
higher exposure to Europe. HCL Tech generates 
about a third of its revenues from the European 
region and looking at the uncertainties in Europe 
as well as the currency headwinds, the stock could 
remain under pressure, say analysts. 

Crompton Greaves (excluding the consumer 
business) has significant exposure to Belgium 
and other parts of Europe. After the acquisition 
of the Belgium-based Pauwels Trafo/Pauwels 
Group in May 2005, the company had acquired 
GANZ (Hungary), Microsol (Ireland), ZIV (Spain) 
and Sonomatra (France). These acquisitions had 
pushed the company into the league of the top 
electrical companies in the world. However, 
significant exposure to Europe has brought 

pressure on the company’s stock price.

Havells is another stock to watch, according to 
analysts looking primarily at translation impact of 
currency due to its Sylvania operations. The impact 
on earnings, however, might not be meaningful 
due to lower profit contribution in the overseas 
business, say analysts.

Cox & Kings, too, was under the spotlight as a 
significant part of the Ebitda (earnings before 
interest, tax, depreciation and amortisation) it 
generates is from the UK travel and education 
business. The stock that had been trending down 
for more than a month fell 11.6 per cent intra-
day but closed 5.6 per cent lower at Rs.236.20 on 
Monday.

Among auto ancillary companies have exposure 
to Europe like Motherson Sumi and Bharat Forge. 
Companies like Motherson Sumi and Bharat Forge 
are the ones that can see risks increase with the 
European crisis deepening, says Joshi. Bharat 
Forge derives about 25 per cent of its revenues 
from exports to Europe.

Besides, pharma and tech players that export 
to Europe are likely to feel the pressure. This 
includes Dr Reddy’s and Aurobindo — the latter 
had acquired Actavis to consolidate European 
business. 

Besides, Jubilant Life Science’s licensed chemical 
business, Dr Reddy’s and Lupin’s German business 
can see some pressure, says Surjit Pal at Prabhudas 
Lilladher, who believes that the impact will be seen 
only in the second quarter of 2015-16.

Though pharma companies have so far made up 
for the cross currency headwinds through strong 
US growth, revenue growth would be much higher 
if Europe also contributed well.

India VIX jumps most in 7 weeks Country’s 
benchmark gauge of option costs jumped the most 
in seven weeks as stocks declined amid concern 
Greece will leave the euro region. Demand for 
protection against swings in Infosys surged to a 
two-month high. The India VIX Index rallied 9.8 per 
cent to 17.30 at the close in Mumbai Monday, the 
steepest gain since May 12. The CNX Nifty index 
fell 0.8 percent to 8,318.40, its biggest drop in two 
weeks. BLOOMBERG

Source: Business Standard 
June 30, 2015
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An Initiatve by

Fund-raiSing through QiPS hitS 19-month low

PeS Show PreFerenCe For Controlled dealS

One firm mObilises mOney via rOute in this quarter, cOmpared tO 12 a year agO
The fall of markets from their 
peak levels earlier this year, and 
the range bound movement since 
then, has not only dampened 
investor sentiment, but has also 
kept companies at bay from raising 
funds via the qualified institutional 
placement (QIP) route over the past 
few months, which hit a 19-month 
low in November.

(QIP is a process to enable listed 
companies to raise finance through 
the issue of securities to qualified 
institutional buyers.) 

So far in the current quarter 
(October to December), only J 
Kumar Infraprojects raised `409 
crore through the QIP route, 
compared to 12 companies that 
had mobilised `3,400 crore in the 
corresponding period last year. 
Not a single company has raised 
funds via the QIP route so far in 
November. During February April 
2014, no company had used the 
QIP route.

So far in 2015, 28 firms raised 
`17,694 crore through QIP, which 
is 44 per cent lower compared to 
the corresponding period in 2014, 
when 29 companies had mobilised 
`31,025 crore. As many as 33 firms 
had raised `31,684 crore in the 
whole of 2014.

Analysts attribute this to volatile 
market conditions that have kept 
companies from raising funds 
through this route.

“Market conditions have turned 
for the worse in the past couple of 
months and many companies are 
not urgently looking to raise cash at 
lower valuations. That apart, many 
QIPs, over the past few years, have 
been by debt-laden companies 
looking to reduce their debt. While 
these were done at reasonable 
valuations, investors subscribed in 
the hope of an economic recovery 
led improvement in numbers for 
these companies, but have been 
let down so far. So, the appetite 
for funding such companies has 

been lower,” said Aashish 
Somaiyaa, managing director 
and chief executive, Motilal 
Oswal AMC.

Negative returns

In the past one-and-a-half 
months, the S&P BSE Sensex 
has corrected one per cent 
and slipped 12 per cent from 
its peak in  rch. As a result, 
most QIPs in 2015 have 
returned negative value, 
with 16 out of 28 trading 
below their offer price. 
“The secondary markets have lost 
considerable ground since their 
peak in March. That apart, a lot of 
investors have lost money in QIPs. 
These are the two main reasons 
why QIPs have failed to pick up this 
year. The road ahead depends on 
how the secondary markets play 
out. We need at least a 10 to 15 per 
cent rally from here for companies 
and investors to get attracted 
to QIPs,” said G Chokkalingam, 
founder and managing director of 
Equinomics Research & Advisory. 

“A pick-up can happen in case any 
particular theme has a dream run, 
as was the case with the logistics 
sector a few months ago. So, either 
there is a broad-based rally that 
takes the markets higher, or there is 
a theme that does well, which will 
re-kindle appetite for fund-raising 
via the QIP route,” Chokkalingam 
adds.

Source: Business Standard 
27 November, 2015

 In a recent deal, US private equity 
(PE) firm KKR bought 70 per cent 
stake in investment bank Avendus. 
In two recent deals, Fairfax India 
Holdings picked up 71 per cent 
in speciality chemicals maker Adi 
Finches and 74 per cent in National 
Collateral Management Services. 
In August, Sequoia Capital bought 
a significant minority stake in 
Groupon India and re-branded it 
near buy. 

The common factor in these 
deals is that they’re all ‘controlled 
transactions’, where the PE investor 
has acquired more than 51 per cent 
stake or is the largest investor in a 
company with significant minority 
stake. PEs, who have been living with 
minority stakes in Indian firms, are 
increasingly showing a preference 
for controlled deals in India, hoping 
for faster exits and better returns.

 “Minority stakes may have worked 
out (in the past). But today, we have 
so much operating experience. With 
controlled deals, we can control 

our destiny better and guide the 
outcomes (vision, implement 
strategy and exits) better,” Sanjay 
Nayar, member of KKR and chief 
executive officer (CEO) of KKR India, 
said in a recent interaction.

According to M K Sinha, managing 
partner and CEO of IDFC 
Alternatives, who has done a couple 
of controlled deals, such deals 
provide flexibility. “You can drive 
the operations the way you want; 
you are not dependent on someone 
else. You can take the company 
forward with greater control, ensure 
better governance and outcomes.” 

This was evident in the PE firm’s 
exit from Green Infra, a company 
incubated by IDFC Alternatives, 
where a subsidiary of Singapore-
based Sembacrop bought 60 per 
cent for $227 million. “We had the 
ability to control that sale. We were 
not dependent on a partner (read 
promoter) on when to exit,” says 
Sinha. 

Globally, PEs do a buyout, turn 
around a company, and sell it. In 
India, they were forced to pick only 
minority stakes as Indian promoters 
were not willing to cede control. 
Minority stakes often meant limited 
say in operations and strategy, and 
in some cases, differences and 
disputes with promoters. ‘‘When 
you are in minority, what do you 
say? You had cases like Lilliput, 
where the promoter went crazy 
with stores,” says a PE manager, 
who doesn’t wish to be quoted on 
this.

The problem with minority stakes 
is the degree of control. ‘‘You 
are dependent on the majority 
shareholder for compliance, 
governance,’’ says Sinha. While a 
PE firm wants to exit in five, seven, 
or nine years, the promoter may 
have a different horizon for an 
initial public offering. “Minority 
stakes imposes a lot of restrictions 
for PEs to influence strategy and 
outcomes,” says Toshan Tamhane, 
partner, Mckinsey & Co.

NSE’S SME platforM gaiNS MoMENtuM thiS yEar
This has by far been the best 

year for the SME platform, 
started by the country’s two 

premier bourses about three years 
ago, to enable small and medium 
enterprises (SMEs) to list.

The National Stock Exchange 
of India’s (NSE) moribund SME 
platform finally gained traction this 
year, with the exchange adding 20 
companies, of which five were listed 
on its Emerge platform through an 
initial public offering (IPO) and the 
rest on its Emerge-ITP platform, 
where companies are listed without 
an IPO. The exchange now has listed 
a total of 31 SMEs. BSE, on the other 
hand, added 38 companies this year, 
taking its total to 110 companies. In 
the next few months, the exchange 
plans to list another 15 SMEs on its 
platform.

“For us, the quality of listing is more 
important than numbers. From 
the very beginning we were more 
interested in building the right 
ecosystem first,” said Ravi Varanasi, 

chief, business development, NSE. 

Varanasi added the exchange was 
in talks with market participants 
to attract more SMEs. “At present, 
around 50 companies are at various 
stages of listing, which will happen 
in due course. It seems that the 
efforts of the last few years are 
being paid off now,” he said.

According to industry sources, the 
regulator has been putting pressure 
on the exchange to increase the 
number of its SME listings. NSE has 
maintained that the fewer listings 
on its platform is a result of stringent 
listing norms. 

Ashishkumar Chauhan, managing 
director & CEO, BSE, in a recent 
interview to Business Standard, 
attributed the success of the BSE 
SME platform to market-making. 
“The SME platform is an investment, 
not a trading platform, so we are not 
banking on trades to sustain it. We 
are going for compulsory market-
making and that has been one of the 
reasons for the platform’s success.” 

The SME segment is still grappling 
with issues such as lack of liquidity 
and lacklustre institutional 
participation. “The segment needs 
a complete overhaul as there are 
hardly any qualified investors willing 
to put money into these companies,” 
said G Ganesh, founder, Inga Capital. 
“The stocks are traded among a 
select group, mostly promoters. You 
can’t get in and out at will,” he said. 

According to experts, the need 
of the hour is to bring in priority 
investing from big institutional 
players and tweak the lot size to 
improve liquidity. The minimum lot 
size varies between `1 lakh and ` 2 
lakh. 

Institutional participation has not 
been absent altogether, though. 
For instance, Sidbi bought about 
four per cent of the IPO of Ashapura 
Intimates Fashion. Central Bank of 
India and Bank of Maharashtra have 
bought 2.26 per cent and 1.4 per 
cent, respectively, of the IPO of Opal 
Luxury Time Products.

 Institutions such as ICICI Bank, State 
Bank of India, Bank of Baroda, Bank 
of India and Union Bank of India 
have invested in Mitcon Consultancy 
& Engineering Services.

Source: Business Standard 
24  December, 2015

NSX rElauNchES aiMS to ShakE up uS iNduStry

The National Stock Exchange 
(NSX) relaunched on Tuesday 
with a low-cost model its new 

management says will challenge 
current sector practices and could 
save US investors billions if adopted 
market-wide.

 NSX reopened as the 12th US stock 
exchange following a shutdown of 
more than a year and a half due 
to a lack of trading volume. It will 
charge 3 cents for every 100 shares 
it matches and will not charge 
anything for buy and sell orders 
posted there.

Most US exchanges charge 30 
cents per 100 shares executed 
and provide rebates that can be 
more than 30 cents per 100 shares 
posted as an incentive for brokers 
to provide liquidity, aimed at 
making it easier for others to get 
trades done. 

Exchange fees and rebates have 
been the subject of intense debate 

in recent years. Many brokers, 
proprietary trading firms, and 
institutional investors say exchange 
fees, which subsidize rebates, are 
too high, forcing them to send 
their orders to cheaper, broker-
run, private trading venues. Critics 
say the system creates conflicts of 
interest as brokers may seek the 
highest rebates for their clients’ 

orders rather than the best prices. 
“We’re going to go out with an 
aggressive model which drastically 
lowers access fees and addresses 
these concerns about rebates,” 
NSX Chief Executive Mark Sulavka 
said in an interview. 

The industry would save over $2 
billion a year in exchange fees if the 
market as a whole were to adopt 
NSX’s fee model, and more than 
$1.5 billion a year in rebates would 
be removed, he said. 

Exchange operator Nasdaq Inc 
lowered its fees and rebates for a 
number of stocks in a temporary 
experiment earlier this year and 
found it lost market share in those 
stocks as many trading firms 
sought higher rebates elsewhere. 
Jersey City, New Jersey based 
NSX, which first launched in 1885 
as the Cincinnati Stock Exchange, 
also has a flat fee structure, 
unlike the tiered model used by 

most exchanges, and does not let 
customers pay to co-locate their 
servers next to its matching engines 
to gain a speed advantage. NSX will 
compete against exchanges run 
by Nasdaq, BATS Global Markets, 
Intercontinental Exchange Inc, 
the Chicago Stock Exchange, 
and around 40 private trading 
platforms, including IEX Group.

Source: Business Standard 
24 December, 2015

LOCAL BANKS TOP IPO LEAGUE 
TABLE IN 2015

CIS: SEBI CLAMPED 
ON 60 COMPANIES 
IN JAN-NOVLocal investment banks 

dominated in initial public 
offerings (IPOs) during 

2015 when a healthy pipeline 
of issues hit the market.

 Kotak Mahindra Bank topped 
the charts with nine issues 
and a market share of 13.6 per 
cent, according to Bloomberg. 
Axis Bank came in second 
followed by Citi, Edelweiss 
Financial Services and 
JPMorgan. ICICI Securities and 
IDFC Capital were the other 
local investment banks that 
made it to the top 10.

“We realised the importance 
of being part of a larger global 
platform and continued to 
invest in the business in 
the past four years”, said V 
Jayasankar, senior executive 
director, Kotak Investment 
Banking. 

Several foreign investment 
banks, on the other hand, 
scaled down operations in the 
past few years. 

“There was a clear demand-
supply mismatch, and many 
companies were waiting to 

raise money. We caught the 
trend early”, said Dharmesh 
Mehta, managing director 
and chief executive officer, 
Axis Capital. “Our strong 
institutional franchise also 
proved to be a big help”, he 
added.

 Indian companies are now 
more confident about the 
execution skills of local 
banks. “Earlier, there was a 
perception that only foreign 
investment bankers could 
attract overseas money. That 
is no longer the case”, said 
Mehta.

 Indian investment banks 
were preferred by issuers of 
up to `.1, 000 crore, observed 
Prithvi Haldea, chairman of 
IPO tracker Prime Database. 
“Even for large issues, the 
dependence on foreign banks 
has come down”, he added.

 Haldea clarified that foreign 
banks were still in demand 
because they brought in a 
wider network of investors. 

The IPO market saw revival 
after four years, with 21 issues 

collectively raising `.13, 600 
crore in 2015, according to 
Prime Database.

 Nineteen companies had 
anchor investors that 
collectively subscribed to 30 
per cent of the total public issue 
amount. Indian institutional 
investors played a significant 
role as anchor investors, with 
their subscription amounting 
to 13 per cent of the amount, 
compared to 16 per cent by 
foreign institutional investors.

Source: Business Standard 
3 January, 2016

Taking strict action against illicit money pooling 
schemes, capital markets regulator Securities 
and Exchange Board of India (Sebi) had 

clamped on a little over 60 companies in the first 
eleven months of 2015 for illegally raising crores of 
rupees.

 In comparison, 45 firms were penalised by the 
regulator in all of 2014 for raising money through 
Collective Investment Schemes (CIS). 

Among others, PACL, Raghav Capital, Emerging India, 
BNP India Developers & Infrastructure, Popular Agro, 
USK India, IHI developers, Samruddha Jeevan Foods, 
Yatra Art Fund, Wisdom Agrotech and JSR Diaries, 
were garnering money through unauthorised CIS last 
year. Besides, barring all these firms from mobilising 
further funds from investors, these companies 
and their directors have also been restrained from 
accessing the securities market.

Further proceedings are underway in many cases. 
They were asked to wind up their existing schemes 
and repay their money, with interest. 

After, several restrictions have been imposed by Sebi 
on these companies through separate orders. 

These companies were raising capital through 
unauthorised CIS without taking necessary regulatory 
approvals, thereby violating the provisions of the 
Companies Act, besides applicable Sebi regulations. 
PTI

Source: Business Standard 
5 January, 2016

CHINA STOCKS MAY DIVE 27% IN ‘16: BOA
The early January blues for 

Chinese stocks will persist 
through 2016, according to 

Bank of America Merrill Lynch, 
which expects the Shanghai 
Composite index to end the year 
down roughly 27%, at about 2,600.

David Cui, head of China equity 
strategy , is known to be bearish 
on the world’s second largest 
economy--which is to say that 
he’s less sanguine than most of 
his peers about the consequences 
of unwinding leverage that has 
mounted in a short period of time. 
For China--which has enjoyed a 

rapid expansion of debt relative to 
the size of its economy--this time 
will not be different, Cui contended 
in a note.

“Historically, any country that 
grew debt this fast inevitably ran 
into financial-system problems, 
including currency devaluation, 
banking recap, and high inflation, 
and we do not expect China to 
be an exception”, said Cui. We 
believe that the government had 
maintained system stability over 
the past few years by allowing 
various implicit guarantees to get 
firmly entrenched, which has made 

the financial system fragile”.

Meanwhile, China moved to 
support its sinking stock market 
as state-controlled funds bought 
equities and the securities 
regulator signaled a selling ban 
on major investors will remain 
beyond this week’s expiration date, 
according to people familiar with 
the matter.

Government funds purchased 
local stocks on Tuesday after a 
7% tumble in the CSI300 Index 
on Monday triggered a market-
wide trading halt, said the people, 

who asked not to be identified 
because the buying wasn’t publicly 
disclosed. The China Securities 
Regulatory Commission asked 
bourses verbally to tell listed 
companies that the six-month 
sales ban on major stockholders 
will remain valid beyond Jan. 8, the 
people said.

Source: The Times of India 
6 January, 2016

COUNTDOWN TO BUDGET - TAX BREAKS SOUGHT 
TO REVIVE SEZS

The commerce department is 
once again trying to revitalize 
special economic zones (SEZs), 

many of which have surplus land 
at their disposal, and has pitched 
for removal of minimum alternate 
tax (MAT) as well as postponing 
the phase-out of tax exemptions 
in the budget. When contacted, 
commerce and industry minister 
Nirmala Sitharaman confirmed the 
development and said, “We have 
had detailed discussions on this 
and a delegation of SEZs came and 
met me... Our intention is to make 
SEZs as vibrant as they can be. They 
should benefit from exports. They 
should also sometimes, if there 
is capacity for them, be able to 
do some work for domestic units, 
which want them to supplement 
their activities. A great degree of 
flexibility should be offered to units 
which are located in SEZs. “ Sources 
said that Sitharaman had raised the 
issue with finance minister Arun 
Jaitley before he left for Davos 

to attend the World Economic 
Forum’s annual meeting.

In its pre-budget proposal, the 
department is also learnt to have 
flagged the issue of providing some 
assistance to exports, especially 
those which are labour-intensive 
such as textiles, leather, footwear, 
auto parts and certain engineering 
goods.

The commerce minister indicated 
that the proposals related to tack 
ling the high cost of capital, which 
despite the 3% interest subsidy 
remained high by international 
standards, were also discussed. 
“Not every sector is equally 
affected. There are sectors which 

are holding out and coincidently 
these are sectors where labour-
intensive work takes place. These 
sectors need to be given additional 
help so that they also don’t fall into 
red, “she told TOI.

Falling exports are a key policy 
headache for the Narendra Modi 
government, given that they have 
contracted for 13 months in a 
row and the global environment 
remains gloomy. In recent months, 
the rupee has weakened against 
the dollar but other currencies 
have depreciated more, resulting 
in the benefit not accruing to 
the exporters. In fact, apart from 
China, currencies such as the Thai 

baht or the Indonesian rupiah have 
depreciated more over the past 12 
months.

In case of SEZs, Sitharaman has 
been pressing for easier policy 
dispensation ever since she took 
charge in 2014 but the revenue 
department bureaucracy has 
repeatedly blocked any relaxation. 
The revenue department, which 
felt left out due to the owners 
being vested with a board headed 
by the commerce secretary, had 
got then FM Pranab Mukherjee to 
amend the SEZ law and levy MAT 
as well as dividend distribution tax 
on SEZs. This was done despite the 
SEZ Act promising a tax holiday for 
a specified period. The commerce 
ministry is now trying to set right 
the rules for SEZs which accounted 
for exports of $80 billion.

Source: The Times of India 
25 January, 2016

INVESTORS SEEK MEETING WITH SEBI TO 
OPPOSE NSE REJIG
Shareholders in the National 

Stock Exchange (NSE) have 
sought a meeting with the 

Securities and Exchange Board of 
India (Sebi) about their opposition 
to NSE’s restructuring plan. This 
follows a letter opposing the plan, 
sent by a group of nine investors to the 
exchange’s chairman on January 13. 

The shareholders want Sebi to 
direct the exchange to drop its 
restructuring plan, which, they say, 
could delay the exchange’s Initial 
Public Offering (IPO) of shares and 
lead to significant tax liabilities. The 
regulator has agreed to schedule 
a meeting with the shareholders 
to discuss the issue, say people 
in the know. “We are hoping that 
Sebi takes up the matter with the 
exchange and directs it to drop 
its restructuring plan,” said a 
shareholder, on the condition of 
anonymity.

 According to a legal expert, the 
exchange is well within its rights 
to seek restructuring, which needs 
market regulator, Sebi’s nod. “In 
all probability, Sebi will do an 
independent evaluation of the 
proposal and may not be swayed 
by the recent complaints by the 
shareholders,” he said. However, he 
pointed out that a regulatory nod 
does not guarantee that the proposal 
will go through, as it may be blocked 
by the shareholders at the special 
resolution stage. “Technically, 
shareholders constituting more 
than 25 per cent paid-up equity 
capital of the company can block the 
proposal,” he said. (Paid-up capital 
is the amount of a company’s capital 
funded by shareholders. Paid-up 
capital can be less than a company’s 
total capital because a company 
may not issue all of the shares it has 
been authorised to sell.) 

Accounting for SBI’s opposition, at 
least 35 per cent of shareholders 
at present are not in favour of the 
restructuring. State Bank of India 
and subsidiary SBI Capital Markets 
together hold around 15 per cent in 
NSE. It could take at least a month 
for Sebi to evaluate the merits of 
the restructuring plan, said experts. 

In the January 13 letter, the nine 
investors — mostly foreign private-
equity players which together hold 
about 20 per cent stake in NSE — 
had pointed out that the merits 
of undertaking the restructuring 
had not been satisfactorily 
demonstrated by NSE and its 
management to the shareholders. 
The investors had requested the 
exchange not to go ahead with its 
restructuring plan and not to seek 
Sebi’s approval for the same. 

The letter requested the exchange 

to file an in-principle approval 
application for listing with Sebi 
within the next 30 days and start 
the groundwork for listing. In an 
email response last week, an NSE 
spokesperson said the restructuring 
plan was for ring-fencing the core 
regulatory function of the exchange 
after listing.

Source: Business Standard 
28 January, 2016

COMMERCE DEPT SEEKS SOPS FOR LABOUR-INTENSIVE EXPORTSCRISIL Foundation’s analysis 
of India Inc’s corporate 
social responsibility (CSR) 

activity in the last financial year 
shows overall spending increased 
22 per cent, with the bulk of the 
money going into education, skills 
development, health care and 
sanitation initiatives.

The total money spent rose by 
Rs.2,500 crore to Rs.8,300 crore in 
financial year 2016 compared with 
Rs.6,800 crore in FY15. Another 
Rs.1,835 crore needed to be spent 
for the average to achieve the 
mandated two per cent. Of this, 
as much as Rs.5,300 crore– or 
Rs.1,175 crore more than FY15 — 
was spent on CSR activities linked 
to the above-mentioned areas.

The Companies Act, 2013, 
encourages corporates to spend at 
least two per cent of their average 
net profit of the past three years 
on CSR activities.

 In FY16, the second year of the CSR 
mandate, 1,505 companies, or 30 
per cent of the 4,887 listed on the 
BSE, met the criteria for mandatory 
spending. Of these, 77 per cent, 
or 1,158 companies, reported on 
their CSR activity, compared with 
1,024 companies, or 75 per cent of 
the 1,300 eligible in FY15.

These 1,158 companies also spent 
a lot more money compared with 
FY15, which led to a 29-basis point 
improvement in average spending 
to 1.64 per cent, compared with 
1.35 per cent in the previous 
financial year, moving closer to the 
two per cent mandate.

The spending profile of larger 
companies improved significantly, 
with more than half of them adhering 
to the two per cent mandate versus 
roughly a third last year.

Both public and private sector 
companies improved their CSR 
spending, with an increased 

proportion complying with the 
mandate. However, public sector 
undertakings (PSUs) made distinct 
progress, with 65 per cent PSUs 
spending two per cent or more 
of their profits towards CSR, 
compared with 56 per cent for 
private firms.

 In FY16, more than half of the 
companies spent two per cent or 
more, except those from telecom 
and information technology (IT). 
Commodities and diversified 
industries stood out, with 60.2 per 
cent and 59.2 per cent, respectively, 
of companies in the sector 
spending two per cent or more. The 
telecom sector performed poorly 
with nearly half of the companies 
spending less than one per cent.

 More than half the companies in all 
states spent two per cent or more. 
The top 10 states make up 95.8 per 
cent of the total CSR spend, with 
Maharashtra contributing 40.5 per 

cent, followed by NCT of Delhi with 
24.7 per cent.

 “A standout feature last financial 
year was about focus shifting to CSR 
outcomes. This is indeed the way to 
go, as underlined by the ‘Effective 
Altruism’ movement worldwide 
where, instead of doing what feels 
right, find the best causes to work 
on by using empirical evidence and 
analysis,” Ashu Suyash, managing 
director and chief executive officer, 
CRISIL, said.

Source: Business Standard 
 Jan 31, 2017
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Forty-four years after 
nationalising coal 
mines, the government 

will allow commercial 
mining by private 
companies this year, a top 
official said on Thursday.

“The coal ministry has 
identified four blocks 
that will be bid out for 
commercial mining without 
specifying end-use for the 
mined coal, “coal secretary 
Sushil Kumar told reporters 
in the presence of coal, 
power, renewables and 
mines minister Piyush 
Goyal. Kumar, however, 
declined to identify the 
mines or give other details 
such as reserves and 

auction methodology.

“The ministry will put out a 
consultation paper in public 
domain for feedback from 
stakeholder so on, “he said.

The government had 
included provisions to 
allow commercial coal 
mining by private entities 
while amending the 
minerals and mining law 
in 2015 after the Supreme 
Court in 2014 struck down 
allotment of 214 blocks 
made since 1993. Since 
the amendments to the 
law, the Centre has been 
priming the market by 
allotting seven blocks to 
state government entities 

for commercial mining.

That decision to allot blocks 
for commercial mining 
by state entities--though 
limited to selling the 
commercially-mined coal to 
small, medium and cottage 
enterprises--marked the 
first bigticket reform in the 
sector after blocks were 
auctioned on a prompt 
from the Supreme Court.

Private entry will generate 
additional revenue for 
coal-bearing states from 
such mines “equal to the 
amount of royalty on the 
quantity of coal produced 
on a monthly basis“ during 
the lease periodlife of the 

mine as well as one-time 
upfront payment, which 
could be 10% or more of 
the intrinsic value of coal 
in the mine.Several Indian 
conglomerates such as 
Adani, Reliance ADAG, 
Jindal and GMR, as well 
as global majors, may be 
interested in bidding for 
blocks but the timing could 
prove to be an overhang. 
The country has turned 
surplus as demand has 
lagged rise in production 
and despatch.

Source: : The Times of India  
 Feb 10, 2017
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June 29th - July 4th, 2015

Sebi moveS 
againSt money 
laundering in 
liSted SmeS

imPaCt oF greeCe debt CriSiS 

The Securities and Exchange Board of 
India (Sebi) has moved against four 
companies listed on a special platform 

created for fund-raising by small and medium 
enterprises (SMEs). Sebi’s investigations 
have revealed certain entities manipulated 
the share price of these companies to 
launder money. The regulator has barred a 
total of 239 persons / entities, including the 
four companies, from accessing the market. 
The four companies are Eco Friendly Food 
Processing Park Limited, Esteem Bio Organic 
Food Processing Limited, HPC Biosciences 
Limited, and Channel Nine Entertainment 
Limited. The first three are involved in 
agricultural businesses, while the fourth is 
a production and distribution company for 
serials, films and events. The companies 
were listed on the BSE between January 
and March 2013. “I am of the considered 
view that the schemes, plan, device and 
artifice employed in this case, apart from 
being a possible case of money-laundering 
or tax evasion, which could be seen by 
the concerned law enforcement agencies 
separately, is prima facie also a fraud in 
the securities market,” said the Sebi order. 
Entities bid up the shares of the companies 
to convert black money into white, according 
to the Sebi order. The total profit earned 
by the entities involved is pegged at Rs. 
468.99 crore. The ban comes into force with 
immediate effect. The barred

Source: Business Standard 
June30, 2015

UJJVALJAUHARI The mounting Greek crisis 
and the uncertainty it brings, have turned 
the Street cautious and led to markets’ 

fall. Although markets recovered a significant part 
of the losses as the day ended, companies with 
visible exposure to Europe saw their share prices 
fall sharply. 

Some of these stocks were already under pressure 
last week, when the possible exit of Greece was 
being discussed. They lost between one and six per 
cent (a few ended flat) of their value on Monday. 

“The extent to which the markets can correct 
cannot be gauged looking at the multiple risks 
that are involved,” says Mayuresh Joshi at Angel 
Broking, who believes the flight towards the dollar 
and precious metals might be there till the clarity 
on the Greece matter comes through, keeping 
equity markets volatile.

Nilesh Shah, managing director at Kotak Mutual 
Fund, says certain stocks in IT, pharma and auto 
ancillaries having significant exposure to Europe 
will underperform. Since Greece issue is well 
known for some time, it is unlikely to cause as 
much correction as in the 2008 Global Crisis, said 
Shah. From India’s point of view, our markets 
would witness a little lower volatility than peers as 
we are least impacted from the unfolding events in 
Greece and EU, he added. 

Anil Sarin, executive vice-president at Edelweiss 
Global Asset Management, echoes a similar view. 
He says the impact on Indian equities market will 
be limited and the correction offers good entry 
opportunities for investors. 

Nevertheless, for now, while the broader market 
will be under pressure, among the stocks that 
could see more heat would be companies with 
higher exposure to Europe. HCL Tech generates 
about a third of its revenues from the European 
region and looking at the uncertainties in Europe 
as well as the currency headwinds, the stock could 
remain under pressure, say analysts. 

Crompton Greaves (excluding the consumer 
business) has significant exposure to Belgium 
and other parts of Europe. After the acquisition 
of the Belgium-based Pauwels Trafo/Pauwels 
Group in May 2005, the company had acquired 
GANZ (Hungary), Microsol (Ireland), ZIV (Spain) 
and Sonomatra (France). These acquisitions had 
pushed the company into the league of the top 
electrical companies in the world. However, 
significant exposure to Europe has brought 

pressure on the company’s stock price.

Havells is another stock to watch, according to 
analysts looking primarily at translation impact of 
currency due to its Sylvania operations. The impact 
on earnings, however, might not be meaningful 
due to lower profit contribution in the overseas 
business, say analysts.

Cox & Kings, too, was under the spotlight as a 
significant part of the Ebitda (earnings before 
interest, tax, depreciation and amortisation) it 
generates is from the UK travel and education 
business. The stock that had been trending down 
for more than a month fell 11.6 per cent intra-
day but closed 5.6 per cent lower at Rs.236.20 on 
Monday.

Among auto ancillary companies have exposure 
to Europe like Motherson Sumi and Bharat Forge. 
Companies like Motherson Sumi and Bharat Forge 
are the ones that can see risks increase with the 
European crisis deepening, says Joshi. Bharat 
Forge derives about 25 per cent of its revenues 
from exports to Europe.

Besides, pharma and tech players that export 
to Europe are likely to feel the pressure. This 
includes Dr Reddy’s and Aurobindo — the latter 
had acquired Actavis to consolidate European 
business. 

Besides, Jubilant Life Science’s licensed chemical 
business, Dr Reddy’s and Lupin’s German business 
can see some pressure, says Surjit Pal at Prabhudas 
Lilladher, who believes that the impact will be seen 
only in the second quarter of 2015-16.

Though pharma companies have so far made up 
for the cross currency headwinds through strong 
US growth, revenue growth would be much higher 
if Europe also contributed well.

India VIX jumps most in 7 weeks Country’s 
benchmark gauge of option costs jumped the most 
in seven weeks as stocks declined amid concern 
Greece will leave the euro region. Demand for 
protection against swings in Infosys surged to a 
two-month high. The India VIX Index rallied 9.8 per 
cent to 17.30 at the close in Mumbai Monday, the 
steepest gain since May 12. The CNX Nifty index 
fell 0.8 percent to 8,318.40, its biggest drop in two 
weeks. BLOOMBERG

Source: Business Standard 
June 30, 2015

Motherson suMi, Bharat Forge, havells, Cox & Kings and hCl 
teCh Fall up to 6%
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June 29th - July 4th, 2015

Sebi moveS 
againSt money 
laundering in 
liSted SmeS

imPaCt oF greeCe debt CriSiS 

The Securities and Exchange Board of 
India (Sebi) has moved against four 
companies listed on a special platform 

created for fund-raising by small and medium 
enterprises (SMEs). Sebi’s investigations 
have revealed certain entities manipulated 
the share price of these companies to 
launder money. The regulator has barred a 
total of 239 persons / entities, including the 
four companies, from accessing the market. 
The four companies are Eco Friendly Food 
Processing Park Limited, Esteem Bio Organic 
Food Processing Limited, HPC Biosciences 
Limited, and Channel Nine Entertainment 
Limited. The first three are involved in 
agricultural businesses, while the fourth is 
a production and distribution company for 
serials, films and events. The companies 
were listed on the BSE between January 
and March 2013. “I am of the considered 
view that the schemes, plan, device and 
artifice employed in this case, apart from 
being a possible case of money-laundering 
or tax evasion, which could be seen by 
the concerned law enforcement agencies 
separately, is prima facie also a fraud in 
the securities market,” said the Sebi order. 
Entities bid up the shares of the companies 
to convert black money into white, according 
to the Sebi order. The total profit earned 
by the entities involved is pegged at Rs. 
468.99 crore. The ban comes into force with 
immediate effect. The barred

Source: Business Standard 
June30, 2015

UJJVALJAUHARI The mounting Greek crisis 
and the uncertainty it brings, have turned 
the Street cautious and led to markets’ 

fall. Although markets recovered a significant part 
of the losses as the day ended, companies with 
visible exposure to Europe saw their share prices 
fall sharply. 

Some of these stocks were already under pressure 
last week, when the possible exit of Greece was 
being discussed. They lost between one and six per 
cent (a few ended flat) of their value on Monday. 

“The extent to which the markets can correct 
cannot be gauged looking at the multiple risks 
that are involved,” says Mayuresh Joshi at Angel 
Broking, who believes the flight towards the dollar 
and precious metals might be there till the clarity 
on the Greece matter comes through, keeping 
equity markets volatile.

Nilesh Shah, managing director at Kotak Mutual 
Fund, says certain stocks in IT, pharma and auto 
ancillaries having significant exposure to Europe 
will underperform. Since Greece issue is well 
known for some time, it is unlikely to cause as 
much correction as in the 2008 Global Crisis, said 
Shah. From India’s point of view, our markets 
would witness a little lower volatility than peers as 
we are least impacted from the unfolding events in 
Greece and EU, he added. 

Anil Sarin, executive vice-president at Edelweiss 
Global Asset Management, echoes a similar view. 
He says the impact on Indian equities market will 
be limited and the correction offers good entry 
opportunities for investors. 

Nevertheless, for now, while the broader market 
will be under pressure, among the stocks that 
could see more heat would be companies with 
higher exposure to Europe. HCL Tech generates 
about a third of its revenues from the European 
region and looking at the uncertainties in Europe 
as well as the currency headwinds, the stock could 
remain under pressure, say analysts. 

Crompton Greaves (excluding the consumer 
business) has significant exposure to Belgium 
and other parts of Europe. After the acquisition 
of the Belgium-based Pauwels Trafo/Pauwels 
Group in May 2005, the company had acquired 
GANZ (Hungary), Microsol (Ireland), ZIV (Spain) 
and Sonomatra (France). These acquisitions had 
pushed the company into the league of the top 
electrical companies in the world. However, 
significant exposure to Europe has brought 

pressure on the company’s stock price.

Havells is another stock to watch, according to 
analysts looking primarily at translation impact of 
currency due to its Sylvania operations. The impact 
on earnings, however, might not be meaningful 
due to lower profit contribution in the overseas 
business, say analysts.

Cox & Kings, too, was under the spotlight as a 
significant part of the Ebitda (earnings before 
interest, tax, depreciation and amortisation) it 
generates is from the UK travel and education 
business. The stock that had been trending down 
for more than a month fell 11.6 per cent intra-
day but closed 5.6 per cent lower at Rs.236.20 on 
Monday.

Among auto ancillary companies have exposure 
to Europe like Motherson Sumi and Bharat Forge. 
Companies like Motherson Sumi and Bharat Forge 
are the ones that can see risks increase with the 
European crisis deepening, says Joshi. Bharat 
Forge derives about 25 per cent of its revenues 
from exports to Europe.

Besides, pharma and tech players that export 
to Europe are likely to feel the pressure. This 
includes Dr Reddy’s and Aurobindo — the latter 
had acquired Actavis to consolidate European 
business. 

Besides, Jubilant Life Science’s licensed chemical 
business, Dr Reddy’s and Lupin’s German business 
can see some pressure, says Surjit Pal at Prabhudas 
Lilladher, who believes that the impact will be seen 
only in the second quarter of 2015-16.

Though pharma companies have so far made up 
for the cross currency headwinds through strong 
US growth, revenue growth would be much higher 
if Europe also contributed well.

India VIX jumps most in 7 weeks Country’s 
benchmark gauge of option costs jumped the most 
in seven weeks as stocks declined amid concern 
Greece will leave the euro region. Demand for 
protection against swings in Infosys surged to a 
two-month high. The India VIX Index rallied 9.8 per 
cent to 17.30 at the close in Mumbai Monday, the 
steepest gain since May 12. The CNX Nifty index 
fell 0.8 percent to 8,318.40, its biggest drop in two 
weeks. BLOOMBERG

Source: Business Standard 
June 30, 2015

Motherson suMi, Bharat Forge, havells, Cox & Kings and hCl 
teCh Fall up to 6%
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June 29th - July 4th, 2015

Sebi moveS 
againSt money 
laundering in 
liSted SmeS

imPaCt oF greeCe debt CriSiS 

The Securities and Exchange Board of 
India (Sebi) has moved against four 
companies listed on a special platform 

created for fund-raising by small and medium 
enterprises (SMEs). Sebi’s investigations 
have revealed certain entities manipulated 
the share price of these companies to 
launder money. The regulator has barred a 
total of 239 persons / entities, including the 
four companies, from accessing the market. 
The four companies are Eco Friendly Food 
Processing Park Limited, Esteem Bio Organic 
Food Processing Limited, HPC Biosciences 
Limited, and Channel Nine Entertainment 
Limited. The first three are involved in 
agricultural businesses, while the fourth is 
a production and distribution company for 
serials, films and events. The companies 
were listed on the BSE between January 
and March 2013. “I am of the considered 
view that the schemes, plan, device and 
artifice employed in this case, apart from 
being a possible case of money-laundering 
or tax evasion, which could be seen by 
the concerned law enforcement agencies 
separately, is prima facie also a fraud in 
the securities market,” said the Sebi order. 
Entities bid up the shares of the companies 
to convert black money into white, according 
to the Sebi order. The total profit earned 
by the entities involved is pegged at Rs. 
468.99 crore. The ban comes into force with 
immediate effect. The barred

Source: Business Standard 
June30, 2015

UJJVALJAUHARI The mounting Greek crisis 
and the uncertainty it brings, have turned 
the Street cautious and led to markets’ 

fall. Although markets recovered a significant part 
of the losses as the day ended, companies with 
visible exposure to Europe saw their share prices 
fall sharply. 

Some of these stocks were already under pressure 
last week, when the possible exit of Greece was 
being discussed. They lost between one and six per 
cent (a few ended flat) of their value on Monday. 

“The extent to which the markets can correct 
cannot be gauged looking at the multiple risks 
that are involved,” says Mayuresh Joshi at Angel 
Broking, who believes the flight towards the dollar 
and precious metals might be there till the clarity 
on the Greece matter comes through, keeping 
equity markets volatile.

Nilesh Shah, managing director at Kotak Mutual 
Fund, says certain stocks in IT, pharma and auto 
ancillaries having significant exposure to Europe 
will underperform. Since Greece issue is well 
known for some time, it is unlikely to cause as 
much correction as in the 2008 Global Crisis, said 
Shah. From India’s point of view, our markets 
would witness a little lower volatility than peers as 
we are least impacted from the unfolding events in 
Greece and EU, he added. 

Anil Sarin, executive vice-president at Edelweiss 
Global Asset Management, echoes a similar view. 
He says the impact on Indian equities market will 
be limited and the correction offers good entry 
opportunities for investors. 

Nevertheless, for now, while the broader market 
will be under pressure, among the stocks that 
could see more heat would be companies with 
higher exposure to Europe. HCL Tech generates 
about a third of its revenues from the European 
region and looking at the uncertainties in Europe 
as well as the currency headwinds, the stock could 
remain under pressure, say analysts. 

Crompton Greaves (excluding the consumer 
business) has significant exposure to Belgium 
and other parts of Europe. After the acquisition 
of the Belgium-based Pauwels Trafo/Pauwels 
Group in May 2005, the company had acquired 
GANZ (Hungary), Microsol (Ireland), ZIV (Spain) 
and Sonomatra (France). These acquisitions had 
pushed the company into the league of the top 
electrical companies in the world. However, 
significant exposure to Europe has brought 

pressure on the company’s stock price.

Havells is another stock to watch, according to 
analysts looking primarily at translation impact of 
currency due to its Sylvania operations. The impact 
on earnings, however, might not be meaningful 
due to lower profit contribution in the overseas 
business, say analysts.

Cox & Kings, too, was under the spotlight as a 
significant part of the Ebitda (earnings before 
interest, tax, depreciation and amortisation) it 
generates is from the UK travel and education 
business. The stock that had been trending down 
for more than a month fell 11.6 per cent intra-
day but closed 5.6 per cent lower at Rs.236.20 on 
Monday.

Among auto ancillary companies have exposure 
to Europe like Motherson Sumi and Bharat Forge. 
Companies like Motherson Sumi and Bharat Forge 
are the ones that can see risks increase with the 
European crisis deepening, says Joshi. Bharat 
Forge derives about 25 per cent of its revenues 
from exports to Europe.

Besides, pharma and tech players that export 
to Europe are likely to feel the pressure. This 
includes Dr Reddy’s and Aurobindo — the latter 
had acquired Actavis to consolidate European 
business. 

Besides, Jubilant Life Science’s licensed chemical 
business, Dr Reddy’s and Lupin’s German business 
can see some pressure, says Surjit Pal at Prabhudas 
Lilladher, who believes that the impact will be seen 
only in the second quarter of 2015-16.

Though pharma companies have so far made up 
for the cross currency headwinds through strong 
US growth, revenue growth would be much higher 
if Europe also contributed well.

India VIX jumps most in 7 weeks Country’s 
benchmark gauge of option costs jumped the most 
in seven weeks as stocks declined amid concern 
Greece will leave the euro region. Demand for 
protection against swings in Infosys surged to a 
two-month high. The India VIX Index rallied 9.8 per 
cent to 17.30 at the close in Mumbai Monday, the 
steepest gain since May 12. The CNX Nifty index 
fell 0.8 percent to 8,318.40, its biggest drop in two 
weeks. BLOOMBERG

Source: Business Standard 
June 30, 2015

Motherson suMi, Bharat Forge, havells, Cox & Kings and hCl 
teCh Fall up to 6%
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June 29th - July 4th, 2015

Sebi moveS 
againSt money 
laundering in 
liSted SmeS

imPaCt oF greeCe debt CriSiS 

The Securities and Exchange Board of 
India (Sebi) has moved against four 
companies listed on a special platform 

created for fund-raising by small and medium 
enterprises (SMEs). Sebi’s investigations 
have revealed certain entities manipulated 
the share price of these companies to 
launder money. The regulator has barred a 
total of 239 persons / entities, including the 
four companies, from accessing the market. 
The four companies are Eco Friendly Food 
Processing Park Limited, Esteem Bio Organic 
Food Processing Limited, HPC Biosciences 
Limited, and Channel Nine Entertainment 
Limited. The first three are involved in 
agricultural businesses, while the fourth is 
a production and distribution company for 
serials, films and events. The companies 
were listed on the BSE between January 
and March 2013. “I am of the considered 
view that the schemes, plan, device and 
artifice employed in this case, apart from 
being a possible case of money-laundering 
or tax evasion, which could be seen by 
the concerned law enforcement agencies 
separately, is prima facie also a fraud in 
the securities market,” said the Sebi order. 
Entities bid up the shares of the companies 
to convert black money into white, according 
to the Sebi order. The total profit earned 
by the entities involved is pegged at Rs. 
468.99 crore. The ban comes into force with 
immediate effect. The barred

Source: Business Standard 
June30, 2015

UJJVALJAUHARI The mounting Greek crisis 
and the uncertainty it brings, have turned 
the Street cautious and led to markets’ 

fall. Although markets recovered a significant part 
of the losses as the day ended, companies with 
visible exposure to Europe saw their share prices 
fall sharply. 

Some of these stocks were already under pressure 
last week, when the possible exit of Greece was 
being discussed. They lost between one and six per 
cent (a few ended flat) of their value on Monday. 

“The extent to which the markets can correct 
cannot be gauged looking at the multiple risks 
that are involved,” says Mayuresh Joshi at Angel 
Broking, who believes the flight towards the dollar 
and precious metals might be there till the clarity 
on the Greece matter comes through, keeping 
equity markets volatile.

Nilesh Shah, managing director at Kotak Mutual 
Fund, says certain stocks in IT, pharma and auto 
ancillaries having significant exposure to Europe 
will underperform. Since Greece issue is well 
known for some time, it is unlikely to cause as 
much correction as in the 2008 Global Crisis, said 
Shah. From India’s point of view, our markets 
would witness a little lower volatility than peers as 
we are least impacted from the unfolding events in 
Greece and EU, he added. 

Anil Sarin, executive vice-president at Edelweiss 
Global Asset Management, echoes a similar view. 
He says the impact on Indian equities market will 
be limited and the correction offers good entry 
opportunities for investors. 

Nevertheless, for now, while the broader market 
will be under pressure, among the stocks that 
could see more heat would be companies with 
higher exposure to Europe. HCL Tech generates 
about a third of its revenues from the European 
region and looking at the uncertainties in Europe 
as well as the currency headwinds, the stock could 
remain under pressure, say analysts. 

Crompton Greaves (excluding the consumer 
business) has significant exposure to Belgium 
and other parts of Europe. After the acquisition 
of the Belgium-based Pauwels Trafo/Pauwels 
Group in May 2005, the company had acquired 
GANZ (Hungary), Microsol (Ireland), ZIV (Spain) 
and Sonomatra (France). These acquisitions had 
pushed the company into the league of the top 
electrical companies in the world. However, 
significant exposure to Europe has brought 

pressure on the company’s stock price.

Havells is another stock to watch, according to 
analysts looking primarily at translation impact of 
currency due to its Sylvania operations. The impact 
on earnings, however, might not be meaningful 
due to lower profit contribution in the overseas 
business, say analysts.

Cox & Kings, too, was under the spotlight as a 
significant part of the Ebitda (earnings before 
interest, tax, depreciation and amortisation) it 
generates is from the UK travel and education 
business. The stock that had been trending down 
for more than a month fell 11.6 per cent intra-
day but closed 5.6 per cent lower at Rs.236.20 on 
Monday.

Among auto ancillary companies have exposure 
to Europe like Motherson Sumi and Bharat Forge. 
Companies like Motherson Sumi and Bharat Forge 
are the ones that can see risks increase with the 
European crisis deepening, says Joshi. Bharat 
Forge derives about 25 per cent of its revenues 
from exports to Europe.

Besides, pharma and tech players that export 
to Europe are likely to feel the pressure. This 
includes Dr Reddy’s and Aurobindo — the latter 
had acquired Actavis to consolidate European 
business. 

Besides, Jubilant Life Science’s licensed chemical 
business, Dr Reddy’s and Lupin’s German business 
can see some pressure, says Surjit Pal at Prabhudas 
Lilladher, who believes that the impact will be seen 
only in the second quarter of 2015-16.

Though pharma companies have so far made up 
for the cross currency headwinds through strong 
US growth, revenue growth would be much higher 
if Europe also contributed well.

India VIX jumps most in 7 weeks Country’s 
benchmark gauge of option costs jumped the most 
in seven weeks as stocks declined amid concern 
Greece will leave the euro region. Demand for 
protection against swings in Infosys surged to a 
two-month high. The India VIX Index rallied 9.8 per 
cent to 17.30 at the close in Mumbai Monday, the 
steepest gain since May 12. The CNX Nifty index 
fell 0.8 percent to 8,318.40, its biggest drop in two 
weeks. BLOOMBERG

Source: Business Standard 
June 30, 2015

Motherson suMi, Bharat Forge, havells, Cox & Kings and hCl 
teCh Fall up to 6%
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June 29th - July 4th, 2015

Sebi moveS 
againSt money 
laundering in 
liSted SmeS

imPaCt oF greeCe debt CriSiS 

The Securities and Exchange Board of 
India (Sebi) has moved against four 
companies listed on a special platform 

created for fund-raising by small and medium 
enterprises (SMEs). Sebi’s investigations 
have revealed certain entities manipulated 
the share price of these companies to 
launder money. The regulator has barred a 
total of 239 persons / entities, including the 
four companies, from accessing the market. 
The four companies are Eco Friendly Food 
Processing Park Limited, Esteem Bio Organic 
Food Processing Limited, HPC Biosciences 
Limited, and Channel Nine Entertainment 
Limited. The first three are involved in 
agricultural businesses, while the fourth is 
a production and distribution company for 
serials, films and events. The companies 
were listed on the BSE between January 
and March 2013. “I am of the considered 
view that the schemes, plan, device and 
artifice employed in this case, apart from 
being a possible case of money-laundering 
or tax evasion, which could be seen by 
the concerned law enforcement agencies 
separately, is prima facie also a fraud in 
the securities market,” said the Sebi order. 
Entities bid up the shares of the companies 
to convert black money into white, according 
to the Sebi order. The total profit earned 
by the entities involved is pegged at Rs. 
468.99 crore. The ban comes into force with 
immediate effect. The barred

Source: Business Standard 
June30, 2015

UJJVALJAUHARI The mounting Greek crisis 
and the uncertainty it brings, have turned 
the Street cautious and led to markets’ 

fall. Although markets recovered a significant part 
of the losses as the day ended, companies with 
visible exposure to Europe saw their share prices 
fall sharply. 

Some of these stocks were already under pressure 
last week, when the possible exit of Greece was 
being discussed. They lost between one and six per 
cent (a few ended flat) of their value on Monday. 

“The extent to which the markets can correct 
cannot be gauged looking at the multiple risks 
that are involved,” says Mayuresh Joshi at Angel 
Broking, who believes the flight towards the dollar 
and precious metals might be there till the clarity 
on the Greece matter comes through, keeping 
equity markets volatile.

Nilesh Shah, managing director at Kotak Mutual 
Fund, says certain stocks in IT, pharma and auto 
ancillaries having significant exposure to Europe 
will underperform. Since Greece issue is well 
known for some time, it is unlikely to cause as 
much correction as in the 2008 Global Crisis, said 
Shah. From India’s point of view, our markets 
would witness a little lower volatility than peers as 
we are least impacted from the unfolding events in 
Greece and EU, he added. 

Anil Sarin, executive vice-president at Edelweiss 
Global Asset Management, echoes a similar view. 
He says the impact on Indian equities market will 
be limited and the correction offers good entry 
opportunities for investors. 

Nevertheless, for now, while the broader market 
will be under pressure, among the stocks that 
could see more heat would be companies with 
higher exposure to Europe. HCL Tech generates 
about a third of its revenues from the European 
region and looking at the uncertainties in Europe 
as well as the currency headwinds, the stock could 
remain under pressure, say analysts. 

Crompton Greaves (excluding the consumer 
business) has significant exposure to Belgium 
and other parts of Europe. After the acquisition 
of the Belgium-based Pauwels Trafo/Pauwels 
Group in May 2005, the company had acquired 
GANZ (Hungary), Microsol (Ireland), ZIV (Spain) 
and Sonomatra (France). These acquisitions had 
pushed the company into the league of the top 
electrical companies in the world. However, 
significant exposure to Europe has brought 

pressure on the company’s stock price.

Havells is another stock to watch, according to 
analysts looking primarily at translation impact of 
currency due to its Sylvania operations. The impact 
on earnings, however, might not be meaningful 
due to lower profit contribution in the overseas 
business, say analysts.

Cox & Kings, too, was under the spotlight as a 
significant part of the Ebitda (earnings before 
interest, tax, depreciation and amortisation) it 
generates is from the UK travel and education 
business. The stock that had been trending down 
for more than a month fell 11.6 per cent intra-
day but closed 5.6 per cent lower at Rs.236.20 on 
Monday.

Among auto ancillary companies have exposure 
to Europe like Motherson Sumi and Bharat Forge. 
Companies like Motherson Sumi and Bharat Forge 
are the ones that can see risks increase with the 
European crisis deepening, says Joshi. Bharat 
Forge derives about 25 per cent of its revenues 
from exports to Europe.

Besides, pharma and tech players that export 
to Europe are likely to feel the pressure. This 
includes Dr Reddy’s and Aurobindo — the latter 
had acquired Actavis to consolidate European 
business. 

Besides, Jubilant Life Science’s licensed chemical 
business, Dr Reddy’s and Lupin’s German business 
can see some pressure, says Surjit Pal at Prabhudas 
Lilladher, who believes that the impact will be seen 
only in the second quarter of 2015-16.

Though pharma companies have so far made up 
for the cross currency headwinds through strong 
US growth, revenue growth would be much higher 
if Europe also contributed well.

India VIX jumps most in 7 weeks Country’s 
benchmark gauge of option costs jumped the most 
in seven weeks as stocks declined amid concern 
Greece will leave the euro region. Demand for 
protection against swings in Infosys surged to a 
two-month high. The India VIX Index rallied 9.8 per 
cent to 17.30 at the close in Mumbai Monday, the 
steepest gain since May 12. The CNX Nifty index 
fell 0.8 percent to 8,318.40, its biggest drop in two 
weeks. BLOOMBERG

Source: Business Standard 
June 30, 2015
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Fund-raiSing through QiPS hitS 19-month low

PeS Show PreFerenCe For Controlled dealS

One firm mObilises mOney via rOute in this quarter, cOmpared tO 12 a year agO
The fall of markets from their 
peak levels earlier this year, and 
the range bound movement since 
then, has not only dampened 
investor sentiment, but has also 
kept companies at bay from raising 
funds via the qualified institutional 
placement (QIP) route over the past 
few months, which hit a 19-month 
low in November.

(QIP is a process to enable listed 
companies to raise finance through 
the issue of securities to qualified 
institutional buyers.) 

So far in the current quarter 
(October to December), only J 
Kumar Infraprojects raised `409 
crore through the QIP route, 
compared to 12 companies that 
had mobilised `3,400 crore in the 
corresponding period last year. 
Not a single company has raised 
funds via the QIP route so far in 
November. During February April 
2014, no company had used the 
QIP route.

So far in 2015, 28 firms raised 
`17,694 crore through QIP, which 
is 44 per cent lower compared to 
the corresponding period in 2014, 
when 29 companies had mobilised 
`31,025 crore. As many as 33 firms 
had raised `31,684 crore in the 
whole of 2014.

Analysts attribute this to volatile 
market conditions that have kept 
companies from raising funds 
through this route.

“Market conditions have turned 
for the worse in the past couple of 
months and many companies are 
not urgently looking to raise cash at 
lower valuations. That apart, many 
QIPs, over the past few years, have 
been by debt-laden companies 
looking to reduce their debt. While 
these were done at reasonable 
valuations, investors subscribed in 
the hope of an economic recovery 
led improvement in numbers for 
these companies, but have been 
let down so far. So, the appetite 
for funding such companies has 

been lower,” said Aashish 
Somaiyaa, managing director 
and chief executive, Motilal 
Oswal AMC.

Negative returns

In the past one-and-a-half 
months, the S&P BSE Sensex 
has corrected one per cent 
and slipped 12 per cent from 
its peak in  rch. As a result, 
most QIPs in 2015 have 
returned negative value, 
with 16 out of 28 trading 
below their offer price. 
“The secondary markets have lost 
considerable ground since their 
peak in March. That apart, a lot of 
investors have lost money in QIPs. 
These are the two main reasons 
why QIPs have failed to pick up this 
year. The road ahead depends on 
how the secondary markets play 
out. We need at least a 10 to 15 per 
cent rally from here for companies 
and investors to get attracted 
to QIPs,” said G Chokkalingam, 
founder and managing director of 
Equinomics Research & Advisory. 

“A pick-up can happen in case any 
particular theme has a dream run, 
as was the case with the logistics 
sector a few months ago. So, either 
there is a broad-based rally that 
takes the markets higher, or there is 
a theme that does well, which will 
re-kindle appetite for fund-raising 
via the QIP route,” Chokkalingam 
adds.

Source: Business Standard 
27 November, 2015

 In a recent deal, US private equity 
(PE) firm KKR bought 70 per cent 
stake in investment bank Avendus. 
In two recent deals, Fairfax India 
Holdings picked up 71 per cent 
in speciality chemicals maker Adi 
Finches and 74 per cent in National 
Collateral Management Services. 
In August, Sequoia Capital bought 
a significant minority stake in 
Groupon India and re-branded it 
near buy. 

The common factor in these 
deals is that they’re all ‘controlled 
transactions’, where the PE investor 
has acquired more than 51 per cent 
stake or is the largest investor in a 
company with significant minority 
stake. PEs, who have been living with 
minority stakes in Indian firms, are 
increasingly showing a preference 
for controlled deals in India, hoping 
for faster exits and better returns.

 “Minority stakes may have worked 
out (in the past). But today, we have 
so much operating experience. With 
controlled deals, we can control 

our destiny better and guide the 
outcomes (vision, implement 
strategy and exits) better,” Sanjay 
Nayar, member of KKR and chief 
executive officer (CEO) of KKR India, 
said in a recent interaction.

According to M K Sinha, managing 
partner and CEO of IDFC 
Alternatives, who has done a couple 
of controlled deals, such deals 
provide flexibility. “You can drive 
the operations the way you want; 
you are not dependent on someone 
else. You can take the company 
forward with greater control, ensure 
better governance and outcomes.” 

This was evident in the PE firm’s 
exit from Green Infra, a company 
incubated by IDFC Alternatives, 
where a subsidiary of Singapore-
based Sembacrop bought 60 per 
cent for $227 million. “We had the 
ability to control that sale. We were 
not dependent on a partner (read 
promoter) on when to exit,” says 
Sinha. 

Globally, PEs do a buyout, turn 
around a company, and sell it. In 
India, they were forced to pick only 
minority stakes as Indian promoters 
were not willing to cede control. 
Minority stakes often meant limited 
say in operations and strategy, and 
in some cases, differences and 
disputes with promoters. ‘‘When 
you are in minority, what do you 
say? You had cases like Lilliput, 
where the promoter went crazy 
with stores,” says a PE manager, 
who doesn’t wish to be quoted on 
this.

The problem with minority stakes 
is the degree of control. ‘‘You 
are dependent on the majority 
shareholder for compliance, 
governance,’’ says Sinha. While a 
PE firm wants to exit in five, seven, 
or nine years, the promoter may 
have a different horizon for an 
initial public offering. “Minority 
stakes imposes a lot of restrictions 
for PEs to influence strategy and 
outcomes,” says Toshan Tamhane, 
partner, Mckinsey & Co.

NSE’S SME platforM gaiNS MoMENtuM thiS yEar
This has by far been the best 

year for the SME platform, 
started by the country’s two 

premier bourses about three years 
ago, to enable small and medium 
enterprises (SMEs) to list.

The National Stock Exchange 
of India’s (NSE) moribund SME 
platform finally gained traction this 
year, with the exchange adding 20 
companies, of which five were listed 
on its Emerge platform through an 
initial public offering (IPO) and the 
rest on its Emerge-ITP platform, 
where companies are listed without 
an IPO. The exchange now has listed 
a total of 31 SMEs. BSE, on the other 
hand, added 38 companies this year, 
taking its total to 110 companies. In 
the next few months, the exchange 
plans to list another 15 SMEs on its 
platform.

“For us, the quality of listing is more 
important than numbers. From 
the very beginning we were more 
interested in building the right 
ecosystem first,” said Ravi Varanasi, 

chief, business development, NSE. 

Varanasi added the exchange was 
in talks with market participants 
to attract more SMEs. “At present, 
around 50 companies are at various 
stages of listing, which will happen 
in due course. It seems that the 
efforts of the last few years are 
being paid off now,” he said.

According to industry sources, the 
regulator has been putting pressure 
on the exchange to increase the 
number of its SME listings. NSE has 
maintained that the fewer listings 
on its platform is a result of stringent 
listing norms. 

Ashishkumar Chauhan, managing 
director & CEO, BSE, in a recent 
interview to Business Standard, 
attributed the success of the BSE 
SME platform to market-making. 
“The SME platform is an investment, 
not a trading platform, so we are not 
banking on trades to sustain it. We 
are going for compulsory market-
making and that has been one of the 
reasons for the platform’s success.” 

The SME segment is still grappling 
with issues such as lack of liquidity 
and lacklustre institutional 
participation. “The segment needs 
a complete overhaul as there are 
hardly any qualified investors willing 
to put money into these companies,” 
said G Ganesh, founder, Inga Capital. 
“The stocks are traded among a 
select group, mostly promoters. You 
can’t get in and out at will,” he said. 

According to experts, the need 
of the hour is to bring in priority 
investing from big institutional 
players and tweak the lot size to 
improve liquidity. The minimum lot 
size varies between `1 lakh and ` 2 
lakh. 

Institutional participation has not 
been absent altogether, though. 
For instance, Sidbi bought about 
four per cent of the IPO of Ashapura 
Intimates Fashion. Central Bank of 
India and Bank of Maharashtra have 
bought 2.26 per cent and 1.4 per 
cent, respectively, of the IPO of Opal 
Luxury Time Products.

 Institutions such as ICICI Bank, State 
Bank of India, Bank of Baroda, Bank 
of India and Union Bank of India 
have invested in Mitcon Consultancy 
& Engineering Services.

Source: Business Standard 
24  December, 2015

NSX rElauNchES aiMS to ShakE up uS iNduStry

The National Stock Exchange 
(NSX) relaunched on Tuesday 
with a low-cost model its new 

management says will challenge 
current sector practices and could 
save US investors billions if adopted 
market-wide.

 NSX reopened as the 12th US stock 
exchange following a shutdown of 
more than a year and a half due 
to a lack of trading volume. It will 
charge 3 cents for every 100 shares 
it matches and will not charge 
anything for buy and sell orders 
posted there.

Most US exchanges charge 30 
cents per 100 shares executed 
and provide rebates that can be 
more than 30 cents per 100 shares 
posted as an incentive for brokers 
to provide liquidity, aimed at 
making it easier for others to get 
trades done. 

Exchange fees and rebates have 
been the subject of intense debate 

in recent years. Many brokers, 
proprietary trading firms, and 
institutional investors say exchange 
fees, which subsidize rebates, are 
too high, forcing them to send 
their orders to cheaper, broker-
run, private trading venues. Critics 
say the system creates conflicts of 
interest as brokers may seek the 
highest rebates for their clients’ 

orders rather than the best prices. 
“We’re going to go out with an 
aggressive model which drastically 
lowers access fees and addresses 
these concerns about rebates,” 
NSX Chief Executive Mark Sulavka 
said in an interview. 

The industry would save over $2 
billion a year in exchange fees if the 
market as a whole were to adopt 
NSX’s fee model, and more than 
$1.5 billion a year in rebates would 
be removed, he said. 

Exchange operator Nasdaq Inc 
lowered its fees and rebates for a 
number of stocks in a temporary 
experiment earlier this year and 
found it lost market share in those 
stocks as many trading firms 
sought higher rebates elsewhere. 
Jersey City, New Jersey based 
NSX, which first launched in 1885 
as the Cincinnati Stock Exchange, 
also has a flat fee structure, 
unlike the tiered model used by 

most exchanges, and does not let 
customers pay to co-locate their 
servers next to its matching engines 
to gain a speed advantage. NSX will 
compete against exchanges run 
by Nasdaq, BATS Global Markets, 
Intercontinental Exchange Inc, 
the Chicago Stock Exchange, 
and around 40 private trading 
platforms, including IEX Group.

Source: Business Standard 
24 December, 2015

LOCAL BANKS TOP IPO LEAGUE 
TABLE IN 2015

CIS: SEBI CLAMPED 
ON 60 COMPANIES 
IN JAN-NOVLocal investment banks 

dominated in initial public 
offerings (IPOs) during 

2015 when a healthy pipeline 
of issues hit the market.

 Kotak Mahindra Bank topped 
the charts with nine issues 
and a market share of 13.6 per 
cent, according to Bloomberg. 
Axis Bank came in second 
followed by Citi, Edelweiss 
Financial Services and 
JPMorgan. ICICI Securities and 
IDFC Capital were the other 
local investment banks that 
made it to the top 10.

“We realised the importance 
of being part of a larger global 
platform and continued to 
invest in the business in 
the past four years”, said V 
Jayasankar, senior executive 
director, Kotak Investment 
Banking. 

Several foreign investment 
banks, on the other hand, 
scaled down operations in the 
past few years. 

“There was a clear demand-
supply mismatch, and many 
companies were waiting to 

raise money. We caught the 
trend early”, said Dharmesh 
Mehta, managing director 
and chief executive officer, 
Axis Capital. “Our strong 
institutional franchise also 
proved to be a big help”, he 
added.

 Indian companies are now 
more confident about the 
execution skills of local 
banks. “Earlier, there was a 
perception that only foreign 
investment bankers could 
attract overseas money. That 
is no longer the case”, said 
Mehta.

 Indian investment banks 
were preferred by issuers of 
up to `.1, 000 crore, observed 
Prithvi Haldea, chairman of 
IPO tracker Prime Database. 
“Even for large issues, the 
dependence on foreign banks 
has come down”, he added.

 Haldea clarified that foreign 
banks were still in demand 
because they brought in a 
wider network of investors. 

The IPO market saw revival 
after four years, with 21 issues 

collectively raising `.13, 600 
crore in 2015, according to 
Prime Database.

 Nineteen companies had 
anchor investors that 
collectively subscribed to 30 
per cent of the total public issue 
amount. Indian institutional 
investors played a significant 
role as anchor investors, with 
their subscription amounting 
to 13 per cent of the amount, 
compared to 16 per cent by 
foreign institutional investors.

Source: Business Standard 
3 January, 2016

Taking strict action against illicit money pooling 
schemes, capital markets regulator Securities 
and Exchange Board of India (Sebi) had 

clamped on a little over 60 companies in the first 
eleven months of 2015 for illegally raising crores of 
rupees.

 In comparison, 45 firms were penalised by the 
regulator in all of 2014 for raising money through 
Collective Investment Schemes (CIS). 

Among others, PACL, Raghav Capital, Emerging India, 
BNP India Developers & Infrastructure, Popular Agro, 
USK India, IHI developers, Samruddha Jeevan Foods, 
Yatra Art Fund, Wisdom Agrotech and JSR Diaries, 
were garnering money through unauthorised CIS last 
year. Besides, barring all these firms from mobilising 
further funds from investors, these companies 
and their directors have also been restrained from 
accessing the securities market.

Further proceedings are underway in many cases. 
They were asked to wind up their existing schemes 
and repay their money, with interest. 

After, several restrictions have been imposed by Sebi 
on these companies through separate orders. 

These companies were raising capital through 
unauthorised CIS without taking necessary regulatory 
approvals, thereby violating the provisions of the 
Companies Act, besides applicable Sebi regulations. 
PTI

Source: Business Standard 
5 January, 2016

CHINA STOCKS MAY DIVE 27% IN ‘16: BOA
The early January blues for 

Chinese stocks will persist 
through 2016, according to 

Bank of America Merrill Lynch, 
which expects the Shanghai 
Composite index to end the year 
down roughly 27%, at about 2,600.

David Cui, head of China equity 
strategy , is known to be bearish 
on the world’s second largest 
economy--which is to say that 
he’s less sanguine than most of 
his peers about the consequences 
of unwinding leverage that has 
mounted in a short period of time. 
For China--which has enjoyed a 

rapid expansion of debt relative to 
the size of its economy--this time 
will not be different, Cui contended 
in a note.

“Historically, any country that 
grew debt this fast inevitably ran 
into financial-system problems, 
including currency devaluation, 
banking recap, and high inflation, 
and we do not expect China to 
be an exception”, said Cui. We 
believe that the government had 
maintained system stability over 
the past few years by allowing 
various implicit guarantees to get 
firmly entrenched, which has made 

the financial system fragile”.

Meanwhile, China moved to 
support its sinking stock market 
as state-controlled funds bought 
equities and the securities 
regulator signaled a selling ban 
on major investors will remain 
beyond this week’s expiration date, 
according to people familiar with 
the matter.

Government funds purchased 
local stocks on Tuesday after a 
7% tumble in the CSI300 Index 
on Monday triggered a market-
wide trading halt, said the people, 

who asked not to be identified 
because the buying wasn’t publicly 
disclosed. The China Securities 
Regulatory Commission asked 
bourses verbally to tell listed 
companies that the six-month 
sales ban on major stockholders 
will remain valid beyond Jan. 8, the 
people said.

Source: The Times of India 
6 January, 2016

COUNTDOWN TO BUDGET - TAX BREAKS SOUGHT 
TO REVIVE SEZS

The commerce department is 
once again trying to revitalize 
special economic zones (SEZs), 

many of which have surplus land 
at their disposal, and has pitched 
for removal of minimum alternate 
tax (MAT) as well as postponing 
the phase-out of tax exemptions 
in the budget. When contacted, 
commerce and industry minister 
Nirmala Sitharaman confirmed the 
development and said, “We have 
had detailed discussions on this 
and a delegation of SEZs came and 
met me... Our intention is to make 
SEZs as vibrant as they can be. They 
should benefit from exports. They 
should also sometimes, if there 
is capacity for them, be able to 
do some work for domestic units, 
which want them to supplement 
their activities. A great degree of 
flexibility should be offered to units 
which are located in SEZs. “ Sources 
said that Sitharaman had raised the 
issue with finance minister Arun 
Jaitley before he left for Davos 

to attend the World Economic 
Forum’s annual meeting.

In its pre-budget proposal, the 
department is also learnt to have 
flagged the issue of providing some 
assistance to exports, especially 
those which are labour-intensive 
such as textiles, leather, footwear, 
auto parts and certain engineering 
goods.

The commerce minister indicated 
that the proposals related to tack 
ling the high cost of capital, which 
despite the 3% interest subsidy 
remained high by international 
standards, were also discussed. 
“Not every sector is equally 
affected. There are sectors which 

are holding out and coincidently 
these are sectors where labour-
intensive work takes place. These 
sectors need to be given additional 
help so that they also don’t fall into 
red, “she told TOI.

Falling exports are a key policy 
headache for the Narendra Modi 
government, given that they have 
contracted for 13 months in a 
row and the global environment 
remains gloomy. In recent months, 
the rupee has weakened against 
the dollar but other currencies 
have depreciated more, resulting 
in the benefit not accruing to 
the exporters. In fact, apart from 
China, currencies such as the Thai 

baht or the Indonesian rupiah have 
depreciated more over the past 12 
months.

In case of SEZs, Sitharaman has 
been pressing for easier policy 
dispensation ever since she took 
charge in 2014 but the revenue 
department bureaucracy has 
repeatedly blocked any relaxation. 
The revenue department, which 
felt left out due to the owners 
being vested with a board headed 
by the commerce secretary, had 
got then FM Pranab Mukherjee to 
amend the SEZ law and levy MAT 
as well as dividend distribution tax 
on SEZs. This was done despite the 
SEZ Act promising a tax holiday for 
a specified period. The commerce 
ministry is now trying to set right 
the rules for SEZs which accounted 
for exports of $80 billion.

Source: The Times of India 
25 January, 2016

INVESTORS SEEK MEETING WITH SEBI TO 
OPPOSE NSE REJIG
Shareholders in the National 

Stock Exchange (NSE) have 
sought a meeting with the 

Securities and Exchange Board of 
India (Sebi) about their opposition 
to NSE’s restructuring plan. This 
follows a letter opposing the plan, 
sent by a group of nine investors to the 
exchange’s chairman on January 13. 

The shareholders want Sebi to 
direct the exchange to drop its 
restructuring plan, which, they say, 
could delay the exchange’s Initial 
Public Offering (IPO) of shares and 
lead to significant tax liabilities. The 
regulator has agreed to schedule 
a meeting with the shareholders 
to discuss the issue, say people 
in the know. “We are hoping that 
Sebi takes up the matter with the 
exchange and directs it to drop 
its restructuring plan,” said a 
shareholder, on the condition of 
anonymity.

 According to a legal expert, the 
exchange is well within its rights 
to seek restructuring, which needs 
market regulator, Sebi’s nod. “In 
all probability, Sebi will do an 
independent evaluation of the 
proposal and may not be swayed 
by the recent complaints by the 
shareholders,” he said. However, he 
pointed out that a regulatory nod 
does not guarantee that the proposal 
will go through, as it may be blocked 
by the shareholders at the special 
resolution stage. “Technically, 
shareholders constituting more 
than 25 per cent paid-up equity 
capital of the company can block the 
proposal,” he said. (Paid-up capital 
is the amount of a company’s capital 
funded by shareholders. Paid-up 
capital can be less than a company’s 
total capital because a company 
may not issue all of the shares it has 
been authorised to sell.) 

Accounting for SBI’s opposition, at 
least 35 per cent of shareholders 
at present are not in favour of the 
restructuring. State Bank of India 
and subsidiary SBI Capital Markets 
together hold around 15 per cent in 
NSE. It could take at least a month 
for Sebi to evaluate the merits of 
the restructuring plan, said experts. 

In the January 13 letter, the nine 
investors — mostly foreign private-
equity players which together hold 
about 20 per cent stake in NSE — 
had pointed out that the merits 
of undertaking the restructuring 
had not been satisfactorily 
demonstrated by NSE and its 
management to the shareholders. 
The investors had requested the 
exchange not to go ahead with its 
restructuring plan and not to seek 
Sebi’s approval for the same. 

The letter requested the exchange 

to file an in-principle approval 
application for listing with Sebi 
within the next 30 days and start 
the groundwork for listing. In an 
email response last week, an NSE 
spokesperson said the restructuring 
plan was for ring-fencing the core 
regulatory function of the exchange 
after listing.

Source: Business Standard 
28 January, 2016

COMMERCE DEPT SEEKS SOPS FOR LABOUR-INTENSIVE EXPORTSThe spectre of “tax terrorism” is 
haunting India Inc, again.

The proposed changes in 
the procedural rules involving 
search and seizure operations by 
income tax (IT) authorities has had 
the effect of setting a cat among 
pigeons, making India Inc jittery.

 According to the Finance Bill 
2017, the government proposes 
to amend the I-T Act to give more 
powers to the assessing officer 
in cases of search and seizures. 
The tax officer is not required to 
give any reason to the taxpayer 
or the appellate authorities for 
which the search was undertaken. 
This has been done to maintain 
confidentiality and sensitivity of 
the search proceedings, coming 
into play with retrospective effect 
from April 1, 1962.

“This is exactly the opposite 
of minimum government and 
maximum governance and ease 
of doing business promised by 
the Modi government in 2014,” 
said a top tax lawyer with a Big 
Four audit firm. “This will just 
increase litigation and harassment 
of businessmen in India. It’s like 
a deja vu of Vodafone,” he said, 
adding: “Now it will be the call of 
a junior official to decide whether 
the shares bought and sold 
between two unlisted entities are 
overvalued or not. The inspector 
raj is back in India.”

To make things worse for 

businesses, there is a proposal 
to extend the scope of search 
and seizures operations beyond 
business establishments to 
charitable institutions. Earlier, the 
power to call for search and seizures 
was with a principal commissioner. 
What the Finance Bill, 2017, has 
done is to delegate this power to 
the assessing officer, who is three 
to four levels down the hierarchy. 
Also, if disputed assets worth ~50 
lakh are found in a search, the tax 
authorities could now open up for 
assessments going back 10 years. 
This was earlier restricted to six 
previous years.

Another proposed amendment 
in the I-T Act allows the assessing 

officer to provisionally attach any 
property belonging to the assesse 
for six months, albeit with prior 
approval of senior officers. The 
tax authorities can now avail the 
services of a valuation officer to 
determine the fair market value of 
a property or shares

 “The amendments effectively 
provide the tax authorities with 
sweeping powers to provisionally 
attach, and thereby debar a 
taxpayer from disposing off any 
investment or immovable property 
that he owns,” said Rakesh Nangia, 
managing partner, Nangia & Co.

Tax experts note that these are 
fairly extensive powers and have 
the potential of being abused. 
“While this has been done with 
the intent to give more flexibility to 
the tax authorities in investigation 
cases, some checks and balances 
are required,” said Shefali Goradia, 
partner, BMR & Associates.

Both tax experts and taxpayers are 
wary of the additional powers to 
the assessing officer. “Sweeping 
powers have been given to the 
assessing officer. This needs to be 
balanced,” said Dinesh Kanabar, 
chief executive officer, Dhruva 
Advisors.

Tax lawyers point out that the 
powers of tax officers in search and 
seizure cases are generally highly 
discretionary. “Now with proposed 
attachment of assets we can expect 
wider authority,” said Riaz Thingna, 

director, Grant Thornton Advisory.

Tax lawyers say there have been 
legal dispute over the issue 
whether the tax payer and the 
appellate authorities have the 
right to call for the reasons why a 
search was undertaken. Judicial 
rulings have held that any “reason 
to believe or reason to suspect” 
needs to be shared with the 
taxpayer and appellate authorities. 
However based on such disclosure 
of reasons, in many dispute cases 
taxpayers have contested that the 
search itself was void.

 “If a search is termed void, the 
outcome of the search also does 
not stand in the court of the law,” 
noted a legal expert.

 The Finance Bill 2017 seeks to 
address the challenge that the 
taxpayers mount with regards 
to the “reason to believe or the 
reason to suspect” and mandates 
with retrospective effect that 
authorities cannot be made to 
disclose to any person, or any 
authority such reasons.

 India Inc leaders said they would 
appeal to the government to take 
back these proposals which could 
damage the investment climate.

Source: Business Standard
Feb 03, 2017

INDIA INC JITTERY AS TAX OFFICIALS GET 
MORE POWERS

Concerned over a large number of companies indulging in illegal 
money pooling activities, markets regulator Securities and Exchange 
Board of India (Sebi) on Monday cautioned investors and the 

general public against dealing with such entities — 256 according to the 
latest update.

Sebi has cautioned investors against unlisted firms issuing securities 
without complying with the market norms. It advised investors to ensure 
that the companies seeking to raise funds have filed offer documents or 
applications with stock exchanges for listing.

Some unlisted companies are luring retail investors by issuing securities, 
including non-convertible and convertible debentures, non-convertible 
and convertible preference shares, equity shares in the garb of private 

placement without complying with requisite provisions of the law, Sebi 
said in a statement.

 It has taken several prohibitory actions against these 256 firms. Among 
such firms are Sunshine Agro Infra, Greater Kolkata Infracon, Megasys 
Healthcare, Zenith HiRise Infracon and Falcon Infra Projects.

 

Source:  Business Standard 
Jan 31, 2017

SEBI CAUTIONS INVESTORS AGAINST 
UNAUTHORISED FUNDRAISING
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June 29th - July 4th, 2015

Sebi moveS 
againSt money 
laundering in 
liSted SmeS

imPaCt oF greeCe debt CriSiS 

The Securities and Exchange Board of 
India (Sebi) has moved against four 
companies listed on a special platform 

created for fund-raising by small and medium 
enterprises (SMEs). Sebi’s investigations 
have revealed certain entities manipulated 
the share price of these companies to 
launder money. The regulator has barred a 
total of 239 persons / entities, including the 
four companies, from accessing the market. 
The four companies are Eco Friendly Food 
Processing Park Limited, Esteem Bio Organic 
Food Processing Limited, HPC Biosciences 
Limited, and Channel Nine Entertainment 
Limited. The first three are involved in 
agricultural businesses, while the fourth is 
a production and distribution company for 
serials, films and events. The companies 
were listed on the BSE between January 
and March 2013. “I am of the considered 
view that the schemes, plan, device and 
artifice employed in this case, apart from 
being a possible case of money-laundering 
or tax evasion, which could be seen by 
the concerned law enforcement agencies 
separately, is prima facie also a fraud in 
the securities market,” said the Sebi order. 
Entities bid up the shares of the companies 
to convert black money into white, according 
to the Sebi order. The total profit earned 
by the entities involved is pegged at Rs. 
468.99 crore. The ban comes into force with 
immediate effect. The barred

Source: Business Standard 
June30, 2015

UJJVALJAUHARI The mounting Greek crisis 
and the uncertainty it brings, have turned 
the Street cautious and led to markets’ 

fall. Although markets recovered a significant part 
of the losses as the day ended, companies with 
visible exposure to Europe saw their share prices 
fall sharply. 

Some of these stocks were already under pressure 
last week, when the possible exit of Greece was 
being discussed. They lost between one and six per 
cent (a few ended flat) of their value on Monday. 

“The extent to which the markets can correct 
cannot be gauged looking at the multiple risks 
that are involved,” says Mayuresh Joshi at Angel 
Broking, who believes the flight towards the dollar 
and precious metals might be there till the clarity 
on the Greece matter comes through, keeping 
equity markets volatile.

Nilesh Shah, managing director at Kotak Mutual 
Fund, says certain stocks in IT, pharma and auto 
ancillaries having significant exposure to Europe 
will underperform. Since Greece issue is well 
known for some time, it is unlikely to cause as 
much correction as in the 2008 Global Crisis, said 
Shah. From India’s point of view, our markets 
would witness a little lower volatility than peers as 
we are least impacted from the unfolding events in 
Greece and EU, he added. 

Anil Sarin, executive vice-president at Edelweiss 
Global Asset Management, echoes a similar view. 
He says the impact on Indian equities market will 
be limited and the correction offers good entry 
opportunities for investors. 

Nevertheless, for now, while the broader market 
will be under pressure, among the stocks that 
could see more heat would be companies with 
higher exposure to Europe. HCL Tech generates 
about a third of its revenues from the European 
region and looking at the uncertainties in Europe 
as well as the currency headwinds, the stock could 
remain under pressure, say analysts. 

Crompton Greaves (excluding the consumer 
business) has significant exposure to Belgium 
and other parts of Europe. After the acquisition 
of the Belgium-based Pauwels Trafo/Pauwels 
Group in May 2005, the company had acquired 
GANZ (Hungary), Microsol (Ireland), ZIV (Spain) 
and Sonomatra (France). These acquisitions had 
pushed the company into the league of the top 
electrical companies in the world. However, 
significant exposure to Europe has brought 

pressure on the company’s stock price.

Havells is another stock to watch, according to 
analysts looking primarily at translation impact of 
currency due to its Sylvania operations. The impact 
on earnings, however, might not be meaningful 
due to lower profit contribution in the overseas 
business, say analysts.

Cox & Kings, too, was under the spotlight as a 
significant part of the Ebitda (earnings before 
interest, tax, depreciation and amortisation) it 
generates is from the UK travel and education 
business. The stock that had been trending down 
for more than a month fell 11.6 per cent intra-
day but closed 5.6 per cent lower at Rs.236.20 on 
Monday.

Among auto ancillary companies have exposure 
to Europe like Motherson Sumi and Bharat Forge. 
Companies like Motherson Sumi and Bharat Forge 
are the ones that can see risks increase with the 
European crisis deepening, says Joshi. Bharat 
Forge derives about 25 per cent of its revenues 
from exports to Europe.

Besides, pharma and tech players that export 
to Europe are likely to feel the pressure. This 
includes Dr Reddy’s and Aurobindo — the latter 
had acquired Actavis to consolidate European 
business. 

Besides, Jubilant Life Science’s licensed chemical 
business, Dr Reddy’s and Lupin’s German business 
can see some pressure, says Surjit Pal at Prabhudas 
Lilladher, who believes that the impact will be seen 
only in the second quarter of 2015-16.

Though pharma companies have so far made up 
for the cross currency headwinds through strong 
US growth, revenue growth would be much higher 
if Europe also contributed well.

India VIX jumps most in 7 weeks Country’s 
benchmark gauge of option costs jumped the most 
in seven weeks as stocks declined amid concern 
Greece will leave the euro region. Demand for 
protection against swings in Infosys surged to a 
two-month high. The India VIX Index rallied 9.8 per 
cent to 17.30 at the close in Mumbai Monday, the 
steepest gain since May 12. The CNX Nifty index 
fell 0.8 percent to 8,318.40, its biggest drop in two 
weeks. BLOOMBERG

Source: Business Standard 
June 30, 2015

Motherson suMi, Bharat Forge, havells, Cox & Kings and hCl 
teCh Fall up to 6%
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June 29th - July 4th, 2015

Sebi moveS 
againSt money 
laundering in 
liSted SmeS

imPaCt oF greeCe debt CriSiS 

The Securities and Exchange Board of 
India (Sebi) has moved against four 
companies listed on a special platform 

created for fund-raising by small and medium 
enterprises (SMEs). Sebi’s investigations 
have revealed certain entities manipulated 
the share price of these companies to 
launder money. The regulator has barred a 
total of 239 persons / entities, including the 
four companies, from accessing the market. 
The four companies are Eco Friendly Food 
Processing Park Limited, Esteem Bio Organic 
Food Processing Limited, HPC Biosciences 
Limited, and Channel Nine Entertainment 
Limited. The first three are involved in 
agricultural businesses, while the fourth is 
a production and distribution company for 
serials, films and events. The companies 
were listed on the BSE between January 
and March 2013. “I am of the considered 
view that the schemes, plan, device and 
artifice employed in this case, apart from 
being a possible case of money-laundering 
or tax evasion, which could be seen by 
the concerned law enforcement agencies 
separately, is prima facie also a fraud in 
the securities market,” said the Sebi order. 
Entities bid up the shares of the companies 
to convert black money into white, according 
to the Sebi order. The total profit earned 
by the entities involved is pegged at Rs. 
468.99 crore. The ban comes into force with 
immediate effect. The barred

Source: Business Standard 
June30, 2015

UJJVALJAUHARI The mounting Greek crisis 
and the uncertainty it brings, have turned 
the Street cautious and led to markets’ 

fall. Although markets recovered a significant part 
of the losses as the day ended, companies with 
visible exposure to Europe saw their share prices 
fall sharply. 

Some of these stocks were already under pressure 
last week, when the possible exit of Greece was 
being discussed. They lost between one and six per 
cent (a few ended flat) of their value on Monday. 

“The extent to which the markets can correct 
cannot be gauged looking at the multiple risks 
that are involved,” says Mayuresh Joshi at Angel 
Broking, who believes the flight towards the dollar 
and precious metals might be there till the clarity 
on the Greece matter comes through, keeping 
equity markets volatile.

Nilesh Shah, managing director at Kotak Mutual 
Fund, says certain stocks in IT, pharma and auto 
ancillaries having significant exposure to Europe 
will underperform. Since Greece issue is well 
known for some time, it is unlikely to cause as 
much correction as in the 2008 Global Crisis, said 
Shah. From India’s point of view, our markets 
would witness a little lower volatility than peers as 
we are least impacted from the unfolding events in 
Greece and EU, he added. 

Anil Sarin, executive vice-president at Edelweiss 
Global Asset Management, echoes a similar view. 
He says the impact on Indian equities market will 
be limited and the correction offers good entry 
opportunities for investors. 

Nevertheless, for now, while the broader market 
will be under pressure, among the stocks that 
could see more heat would be companies with 
higher exposure to Europe. HCL Tech generates 
about a third of its revenues from the European 
region and looking at the uncertainties in Europe 
as well as the currency headwinds, the stock could 
remain under pressure, say analysts. 

Crompton Greaves (excluding the consumer 
business) has significant exposure to Belgium 
and other parts of Europe. After the acquisition 
of the Belgium-based Pauwels Trafo/Pauwels 
Group in May 2005, the company had acquired 
GANZ (Hungary), Microsol (Ireland), ZIV (Spain) 
and Sonomatra (France). These acquisitions had 
pushed the company into the league of the top 
electrical companies in the world. However, 
significant exposure to Europe has brought 

pressure on the company’s stock price.

Havells is another stock to watch, according to 
analysts looking primarily at translation impact of 
currency due to its Sylvania operations. The impact 
on earnings, however, might not be meaningful 
due to lower profit contribution in the overseas 
business, say analysts.

Cox & Kings, too, was under the spotlight as a 
significant part of the Ebitda (earnings before 
interest, tax, depreciation and amortisation) it 
generates is from the UK travel and education 
business. The stock that had been trending down 
for more than a month fell 11.6 per cent intra-
day but closed 5.6 per cent lower at Rs.236.20 on 
Monday.

Among auto ancillary companies have exposure 
to Europe like Motherson Sumi and Bharat Forge. 
Companies like Motherson Sumi and Bharat Forge 
are the ones that can see risks increase with the 
European crisis deepening, says Joshi. Bharat 
Forge derives about 25 per cent of its revenues 
from exports to Europe.

Besides, pharma and tech players that export 
to Europe are likely to feel the pressure. This 
includes Dr Reddy’s and Aurobindo — the latter 
had acquired Actavis to consolidate European 
business. 

Besides, Jubilant Life Science’s licensed chemical 
business, Dr Reddy’s and Lupin’s German business 
can see some pressure, says Surjit Pal at Prabhudas 
Lilladher, who believes that the impact will be seen 
only in the second quarter of 2015-16.

Though pharma companies have so far made up 
for the cross currency headwinds through strong 
US growth, revenue growth would be much higher 
if Europe also contributed well.

India VIX jumps most in 7 weeks Country’s 
benchmark gauge of option costs jumped the most 
in seven weeks as stocks declined amid concern 
Greece will leave the euro region. Demand for 
protection against swings in Infosys surged to a 
two-month high. The India VIX Index rallied 9.8 per 
cent to 17.30 at the close in Mumbai Monday, the 
steepest gain since May 12. The CNX Nifty index 
fell 0.8 percent to 8,318.40, its biggest drop in two 
weeks. BLOOMBERG

Source: Business Standard 
June 30, 2015

Motherson suMi, Bharat Forge, havells, Cox & Kings and hCl 
teCh Fall up to 6%
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June 29th - July 4th, 2015

Sebi moveS 
againSt money 
laundering in 
liSted SmeS

imPaCt oF greeCe debt CriSiS 

The Securities and Exchange Board of 
India (Sebi) has moved against four 
companies listed on a special platform 

created for fund-raising by small and medium 
enterprises (SMEs). Sebi’s investigations 
have revealed certain entities manipulated 
the share price of these companies to 
launder money. The regulator has barred a 
total of 239 persons / entities, including the 
four companies, from accessing the market. 
The four companies are Eco Friendly Food 
Processing Park Limited, Esteem Bio Organic 
Food Processing Limited, HPC Biosciences 
Limited, and Channel Nine Entertainment 
Limited. The first three are involved in 
agricultural businesses, while the fourth is 
a production and distribution company for 
serials, films and events. The companies 
were listed on the BSE between January 
and March 2013. “I am of the considered 
view that the schemes, plan, device and 
artifice employed in this case, apart from 
being a possible case of money-laundering 
or tax evasion, which could be seen by 
the concerned law enforcement agencies 
separately, is prima facie also a fraud in 
the securities market,” said the Sebi order. 
Entities bid up the shares of the companies 
to convert black money into white, according 
to the Sebi order. The total profit earned 
by the entities involved is pegged at Rs. 
468.99 crore. The ban comes into force with 
immediate effect. The barred

Source: Business Standard 
June30, 2015

UJJVALJAUHARI The mounting Greek crisis 
and the uncertainty it brings, have turned 
the Street cautious and led to markets’ 

fall. Although markets recovered a significant part 
of the losses as the day ended, companies with 
visible exposure to Europe saw their share prices 
fall sharply. 

Some of these stocks were already under pressure 
last week, when the possible exit of Greece was 
being discussed. They lost between one and six per 
cent (a few ended flat) of their value on Monday. 

“The extent to which the markets can correct 
cannot be gauged looking at the multiple risks 
that are involved,” says Mayuresh Joshi at Angel 
Broking, who believes the flight towards the dollar 
and precious metals might be there till the clarity 
on the Greece matter comes through, keeping 
equity markets volatile.

Nilesh Shah, managing director at Kotak Mutual 
Fund, says certain stocks in IT, pharma and auto 
ancillaries having significant exposure to Europe 
will underperform. Since Greece issue is well 
known for some time, it is unlikely to cause as 
much correction as in the 2008 Global Crisis, said 
Shah. From India’s point of view, our markets 
would witness a little lower volatility than peers as 
we are least impacted from the unfolding events in 
Greece and EU, he added. 

Anil Sarin, executive vice-president at Edelweiss 
Global Asset Management, echoes a similar view. 
He says the impact on Indian equities market will 
be limited and the correction offers good entry 
opportunities for investors. 

Nevertheless, for now, while the broader market 
will be under pressure, among the stocks that 
could see more heat would be companies with 
higher exposure to Europe. HCL Tech generates 
about a third of its revenues from the European 
region and looking at the uncertainties in Europe 
as well as the currency headwinds, the stock could 
remain under pressure, say analysts. 

Crompton Greaves (excluding the consumer 
business) has significant exposure to Belgium 
and other parts of Europe. After the acquisition 
of the Belgium-based Pauwels Trafo/Pauwels 
Group in May 2005, the company had acquired 
GANZ (Hungary), Microsol (Ireland), ZIV (Spain) 
and Sonomatra (France). These acquisitions had 
pushed the company into the league of the top 
electrical companies in the world. However, 
significant exposure to Europe has brought 

pressure on the company’s stock price.

Havells is another stock to watch, according to 
analysts looking primarily at translation impact of 
currency due to its Sylvania operations. The impact 
on earnings, however, might not be meaningful 
due to lower profit contribution in the overseas 
business, say analysts.

Cox & Kings, too, was under the spotlight as a 
significant part of the Ebitda (earnings before 
interest, tax, depreciation and amortisation) it 
generates is from the UK travel and education 
business. The stock that had been trending down 
for more than a month fell 11.6 per cent intra-
day but closed 5.6 per cent lower at Rs.236.20 on 
Monday.

Among auto ancillary companies have exposure 
to Europe like Motherson Sumi and Bharat Forge. 
Companies like Motherson Sumi and Bharat Forge 
are the ones that can see risks increase with the 
European crisis deepening, says Joshi. Bharat 
Forge derives about 25 per cent of its revenues 
from exports to Europe.

Besides, pharma and tech players that export 
to Europe are likely to feel the pressure. This 
includes Dr Reddy’s and Aurobindo — the latter 
had acquired Actavis to consolidate European 
business. 

Besides, Jubilant Life Science’s licensed chemical 
business, Dr Reddy’s and Lupin’s German business 
can see some pressure, says Surjit Pal at Prabhudas 
Lilladher, who believes that the impact will be seen 
only in the second quarter of 2015-16.

Though pharma companies have so far made up 
for the cross currency headwinds through strong 
US growth, revenue growth would be much higher 
if Europe also contributed well.

India VIX jumps most in 7 weeks Country’s 
benchmark gauge of option costs jumped the most 
in seven weeks as stocks declined amid concern 
Greece will leave the euro region. Demand for 
protection against swings in Infosys surged to a 
two-month high. The India VIX Index rallied 9.8 per 
cent to 17.30 at the close in Mumbai Monday, the 
steepest gain since May 12. The CNX Nifty index 
fell 0.8 percent to 8,318.40, its biggest drop in two 
weeks. BLOOMBERG

Source: Business Standard 
June 30, 2015

Motherson suMi, Bharat Forge, havells, Cox & Kings and hCl 
teCh Fall up to 6%
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June 29th - July 4th, 2015

Sebi moveS 
againSt money 
laundering in 
liSted SmeS

imPaCt oF greeCe debt CriSiS 

The Securities and Exchange Board of 
India (Sebi) has moved against four 
companies listed on a special platform 

created for fund-raising by small and medium 
enterprises (SMEs). Sebi’s investigations 
have revealed certain entities manipulated 
the share price of these companies to 
launder money. The regulator has barred a 
total of 239 persons / entities, including the 
four companies, from accessing the market. 
The four companies are Eco Friendly Food 
Processing Park Limited, Esteem Bio Organic 
Food Processing Limited, HPC Biosciences 
Limited, and Channel Nine Entertainment 
Limited. The first three are involved in 
agricultural businesses, while the fourth is 
a production and distribution company for 
serials, films and events. The companies 
were listed on the BSE between January 
and March 2013. “I am of the considered 
view that the schemes, plan, device and 
artifice employed in this case, apart from 
being a possible case of money-laundering 
or tax evasion, which could be seen by 
the concerned law enforcement agencies 
separately, is prima facie also a fraud in 
the securities market,” said the Sebi order. 
Entities bid up the shares of the companies 
to convert black money into white, according 
to the Sebi order. The total profit earned 
by the entities involved is pegged at Rs. 
468.99 crore. The ban comes into force with 
immediate effect. The barred

Source: Business Standard 
June30, 2015

UJJVALJAUHARI The mounting Greek crisis 
and the uncertainty it brings, have turned 
the Street cautious and led to markets’ 

fall. Although markets recovered a significant part 
of the losses as the day ended, companies with 
visible exposure to Europe saw their share prices 
fall sharply. 

Some of these stocks were already under pressure 
last week, when the possible exit of Greece was 
being discussed. They lost between one and six per 
cent (a few ended flat) of their value on Monday. 

“The extent to which the markets can correct 
cannot be gauged looking at the multiple risks 
that are involved,” says Mayuresh Joshi at Angel 
Broking, who believes the flight towards the dollar 
and precious metals might be there till the clarity 
on the Greece matter comes through, keeping 
equity markets volatile.

Nilesh Shah, managing director at Kotak Mutual 
Fund, says certain stocks in IT, pharma and auto 
ancillaries having significant exposure to Europe 
will underperform. Since Greece issue is well 
known for some time, it is unlikely to cause as 
much correction as in the 2008 Global Crisis, said 
Shah. From India’s point of view, our markets 
would witness a little lower volatility than peers as 
we are least impacted from the unfolding events in 
Greece and EU, he added. 

Anil Sarin, executive vice-president at Edelweiss 
Global Asset Management, echoes a similar view. 
He says the impact on Indian equities market will 
be limited and the correction offers good entry 
opportunities for investors. 

Nevertheless, for now, while the broader market 
will be under pressure, among the stocks that 
could see more heat would be companies with 
higher exposure to Europe. HCL Tech generates 
about a third of its revenues from the European 
region and looking at the uncertainties in Europe 
as well as the currency headwinds, the stock could 
remain under pressure, say analysts. 

Crompton Greaves (excluding the consumer 
business) has significant exposure to Belgium 
and other parts of Europe. After the acquisition 
of the Belgium-based Pauwels Trafo/Pauwels 
Group in May 2005, the company had acquired 
GANZ (Hungary), Microsol (Ireland), ZIV (Spain) 
and Sonomatra (France). These acquisitions had 
pushed the company into the league of the top 
electrical companies in the world. However, 
significant exposure to Europe has brought 

pressure on the company’s stock price.

Havells is another stock to watch, according to 
analysts looking primarily at translation impact of 
currency due to its Sylvania operations. The impact 
on earnings, however, might not be meaningful 
due to lower profit contribution in the overseas 
business, say analysts.

Cox & Kings, too, was under the spotlight as a 
significant part of the Ebitda (earnings before 
interest, tax, depreciation and amortisation) it 
generates is from the UK travel and education 
business. The stock that had been trending down 
for more than a month fell 11.6 per cent intra-
day but closed 5.6 per cent lower at Rs.236.20 on 
Monday.

Among auto ancillary companies have exposure 
to Europe like Motherson Sumi and Bharat Forge. 
Companies like Motherson Sumi and Bharat Forge 
are the ones that can see risks increase with the 
European crisis deepening, says Joshi. Bharat 
Forge derives about 25 per cent of its revenues 
from exports to Europe.

Besides, pharma and tech players that export 
to Europe are likely to feel the pressure. This 
includes Dr Reddy’s and Aurobindo — the latter 
had acquired Actavis to consolidate European 
business. 

Besides, Jubilant Life Science’s licensed chemical 
business, Dr Reddy’s and Lupin’s German business 
can see some pressure, says Surjit Pal at Prabhudas 
Lilladher, who believes that the impact will be seen 
only in the second quarter of 2015-16.

Though pharma companies have so far made up 
for the cross currency headwinds through strong 
US growth, revenue growth would be much higher 
if Europe also contributed well.

India VIX jumps most in 7 weeks Country’s 
benchmark gauge of option costs jumped the most 
in seven weeks as stocks declined amid concern 
Greece will leave the euro region. Demand for 
protection against swings in Infosys surged to a 
two-month high. The India VIX Index rallied 9.8 per 
cent to 17.30 at the close in Mumbai Monday, the 
steepest gain since May 12. The CNX Nifty index 
fell 0.8 percent to 8,318.40, its biggest drop in two 
weeks. BLOOMBERG

Source: Business Standard 
June 30, 2015

Motherson suMi, Bharat Forge, havells, Cox & Kings and hCl 
teCh Fall up to 6%
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Sebi moveS 
againSt money 
laundering in 
liSted SmeS

imPaCt oF greeCe debt CriSiS 

The Securities and Exchange Board of 
India (Sebi) has moved against four 
companies listed on a special platform 

created for fund-raising by small and medium 
enterprises (SMEs). Sebi’s investigations 
have revealed certain entities manipulated 
the share price of these companies to 
launder money. The regulator has barred a 
total of 239 persons / entities, including the 
four companies, from accessing the market. 
The four companies are Eco Friendly Food 
Processing Park Limited, Esteem Bio Organic 
Food Processing Limited, HPC Biosciences 
Limited, and Channel Nine Entertainment 
Limited. The first three are involved in 
agricultural businesses, while the fourth is 
a production and distribution company for 
serials, films and events. The companies 
were listed on the BSE between January 
and March 2013. “I am of the considered 
view that the schemes, plan, device and 
artifice employed in this case, apart from 
being a possible case of money-laundering 
or tax evasion, which could be seen by 
the concerned law enforcement agencies 
separately, is prima facie also a fraud in 
the securities market,” said the Sebi order. 
Entities bid up the shares of the companies 
to convert black money into white, according 
to the Sebi order. The total profit earned 
by the entities involved is pegged at Rs. 
468.99 crore. The ban comes into force with 
immediate effect. The barred

Source: Business Standard 
June30, 2015

UJJVALJAUHARI The mounting Greek crisis 
and the uncertainty it brings, have turned 
the Street cautious and led to markets’ 

fall. Although markets recovered a significant part 
of the losses as the day ended, companies with 
visible exposure to Europe saw their share prices 
fall sharply. 

Some of these stocks were already under pressure 
last week, when the possible exit of Greece was 
being discussed. They lost between one and six per 
cent (a few ended flat) of their value on Monday. 

“The extent to which the markets can correct 
cannot be gauged looking at the multiple risks 
that are involved,” says Mayuresh Joshi at Angel 
Broking, who believes the flight towards the dollar 
and precious metals might be there till the clarity 
on the Greece matter comes through, keeping 
equity markets volatile.

Nilesh Shah, managing director at Kotak Mutual 
Fund, says certain stocks in IT, pharma and auto 
ancillaries having significant exposure to Europe 
will underperform. Since Greece issue is well 
known for some time, it is unlikely to cause as 
much correction as in the 2008 Global Crisis, said 
Shah. From India’s point of view, our markets 
would witness a little lower volatility than peers as 
we are least impacted from the unfolding events in 
Greece and EU, he added. 

Anil Sarin, executive vice-president at Edelweiss 
Global Asset Management, echoes a similar view. 
He says the impact on Indian equities market will 
be limited and the correction offers good entry 
opportunities for investors. 

Nevertheless, for now, while the broader market 
will be under pressure, among the stocks that 
could see more heat would be companies with 
higher exposure to Europe. HCL Tech generates 
about a third of its revenues from the European 
region and looking at the uncertainties in Europe 
as well as the currency headwinds, the stock could 
remain under pressure, say analysts. 

Crompton Greaves (excluding the consumer 
business) has significant exposure to Belgium 
and other parts of Europe. After the acquisition 
of the Belgium-based Pauwels Trafo/Pauwels 
Group in May 2005, the company had acquired 
GANZ (Hungary), Microsol (Ireland), ZIV (Spain) 
and Sonomatra (France). These acquisitions had 
pushed the company into the league of the top 
electrical companies in the world. However, 
significant exposure to Europe has brought 

pressure on the company’s stock price.

Havells is another stock to watch, according to 
analysts looking primarily at translation impact of 
currency due to its Sylvania operations. The impact 
on earnings, however, might not be meaningful 
due to lower profit contribution in the overseas 
business, say analysts.

Cox & Kings, too, was under the spotlight as a 
significant part of the Ebitda (earnings before 
interest, tax, depreciation and amortisation) it 
generates is from the UK travel and education 
business. The stock that had been trending down 
for more than a month fell 11.6 per cent intra-
day but closed 5.6 per cent lower at Rs.236.20 on 
Monday.

Among auto ancillary companies have exposure 
to Europe like Motherson Sumi and Bharat Forge. 
Companies like Motherson Sumi and Bharat Forge 
are the ones that can see risks increase with the 
European crisis deepening, says Joshi. Bharat 
Forge derives about 25 per cent of its revenues 
from exports to Europe.

Besides, pharma and tech players that export 
to Europe are likely to feel the pressure. This 
includes Dr Reddy’s and Aurobindo — the latter 
had acquired Actavis to consolidate European 
business. 

Besides, Jubilant Life Science’s licensed chemical 
business, Dr Reddy’s and Lupin’s German business 
can see some pressure, says Surjit Pal at Prabhudas 
Lilladher, who believes that the impact will be seen 
only in the second quarter of 2015-16.

Though pharma companies have so far made up 
for the cross currency headwinds through strong 
US growth, revenue growth would be much higher 
if Europe also contributed well.

India VIX jumps most in 7 weeks Country’s 
benchmark gauge of option costs jumped the most 
in seven weeks as stocks declined amid concern 
Greece will leave the euro region. Demand for 
protection against swings in Infosys surged to a 
two-month high. The India VIX Index rallied 9.8 per 
cent to 17.30 at the close in Mumbai Monday, the 
steepest gain since May 12. The CNX Nifty index 
fell 0.8 percent to 8,318.40, its biggest drop in two 
weeks. BLOOMBERG

Source: Business Standard 
June 30, 2015
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Fund-raiSing through QiPS hitS 19-month low

PeS Show PreFerenCe For Controlled dealS

One firm mObilises mOney via rOute in this quarter, cOmpared tO 12 a year agO
The fall of markets from their 
peak levels earlier this year, and 
the range bound movement since 
then, has not only dampened 
investor sentiment, but has also 
kept companies at bay from raising 
funds via the qualified institutional 
placement (QIP) route over the past 
few months, which hit a 19-month 
low in November.

(QIP is a process to enable listed 
companies to raise finance through 
the issue of securities to qualified 
institutional buyers.) 

So far in the current quarter 
(October to December), only J 
Kumar Infraprojects raised `409 
crore through the QIP route, 
compared to 12 companies that 
had mobilised `3,400 crore in the 
corresponding period last year. 
Not a single company has raised 
funds via the QIP route so far in 
November. During February April 
2014, no company had used the 
QIP route.

So far in 2015, 28 firms raised 
`17,694 crore through QIP, which 
is 44 per cent lower compared to 
the corresponding period in 2014, 
when 29 companies had mobilised 
`31,025 crore. As many as 33 firms 
had raised `31,684 crore in the 
whole of 2014.

Analysts attribute this to volatile 
market conditions that have kept 
companies from raising funds 
through this route.

“Market conditions have turned 
for the worse in the past couple of 
months and many companies are 
not urgently looking to raise cash at 
lower valuations. That apart, many 
QIPs, over the past few years, have 
been by debt-laden companies 
looking to reduce their debt. While 
these were done at reasonable 
valuations, investors subscribed in 
the hope of an economic recovery 
led improvement in numbers for 
these companies, but have been 
let down so far. So, the appetite 
for funding such companies has 

been lower,” said Aashish 
Somaiyaa, managing director 
and chief executive, Motilal 
Oswal AMC.

Negative returns

In the past one-and-a-half 
months, the S&P BSE Sensex 
has corrected one per cent 
and slipped 12 per cent from 
its peak in  rch. As a result, 
most QIPs in 2015 have 
returned negative value, 
with 16 out of 28 trading 
below their offer price. 
“The secondary markets have lost 
considerable ground since their 
peak in March. That apart, a lot of 
investors have lost money in QIPs. 
These are the two main reasons 
why QIPs have failed to pick up this 
year. The road ahead depends on 
how the secondary markets play 
out. We need at least a 10 to 15 per 
cent rally from here for companies 
and investors to get attracted 
to QIPs,” said G Chokkalingam, 
founder and managing director of 
Equinomics Research & Advisory. 

“A pick-up can happen in case any 
particular theme has a dream run, 
as was the case with the logistics 
sector a few months ago. So, either 
there is a broad-based rally that 
takes the markets higher, or there is 
a theme that does well, which will 
re-kindle appetite for fund-raising 
via the QIP route,” Chokkalingam 
adds.

Source: Business Standard 
27 November, 2015

 In a recent deal, US private equity 
(PE) firm KKR bought 70 per cent 
stake in investment bank Avendus. 
In two recent deals, Fairfax India 
Holdings picked up 71 per cent 
in speciality chemicals maker Adi 
Finches and 74 per cent in National 
Collateral Management Services. 
In August, Sequoia Capital bought 
a significant minority stake in 
Groupon India and re-branded it 
near buy. 

The common factor in these 
deals is that they’re all ‘controlled 
transactions’, where the PE investor 
has acquired more than 51 per cent 
stake or is the largest investor in a 
company with significant minority 
stake. PEs, who have been living with 
minority stakes in Indian firms, are 
increasingly showing a preference 
for controlled deals in India, hoping 
for faster exits and better returns.

 “Minority stakes may have worked 
out (in the past). But today, we have 
so much operating experience. With 
controlled deals, we can control 

our destiny better and guide the 
outcomes (vision, implement 
strategy and exits) better,” Sanjay 
Nayar, member of KKR and chief 
executive officer (CEO) of KKR India, 
said in a recent interaction.

According to M K Sinha, managing 
partner and CEO of IDFC 
Alternatives, who has done a couple 
of controlled deals, such deals 
provide flexibility. “You can drive 
the operations the way you want; 
you are not dependent on someone 
else. You can take the company 
forward with greater control, ensure 
better governance and outcomes.” 

This was evident in the PE firm’s 
exit from Green Infra, a company 
incubated by IDFC Alternatives, 
where a subsidiary of Singapore-
based Sembacrop bought 60 per 
cent for $227 million. “We had the 
ability to control that sale. We were 
not dependent on a partner (read 
promoter) on when to exit,” says 
Sinha. 

Globally, PEs do a buyout, turn 
around a company, and sell it. In 
India, they were forced to pick only 
minority stakes as Indian promoters 
were not willing to cede control. 
Minority stakes often meant limited 
say in operations and strategy, and 
in some cases, differences and 
disputes with promoters. ‘‘When 
you are in minority, what do you 
say? You had cases like Lilliput, 
where the promoter went crazy 
with stores,” says a PE manager, 
who doesn’t wish to be quoted on 
this.

The problem with minority stakes 
is the degree of control. ‘‘You 
are dependent on the majority 
shareholder for compliance, 
governance,’’ says Sinha. While a 
PE firm wants to exit in five, seven, 
or nine years, the promoter may 
have a different horizon for an 
initial public offering. “Minority 
stakes imposes a lot of restrictions 
for PEs to influence strategy and 
outcomes,” says Toshan Tamhane, 
partner, Mckinsey & Co.

NSE’S SME platforM gaiNS MoMENtuM thiS yEar
This has by far been the best 

year for the SME platform, 
started by the country’s two 

premier bourses about three years 
ago, to enable small and medium 
enterprises (SMEs) to list.

The National Stock Exchange 
of India’s (NSE) moribund SME 
platform finally gained traction this 
year, with the exchange adding 20 
companies, of which five were listed 
on its Emerge platform through an 
initial public offering (IPO) and the 
rest on its Emerge-ITP platform, 
where companies are listed without 
an IPO. The exchange now has listed 
a total of 31 SMEs. BSE, on the other 
hand, added 38 companies this year, 
taking its total to 110 companies. In 
the next few months, the exchange 
plans to list another 15 SMEs on its 
platform.

“For us, the quality of listing is more 
important than numbers. From 
the very beginning we were more 
interested in building the right 
ecosystem first,” said Ravi Varanasi, 

chief, business development, NSE. 

Varanasi added the exchange was 
in talks with market participants 
to attract more SMEs. “At present, 
around 50 companies are at various 
stages of listing, which will happen 
in due course. It seems that the 
efforts of the last few years are 
being paid off now,” he said.

According to industry sources, the 
regulator has been putting pressure 
on the exchange to increase the 
number of its SME listings. NSE has 
maintained that the fewer listings 
on its platform is a result of stringent 
listing norms. 

Ashishkumar Chauhan, managing 
director & CEO, BSE, in a recent 
interview to Business Standard, 
attributed the success of the BSE 
SME platform to market-making. 
“The SME platform is an investment, 
not a trading platform, so we are not 
banking on trades to sustain it. We 
are going for compulsory market-
making and that has been one of the 
reasons for the platform’s success.” 

The SME segment is still grappling 
with issues such as lack of liquidity 
and lacklustre institutional 
participation. “The segment needs 
a complete overhaul as there are 
hardly any qualified investors willing 
to put money into these companies,” 
said G Ganesh, founder, Inga Capital. 
“The stocks are traded among a 
select group, mostly promoters. You 
can’t get in and out at will,” he said. 

According to experts, the need 
of the hour is to bring in priority 
investing from big institutional 
players and tweak the lot size to 
improve liquidity. The minimum lot 
size varies between `1 lakh and ` 2 
lakh. 

Institutional participation has not 
been absent altogether, though. 
For instance, Sidbi bought about 
four per cent of the IPO of Ashapura 
Intimates Fashion. Central Bank of 
India and Bank of Maharashtra have 
bought 2.26 per cent and 1.4 per 
cent, respectively, of the IPO of Opal 
Luxury Time Products.

 Institutions such as ICICI Bank, State 
Bank of India, Bank of Baroda, Bank 
of India and Union Bank of India 
have invested in Mitcon Consultancy 
& Engineering Services.

Source: Business Standard 
24  December, 2015

NSX rElauNchES aiMS to ShakE up uS iNduStry

The National Stock Exchange 
(NSX) relaunched on Tuesday 
with a low-cost model its new 

management says will challenge 
current sector practices and could 
save US investors billions if adopted 
market-wide.

 NSX reopened as the 12th US stock 
exchange following a shutdown of 
more than a year and a half due 
to a lack of trading volume. It will 
charge 3 cents for every 100 shares 
it matches and will not charge 
anything for buy and sell orders 
posted there.

Most US exchanges charge 30 
cents per 100 shares executed 
and provide rebates that can be 
more than 30 cents per 100 shares 
posted as an incentive for brokers 
to provide liquidity, aimed at 
making it easier for others to get 
trades done. 

Exchange fees and rebates have 
been the subject of intense debate 

in recent years. Many brokers, 
proprietary trading firms, and 
institutional investors say exchange 
fees, which subsidize rebates, are 
too high, forcing them to send 
their orders to cheaper, broker-
run, private trading venues. Critics 
say the system creates conflicts of 
interest as brokers may seek the 
highest rebates for their clients’ 

orders rather than the best prices. 
“We’re going to go out with an 
aggressive model which drastically 
lowers access fees and addresses 
these concerns about rebates,” 
NSX Chief Executive Mark Sulavka 
said in an interview. 

The industry would save over $2 
billion a year in exchange fees if the 
market as a whole were to adopt 
NSX’s fee model, and more than 
$1.5 billion a year in rebates would 
be removed, he said. 

Exchange operator Nasdaq Inc 
lowered its fees and rebates for a 
number of stocks in a temporary 
experiment earlier this year and 
found it lost market share in those 
stocks as many trading firms 
sought higher rebates elsewhere. 
Jersey City, New Jersey based 
NSX, which first launched in 1885 
as the Cincinnati Stock Exchange, 
also has a flat fee structure, 
unlike the tiered model used by 

most exchanges, and does not let 
customers pay to co-locate their 
servers next to its matching engines 
to gain a speed advantage. NSX will 
compete against exchanges run 
by Nasdaq, BATS Global Markets, 
Intercontinental Exchange Inc, 
the Chicago Stock Exchange, 
and around 40 private trading 
platforms, including IEX Group.

Source: Business Standard 
24 December, 2015

LOCAL BANKS TOP IPO LEAGUE 
TABLE IN 2015

CIS: SEBI CLAMPED 
ON 60 COMPANIES 
IN JAN-NOVLocal investment banks 

dominated in initial public 
offerings (IPOs) during 

2015 when a healthy pipeline 
of issues hit the market.

 Kotak Mahindra Bank topped 
the charts with nine issues 
and a market share of 13.6 per 
cent, according to Bloomberg. 
Axis Bank came in second 
followed by Citi, Edelweiss 
Financial Services and 
JPMorgan. ICICI Securities and 
IDFC Capital were the other 
local investment banks that 
made it to the top 10.

“We realised the importance 
of being part of a larger global 
platform and continued to 
invest in the business in 
the past four years”, said V 
Jayasankar, senior executive 
director, Kotak Investment 
Banking. 

Several foreign investment 
banks, on the other hand, 
scaled down operations in the 
past few years. 

“There was a clear demand-
supply mismatch, and many 
companies were waiting to 

raise money. We caught the 
trend early”, said Dharmesh 
Mehta, managing director 
and chief executive officer, 
Axis Capital. “Our strong 
institutional franchise also 
proved to be a big help”, he 
added.

 Indian companies are now 
more confident about the 
execution skills of local 
banks. “Earlier, there was a 
perception that only foreign 
investment bankers could 
attract overseas money. That 
is no longer the case”, said 
Mehta.

 Indian investment banks 
were preferred by issuers of 
up to `.1, 000 crore, observed 
Prithvi Haldea, chairman of 
IPO tracker Prime Database. 
“Even for large issues, the 
dependence on foreign banks 
has come down”, he added.

 Haldea clarified that foreign 
banks were still in demand 
because they brought in a 
wider network of investors. 

The IPO market saw revival 
after four years, with 21 issues 

collectively raising `.13, 600 
crore in 2015, according to 
Prime Database.

 Nineteen companies had 
anchor investors that 
collectively subscribed to 30 
per cent of the total public issue 
amount. Indian institutional 
investors played a significant 
role as anchor investors, with 
their subscription amounting 
to 13 per cent of the amount, 
compared to 16 per cent by 
foreign institutional investors.

Source: Business Standard 
3 January, 2016

Taking strict action against illicit money pooling 
schemes, capital markets regulator Securities 
and Exchange Board of India (Sebi) had 

clamped on a little over 60 companies in the first 
eleven months of 2015 for illegally raising crores of 
rupees.

 In comparison, 45 firms were penalised by the 
regulator in all of 2014 for raising money through 
Collective Investment Schemes (CIS). 

Among others, PACL, Raghav Capital, Emerging India, 
BNP India Developers & Infrastructure, Popular Agro, 
USK India, IHI developers, Samruddha Jeevan Foods, 
Yatra Art Fund, Wisdom Agrotech and JSR Diaries, 
were garnering money through unauthorised CIS last 
year. Besides, barring all these firms from mobilising 
further funds from investors, these companies 
and their directors have also been restrained from 
accessing the securities market.

Further proceedings are underway in many cases. 
They were asked to wind up their existing schemes 
and repay their money, with interest. 

After, several restrictions have been imposed by Sebi 
on these companies through separate orders. 

These companies were raising capital through 
unauthorised CIS without taking necessary regulatory 
approvals, thereby violating the provisions of the 
Companies Act, besides applicable Sebi regulations. 
PTI

Source: Business Standard 
5 January, 2016

CHINA STOCKS MAY DIVE 27% IN ‘16: BOA
The early January blues for 

Chinese stocks will persist 
through 2016, according to 

Bank of America Merrill Lynch, 
which expects the Shanghai 
Composite index to end the year 
down roughly 27%, at about 2,600.

David Cui, head of China equity 
strategy , is known to be bearish 
on the world’s second largest 
economy--which is to say that 
he’s less sanguine than most of 
his peers about the consequences 
of unwinding leverage that has 
mounted in a short period of time. 
For China--which has enjoyed a 

rapid expansion of debt relative to 
the size of its economy--this time 
will not be different, Cui contended 
in a note.

“Historically, any country that 
grew debt this fast inevitably ran 
into financial-system problems, 
including currency devaluation, 
banking recap, and high inflation, 
and we do not expect China to 
be an exception”, said Cui. We 
believe that the government had 
maintained system stability over 
the past few years by allowing 
various implicit guarantees to get 
firmly entrenched, which has made 

the financial system fragile”.

Meanwhile, China moved to 
support its sinking stock market 
as state-controlled funds bought 
equities and the securities 
regulator signaled a selling ban 
on major investors will remain 
beyond this week’s expiration date, 
according to people familiar with 
the matter.

Government funds purchased 
local stocks on Tuesday after a 
7% tumble in the CSI300 Index 
on Monday triggered a market-
wide trading halt, said the people, 

who asked not to be identified 
because the buying wasn’t publicly 
disclosed. The China Securities 
Regulatory Commission asked 
bourses verbally to tell listed 
companies that the six-month 
sales ban on major stockholders 
will remain valid beyond Jan. 8, the 
people said.

Source: The Times of India 
6 January, 2016

COUNTDOWN TO BUDGET - TAX BREAKS SOUGHT 
TO REVIVE SEZS

The commerce department is 
once again trying to revitalize 
special economic zones (SEZs), 

many of which have surplus land 
at their disposal, and has pitched 
for removal of minimum alternate 
tax (MAT) as well as postponing 
the phase-out of tax exemptions 
in the budget. When contacted, 
commerce and industry minister 
Nirmala Sitharaman confirmed the 
development and said, “We have 
had detailed discussions on this 
and a delegation of SEZs came and 
met me... Our intention is to make 
SEZs as vibrant as they can be. They 
should benefit from exports. They 
should also sometimes, if there 
is capacity for them, be able to 
do some work for domestic units, 
which want them to supplement 
their activities. A great degree of 
flexibility should be offered to units 
which are located in SEZs. “ Sources 
said that Sitharaman had raised the 
issue with finance minister Arun 
Jaitley before he left for Davos 

to attend the World Economic 
Forum’s annual meeting.

In its pre-budget proposal, the 
department is also learnt to have 
flagged the issue of providing some 
assistance to exports, especially 
those which are labour-intensive 
such as textiles, leather, footwear, 
auto parts and certain engineering 
goods.

The commerce minister indicated 
that the proposals related to tack 
ling the high cost of capital, which 
despite the 3% interest subsidy 
remained high by international 
standards, were also discussed. 
“Not every sector is equally 
affected. There are sectors which 

are holding out and coincidently 
these are sectors where labour-
intensive work takes place. These 
sectors need to be given additional 
help so that they also don’t fall into 
red, “she told TOI.

Falling exports are a key policy 
headache for the Narendra Modi 
government, given that they have 
contracted for 13 months in a 
row and the global environment 
remains gloomy. In recent months, 
the rupee has weakened against 
the dollar but other currencies 
have depreciated more, resulting 
in the benefit not accruing to 
the exporters. In fact, apart from 
China, currencies such as the Thai 

baht or the Indonesian rupiah have 
depreciated more over the past 12 
months.

In case of SEZs, Sitharaman has 
been pressing for easier policy 
dispensation ever since she took 
charge in 2014 but the revenue 
department bureaucracy has 
repeatedly blocked any relaxation. 
The revenue department, which 
felt left out due to the owners 
being vested with a board headed 
by the commerce secretary, had 
got then FM Pranab Mukherjee to 
amend the SEZ law and levy MAT 
as well as dividend distribution tax 
on SEZs. This was done despite the 
SEZ Act promising a tax holiday for 
a specified period. The commerce 
ministry is now trying to set right 
the rules for SEZs which accounted 
for exports of $80 billion.

Source: The Times of India 
25 January, 2016

INVESTORS SEEK MEETING WITH SEBI TO 
OPPOSE NSE REJIG
Shareholders in the National 

Stock Exchange (NSE) have 
sought a meeting with the 

Securities and Exchange Board of 
India (Sebi) about their opposition 
to NSE’s restructuring plan. This 
follows a letter opposing the plan, 
sent by a group of nine investors to the 
exchange’s chairman on January 13. 

The shareholders want Sebi to 
direct the exchange to drop its 
restructuring plan, which, they say, 
could delay the exchange’s Initial 
Public Offering (IPO) of shares and 
lead to significant tax liabilities. The 
regulator has agreed to schedule 
a meeting with the shareholders 
to discuss the issue, say people 
in the know. “We are hoping that 
Sebi takes up the matter with the 
exchange and directs it to drop 
its restructuring plan,” said a 
shareholder, on the condition of 
anonymity.

 According to a legal expert, the 
exchange is well within its rights 
to seek restructuring, which needs 
market regulator, Sebi’s nod. “In 
all probability, Sebi will do an 
independent evaluation of the 
proposal and may not be swayed 
by the recent complaints by the 
shareholders,” he said. However, he 
pointed out that a regulatory nod 
does not guarantee that the proposal 
will go through, as it may be blocked 
by the shareholders at the special 
resolution stage. “Technically, 
shareholders constituting more 
than 25 per cent paid-up equity 
capital of the company can block the 
proposal,” he said. (Paid-up capital 
is the amount of a company’s capital 
funded by shareholders. Paid-up 
capital can be less than a company’s 
total capital because a company 
may not issue all of the shares it has 
been authorised to sell.) 

Accounting for SBI’s opposition, at 
least 35 per cent of shareholders 
at present are not in favour of the 
restructuring. State Bank of India 
and subsidiary SBI Capital Markets 
together hold around 15 per cent in 
NSE. It could take at least a month 
for Sebi to evaluate the merits of 
the restructuring plan, said experts. 

In the January 13 letter, the nine 
investors — mostly foreign private-
equity players which together hold 
about 20 per cent stake in NSE — 
had pointed out that the merits 
of undertaking the restructuring 
had not been satisfactorily 
demonstrated by NSE and its 
management to the shareholders. 
The investors had requested the 
exchange not to go ahead with its 
restructuring plan and not to seek 
Sebi’s approval for the same. 

The letter requested the exchange 

to file an in-principle approval 
application for listing with Sebi 
within the next 30 days and start 
the groundwork for listing. In an 
email response last week, an NSE 
spokesperson said the restructuring 
plan was for ring-fencing the core 
regulatory function of the exchange 
after listing.

Source: Business Standard 
28 January, 2016

COMMERCE DEPT SEEKS SOPS FOR LABOUR-INTENSIVE EXPORTSPromoters of India Inc, who have 
been earning tax-free dividend 
income by holding shares in 

companies through private or family 
trusts, will take a 10 per cent hit on 
their dividend income after Union 
Budget 2017-18. This new law will 
also be applicable to trusts that 
operate and manage employee stock 
ownership plans (ESOPs).

 An additional tax of 10 per cent will 
be applicable on dividend income 
over `10 lakh a year.

“According to the proposed norms, 
family trusts and ESOP trusts will need 
to pay tax. Only domestic companies, 
charitable trusts, religious trusts, 
hospitals and education institutions 
won’t need to pay this tax on 
dividend,” said Amit Maheshwari, 
partner, Ashok Maheshwary & 
Associates.

This new tax will lead to higher tax 
incidence on trusts of India Inc’s top 
promoters including Azim Premji, 
Mukesh Ambani and Harsh Mariwala.

Family trusts owning shares of 
companies of the top 100 companies 
(from the BSE 100 index) earned 
dividend income of `1, 600 crore in 
FY16. Assuming the same dividend 
in FY18, these familyowned trusts 
would have to cough up Rs.160 
crore as additional dividend tax. 
The combined dividend outgo by 
BSE 500 companies has grown at a 
compounded annual growth rate 
(CAGR) of 9.2 per cent during the 
first two years of the Narendra Modi 
government.

Among individual promoters, the 
biggest hit will be taken by Pankaj 
Patel’s Zydus Family Trust, which 
owns 74.8 per cent stake in Cadila 
Healthcare, India’s sixth largest 
pharma company by revenues. Last 
financial year, the family trust is 
estimated to have earned dividend 
income of around Rs.245 crore from 
Cadila Healthcare. Under the new tax 

rules, the trust would now have to 
shell out an additional dividend tax 
of ~24.5 crore in FY18 assuming the 
dividend is the same as in FY16. The 
actual tax burden could be higher as 
Cadila’s dividend payment is growing 
at a compounded annual growth 
rate or CAGR of 33 per cent having 
doubled in the last three years.

 Azim Premji Trust, which owns 16.4 
per cent stake in Wipro, would pay a 
dividend tax of around Rs.24 crore, 
based on Wipro’s numbers for FY16. 
Other top trusts of promoters such as 
Reliance Industries’ Mukesh Ambani’ 
and Eicher Motors’ Siddhartha Lal will 
also be affected.

The new tax rules will also hit 
public sector energy major Bharat 
Petroleum Corporation, which has a 
trust for holding some of its shares 
and Tech Mahindra’s employees’ 
trust. (See chart)

After considering 30 per cent 
corporate tax, 20.4 per cent dividend 

distribution tax (including surcharge) 
and the 10 per cent tax on dividend 
income in excess of Rs.10 lakh, the 
effective tax rate for promoters 
owning shares either in person, 
through Hindu Undivided Family or 
private trusts would work out to over 
36 per cent. The calculation is based 
on the assumption that a company 
distributes 30 per cent of its profit 
after tax as equity dividend.

However, it depends whether the 
trusts established for ESOPs is a 
definitive trust or not. “If the trusts 
define the ownership of share, the 
tax will be in the hands of the owner. 
If the ownership of shares is not 
defined, then the trust would need 
to pay the tax,” said Amarpal Chadha, 
tax partner, at EY.

Tax experts say that the government 
brought this move to pre-empt 
promoters who could have used the 
loophole to shift their holdings to 
family trusts to evade dividend tax 

first introduced in the last Budget. 
“Prior to Budget 2017, we agreed that 
a potential structure that could be 
explored to mitigate the levy of the 
dividend tax would be to settle the 
shares into a trust. The Budget closes 
this option now,” added Chadha.

Besides hitting promoters’ finances, 
the new tax measure also has 
implications for the management of 
family wealth of promoters’ families. 
“Many business owners moved their 
shareholding to family trusts. The 
trust structure is more suitable as it 
helps in estate planning, succession 
planning, managing wealth jointly 
and had been tax efficient,” said Jiger 
Saiya, partner — direct tax, BDO 
India. But now it will have an adverse 
impact on family trusts.

A trust still remains a more viable 
option for promoters than a holding 
company. “There’s benefit of capital 
gains tax. If the shares are held in a 
company, there is minimum alternate 
tax (MAT). In a trust, there’s no MAT. 
Also, there are expectations that the 
government would introduce tax 
on inheritance in the future. A trust 
would be the most tax efficient way 
to bequeath assets,” said Rahul Garg, 
leader, direct tax, PwC India.

Trusts are also preferred as the 
beneficiaries and managers (trustees) 
are different. This ensures that the 
head of the family can have wealth 
distribution and management the 
way he wishes, even after he passes 
away. “Another popular structure is 
limited liability partnership (LLP) for 
holding company structures,” said 
Maheshwari. According to him, many 
corporates are using LLPs as holding 
companies because they save on the 
dividend distribution tax. “However, 
opening an LLP as a holding company 
requires many permissions, including 
from the Reserve Bank of India,” said 
Maheshwari. 

Source: Business Standard  
Feb 03, 2017

PROMOTERS UNDER TAX NET 
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ESOP TRUSTS WOULD ALSO PAY 10% TAX ON DIVIDEND INCOME OVER RS. 10 LAKH A YEAR
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Sebi moveS 
againSt money 
laundering in 
liSted SmeS

imPaCt oF greeCe debt CriSiS 

The Securities and Exchange Board of 
India (Sebi) has moved against four 
companies listed on a special platform 

created for fund-raising by small and medium 
enterprises (SMEs). Sebi’s investigations 
have revealed certain entities manipulated 
the share price of these companies to 
launder money. The regulator has barred a 
total of 239 persons / entities, including the 
four companies, from accessing the market. 
The four companies are Eco Friendly Food 
Processing Park Limited, Esteem Bio Organic 
Food Processing Limited, HPC Biosciences 
Limited, and Channel Nine Entertainment 
Limited. The first three are involved in 
agricultural businesses, while the fourth is 
a production and distribution company for 
serials, films and events. The companies 
were listed on the BSE between January 
and March 2013. “I am of the considered 
view that the schemes, plan, device and 
artifice employed in this case, apart from 
being a possible case of money-laundering 
or tax evasion, which could be seen by 
the concerned law enforcement agencies 
separately, is prima facie also a fraud in 
the securities market,” said the Sebi order. 
Entities bid up the shares of the companies 
to convert black money into white, according 
to the Sebi order. The total profit earned 
by the entities involved is pegged at Rs. 
468.99 crore. The ban comes into force with 
immediate effect. The barred

Source: Business Standard 
June30, 2015

UJJVALJAUHARI The mounting Greek crisis 
and the uncertainty it brings, have turned 
the Street cautious and led to markets’ 

fall. Although markets recovered a significant part 
of the losses as the day ended, companies with 
visible exposure to Europe saw their share prices 
fall sharply. 

Some of these stocks were already under pressure 
last week, when the possible exit of Greece was 
being discussed. They lost between one and six per 
cent (a few ended flat) of their value on Monday. 

“The extent to which the markets can correct 
cannot be gauged looking at the multiple risks 
that are involved,” says Mayuresh Joshi at Angel 
Broking, who believes the flight towards the dollar 
and precious metals might be there till the clarity 
on the Greece matter comes through, keeping 
equity markets volatile.

Nilesh Shah, managing director at Kotak Mutual 
Fund, says certain stocks in IT, pharma and auto 
ancillaries having significant exposure to Europe 
will underperform. Since Greece issue is well 
known for some time, it is unlikely to cause as 
much correction as in the 2008 Global Crisis, said 
Shah. From India’s point of view, our markets 
would witness a little lower volatility than peers as 
we are least impacted from the unfolding events in 
Greece and EU, he added. 

Anil Sarin, executive vice-president at Edelweiss 
Global Asset Management, echoes a similar view. 
He says the impact on Indian equities market will 
be limited and the correction offers good entry 
opportunities for investors. 

Nevertheless, for now, while the broader market 
will be under pressure, among the stocks that 
could see more heat would be companies with 
higher exposure to Europe. HCL Tech generates 
about a third of its revenues from the European 
region and looking at the uncertainties in Europe 
as well as the currency headwinds, the stock could 
remain under pressure, say analysts. 

Crompton Greaves (excluding the consumer 
business) has significant exposure to Belgium 
and other parts of Europe. After the acquisition 
of the Belgium-based Pauwels Trafo/Pauwels 
Group in May 2005, the company had acquired 
GANZ (Hungary), Microsol (Ireland), ZIV (Spain) 
and Sonomatra (France). These acquisitions had 
pushed the company into the league of the top 
electrical companies in the world. However, 
significant exposure to Europe has brought 

pressure on the company’s stock price.

Havells is another stock to watch, according to 
analysts looking primarily at translation impact of 
currency due to its Sylvania operations. The impact 
on earnings, however, might not be meaningful 
due to lower profit contribution in the overseas 
business, say analysts.

Cox & Kings, too, was under the spotlight as a 
significant part of the Ebitda (earnings before 
interest, tax, depreciation and amortisation) it 
generates is from the UK travel and education 
business. The stock that had been trending down 
for more than a month fell 11.6 per cent intra-
day but closed 5.6 per cent lower at Rs.236.20 on 
Monday.

Among auto ancillary companies have exposure 
to Europe like Motherson Sumi and Bharat Forge. 
Companies like Motherson Sumi and Bharat Forge 
are the ones that can see risks increase with the 
European crisis deepening, says Joshi. Bharat 
Forge derives about 25 per cent of its revenues 
from exports to Europe.

Besides, pharma and tech players that export 
to Europe are likely to feel the pressure. This 
includes Dr Reddy’s and Aurobindo — the latter 
had acquired Actavis to consolidate European 
business. 

Besides, Jubilant Life Science’s licensed chemical 
business, Dr Reddy’s and Lupin’s German business 
can see some pressure, says Surjit Pal at Prabhudas 
Lilladher, who believes that the impact will be seen 
only in the second quarter of 2015-16.

Though pharma companies have so far made up 
for the cross currency headwinds through strong 
US growth, revenue growth would be much higher 
if Europe also contributed well.

India VIX jumps most in 7 weeks Country’s 
benchmark gauge of option costs jumped the most 
in seven weeks as stocks declined amid concern 
Greece will leave the euro region. Demand for 
protection against swings in Infosys surged to a 
two-month high. The India VIX Index rallied 9.8 per 
cent to 17.30 at the close in Mumbai Monday, the 
steepest gain since May 12. The CNX Nifty index 
fell 0.8 percent to 8,318.40, its biggest drop in two 
weeks. BLOOMBERG

Source: Business Standard 
June 30, 2015

Motherson suMi, Bharat Forge, havells, Cox & Kings and hCl 
teCh Fall up to 6%
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June 29th - July 4th, 2015

Sebi moveS 
againSt money 
laundering in 
liSted SmeS

imPaCt oF greeCe debt CriSiS 

The Securities and Exchange Board of 
India (Sebi) has moved against four 
companies listed on a special platform 

created for fund-raising by small and medium 
enterprises (SMEs). Sebi’s investigations 
have revealed certain entities manipulated 
the share price of these companies to 
launder money. The regulator has barred a 
total of 239 persons / entities, including the 
four companies, from accessing the market. 
The four companies are Eco Friendly Food 
Processing Park Limited, Esteem Bio Organic 
Food Processing Limited, HPC Biosciences 
Limited, and Channel Nine Entertainment 
Limited. The first three are involved in 
agricultural businesses, while the fourth is 
a production and distribution company for 
serials, films and events. The companies 
were listed on the BSE between January 
and March 2013. “I am of the considered 
view that the schemes, plan, device and 
artifice employed in this case, apart from 
being a possible case of money-laundering 
or tax evasion, which could be seen by 
the concerned law enforcement agencies 
separately, is prima facie also a fraud in 
the securities market,” said the Sebi order. 
Entities bid up the shares of the companies 
to convert black money into white, according 
to the Sebi order. The total profit earned 
by the entities involved is pegged at Rs. 
468.99 crore. The ban comes into force with 
immediate effect. The barred

Source: Business Standard 
June30, 2015

UJJVALJAUHARI The mounting Greek crisis 
and the uncertainty it brings, have turned 
the Street cautious and led to markets’ 

fall. Although markets recovered a significant part 
of the losses as the day ended, companies with 
visible exposure to Europe saw their share prices 
fall sharply. 

Some of these stocks were already under pressure 
last week, when the possible exit of Greece was 
being discussed. They lost between one and six per 
cent (a few ended flat) of their value on Monday. 

“The extent to which the markets can correct 
cannot be gauged looking at the multiple risks 
that are involved,” says Mayuresh Joshi at Angel 
Broking, who believes the flight towards the dollar 
and precious metals might be there till the clarity 
on the Greece matter comes through, keeping 
equity markets volatile.

Nilesh Shah, managing director at Kotak Mutual 
Fund, says certain stocks in IT, pharma and auto 
ancillaries having significant exposure to Europe 
will underperform. Since Greece issue is well 
known for some time, it is unlikely to cause as 
much correction as in the 2008 Global Crisis, said 
Shah. From India’s point of view, our markets 
would witness a little lower volatility than peers as 
we are least impacted from the unfolding events in 
Greece and EU, he added. 

Anil Sarin, executive vice-president at Edelweiss 
Global Asset Management, echoes a similar view. 
He says the impact on Indian equities market will 
be limited and the correction offers good entry 
opportunities for investors. 

Nevertheless, for now, while the broader market 
will be under pressure, among the stocks that 
could see more heat would be companies with 
higher exposure to Europe. HCL Tech generates 
about a third of its revenues from the European 
region and looking at the uncertainties in Europe 
as well as the currency headwinds, the stock could 
remain under pressure, say analysts. 

Crompton Greaves (excluding the consumer 
business) has significant exposure to Belgium 
and other parts of Europe. After the acquisition 
of the Belgium-based Pauwels Trafo/Pauwels 
Group in May 2005, the company had acquired 
GANZ (Hungary), Microsol (Ireland), ZIV (Spain) 
and Sonomatra (France). These acquisitions had 
pushed the company into the league of the top 
electrical companies in the world. However, 
significant exposure to Europe has brought 

pressure on the company’s stock price.

Havells is another stock to watch, according to 
analysts looking primarily at translation impact of 
currency due to its Sylvania operations. The impact 
on earnings, however, might not be meaningful 
due to lower profit contribution in the overseas 
business, say analysts.

Cox & Kings, too, was under the spotlight as a 
significant part of the Ebitda (earnings before 
interest, tax, depreciation and amortisation) it 
generates is from the UK travel and education 
business. The stock that had been trending down 
for more than a month fell 11.6 per cent intra-
day but closed 5.6 per cent lower at Rs.236.20 on 
Monday.

Among auto ancillary companies have exposure 
to Europe like Motherson Sumi and Bharat Forge. 
Companies like Motherson Sumi and Bharat Forge 
are the ones that can see risks increase with the 
European crisis deepening, says Joshi. Bharat 
Forge derives about 25 per cent of its revenues 
from exports to Europe.

Besides, pharma and tech players that export 
to Europe are likely to feel the pressure. This 
includes Dr Reddy’s and Aurobindo — the latter 
had acquired Actavis to consolidate European 
business. 

Besides, Jubilant Life Science’s licensed chemical 
business, Dr Reddy’s and Lupin’s German business 
can see some pressure, says Surjit Pal at Prabhudas 
Lilladher, who believes that the impact will be seen 
only in the second quarter of 2015-16.

Though pharma companies have so far made up 
for the cross currency headwinds through strong 
US growth, revenue growth would be much higher 
if Europe also contributed well.

India VIX jumps most in 7 weeks Country’s 
benchmark gauge of option costs jumped the most 
in seven weeks as stocks declined amid concern 
Greece will leave the euro region. Demand for 
protection against swings in Infosys surged to a 
two-month high. The India VIX Index rallied 9.8 per 
cent to 17.30 at the close in Mumbai Monday, the 
steepest gain since May 12. The CNX Nifty index 
fell 0.8 percent to 8,318.40, its biggest drop in two 
weeks. BLOOMBERG

Source: Business Standard 
June 30, 2015

Motherson suMi, Bharat Forge, havells, Cox & Kings and hCl 
teCh Fall up to 6%

January 26, 2016 - January 31, 2016CAPITAL ADVISORS PVT. LTD.

An Initiatve by

Category I Merchant Bankers Angel Funding Network Debt Syndication   M & A Corporate Advisory

www.pantomathgroup.com www.smeipo.net www.pantomathangels.com www.dobusinessindia.in

Category I Merchant Bankers Angel Funding Network Debt Syndication   M & A Corporate Advisory

www.pantomathgroup.com www.smeipo.net www.pantomathangels.com www.dobusinnessindia.com

June 29th - July 4th, 2015

Sebi moveS 
againSt money 
laundering in 
liSted SmeS

imPaCt oF greeCe debt CriSiS 

The Securities and Exchange Board of 
India (Sebi) has moved against four 
companies listed on a special platform 

created for fund-raising by small and medium 
enterprises (SMEs). Sebi’s investigations 
have revealed certain entities manipulated 
the share price of these companies to 
launder money. The regulator has barred a 
total of 239 persons / entities, including the 
four companies, from accessing the market. 
The four companies are Eco Friendly Food 
Processing Park Limited, Esteem Bio Organic 
Food Processing Limited, HPC Biosciences 
Limited, and Channel Nine Entertainment 
Limited. The first three are involved in 
agricultural businesses, while the fourth is 
a production and distribution company for 
serials, films and events. The companies 
were listed on the BSE between January 
and March 2013. “I am of the considered 
view that the schemes, plan, device and 
artifice employed in this case, apart from 
being a possible case of money-laundering 
or tax evasion, which could be seen by 
the concerned law enforcement agencies 
separately, is prima facie also a fraud in 
the securities market,” said the Sebi order. 
Entities bid up the shares of the companies 
to convert black money into white, according 
to the Sebi order. The total profit earned 
by the entities involved is pegged at Rs. 
468.99 crore. The ban comes into force with 
immediate effect. The barred

Source: Business Standard 
June30, 2015

UJJVALJAUHARI The mounting Greek crisis 
and the uncertainty it brings, have turned 
the Street cautious and led to markets’ 

fall. Although markets recovered a significant part 
of the losses as the day ended, companies with 
visible exposure to Europe saw their share prices 
fall sharply. 

Some of these stocks were already under pressure 
last week, when the possible exit of Greece was 
being discussed. They lost between one and six per 
cent (a few ended flat) of their value on Monday. 

“The extent to which the markets can correct 
cannot be gauged looking at the multiple risks 
that are involved,” says Mayuresh Joshi at Angel 
Broking, who believes the flight towards the dollar 
and precious metals might be there till the clarity 
on the Greece matter comes through, keeping 
equity markets volatile.

Nilesh Shah, managing director at Kotak Mutual 
Fund, says certain stocks in IT, pharma and auto 
ancillaries having significant exposure to Europe 
will underperform. Since Greece issue is well 
known for some time, it is unlikely to cause as 
much correction as in the 2008 Global Crisis, said 
Shah. From India’s point of view, our markets 
would witness a little lower volatility than peers as 
we are least impacted from the unfolding events in 
Greece and EU, he added. 

Anil Sarin, executive vice-president at Edelweiss 
Global Asset Management, echoes a similar view. 
He says the impact on Indian equities market will 
be limited and the correction offers good entry 
opportunities for investors. 

Nevertheless, for now, while the broader market 
will be under pressure, among the stocks that 
could see more heat would be companies with 
higher exposure to Europe. HCL Tech generates 
about a third of its revenues from the European 
region and looking at the uncertainties in Europe 
as well as the currency headwinds, the stock could 
remain under pressure, say analysts. 

Crompton Greaves (excluding the consumer 
business) has significant exposure to Belgium 
and other parts of Europe. After the acquisition 
of the Belgium-based Pauwels Trafo/Pauwels 
Group in May 2005, the company had acquired 
GANZ (Hungary), Microsol (Ireland), ZIV (Spain) 
and Sonomatra (France). These acquisitions had 
pushed the company into the league of the top 
electrical companies in the world. However, 
significant exposure to Europe has brought 

pressure on the company’s stock price.

Havells is another stock to watch, according to 
analysts looking primarily at translation impact of 
currency due to its Sylvania operations. The impact 
on earnings, however, might not be meaningful 
due to lower profit contribution in the overseas 
business, say analysts.

Cox & Kings, too, was under the spotlight as a 
significant part of the Ebitda (earnings before 
interest, tax, depreciation and amortisation) it 
generates is from the UK travel and education 
business. The stock that had been trending down 
for more than a month fell 11.6 per cent intra-
day but closed 5.6 per cent lower at Rs.236.20 on 
Monday.

Among auto ancillary companies have exposure 
to Europe like Motherson Sumi and Bharat Forge. 
Companies like Motherson Sumi and Bharat Forge 
are the ones that can see risks increase with the 
European crisis deepening, says Joshi. Bharat 
Forge derives about 25 per cent of its revenues 
from exports to Europe.

Besides, pharma and tech players that export 
to Europe are likely to feel the pressure. This 
includes Dr Reddy’s and Aurobindo — the latter 
had acquired Actavis to consolidate European 
business. 

Besides, Jubilant Life Science’s licensed chemical 
business, Dr Reddy’s and Lupin’s German business 
can see some pressure, says Surjit Pal at Prabhudas 
Lilladher, who believes that the impact will be seen 
only in the second quarter of 2015-16.

Though pharma companies have so far made up 
for the cross currency headwinds through strong 
US growth, revenue growth would be much higher 
if Europe also contributed well.

India VIX jumps most in 7 weeks Country’s 
benchmark gauge of option costs jumped the most 
in seven weeks as stocks declined amid concern 
Greece will leave the euro region. Demand for 
protection against swings in Infosys surged to a 
two-month high. The India VIX Index rallied 9.8 per 
cent to 17.30 at the close in Mumbai Monday, the 
steepest gain since May 12. The CNX Nifty index 
fell 0.8 percent to 8,318.40, its biggest drop in two 
weeks. BLOOMBERG

Source: Business Standard 
June 30, 2015
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June 29th - July 4th, 2015

Sebi moveS 
againSt money 
laundering in 
liSted SmeS

imPaCt oF greeCe debt CriSiS 

The Securities and Exchange Board of 
India (Sebi) has moved against four 
companies listed on a special platform 

created for fund-raising by small and medium 
enterprises (SMEs). Sebi’s investigations 
have revealed certain entities manipulated 
the share price of these companies to 
launder money. The regulator has barred a 
total of 239 persons / entities, including the 
four companies, from accessing the market. 
The four companies are Eco Friendly Food 
Processing Park Limited, Esteem Bio Organic 
Food Processing Limited, HPC Biosciences 
Limited, and Channel Nine Entertainment 
Limited. The first three are involved in 
agricultural businesses, while the fourth is 
a production and distribution company for 
serials, films and events. The companies 
were listed on the BSE between January 
and March 2013. “I am of the considered 
view that the schemes, plan, device and 
artifice employed in this case, apart from 
being a possible case of money-laundering 
or tax evasion, which could be seen by 
the concerned law enforcement agencies 
separately, is prima facie also a fraud in 
the securities market,” said the Sebi order. 
Entities bid up the shares of the companies 
to convert black money into white, according 
to the Sebi order. The total profit earned 
by the entities involved is pegged at Rs. 
468.99 crore. The ban comes into force with 
immediate effect. The barred

Source: Business Standard 
June30, 2015

UJJVALJAUHARI The mounting Greek crisis 
and the uncertainty it brings, have turned 
the Street cautious and led to markets’ 

fall. Although markets recovered a significant part 
of the losses as the day ended, companies with 
visible exposure to Europe saw their share prices 
fall sharply. 

Some of these stocks were already under pressure 
last week, when the possible exit of Greece was 
being discussed. They lost between one and six per 
cent (a few ended flat) of their value on Monday. 

“The extent to which the markets can correct 
cannot be gauged looking at the multiple risks 
that are involved,” says Mayuresh Joshi at Angel 
Broking, who believes the flight towards the dollar 
and precious metals might be there till the clarity 
on the Greece matter comes through, keeping 
equity markets volatile.

Nilesh Shah, managing director at Kotak Mutual 
Fund, says certain stocks in IT, pharma and auto 
ancillaries having significant exposure to Europe 
will underperform. Since Greece issue is well 
known for some time, it is unlikely to cause as 
much correction as in the 2008 Global Crisis, said 
Shah. From India’s point of view, our markets 
would witness a little lower volatility than peers as 
we are least impacted from the unfolding events in 
Greece and EU, he added. 

Anil Sarin, executive vice-president at Edelweiss 
Global Asset Management, echoes a similar view. 
He says the impact on Indian equities market will 
be limited and the correction offers good entry 
opportunities for investors. 

Nevertheless, for now, while the broader market 
will be under pressure, among the stocks that 
could see more heat would be companies with 
higher exposure to Europe. HCL Tech generates 
about a third of its revenues from the European 
region and looking at the uncertainties in Europe 
as well as the currency headwinds, the stock could 
remain under pressure, say analysts. 

Crompton Greaves (excluding the consumer 
business) has significant exposure to Belgium 
and other parts of Europe. After the acquisition 
of the Belgium-based Pauwels Trafo/Pauwels 
Group in May 2005, the company had acquired 
GANZ (Hungary), Microsol (Ireland), ZIV (Spain) 
and Sonomatra (France). These acquisitions had 
pushed the company into the league of the top 
electrical companies in the world. However, 
significant exposure to Europe has brought 

pressure on the company’s stock price.

Havells is another stock to watch, according to 
analysts looking primarily at translation impact of 
currency due to its Sylvania operations. The impact 
on earnings, however, might not be meaningful 
due to lower profit contribution in the overseas 
business, say analysts.

Cox & Kings, too, was under the spotlight as a 
significant part of the Ebitda (earnings before 
interest, tax, depreciation and amortisation) it 
generates is from the UK travel and education 
business. The stock that had been trending down 
for more than a month fell 11.6 per cent intra-
day but closed 5.6 per cent lower at Rs.236.20 on 
Monday.

Among auto ancillary companies have exposure 
to Europe like Motherson Sumi and Bharat Forge. 
Companies like Motherson Sumi and Bharat Forge 
are the ones that can see risks increase with the 
European crisis deepening, says Joshi. Bharat 
Forge derives about 25 per cent of its revenues 
from exports to Europe.

Besides, pharma and tech players that export 
to Europe are likely to feel the pressure. This 
includes Dr Reddy’s and Aurobindo — the latter 
had acquired Actavis to consolidate European 
business. 

Besides, Jubilant Life Science’s licensed chemical 
business, Dr Reddy’s and Lupin’s German business 
can see some pressure, says Surjit Pal at Prabhudas 
Lilladher, who believes that the impact will be seen 
only in the second quarter of 2015-16.

Though pharma companies have so far made up 
for the cross currency headwinds through strong 
US growth, revenue growth would be much higher 
if Europe also contributed well.

India VIX jumps most in 7 weeks Country’s 
benchmark gauge of option costs jumped the most 
in seven weeks as stocks declined amid concern 
Greece will leave the euro region. Demand for 
protection against swings in Infosys surged to a 
two-month high. The India VIX Index rallied 9.8 per 
cent to 17.30 at the close in Mumbai Monday, the 
steepest gain since May 12. The CNX Nifty index 
fell 0.8 percent to 8,318.40, its biggest drop in two 
weeks. BLOOMBERG

Source: Business Standard 
June 30, 2015
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Sebi moveS 
againSt money 
laundering in 
liSted SmeS

imPaCt oF greeCe debt CriSiS 

The Securities and Exchange Board of 
India (Sebi) has moved against four 
companies listed on a special platform 

created for fund-raising by small and medium 
enterprises (SMEs). Sebi’s investigations 
have revealed certain entities manipulated 
the share price of these companies to 
launder money. The regulator has barred a 
total of 239 persons / entities, including the 
four companies, from accessing the market. 
The four companies are Eco Friendly Food 
Processing Park Limited, Esteem Bio Organic 
Food Processing Limited, HPC Biosciences 
Limited, and Channel Nine Entertainment 
Limited. The first three are involved in 
agricultural businesses, while the fourth is 
a production and distribution company for 
serials, films and events. The companies 
were listed on the BSE between January 
and March 2013. “I am of the considered 
view that the schemes, plan, device and 
artifice employed in this case, apart from 
being a possible case of money-laundering 
or tax evasion, which could be seen by 
the concerned law enforcement agencies 
separately, is prima facie also a fraud in 
the securities market,” said the Sebi order. 
Entities bid up the shares of the companies 
to convert black money into white, according 
to the Sebi order. The total profit earned 
by the entities involved is pegged at Rs. 
468.99 crore. The ban comes into force with 
immediate effect. The barred

Source: Business Standard 
June30, 2015

UJJVALJAUHARI The mounting Greek crisis 
and the uncertainty it brings, have turned 
the Street cautious and led to markets’ 

fall. Although markets recovered a significant part 
of the losses as the day ended, companies with 
visible exposure to Europe saw their share prices 
fall sharply. 

Some of these stocks were already under pressure 
last week, when the possible exit of Greece was 
being discussed. They lost between one and six per 
cent (a few ended flat) of their value on Monday. 

“The extent to which the markets can correct 
cannot be gauged looking at the multiple risks 
that are involved,” says Mayuresh Joshi at Angel 
Broking, who believes the flight towards the dollar 
and precious metals might be there till the clarity 
on the Greece matter comes through, keeping 
equity markets volatile.

Nilesh Shah, managing director at Kotak Mutual 
Fund, says certain stocks in IT, pharma and auto 
ancillaries having significant exposure to Europe 
will underperform. Since Greece issue is well 
known for some time, it is unlikely to cause as 
much correction as in the 2008 Global Crisis, said 
Shah. From India’s point of view, our markets 
would witness a little lower volatility than peers as 
we are least impacted from the unfolding events in 
Greece and EU, he added. 

Anil Sarin, executive vice-president at Edelweiss 
Global Asset Management, echoes a similar view. 
He says the impact on Indian equities market will 
be limited and the correction offers good entry 
opportunities for investors. 

Nevertheless, for now, while the broader market 
will be under pressure, among the stocks that 
could see more heat would be companies with 
higher exposure to Europe. HCL Tech generates 
about a third of its revenues from the European 
region and looking at the uncertainties in Europe 
as well as the currency headwinds, the stock could 
remain under pressure, say analysts. 

Crompton Greaves (excluding the consumer 
business) has significant exposure to Belgium 
and other parts of Europe. After the acquisition 
of the Belgium-based Pauwels Trafo/Pauwels 
Group in May 2005, the company had acquired 
GANZ (Hungary), Microsol (Ireland), ZIV (Spain) 
and Sonomatra (France). These acquisitions had 
pushed the company into the league of the top 
electrical companies in the world. However, 
significant exposure to Europe has brought 

pressure on the company’s stock price.

Havells is another stock to watch, according to 
analysts looking primarily at translation impact of 
currency due to its Sylvania operations. The impact 
on earnings, however, might not be meaningful 
due to lower profit contribution in the overseas 
business, say analysts.

Cox & Kings, too, was under the spotlight as a 
significant part of the Ebitda (earnings before 
interest, tax, depreciation and amortisation) it 
generates is from the UK travel and education 
business. The stock that had been trending down 
for more than a month fell 11.6 per cent intra-
day but closed 5.6 per cent lower at Rs.236.20 on 
Monday.

Among auto ancillary companies have exposure 
to Europe like Motherson Sumi and Bharat Forge. 
Companies like Motherson Sumi and Bharat Forge 
are the ones that can see risks increase with the 
European crisis deepening, says Joshi. Bharat 
Forge derives about 25 per cent of its revenues 
from exports to Europe.

Besides, pharma and tech players that export 
to Europe are likely to feel the pressure. This 
includes Dr Reddy’s and Aurobindo — the latter 
had acquired Actavis to consolidate European 
business. 

Besides, Jubilant Life Science’s licensed chemical 
business, Dr Reddy’s and Lupin’s German business 
can see some pressure, says Surjit Pal at Prabhudas 
Lilladher, who believes that the impact will be seen 
only in the second quarter of 2015-16.

Though pharma companies have so far made up 
for the cross currency headwinds through strong 
US growth, revenue growth would be much higher 
if Europe also contributed well.

India VIX jumps most in 7 weeks Country’s 
benchmark gauge of option costs jumped the most 
in seven weeks as stocks declined amid concern 
Greece will leave the euro region. Demand for 
protection against swings in Infosys surged to a 
two-month high. The India VIX Index rallied 9.8 per 
cent to 17.30 at the close in Mumbai Monday, the 
steepest gain since May 12. The CNX Nifty index 
fell 0.8 percent to 8,318.40, its biggest drop in two 
weeks. BLOOMBERG

Source: Business Standard 
June 30, 2015
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Fund-raiSing through QiPS hitS 19-month low

PeS Show PreFerenCe For Controlled dealS

One firm mObilises mOney via rOute in this quarter, cOmpared tO 12 a year agO
The fall of markets from their 
peak levels earlier this year, and 
the range bound movement since 
then, has not only dampened 
investor sentiment, but has also 
kept companies at bay from raising 
funds via the qualified institutional 
placement (QIP) route over the past 
few months, which hit a 19-month 
low in November.

(QIP is a process to enable listed 
companies to raise finance through 
the issue of securities to qualified 
institutional buyers.) 

So far in the current quarter 
(October to December), only J 
Kumar Infraprojects raised `409 
crore through the QIP route, 
compared to 12 companies that 
had mobilised `3,400 crore in the 
corresponding period last year. 
Not a single company has raised 
funds via the QIP route so far in 
November. During February April 
2014, no company had used the 
QIP route.

So far in 2015, 28 firms raised 
`17,694 crore through QIP, which 
is 44 per cent lower compared to 
the corresponding period in 2014, 
when 29 companies had mobilised 
`31,025 crore. As many as 33 firms 
had raised `31,684 crore in the 
whole of 2014.

Analysts attribute this to volatile 
market conditions that have kept 
companies from raising funds 
through this route.

“Market conditions have turned 
for the worse in the past couple of 
months and many companies are 
not urgently looking to raise cash at 
lower valuations. That apart, many 
QIPs, over the past few years, have 
been by debt-laden companies 
looking to reduce their debt. While 
these were done at reasonable 
valuations, investors subscribed in 
the hope of an economic recovery 
led improvement in numbers for 
these companies, but have been 
let down so far. So, the appetite 
for funding such companies has 

been lower,” said Aashish 
Somaiyaa, managing director 
and chief executive, Motilal 
Oswal AMC.

Negative returns

In the past one-and-a-half 
months, the S&P BSE Sensex 
has corrected one per cent 
and slipped 12 per cent from 
its peak in  rch. As a result, 
most QIPs in 2015 have 
returned negative value, 
with 16 out of 28 trading 
below their offer price. 
“The secondary markets have lost 
considerable ground since their 
peak in March. That apart, a lot of 
investors have lost money in QIPs. 
These are the two main reasons 
why QIPs have failed to pick up this 
year. The road ahead depends on 
how the secondary markets play 
out. We need at least a 10 to 15 per 
cent rally from here for companies 
and investors to get attracted 
to QIPs,” said G Chokkalingam, 
founder and managing director of 
Equinomics Research & Advisory. 

“A pick-up can happen in case any 
particular theme has a dream run, 
as was the case with the logistics 
sector a few months ago. So, either 
there is a broad-based rally that 
takes the markets higher, or there is 
a theme that does well, which will 
re-kindle appetite for fund-raising 
via the QIP route,” Chokkalingam 
adds.

Source: Business Standard 
27 November, 2015

 In a recent deal, US private equity 
(PE) firm KKR bought 70 per cent 
stake in investment bank Avendus. 
In two recent deals, Fairfax India 
Holdings picked up 71 per cent 
in speciality chemicals maker Adi 
Finches and 74 per cent in National 
Collateral Management Services. 
In August, Sequoia Capital bought 
a significant minority stake in 
Groupon India and re-branded it 
near buy. 

The common factor in these 
deals is that they’re all ‘controlled 
transactions’, where the PE investor 
has acquired more than 51 per cent 
stake or is the largest investor in a 
company with significant minority 
stake. PEs, who have been living with 
minority stakes in Indian firms, are 
increasingly showing a preference 
for controlled deals in India, hoping 
for faster exits and better returns.

 “Minority stakes may have worked 
out (in the past). But today, we have 
so much operating experience. With 
controlled deals, we can control 

our destiny better and guide the 
outcomes (vision, implement 
strategy and exits) better,” Sanjay 
Nayar, member of KKR and chief 
executive officer (CEO) of KKR India, 
said in a recent interaction.

According to M K Sinha, managing 
partner and CEO of IDFC 
Alternatives, who has done a couple 
of controlled deals, such deals 
provide flexibility. “You can drive 
the operations the way you want; 
you are not dependent on someone 
else. You can take the company 
forward with greater control, ensure 
better governance and outcomes.” 

This was evident in the PE firm’s 
exit from Green Infra, a company 
incubated by IDFC Alternatives, 
where a subsidiary of Singapore-
based Sembacrop bought 60 per 
cent for $227 million. “We had the 
ability to control that sale. We were 
not dependent on a partner (read 
promoter) on when to exit,” says 
Sinha. 

Globally, PEs do a buyout, turn 
around a company, and sell it. In 
India, they were forced to pick only 
minority stakes as Indian promoters 
were not willing to cede control. 
Minority stakes often meant limited 
say in operations and strategy, and 
in some cases, differences and 
disputes with promoters. ‘‘When 
you are in minority, what do you 
say? You had cases like Lilliput, 
where the promoter went crazy 
with stores,” says a PE manager, 
who doesn’t wish to be quoted on 
this.

The problem with minority stakes 
is the degree of control. ‘‘You 
are dependent on the majority 
shareholder for compliance, 
governance,’’ says Sinha. While a 
PE firm wants to exit in five, seven, 
or nine years, the promoter may 
have a different horizon for an 
initial public offering. “Minority 
stakes imposes a lot of restrictions 
for PEs to influence strategy and 
outcomes,” says Toshan Tamhane, 
partner, Mckinsey & Co.

NSE’S SME platforM gaiNS MoMENtuM thiS yEar
This has by far been the best 

year for the SME platform, 
started by the country’s two 

premier bourses about three years 
ago, to enable small and medium 
enterprises (SMEs) to list.

The National Stock Exchange 
of India’s (NSE) moribund SME 
platform finally gained traction this 
year, with the exchange adding 20 
companies, of which five were listed 
on its Emerge platform through an 
initial public offering (IPO) and the 
rest on its Emerge-ITP platform, 
where companies are listed without 
an IPO. The exchange now has listed 
a total of 31 SMEs. BSE, on the other 
hand, added 38 companies this year, 
taking its total to 110 companies. In 
the next few months, the exchange 
plans to list another 15 SMEs on its 
platform.

“For us, the quality of listing is more 
important than numbers. From 
the very beginning we were more 
interested in building the right 
ecosystem first,” said Ravi Varanasi, 

chief, business development, NSE. 

Varanasi added the exchange was 
in talks with market participants 
to attract more SMEs. “At present, 
around 50 companies are at various 
stages of listing, which will happen 
in due course. It seems that the 
efforts of the last few years are 
being paid off now,” he said.

According to industry sources, the 
regulator has been putting pressure 
on the exchange to increase the 
number of its SME listings. NSE has 
maintained that the fewer listings 
on its platform is a result of stringent 
listing norms. 

Ashishkumar Chauhan, managing 
director & CEO, BSE, in a recent 
interview to Business Standard, 
attributed the success of the BSE 
SME platform to market-making. 
“The SME platform is an investment, 
not a trading platform, so we are not 
banking on trades to sustain it. We 
are going for compulsory market-
making and that has been one of the 
reasons for the platform’s success.” 

The SME segment is still grappling 
with issues such as lack of liquidity 
and lacklustre institutional 
participation. “The segment needs 
a complete overhaul as there are 
hardly any qualified investors willing 
to put money into these companies,” 
said G Ganesh, founder, Inga Capital. 
“The stocks are traded among a 
select group, mostly promoters. You 
can’t get in and out at will,” he said. 

According to experts, the need 
of the hour is to bring in priority 
investing from big institutional 
players and tweak the lot size to 
improve liquidity. The minimum lot 
size varies between `1 lakh and ` 2 
lakh. 

Institutional participation has not 
been absent altogether, though. 
For instance, Sidbi bought about 
four per cent of the IPO of Ashapura 
Intimates Fashion. Central Bank of 
India and Bank of Maharashtra have 
bought 2.26 per cent and 1.4 per 
cent, respectively, of the IPO of Opal 
Luxury Time Products.

 Institutions such as ICICI Bank, State 
Bank of India, Bank of Baroda, Bank 
of India and Union Bank of India 
have invested in Mitcon Consultancy 
& Engineering Services.

Source: Business Standard 
24  December, 2015

NSX rElauNchES aiMS to ShakE up uS iNduStry

The National Stock Exchange 
(NSX) relaunched on Tuesday 
with a low-cost model its new 

management says will challenge 
current sector practices and could 
save US investors billions if adopted 
market-wide.

 NSX reopened as the 12th US stock 
exchange following a shutdown of 
more than a year and a half due 
to a lack of trading volume. It will 
charge 3 cents for every 100 shares 
it matches and will not charge 
anything for buy and sell orders 
posted there.

Most US exchanges charge 30 
cents per 100 shares executed 
and provide rebates that can be 
more than 30 cents per 100 shares 
posted as an incentive for brokers 
to provide liquidity, aimed at 
making it easier for others to get 
trades done. 

Exchange fees and rebates have 
been the subject of intense debate 

in recent years. Many brokers, 
proprietary trading firms, and 
institutional investors say exchange 
fees, which subsidize rebates, are 
too high, forcing them to send 
their orders to cheaper, broker-
run, private trading venues. Critics 
say the system creates conflicts of 
interest as brokers may seek the 
highest rebates for their clients’ 

orders rather than the best prices. 
“We’re going to go out with an 
aggressive model which drastically 
lowers access fees and addresses 
these concerns about rebates,” 
NSX Chief Executive Mark Sulavka 
said in an interview. 

The industry would save over $2 
billion a year in exchange fees if the 
market as a whole were to adopt 
NSX’s fee model, and more than 
$1.5 billion a year in rebates would 
be removed, he said. 

Exchange operator Nasdaq Inc 
lowered its fees and rebates for a 
number of stocks in a temporary 
experiment earlier this year and 
found it lost market share in those 
stocks as many trading firms 
sought higher rebates elsewhere. 
Jersey City, New Jersey based 
NSX, which first launched in 1885 
as the Cincinnati Stock Exchange, 
also has a flat fee structure, 
unlike the tiered model used by 

most exchanges, and does not let 
customers pay to co-locate their 
servers next to its matching engines 
to gain a speed advantage. NSX will 
compete against exchanges run 
by Nasdaq, BATS Global Markets, 
Intercontinental Exchange Inc, 
the Chicago Stock Exchange, 
and around 40 private trading 
platforms, including IEX Group.

Source: Business Standard 
24 December, 2015

LOCAL BANKS TOP IPO LEAGUE 
TABLE IN 2015

CIS: SEBI CLAMPED 
ON 60 COMPANIES 
IN JAN-NOVLocal investment banks 

dominated in initial public 
offerings (IPOs) during 

2015 when a healthy pipeline 
of issues hit the market.

 Kotak Mahindra Bank topped 
the charts with nine issues 
and a market share of 13.6 per 
cent, according to Bloomberg. 
Axis Bank came in second 
followed by Citi, Edelweiss 
Financial Services and 
JPMorgan. ICICI Securities and 
IDFC Capital were the other 
local investment banks that 
made it to the top 10.

“We realised the importance 
of being part of a larger global 
platform and continued to 
invest in the business in 
the past four years”, said V 
Jayasankar, senior executive 
director, Kotak Investment 
Banking. 

Several foreign investment 
banks, on the other hand, 
scaled down operations in the 
past few years. 

“There was a clear demand-
supply mismatch, and many 
companies were waiting to 

raise money. We caught the 
trend early”, said Dharmesh 
Mehta, managing director 
and chief executive officer, 
Axis Capital. “Our strong 
institutional franchise also 
proved to be a big help”, he 
added.

 Indian companies are now 
more confident about the 
execution skills of local 
banks. “Earlier, there was a 
perception that only foreign 
investment bankers could 
attract overseas money. That 
is no longer the case”, said 
Mehta.

 Indian investment banks 
were preferred by issuers of 
up to `.1, 000 crore, observed 
Prithvi Haldea, chairman of 
IPO tracker Prime Database. 
“Even for large issues, the 
dependence on foreign banks 
has come down”, he added.

 Haldea clarified that foreign 
banks were still in demand 
because they brought in a 
wider network of investors. 

The IPO market saw revival 
after four years, with 21 issues 

collectively raising `.13, 600 
crore in 2015, according to 
Prime Database.

 Nineteen companies had 
anchor investors that 
collectively subscribed to 30 
per cent of the total public issue 
amount. Indian institutional 
investors played a significant 
role as anchor investors, with 
their subscription amounting 
to 13 per cent of the amount, 
compared to 16 per cent by 
foreign institutional investors.

Source: Business Standard 
3 January, 2016

Taking strict action against illicit money pooling 
schemes, capital markets regulator Securities 
and Exchange Board of India (Sebi) had 

clamped on a little over 60 companies in the first 
eleven months of 2015 for illegally raising crores of 
rupees.

 In comparison, 45 firms were penalised by the 
regulator in all of 2014 for raising money through 
Collective Investment Schemes (CIS). 

Among others, PACL, Raghav Capital, Emerging India, 
BNP India Developers & Infrastructure, Popular Agro, 
USK India, IHI developers, Samruddha Jeevan Foods, 
Yatra Art Fund, Wisdom Agrotech and JSR Diaries, 
were garnering money through unauthorised CIS last 
year. Besides, barring all these firms from mobilising 
further funds from investors, these companies 
and their directors have also been restrained from 
accessing the securities market.

Further proceedings are underway in many cases. 
They were asked to wind up their existing schemes 
and repay their money, with interest. 

After, several restrictions have been imposed by Sebi 
on these companies through separate orders. 

These companies were raising capital through 
unauthorised CIS without taking necessary regulatory 
approvals, thereby violating the provisions of the 
Companies Act, besides applicable Sebi regulations. 
PTI

Source: Business Standard 
5 January, 2016

CHINA STOCKS MAY DIVE 27% IN ‘16: BOA
The early January blues for 

Chinese stocks will persist 
through 2016, according to 

Bank of America Merrill Lynch, 
which expects the Shanghai 
Composite index to end the year 
down roughly 27%, at about 2,600.

David Cui, head of China equity 
strategy , is known to be bearish 
on the world’s second largest 
economy--which is to say that 
he’s less sanguine than most of 
his peers about the consequences 
of unwinding leverage that has 
mounted in a short period of time. 
For China--which has enjoyed a 

rapid expansion of debt relative to 
the size of its economy--this time 
will not be different, Cui contended 
in a note.

“Historically, any country that 
grew debt this fast inevitably ran 
into financial-system problems, 
including currency devaluation, 
banking recap, and high inflation, 
and we do not expect China to 
be an exception”, said Cui. We 
believe that the government had 
maintained system stability over 
the past few years by allowing 
various implicit guarantees to get 
firmly entrenched, which has made 

the financial system fragile”.

Meanwhile, China moved to 
support its sinking stock market 
as state-controlled funds bought 
equities and the securities 
regulator signaled a selling ban 
on major investors will remain 
beyond this week’s expiration date, 
according to people familiar with 
the matter.

Government funds purchased 
local stocks on Tuesday after a 
7% tumble in the CSI300 Index 
on Monday triggered a market-
wide trading halt, said the people, 

who asked not to be identified 
because the buying wasn’t publicly 
disclosed. The China Securities 
Regulatory Commission asked 
bourses verbally to tell listed 
companies that the six-month 
sales ban on major stockholders 
will remain valid beyond Jan. 8, the 
people said.

Source: The Times of India 
6 January, 2016

COUNTDOWN TO BUDGET - TAX BREAKS SOUGHT 
TO REVIVE SEZS

The commerce department is 
once again trying to revitalize 
special economic zones (SEZs), 

many of which have surplus land 
at their disposal, and has pitched 
for removal of minimum alternate 
tax (MAT) as well as postponing 
the phase-out of tax exemptions 
in the budget. When contacted, 
commerce and industry minister 
Nirmala Sitharaman confirmed the 
development and said, “We have 
had detailed discussions on this 
and a delegation of SEZs came and 
met me... Our intention is to make 
SEZs as vibrant as they can be. They 
should benefit from exports. They 
should also sometimes, if there 
is capacity for them, be able to 
do some work for domestic units, 
which want them to supplement 
their activities. A great degree of 
flexibility should be offered to units 
which are located in SEZs. “ Sources 
said that Sitharaman had raised the 
issue with finance minister Arun 
Jaitley before he left for Davos 

to attend the World Economic 
Forum’s annual meeting.

In its pre-budget proposal, the 
department is also learnt to have 
flagged the issue of providing some 
assistance to exports, especially 
those which are labour-intensive 
such as textiles, leather, footwear, 
auto parts and certain engineering 
goods.

The commerce minister indicated 
that the proposals related to tack 
ling the high cost of capital, which 
despite the 3% interest subsidy 
remained high by international 
standards, were also discussed. 
“Not every sector is equally 
affected. There are sectors which 

are holding out and coincidently 
these are sectors where labour-
intensive work takes place. These 
sectors need to be given additional 
help so that they also don’t fall into 
red, “she told TOI.

Falling exports are a key policy 
headache for the Narendra Modi 
government, given that they have 
contracted for 13 months in a 
row and the global environment 
remains gloomy. In recent months, 
the rupee has weakened against 
the dollar but other currencies 
have depreciated more, resulting 
in the benefit not accruing to 
the exporters. In fact, apart from 
China, currencies such as the Thai 

baht or the Indonesian rupiah have 
depreciated more over the past 12 
months.

In case of SEZs, Sitharaman has 
been pressing for easier policy 
dispensation ever since she took 
charge in 2014 but the revenue 
department bureaucracy has 
repeatedly blocked any relaxation. 
The revenue department, which 
felt left out due to the owners 
being vested with a board headed 
by the commerce secretary, had 
got then FM Pranab Mukherjee to 
amend the SEZ law and levy MAT 
as well as dividend distribution tax 
on SEZs. This was done despite the 
SEZ Act promising a tax holiday for 
a specified period. The commerce 
ministry is now trying to set right 
the rules for SEZs which accounted 
for exports of $80 billion.

Source: The Times of India 
25 January, 2016

INVESTORS SEEK MEETING WITH SEBI TO 
OPPOSE NSE REJIG
Shareholders in the National 

Stock Exchange (NSE) have 
sought a meeting with the 

Securities and Exchange Board of 
India (Sebi) about their opposition 
to NSE’s restructuring plan. This 
follows a letter opposing the plan, 
sent by a group of nine investors to the 
exchange’s chairman on January 13. 

The shareholders want Sebi to 
direct the exchange to drop its 
restructuring plan, which, they say, 
could delay the exchange’s Initial 
Public Offering (IPO) of shares and 
lead to significant tax liabilities. The 
regulator has agreed to schedule 
a meeting with the shareholders 
to discuss the issue, say people 
in the know. “We are hoping that 
Sebi takes up the matter with the 
exchange and directs it to drop 
its restructuring plan,” said a 
shareholder, on the condition of 
anonymity.

 According to a legal expert, the 
exchange is well within its rights 
to seek restructuring, which needs 
market regulator, Sebi’s nod. “In 
all probability, Sebi will do an 
independent evaluation of the 
proposal and may not be swayed 
by the recent complaints by the 
shareholders,” he said. However, he 
pointed out that a regulatory nod 
does not guarantee that the proposal 
will go through, as it may be blocked 
by the shareholders at the special 
resolution stage. “Technically, 
shareholders constituting more 
than 25 per cent paid-up equity 
capital of the company can block the 
proposal,” he said. (Paid-up capital 
is the amount of a company’s capital 
funded by shareholders. Paid-up 
capital can be less than a company’s 
total capital because a company 
may not issue all of the shares it has 
been authorised to sell.) 

Accounting for SBI’s opposition, at 
least 35 per cent of shareholders 
at present are not in favour of the 
restructuring. State Bank of India 
and subsidiary SBI Capital Markets 
together hold around 15 per cent in 
NSE. It could take at least a month 
for Sebi to evaluate the merits of 
the restructuring plan, said experts. 

In the January 13 letter, the nine 
investors — mostly foreign private-
equity players which together hold 
about 20 per cent stake in NSE — 
had pointed out that the merits 
of undertaking the restructuring 
had not been satisfactorily 
demonstrated by NSE and its 
management to the shareholders. 
The investors had requested the 
exchange not to go ahead with its 
restructuring plan and not to seek 
Sebi’s approval for the same. 

The letter requested the exchange 

to file an in-principle approval 
application for listing with Sebi 
within the next 30 days and start 
the groundwork for listing. In an 
email response last week, an NSE 
spokesperson said the restructuring 
plan was for ring-fencing the core 
regulatory function of the exchange 
after listing.

Source: Business Standard 
28 January, 2016

COMMERCE DEPT SEEKS SOPS FOR LABOUR-INTENSIVE EXPORTSTraders and investors were 
relieved that there were no 
negative surprises in the 

Budget. The Budget did not tinker 
with the holding period for availing 
long-term capital gain tax (LTCG) 
on sale of listed securities, and 
exempted Category-I and Category-
II foreign portfolio investors 
(FPIs) from paying tax for indirect 
transfers, which resulted in a smart 
rally on bourses.

The tenure to qualify for LTCG for 
share sales of listed companies 
was expected to be increased to 
24 months, from the existing 12 
months. While the tenure has not 
been changed, the Budget proposes 
to amend the rule to make any 
off-market share purchase where 
Securities Transaction Tax (STT) is 
not paid, and the holding period is 
a year or more, liable for a flat tax 
of 10 per cent. All transactions after 
October 1, 2004, and where the 
sale is made after April 1, 2017, will 
be liable. Currently, the LTCG tax 
on gains from these transactions is 
zero.

“LTCG exemption will be available 
only if STT is paid both at the time 
of acquisition and divestment,” said 
Amrish Shah, executive director 
at consultancy EY India. This 
will include, for instance, shares 
acquired in a private company 
which got listed subsequently, 
where divestment after listing is 
through a stock exchange or listed 
shares were acquired off-market 
in a private deal but sold on an 
exchange.

 FPIs in categories I and II will 
now be exempt from being taxed 
for offshore asset sales whose 
underlying securities are Indian. 
The announcement comes a month 
after the Central Board of Direct 
Taxes (CBDT) put its controversial 
2012 circular in abeyance. 

Category-I includes foreign central 
banks and sovereign wealth funds; 
category-II FPIs include pension 
funds.

 “With the proposed amendment, 
the CBDT circular would be void,” 
said Riaz Thingna, director, Grant 
Thornton Advisory. The indirect 
transfer provisions will continue to 
apply to category-III FPIs, largely 
individuals and family offices.

In the last Budget, the additional 
dividend tax (ADT) of 10 per cent 
was levied on three categories 
of resident investors: Individuals, 
Hindu undivided families, and firms 
(both limited and unlimited liability 
partnership firms) if their dividend 
receipts exceeded Rs.10 lakh. Now, 
the Finance Bill proposes to expand 
the coverage by resorting to an 
exception method. “Any resident 
shareholder, except for a domestic 
company, specific institutions and 
charitable institutions and trusts 
under income-tax Act, is now 
included. This means now even 
nonexempt private trusts (family 
trusts or otherwise) may have to 
shell out the extra 10 per cent ADT,” 
said Ravi Mehta, partner, Grant 
Thornton India.

 Buoyed by the success of the 
further fund offer (FFO) of its 
Central Public Sector Enterprise 
Exchange Traded Fund, the 
government will aim to launch 
another CPSE ETF with a new 
basket of companies in the coming 
financial year. “Government will 
put in place a revised mechanism 
and procedure to ensure time-
bound listing of identified CPSEs 
on stock exchanges,” the Budget 
document stated.

 Thus far, there have been 
two tranches of ETFs from the 
government. The recent FFO, 
managed by Reliance Nippon Life 
Asset Management, was subscribed 

2.3 times, with applications worth 
over Rs.13,000 crore against the 
issue size of Rs.6,000 crore.

 Further, with an aim to continue 
divesting stake in state-owned 
companies, the government said it 
wanted to list railway public sector 
enterprises such as IRCTC, IRFC 
and Ircon on the stock exchanges. 
IRCTC is an online rail ticket 
booking entity. IRFC is a dedicated 
financing arm of the ministry of 
railways, while Ircon is a specialised 
construction organisation.

The Budget has proposed to phase 
out tax benefits of up to Rs.25,000 
on investments under the Rajiv 
Gandhi Equity Savings Scheme, 
which provides for tax benefits 
under Section 80CCG of the Income 
Tax Act. The government issued 
a clarification with respect to 
the merger of mutual fund (MF)
schemes. The Budget proposes to 
take into consideration the holding 
period of units held in the erstwhile 
schemes for taxation purposes. 
Further, the cost of acquisition of 
the units in the consolidated plan 
will be the cost of units in the 
merged plan. The amendments 
take effect from April 1 and will 
be applicable in assessment year 
2017-18.

 The government in 2016 had 
provided tax neutrality on the 
transfer of units in a consolidating 
plan of MF schemes. However, the 
holding period remained a grey 
area. The clarification is expected 
to boost scheme mergers.

The government has also eased the 
selection process for members of 
the Securities Appellate Tribunal, 
revoking a rule that bars officials 
from the Securities and Exchange 
Board of India from becoming 
members at the former. There is 
no such bar on officials of other 
regulators, as with pensions or 

insurance segments.

 Inputs from Pavan Kumar Burugula, 
Shrimi Kumari Choudhary, and 
Chandan Kishore Kant.

THE GOODIES FOR THE STOCK 
PLAYERS

●  Category-I and -II FPIs exempt 
from tax on indirect transfers

● Off-market share purchases 
where STT is not paid will be 
liable for a flat tax of 10%

●  New CPSE ETF to be to launched 
with new basket of PSUs

●  Listing of IRCTC, IRFC, and 
IRCON

● RGESS a tax-saving scheme, 
phased out

● Further clarity on merger of 
mutual-fund schemes

● Eased selection process for 
Securities Appellate Tribunal 
members

● Commodities and securities 
markets to be further integrated

● Sebi intermediary registration 
process to be made fully online

●  FPI account opening eased

●  Individual demat accounts to be 
linked with Aadhaar

● RBI-regulated NBFCs to be 
categorised as qualified 
institutional buyers

● Listing and trading of security 
receipts.

Source: Business Standard  
Feb 02, 2017

NO NEGATIVES NO SHOCK CHEERS MARKETS
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June 29th - July 4th, 2015

Sebi moveS 
againSt money 
laundering in 
liSted SmeS

imPaCt oF greeCe debt CriSiS 

The Securities and Exchange Board of 
India (Sebi) has moved against four 
companies listed on a special platform 

created for fund-raising by small and medium 
enterprises (SMEs). Sebi’s investigations 
have revealed certain entities manipulated 
the share price of these companies to 
launder money. The regulator has barred a 
total of 239 persons / entities, including the 
four companies, from accessing the market. 
The four companies are Eco Friendly Food 
Processing Park Limited, Esteem Bio Organic 
Food Processing Limited, HPC Biosciences 
Limited, and Channel Nine Entertainment 
Limited. The first three are involved in 
agricultural businesses, while the fourth is 
a production and distribution company for 
serials, films and events. The companies 
were listed on the BSE between January 
and March 2013. “I am of the considered 
view that the schemes, plan, device and 
artifice employed in this case, apart from 
being a possible case of money-laundering 
or tax evasion, which could be seen by 
the concerned law enforcement agencies 
separately, is prima facie also a fraud in 
the securities market,” said the Sebi order. 
Entities bid up the shares of the companies 
to convert black money into white, according 
to the Sebi order. The total profit earned 
by the entities involved is pegged at Rs. 
468.99 crore. The ban comes into force with 
immediate effect. The barred

Source: Business Standard 
June30, 2015

UJJVALJAUHARI The mounting Greek crisis 
and the uncertainty it brings, have turned 
the Street cautious and led to markets’ 

fall. Although markets recovered a significant part 
of the losses as the day ended, companies with 
visible exposure to Europe saw their share prices 
fall sharply. 

Some of these stocks were already under pressure 
last week, when the possible exit of Greece was 
being discussed. They lost between one and six per 
cent (a few ended flat) of their value on Monday. 

“The extent to which the markets can correct 
cannot be gauged looking at the multiple risks 
that are involved,” says Mayuresh Joshi at Angel 
Broking, who believes the flight towards the dollar 
and precious metals might be there till the clarity 
on the Greece matter comes through, keeping 
equity markets volatile.

Nilesh Shah, managing director at Kotak Mutual 
Fund, says certain stocks in IT, pharma and auto 
ancillaries having significant exposure to Europe 
will underperform. Since Greece issue is well 
known for some time, it is unlikely to cause as 
much correction as in the 2008 Global Crisis, said 
Shah. From India’s point of view, our markets 
would witness a little lower volatility than peers as 
we are least impacted from the unfolding events in 
Greece and EU, he added. 

Anil Sarin, executive vice-president at Edelweiss 
Global Asset Management, echoes a similar view. 
He says the impact on Indian equities market will 
be limited and the correction offers good entry 
opportunities for investors. 

Nevertheless, for now, while the broader market 
will be under pressure, among the stocks that 
could see more heat would be companies with 
higher exposure to Europe. HCL Tech generates 
about a third of its revenues from the European 
region and looking at the uncertainties in Europe 
as well as the currency headwinds, the stock could 
remain under pressure, say analysts. 

Crompton Greaves (excluding the consumer 
business) has significant exposure to Belgium 
and other parts of Europe. After the acquisition 
of the Belgium-based Pauwels Trafo/Pauwels 
Group in May 2005, the company had acquired 
GANZ (Hungary), Microsol (Ireland), ZIV (Spain) 
and Sonomatra (France). These acquisitions had 
pushed the company into the league of the top 
electrical companies in the world. However, 
significant exposure to Europe has brought 

pressure on the company’s stock price.

Havells is another stock to watch, according to 
analysts looking primarily at translation impact of 
currency due to its Sylvania operations. The impact 
on earnings, however, might not be meaningful 
due to lower profit contribution in the overseas 
business, say analysts.

Cox & Kings, too, was under the spotlight as a 
significant part of the Ebitda (earnings before 
interest, tax, depreciation and amortisation) it 
generates is from the UK travel and education 
business. The stock that had been trending down 
for more than a month fell 11.6 per cent intra-
day but closed 5.6 per cent lower at Rs.236.20 on 
Monday.

Among auto ancillary companies have exposure 
to Europe like Motherson Sumi and Bharat Forge. 
Companies like Motherson Sumi and Bharat Forge 
are the ones that can see risks increase with the 
European crisis deepening, says Joshi. Bharat 
Forge derives about 25 per cent of its revenues 
from exports to Europe.

Besides, pharma and tech players that export 
to Europe are likely to feel the pressure. This 
includes Dr Reddy’s and Aurobindo — the latter 
had acquired Actavis to consolidate European 
business. 

Besides, Jubilant Life Science’s licensed chemical 
business, Dr Reddy’s and Lupin’s German business 
can see some pressure, says Surjit Pal at Prabhudas 
Lilladher, who believes that the impact will be seen 
only in the second quarter of 2015-16.

Though pharma companies have so far made up 
for the cross currency headwinds through strong 
US growth, revenue growth would be much higher 
if Europe also contributed well.

India VIX jumps most in 7 weeks Country’s 
benchmark gauge of option costs jumped the most 
in seven weeks as stocks declined amid concern 
Greece will leave the euro region. Demand for 
protection against swings in Infosys surged to a 
two-month high. The India VIX Index rallied 9.8 per 
cent to 17.30 at the close in Mumbai Monday, the 
steepest gain since May 12. The CNX Nifty index 
fell 0.8 percent to 8,318.40, its biggest drop in two 
weeks. BLOOMBERG

Source: Business Standard 
June 30, 2015

Motherson suMi, Bharat Forge, havells, Cox & Kings and hCl 
teCh Fall up to 6%
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June 29th - July 4th, 2015

Sebi moveS 
againSt money 
laundering in 
liSted SmeS

imPaCt oF greeCe debt CriSiS 

The Securities and Exchange Board of 
India (Sebi) has moved against four 
companies listed on a special platform 

created for fund-raising by small and medium 
enterprises (SMEs). Sebi’s investigations 
have revealed certain entities manipulated 
the share price of these companies to 
launder money. The regulator has barred a 
total of 239 persons / entities, including the 
four companies, from accessing the market. 
The four companies are Eco Friendly Food 
Processing Park Limited, Esteem Bio Organic 
Food Processing Limited, HPC Biosciences 
Limited, and Channel Nine Entertainment 
Limited. The first three are involved in 
agricultural businesses, while the fourth is 
a production and distribution company for 
serials, films and events. The companies 
were listed on the BSE between January 
and March 2013. “I am of the considered 
view that the schemes, plan, device and 
artifice employed in this case, apart from 
being a possible case of money-laundering 
or tax evasion, which could be seen by 
the concerned law enforcement agencies 
separately, is prima facie also a fraud in 
the securities market,” said the Sebi order. 
Entities bid up the shares of the companies 
to convert black money into white, according 
to the Sebi order. The total profit earned 
by the entities involved is pegged at Rs. 
468.99 crore. The ban comes into force with 
immediate effect. The barred

Source: Business Standard 
June30, 2015

UJJVALJAUHARI The mounting Greek crisis 
and the uncertainty it brings, have turned 
the Street cautious and led to markets’ 

fall. Although markets recovered a significant part 
of the losses as the day ended, companies with 
visible exposure to Europe saw their share prices 
fall sharply. 

Some of these stocks were already under pressure 
last week, when the possible exit of Greece was 
being discussed. They lost between one and six per 
cent (a few ended flat) of their value on Monday. 

“The extent to which the markets can correct 
cannot be gauged looking at the multiple risks 
that are involved,” says Mayuresh Joshi at Angel 
Broking, who believes the flight towards the dollar 
and precious metals might be there till the clarity 
on the Greece matter comes through, keeping 
equity markets volatile.

Nilesh Shah, managing director at Kotak Mutual 
Fund, says certain stocks in IT, pharma and auto 
ancillaries having significant exposure to Europe 
will underperform. Since Greece issue is well 
known for some time, it is unlikely to cause as 
much correction as in the 2008 Global Crisis, said 
Shah. From India’s point of view, our markets 
would witness a little lower volatility than peers as 
we are least impacted from the unfolding events in 
Greece and EU, he added. 

Anil Sarin, executive vice-president at Edelweiss 
Global Asset Management, echoes a similar view. 
He says the impact on Indian equities market will 
be limited and the correction offers good entry 
opportunities for investors. 

Nevertheless, for now, while the broader market 
will be under pressure, among the stocks that 
could see more heat would be companies with 
higher exposure to Europe. HCL Tech generates 
about a third of its revenues from the European 
region and looking at the uncertainties in Europe 
as well as the currency headwinds, the stock could 
remain under pressure, say analysts. 

Crompton Greaves (excluding the consumer 
business) has significant exposure to Belgium 
and other parts of Europe. After the acquisition 
of the Belgium-based Pauwels Trafo/Pauwels 
Group in May 2005, the company had acquired 
GANZ (Hungary), Microsol (Ireland), ZIV (Spain) 
and Sonomatra (France). These acquisitions had 
pushed the company into the league of the top 
electrical companies in the world. However, 
significant exposure to Europe has brought 

pressure on the company’s stock price.

Havells is another stock to watch, according to 
analysts looking primarily at translation impact of 
currency due to its Sylvania operations. The impact 
on earnings, however, might not be meaningful 
due to lower profit contribution in the overseas 
business, say analysts.

Cox & Kings, too, was under the spotlight as a 
significant part of the Ebitda (earnings before 
interest, tax, depreciation and amortisation) it 
generates is from the UK travel and education 
business. The stock that had been trending down 
for more than a month fell 11.6 per cent intra-
day but closed 5.6 per cent lower at Rs.236.20 on 
Monday.

Among auto ancillary companies have exposure 
to Europe like Motherson Sumi and Bharat Forge. 
Companies like Motherson Sumi and Bharat Forge 
are the ones that can see risks increase with the 
European crisis deepening, says Joshi. Bharat 
Forge derives about 25 per cent of its revenues 
from exports to Europe.

Besides, pharma and tech players that export 
to Europe are likely to feel the pressure. This 
includes Dr Reddy’s and Aurobindo — the latter 
had acquired Actavis to consolidate European 
business. 

Besides, Jubilant Life Science’s licensed chemical 
business, Dr Reddy’s and Lupin’s German business 
can see some pressure, says Surjit Pal at Prabhudas 
Lilladher, who believes that the impact will be seen 
only in the second quarter of 2015-16.

Though pharma companies have so far made up 
for the cross currency headwinds through strong 
US growth, revenue growth would be much higher 
if Europe also contributed well.

India VIX jumps most in 7 weeks Country’s 
benchmark gauge of option costs jumped the most 
in seven weeks as stocks declined amid concern 
Greece will leave the euro region. Demand for 
protection against swings in Infosys surged to a 
two-month high. The India VIX Index rallied 9.8 per 
cent to 17.30 at the close in Mumbai Monday, the 
steepest gain since May 12. The CNX Nifty index 
fell 0.8 percent to 8,318.40, its biggest drop in two 
weeks. BLOOMBERG

Source: Business Standard 
June 30, 2015

Motherson suMi, Bharat Forge, havells, Cox & Kings and hCl 
teCh Fall up to 6%
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June 29th - July 4th, 2015

Sebi moveS 
againSt money 
laundering in 
liSted SmeS

imPaCt oF greeCe debt CriSiS 

The Securities and Exchange Board of 
India (Sebi) has moved against four 
companies listed on a special platform 

created for fund-raising by small and medium 
enterprises (SMEs). Sebi’s investigations 
have revealed certain entities manipulated 
the share price of these companies to 
launder money. The regulator has barred a 
total of 239 persons / entities, including the 
four companies, from accessing the market. 
The four companies are Eco Friendly Food 
Processing Park Limited, Esteem Bio Organic 
Food Processing Limited, HPC Biosciences 
Limited, and Channel Nine Entertainment 
Limited. The first three are involved in 
agricultural businesses, while the fourth is 
a production and distribution company for 
serials, films and events. The companies 
were listed on the BSE between January 
and March 2013. “I am of the considered 
view that the schemes, plan, device and 
artifice employed in this case, apart from 
being a possible case of money-laundering 
or tax evasion, which could be seen by 
the concerned law enforcement agencies 
separately, is prima facie also a fraud in 
the securities market,” said the Sebi order. 
Entities bid up the shares of the companies 
to convert black money into white, according 
to the Sebi order. The total profit earned 
by the entities involved is pegged at Rs. 
468.99 crore. The ban comes into force with 
immediate effect. The barred

Source: Business Standard 
June30, 2015

UJJVALJAUHARI The mounting Greek crisis 
and the uncertainty it brings, have turned 
the Street cautious and led to markets’ 

fall. Although markets recovered a significant part 
of the losses as the day ended, companies with 
visible exposure to Europe saw their share prices 
fall sharply. 

Some of these stocks were already under pressure 
last week, when the possible exit of Greece was 
being discussed. They lost between one and six per 
cent (a few ended flat) of their value on Monday. 

“The extent to which the markets can correct 
cannot be gauged looking at the multiple risks 
that are involved,” says Mayuresh Joshi at Angel 
Broking, who believes the flight towards the dollar 
and precious metals might be there till the clarity 
on the Greece matter comes through, keeping 
equity markets volatile.

Nilesh Shah, managing director at Kotak Mutual 
Fund, says certain stocks in IT, pharma and auto 
ancillaries having significant exposure to Europe 
will underperform. Since Greece issue is well 
known for some time, it is unlikely to cause as 
much correction as in the 2008 Global Crisis, said 
Shah. From India’s point of view, our markets 
would witness a little lower volatility than peers as 
we are least impacted from the unfolding events in 
Greece and EU, he added. 

Anil Sarin, executive vice-president at Edelweiss 
Global Asset Management, echoes a similar view. 
He says the impact on Indian equities market will 
be limited and the correction offers good entry 
opportunities for investors. 

Nevertheless, for now, while the broader market 
will be under pressure, among the stocks that 
could see more heat would be companies with 
higher exposure to Europe. HCL Tech generates 
about a third of its revenues from the European 
region and looking at the uncertainties in Europe 
as well as the currency headwinds, the stock could 
remain under pressure, say analysts. 

Crompton Greaves (excluding the consumer 
business) has significant exposure to Belgium 
and other parts of Europe. After the acquisition 
of the Belgium-based Pauwels Trafo/Pauwels 
Group in May 2005, the company had acquired 
GANZ (Hungary), Microsol (Ireland), ZIV (Spain) 
and Sonomatra (France). These acquisitions had 
pushed the company into the league of the top 
electrical companies in the world. However, 
significant exposure to Europe has brought 

pressure on the company’s stock price.

Havells is another stock to watch, according to 
analysts looking primarily at translation impact of 
currency due to its Sylvania operations. The impact 
on earnings, however, might not be meaningful 
due to lower profit contribution in the overseas 
business, say analysts.

Cox & Kings, too, was under the spotlight as a 
significant part of the Ebitda (earnings before 
interest, tax, depreciation and amortisation) it 
generates is from the UK travel and education 
business. The stock that had been trending down 
for more than a month fell 11.6 per cent intra-
day but closed 5.6 per cent lower at Rs.236.20 on 
Monday.

Among auto ancillary companies have exposure 
to Europe like Motherson Sumi and Bharat Forge. 
Companies like Motherson Sumi and Bharat Forge 
are the ones that can see risks increase with the 
European crisis deepening, says Joshi. Bharat 
Forge derives about 25 per cent of its revenues 
from exports to Europe.

Besides, pharma and tech players that export 
to Europe are likely to feel the pressure. This 
includes Dr Reddy’s and Aurobindo — the latter 
had acquired Actavis to consolidate European 
business. 

Besides, Jubilant Life Science’s licensed chemical 
business, Dr Reddy’s and Lupin’s German business 
can see some pressure, says Surjit Pal at Prabhudas 
Lilladher, who believes that the impact will be seen 
only in the second quarter of 2015-16.

Though pharma companies have so far made up 
for the cross currency headwinds through strong 
US growth, revenue growth would be much higher 
if Europe also contributed well.

India VIX jumps most in 7 weeks Country’s 
benchmark gauge of option costs jumped the most 
in seven weeks as stocks declined amid concern 
Greece will leave the euro region. Demand for 
protection against swings in Infosys surged to a 
two-month high. The India VIX Index rallied 9.8 per 
cent to 17.30 at the close in Mumbai Monday, the 
steepest gain since May 12. The CNX Nifty index 
fell 0.8 percent to 8,318.40, its biggest drop in two 
weeks. BLOOMBERG

Source: Business Standard 
June 30, 2015
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June 29th - July 4th, 2015

Sebi moveS 
againSt money 
laundering in 
liSted SmeS

imPaCt oF greeCe debt CriSiS 

The Securities and Exchange Board of 
India (Sebi) has moved against four 
companies listed on a special platform 

created for fund-raising by small and medium 
enterprises (SMEs). Sebi’s investigations 
have revealed certain entities manipulated 
the share price of these companies to 
launder money. The regulator has barred a 
total of 239 persons / entities, including the 
four companies, from accessing the market. 
The four companies are Eco Friendly Food 
Processing Park Limited, Esteem Bio Organic 
Food Processing Limited, HPC Biosciences 
Limited, and Channel Nine Entertainment 
Limited. The first three are involved in 
agricultural businesses, while the fourth is 
a production and distribution company for 
serials, films and events. The companies 
were listed on the BSE between January 
and March 2013. “I am of the considered 
view that the schemes, plan, device and 
artifice employed in this case, apart from 
being a possible case of money-laundering 
or tax evasion, which could be seen by 
the concerned law enforcement agencies 
separately, is prima facie also a fraud in 
the securities market,” said the Sebi order. 
Entities bid up the shares of the companies 
to convert black money into white, according 
to the Sebi order. The total profit earned 
by the entities involved is pegged at Rs. 
468.99 crore. The ban comes into force with 
immediate effect. The barred

Source: Business Standard 
June30, 2015

UJJVALJAUHARI The mounting Greek crisis 
and the uncertainty it brings, have turned 
the Street cautious and led to markets’ 

fall. Although markets recovered a significant part 
of the losses as the day ended, companies with 
visible exposure to Europe saw their share prices 
fall sharply. 

Some of these stocks were already under pressure 
last week, when the possible exit of Greece was 
being discussed. They lost between one and six per 
cent (a few ended flat) of their value on Monday. 

“The extent to which the markets can correct 
cannot be gauged looking at the multiple risks 
that are involved,” says Mayuresh Joshi at Angel 
Broking, who believes the flight towards the dollar 
and precious metals might be there till the clarity 
on the Greece matter comes through, keeping 
equity markets volatile.

Nilesh Shah, managing director at Kotak Mutual 
Fund, says certain stocks in IT, pharma and auto 
ancillaries having significant exposure to Europe 
will underperform. Since Greece issue is well 
known for some time, it is unlikely to cause as 
much correction as in the 2008 Global Crisis, said 
Shah. From India’s point of view, our markets 
would witness a little lower volatility than peers as 
we are least impacted from the unfolding events in 
Greece and EU, he added. 

Anil Sarin, executive vice-president at Edelweiss 
Global Asset Management, echoes a similar view. 
He says the impact on Indian equities market will 
be limited and the correction offers good entry 
opportunities for investors. 

Nevertheless, for now, while the broader market 
will be under pressure, among the stocks that 
could see more heat would be companies with 
higher exposure to Europe. HCL Tech generates 
about a third of its revenues from the European 
region and looking at the uncertainties in Europe 
as well as the currency headwinds, the stock could 
remain under pressure, say analysts. 

Crompton Greaves (excluding the consumer 
business) has significant exposure to Belgium 
and other parts of Europe. After the acquisition 
of the Belgium-based Pauwels Trafo/Pauwels 
Group in May 2005, the company had acquired 
GANZ (Hungary), Microsol (Ireland), ZIV (Spain) 
and Sonomatra (France). These acquisitions had 
pushed the company into the league of the top 
electrical companies in the world. However, 
significant exposure to Europe has brought 

pressure on the company’s stock price.

Havells is another stock to watch, according to 
analysts looking primarily at translation impact of 
currency due to its Sylvania operations. The impact 
on earnings, however, might not be meaningful 
due to lower profit contribution in the overseas 
business, say analysts.

Cox & Kings, too, was under the spotlight as a 
significant part of the Ebitda (earnings before 
interest, tax, depreciation and amortisation) it 
generates is from the UK travel and education 
business. The stock that had been trending down 
for more than a month fell 11.6 per cent intra-
day but closed 5.6 per cent lower at Rs.236.20 on 
Monday.

Among auto ancillary companies have exposure 
to Europe like Motherson Sumi and Bharat Forge. 
Companies like Motherson Sumi and Bharat Forge 
are the ones that can see risks increase with the 
European crisis deepening, says Joshi. Bharat 
Forge derives about 25 per cent of its revenues 
from exports to Europe.

Besides, pharma and tech players that export 
to Europe are likely to feel the pressure. This 
includes Dr Reddy’s and Aurobindo — the latter 
had acquired Actavis to consolidate European 
business. 

Besides, Jubilant Life Science’s licensed chemical 
business, Dr Reddy’s and Lupin’s German business 
can see some pressure, says Surjit Pal at Prabhudas 
Lilladher, who believes that the impact will be seen 
only in the second quarter of 2015-16.

Though pharma companies have so far made up 
for the cross currency headwinds through strong 
US growth, revenue growth would be much higher 
if Europe also contributed well.

India VIX jumps most in 7 weeks Country’s 
benchmark gauge of option costs jumped the most 
in seven weeks as stocks declined amid concern 
Greece will leave the euro region. Demand for 
protection against swings in Infosys surged to a 
two-month high. The India VIX Index rallied 9.8 per 
cent to 17.30 at the close in Mumbai Monday, the 
steepest gain since May 12. The CNX Nifty index 
fell 0.8 percent to 8,318.40, its biggest drop in two 
weeks. BLOOMBERG

Source: Business Standard 
June 30, 2015
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Sebi moveS 
againSt money 
laundering in 
liSted SmeS

imPaCt oF greeCe debt CriSiS 

The Securities and Exchange Board of 
India (Sebi) has moved against four 
companies listed on a special platform 

created for fund-raising by small and medium 
enterprises (SMEs). Sebi’s investigations 
have revealed certain entities manipulated 
the share price of these companies to 
launder money. The regulator has barred a 
total of 239 persons / entities, including the 
four companies, from accessing the market. 
The four companies are Eco Friendly Food 
Processing Park Limited, Esteem Bio Organic 
Food Processing Limited, HPC Biosciences 
Limited, and Channel Nine Entertainment 
Limited. The first three are involved in 
agricultural businesses, while the fourth is 
a production and distribution company for 
serials, films and events. The companies 
were listed on the BSE between January 
and March 2013. “I am of the considered 
view that the schemes, plan, device and 
artifice employed in this case, apart from 
being a possible case of money-laundering 
or tax evasion, which could be seen by 
the concerned law enforcement agencies 
separately, is prima facie also a fraud in 
the securities market,” said the Sebi order. 
Entities bid up the shares of the companies 
to convert black money into white, according 
to the Sebi order. The total profit earned 
by the entities involved is pegged at Rs. 
468.99 crore. The ban comes into force with 
immediate effect. The barred

Source: Business Standard 
June30, 2015

UJJVALJAUHARI The mounting Greek crisis 
and the uncertainty it brings, have turned 
the Street cautious and led to markets’ 

fall. Although markets recovered a significant part 
of the losses as the day ended, companies with 
visible exposure to Europe saw their share prices 
fall sharply. 

Some of these stocks were already under pressure 
last week, when the possible exit of Greece was 
being discussed. They lost between one and six per 
cent (a few ended flat) of their value on Monday. 

“The extent to which the markets can correct 
cannot be gauged looking at the multiple risks 
that are involved,” says Mayuresh Joshi at Angel 
Broking, who believes the flight towards the dollar 
and precious metals might be there till the clarity 
on the Greece matter comes through, keeping 
equity markets volatile.

Nilesh Shah, managing director at Kotak Mutual 
Fund, says certain stocks in IT, pharma and auto 
ancillaries having significant exposure to Europe 
will underperform. Since Greece issue is well 
known for some time, it is unlikely to cause as 
much correction as in the 2008 Global Crisis, said 
Shah. From India’s point of view, our markets 
would witness a little lower volatility than peers as 
we are least impacted from the unfolding events in 
Greece and EU, he added. 

Anil Sarin, executive vice-president at Edelweiss 
Global Asset Management, echoes a similar view. 
He says the impact on Indian equities market will 
be limited and the correction offers good entry 
opportunities for investors. 

Nevertheless, for now, while the broader market 
will be under pressure, among the stocks that 
could see more heat would be companies with 
higher exposure to Europe. HCL Tech generates 
about a third of its revenues from the European 
region and looking at the uncertainties in Europe 
as well as the currency headwinds, the stock could 
remain under pressure, say analysts. 

Crompton Greaves (excluding the consumer 
business) has significant exposure to Belgium 
and other parts of Europe. After the acquisition 
of the Belgium-based Pauwels Trafo/Pauwels 
Group in May 2005, the company had acquired 
GANZ (Hungary), Microsol (Ireland), ZIV (Spain) 
and Sonomatra (France). These acquisitions had 
pushed the company into the league of the top 
electrical companies in the world. However, 
significant exposure to Europe has brought 

pressure on the company’s stock price.

Havells is another stock to watch, according to 
analysts looking primarily at translation impact of 
currency due to its Sylvania operations. The impact 
on earnings, however, might not be meaningful 
due to lower profit contribution in the overseas 
business, say analysts.

Cox & Kings, too, was under the spotlight as a 
significant part of the Ebitda (earnings before 
interest, tax, depreciation and amortisation) it 
generates is from the UK travel and education 
business. The stock that had been trending down 
for more than a month fell 11.6 per cent intra-
day but closed 5.6 per cent lower at Rs.236.20 on 
Monday.

Among auto ancillary companies have exposure 
to Europe like Motherson Sumi and Bharat Forge. 
Companies like Motherson Sumi and Bharat Forge 
are the ones that can see risks increase with the 
European crisis deepening, says Joshi. Bharat 
Forge derives about 25 per cent of its revenues 
from exports to Europe.

Besides, pharma and tech players that export 
to Europe are likely to feel the pressure. This 
includes Dr Reddy’s and Aurobindo — the latter 
had acquired Actavis to consolidate European 
business. 

Besides, Jubilant Life Science’s licensed chemical 
business, Dr Reddy’s and Lupin’s German business 
can see some pressure, says Surjit Pal at Prabhudas 
Lilladher, who believes that the impact will be seen 
only in the second quarter of 2015-16.

Though pharma companies have so far made up 
for the cross currency headwinds through strong 
US growth, revenue growth would be much higher 
if Europe also contributed well.

India VIX jumps most in 7 weeks Country’s 
benchmark gauge of option costs jumped the most 
in seven weeks as stocks declined amid concern 
Greece will leave the euro region. Demand for 
protection against swings in Infosys surged to a 
two-month high. The India VIX Index rallied 9.8 per 
cent to 17.30 at the close in Mumbai Monday, the 
steepest gain since May 12. The CNX Nifty index 
fell 0.8 percent to 8,318.40, its biggest drop in two 
weeks. BLOOMBERG

Source: Business Standard 
June 30, 2015
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Fund-raiSing through QiPS hitS 19-month low

PeS Show PreFerenCe For Controlled dealS

One firm mObilises mOney via rOute in this quarter, cOmpared tO 12 a year agO
The fall of markets from their 
peak levels earlier this year, and 
the range bound movement since 
then, has not only dampened 
investor sentiment, but has also 
kept companies at bay from raising 
funds via the qualified institutional 
placement (QIP) route over the past 
few months, which hit a 19-month 
low in November.

(QIP is a process to enable listed 
companies to raise finance through 
the issue of securities to qualified 
institutional buyers.) 

So far in the current quarter 
(October to December), only J 
Kumar Infraprojects raised `409 
crore through the QIP route, 
compared to 12 companies that 
had mobilised `3,400 crore in the 
corresponding period last year. 
Not a single company has raised 
funds via the QIP route so far in 
November. During February April 
2014, no company had used the 
QIP route.

So far in 2015, 28 firms raised 
`17,694 crore through QIP, which 
is 44 per cent lower compared to 
the corresponding period in 2014, 
when 29 companies had mobilised 
`31,025 crore. As many as 33 firms 
had raised `31,684 crore in the 
whole of 2014.

Analysts attribute this to volatile 
market conditions that have kept 
companies from raising funds 
through this route.

“Market conditions have turned 
for the worse in the past couple of 
months and many companies are 
not urgently looking to raise cash at 
lower valuations. That apart, many 
QIPs, over the past few years, have 
been by debt-laden companies 
looking to reduce their debt. While 
these were done at reasonable 
valuations, investors subscribed in 
the hope of an economic recovery 
led improvement in numbers for 
these companies, but have been 
let down so far. So, the appetite 
for funding such companies has 

been lower,” said Aashish 
Somaiyaa, managing director 
and chief executive, Motilal 
Oswal AMC.

Negative returns

In the past one-and-a-half 
months, the S&P BSE Sensex 
has corrected one per cent 
and slipped 12 per cent from 
its peak in  rch. As a result, 
most QIPs in 2015 have 
returned negative value, 
with 16 out of 28 trading 
below their offer price. 
“The secondary markets have lost 
considerable ground since their 
peak in March. That apart, a lot of 
investors have lost money in QIPs. 
These are the two main reasons 
why QIPs have failed to pick up this 
year. The road ahead depends on 
how the secondary markets play 
out. We need at least a 10 to 15 per 
cent rally from here for companies 
and investors to get attracted 
to QIPs,” said G Chokkalingam, 
founder and managing director of 
Equinomics Research & Advisory. 

“A pick-up can happen in case any 
particular theme has a dream run, 
as was the case with the logistics 
sector a few months ago. So, either 
there is a broad-based rally that 
takes the markets higher, or there is 
a theme that does well, which will 
re-kindle appetite for fund-raising 
via the QIP route,” Chokkalingam 
adds.

Source: Business Standard 
27 November, 2015

 In a recent deal, US private equity 
(PE) firm KKR bought 70 per cent 
stake in investment bank Avendus. 
In two recent deals, Fairfax India 
Holdings picked up 71 per cent 
in speciality chemicals maker Adi 
Finches and 74 per cent in National 
Collateral Management Services. 
In August, Sequoia Capital bought 
a significant minority stake in 
Groupon India and re-branded it 
near buy. 

The common factor in these 
deals is that they’re all ‘controlled 
transactions’, where the PE investor 
has acquired more than 51 per cent 
stake or is the largest investor in a 
company with significant minority 
stake. PEs, who have been living with 
minority stakes in Indian firms, are 
increasingly showing a preference 
for controlled deals in India, hoping 
for faster exits and better returns.

 “Minority stakes may have worked 
out (in the past). But today, we have 
so much operating experience. With 
controlled deals, we can control 

our destiny better and guide the 
outcomes (vision, implement 
strategy and exits) better,” Sanjay 
Nayar, member of KKR and chief 
executive officer (CEO) of KKR India, 
said in a recent interaction.

According to M K Sinha, managing 
partner and CEO of IDFC 
Alternatives, who has done a couple 
of controlled deals, such deals 
provide flexibility. “You can drive 
the operations the way you want; 
you are not dependent on someone 
else. You can take the company 
forward with greater control, ensure 
better governance and outcomes.” 

This was evident in the PE firm’s 
exit from Green Infra, a company 
incubated by IDFC Alternatives, 
where a subsidiary of Singapore-
based Sembacrop bought 60 per 
cent for $227 million. “We had the 
ability to control that sale. We were 
not dependent on a partner (read 
promoter) on when to exit,” says 
Sinha. 

Globally, PEs do a buyout, turn 
around a company, and sell it. In 
India, they were forced to pick only 
minority stakes as Indian promoters 
were not willing to cede control. 
Minority stakes often meant limited 
say in operations and strategy, and 
in some cases, differences and 
disputes with promoters. ‘‘When 
you are in minority, what do you 
say? You had cases like Lilliput, 
where the promoter went crazy 
with stores,” says a PE manager, 
who doesn’t wish to be quoted on 
this.

The problem with minority stakes 
is the degree of control. ‘‘You 
are dependent on the majority 
shareholder for compliance, 
governance,’’ says Sinha. While a 
PE firm wants to exit in five, seven, 
or nine years, the promoter may 
have a different horizon for an 
initial public offering. “Minority 
stakes imposes a lot of restrictions 
for PEs to influence strategy and 
outcomes,” says Toshan Tamhane, 
partner, Mckinsey & Co.

NSE’S SME platforM gaiNS MoMENtuM thiS yEar
This has by far been the best 

year for the SME platform, 
started by the country’s two 

premier bourses about three years 
ago, to enable small and medium 
enterprises (SMEs) to list.

The National Stock Exchange 
of India’s (NSE) moribund SME 
platform finally gained traction this 
year, with the exchange adding 20 
companies, of which five were listed 
on its Emerge platform through an 
initial public offering (IPO) and the 
rest on its Emerge-ITP platform, 
where companies are listed without 
an IPO. The exchange now has listed 
a total of 31 SMEs. BSE, on the other 
hand, added 38 companies this year, 
taking its total to 110 companies. In 
the next few months, the exchange 
plans to list another 15 SMEs on its 
platform.

“For us, the quality of listing is more 
important than numbers. From 
the very beginning we were more 
interested in building the right 
ecosystem first,” said Ravi Varanasi, 

chief, business development, NSE. 

Varanasi added the exchange was 
in talks with market participants 
to attract more SMEs. “At present, 
around 50 companies are at various 
stages of listing, which will happen 
in due course. It seems that the 
efforts of the last few years are 
being paid off now,” he said.

According to industry sources, the 
regulator has been putting pressure 
on the exchange to increase the 
number of its SME listings. NSE has 
maintained that the fewer listings 
on its platform is a result of stringent 
listing norms. 

Ashishkumar Chauhan, managing 
director & CEO, BSE, in a recent 
interview to Business Standard, 
attributed the success of the BSE 
SME platform to market-making. 
“The SME platform is an investment, 
not a trading platform, so we are not 
banking on trades to sustain it. We 
are going for compulsory market-
making and that has been one of the 
reasons for the platform’s success.” 

The SME segment is still grappling 
with issues such as lack of liquidity 
and lacklustre institutional 
participation. “The segment needs 
a complete overhaul as there are 
hardly any qualified investors willing 
to put money into these companies,” 
said G Ganesh, founder, Inga Capital. 
“The stocks are traded among a 
select group, mostly promoters. You 
can’t get in and out at will,” he said. 

According to experts, the need 
of the hour is to bring in priority 
investing from big institutional 
players and tweak the lot size to 
improve liquidity. The minimum lot 
size varies between `1 lakh and ` 2 
lakh. 

Institutional participation has not 
been absent altogether, though. 
For instance, Sidbi bought about 
four per cent of the IPO of Ashapura 
Intimates Fashion. Central Bank of 
India and Bank of Maharashtra have 
bought 2.26 per cent and 1.4 per 
cent, respectively, of the IPO of Opal 
Luxury Time Products.

 Institutions such as ICICI Bank, State 
Bank of India, Bank of Baroda, Bank 
of India and Union Bank of India 
have invested in Mitcon Consultancy 
& Engineering Services.

Source: Business Standard 
24  December, 2015

NSX rElauNchES aiMS to ShakE up uS iNduStry

The National Stock Exchange 
(NSX) relaunched on Tuesday 
with a low-cost model its new 

management says will challenge 
current sector practices and could 
save US investors billions if adopted 
market-wide.

 NSX reopened as the 12th US stock 
exchange following a shutdown of 
more than a year and a half due 
to a lack of trading volume. It will 
charge 3 cents for every 100 shares 
it matches and will not charge 
anything for buy and sell orders 
posted there.

Most US exchanges charge 30 
cents per 100 shares executed 
and provide rebates that can be 
more than 30 cents per 100 shares 
posted as an incentive for brokers 
to provide liquidity, aimed at 
making it easier for others to get 
trades done. 

Exchange fees and rebates have 
been the subject of intense debate 

in recent years. Many brokers, 
proprietary trading firms, and 
institutional investors say exchange 
fees, which subsidize rebates, are 
too high, forcing them to send 
their orders to cheaper, broker-
run, private trading venues. Critics 
say the system creates conflicts of 
interest as brokers may seek the 
highest rebates for their clients’ 

orders rather than the best prices. 
“We’re going to go out with an 
aggressive model which drastically 
lowers access fees and addresses 
these concerns about rebates,” 
NSX Chief Executive Mark Sulavka 
said in an interview. 

The industry would save over $2 
billion a year in exchange fees if the 
market as a whole were to adopt 
NSX’s fee model, and more than 
$1.5 billion a year in rebates would 
be removed, he said. 

Exchange operator Nasdaq Inc 
lowered its fees and rebates for a 
number of stocks in a temporary 
experiment earlier this year and 
found it lost market share in those 
stocks as many trading firms 
sought higher rebates elsewhere. 
Jersey City, New Jersey based 
NSX, which first launched in 1885 
as the Cincinnati Stock Exchange, 
also has a flat fee structure, 
unlike the tiered model used by 

most exchanges, and does not let 
customers pay to co-locate their 
servers next to its matching engines 
to gain a speed advantage. NSX will 
compete against exchanges run 
by Nasdaq, BATS Global Markets, 
Intercontinental Exchange Inc, 
the Chicago Stock Exchange, 
and around 40 private trading 
platforms, including IEX Group.

Source: Business Standard 
24 December, 2015

LOCAL BANKS TOP IPO LEAGUE 
TABLE IN 2015

CIS: SEBI CLAMPED 
ON 60 COMPANIES 
IN JAN-NOVLocal investment banks 

dominated in initial public 
offerings (IPOs) during 

2015 when a healthy pipeline 
of issues hit the market.

 Kotak Mahindra Bank topped 
the charts with nine issues 
and a market share of 13.6 per 
cent, according to Bloomberg. 
Axis Bank came in second 
followed by Citi, Edelweiss 
Financial Services and 
JPMorgan. ICICI Securities and 
IDFC Capital were the other 
local investment banks that 
made it to the top 10.

“We realised the importance 
of being part of a larger global 
platform and continued to 
invest in the business in 
the past four years”, said V 
Jayasankar, senior executive 
director, Kotak Investment 
Banking. 

Several foreign investment 
banks, on the other hand, 
scaled down operations in the 
past few years. 

“There was a clear demand-
supply mismatch, and many 
companies were waiting to 

raise money. We caught the 
trend early”, said Dharmesh 
Mehta, managing director 
and chief executive officer, 
Axis Capital. “Our strong 
institutional franchise also 
proved to be a big help”, he 
added.

 Indian companies are now 
more confident about the 
execution skills of local 
banks. “Earlier, there was a 
perception that only foreign 
investment bankers could 
attract overseas money. That 
is no longer the case”, said 
Mehta.

 Indian investment banks 
were preferred by issuers of 
up to `.1, 000 crore, observed 
Prithvi Haldea, chairman of 
IPO tracker Prime Database. 
“Even for large issues, the 
dependence on foreign banks 
has come down”, he added.

 Haldea clarified that foreign 
banks were still in demand 
because they brought in a 
wider network of investors. 

The IPO market saw revival 
after four years, with 21 issues 

collectively raising `.13, 600 
crore in 2015, according to 
Prime Database.

 Nineteen companies had 
anchor investors that 
collectively subscribed to 30 
per cent of the total public issue 
amount. Indian institutional 
investors played a significant 
role as anchor investors, with 
their subscription amounting 
to 13 per cent of the amount, 
compared to 16 per cent by 
foreign institutional investors.

Source: Business Standard 
3 January, 2016

Taking strict action against illicit money pooling 
schemes, capital markets regulator Securities 
and Exchange Board of India (Sebi) had 

clamped on a little over 60 companies in the first 
eleven months of 2015 for illegally raising crores of 
rupees.

 In comparison, 45 firms were penalised by the 
regulator in all of 2014 for raising money through 
Collective Investment Schemes (CIS). 

Among others, PACL, Raghav Capital, Emerging India, 
BNP India Developers & Infrastructure, Popular Agro, 
USK India, IHI developers, Samruddha Jeevan Foods, 
Yatra Art Fund, Wisdom Agrotech and JSR Diaries, 
were garnering money through unauthorised CIS last 
year. Besides, barring all these firms from mobilising 
further funds from investors, these companies 
and their directors have also been restrained from 
accessing the securities market.

Further proceedings are underway in many cases. 
They were asked to wind up their existing schemes 
and repay their money, with interest. 

After, several restrictions have been imposed by Sebi 
on these companies through separate orders. 

These companies were raising capital through 
unauthorised CIS without taking necessary regulatory 
approvals, thereby violating the provisions of the 
Companies Act, besides applicable Sebi regulations. 
PTI

Source: Business Standard 
5 January, 2016

CHINA STOCKS MAY DIVE 27% IN ‘16: BOA
The early January blues for 

Chinese stocks will persist 
through 2016, according to 

Bank of America Merrill Lynch, 
which expects the Shanghai 
Composite index to end the year 
down roughly 27%, at about 2,600.

David Cui, head of China equity 
strategy , is known to be bearish 
on the world’s second largest 
economy--which is to say that 
he’s less sanguine than most of 
his peers about the consequences 
of unwinding leverage that has 
mounted in a short period of time. 
For China--which has enjoyed a 

rapid expansion of debt relative to 
the size of its economy--this time 
will not be different, Cui contended 
in a note.

“Historically, any country that 
grew debt this fast inevitably ran 
into financial-system problems, 
including currency devaluation, 
banking recap, and high inflation, 
and we do not expect China to 
be an exception”, said Cui. We 
believe that the government had 
maintained system stability over 
the past few years by allowing 
various implicit guarantees to get 
firmly entrenched, which has made 

the financial system fragile”.

Meanwhile, China moved to 
support its sinking stock market 
as state-controlled funds bought 
equities and the securities 
regulator signaled a selling ban 
on major investors will remain 
beyond this week’s expiration date, 
according to people familiar with 
the matter.

Government funds purchased 
local stocks on Tuesday after a 
7% tumble in the CSI300 Index 
on Monday triggered a market-
wide trading halt, said the people, 

who asked not to be identified 
because the buying wasn’t publicly 
disclosed. The China Securities 
Regulatory Commission asked 
bourses verbally to tell listed 
companies that the six-month 
sales ban on major stockholders 
will remain valid beyond Jan. 8, the 
people said.

Source: The Times of India 
6 January, 2016

COUNTDOWN TO BUDGET - TAX BREAKS SOUGHT 
TO REVIVE SEZS

The commerce department is 
once again trying to revitalize 
special economic zones (SEZs), 

many of which have surplus land 
at their disposal, and has pitched 
for removal of minimum alternate 
tax (MAT) as well as postponing 
the phase-out of tax exemptions 
in the budget. When contacted, 
commerce and industry minister 
Nirmala Sitharaman confirmed the 
development and said, “We have 
had detailed discussions on this 
and a delegation of SEZs came and 
met me... Our intention is to make 
SEZs as vibrant as they can be. They 
should benefit from exports. They 
should also sometimes, if there 
is capacity for them, be able to 
do some work for domestic units, 
which want them to supplement 
their activities. A great degree of 
flexibility should be offered to units 
which are located in SEZs. “ Sources 
said that Sitharaman had raised the 
issue with finance minister Arun 
Jaitley before he left for Davos 

to attend the World Economic 
Forum’s annual meeting.

In its pre-budget proposal, the 
department is also learnt to have 
flagged the issue of providing some 
assistance to exports, especially 
those which are labour-intensive 
such as textiles, leather, footwear, 
auto parts and certain engineering 
goods.

The commerce minister indicated 
that the proposals related to tack 
ling the high cost of capital, which 
despite the 3% interest subsidy 
remained high by international 
standards, were also discussed. 
“Not every sector is equally 
affected. There are sectors which 

are holding out and coincidently 
these are sectors where labour-
intensive work takes place. These 
sectors need to be given additional 
help so that they also don’t fall into 
red, “she told TOI.

Falling exports are a key policy 
headache for the Narendra Modi 
government, given that they have 
contracted for 13 months in a 
row and the global environment 
remains gloomy. In recent months, 
the rupee has weakened against 
the dollar but other currencies 
have depreciated more, resulting 
in the benefit not accruing to 
the exporters. In fact, apart from 
China, currencies such as the Thai 

baht or the Indonesian rupiah have 
depreciated more over the past 12 
months.

In case of SEZs, Sitharaman has 
been pressing for easier policy 
dispensation ever since she took 
charge in 2014 but the revenue 
department bureaucracy has 
repeatedly blocked any relaxation. 
The revenue department, which 
felt left out due to the owners 
being vested with a board headed 
by the commerce secretary, had 
got then FM Pranab Mukherjee to 
amend the SEZ law and levy MAT 
as well as dividend distribution tax 
on SEZs. This was done despite the 
SEZ Act promising a tax holiday for 
a specified period. The commerce 
ministry is now trying to set right 
the rules for SEZs which accounted 
for exports of $80 billion.

Source: The Times of India 
25 January, 2016

INVESTORS SEEK MEETING WITH SEBI TO 
OPPOSE NSE REJIG
Shareholders in the National 

Stock Exchange (NSE) have 
sought a meeting with the 

Securities and Exchange Board of 
India (Sebi) about their opposition 
to NSE’s restructuring plan. This 
follows a letter opposing the plan, 
sent by a group of nine investors to the 
exchange’s chairman on January 13. 

The shareholders want Sebi to 
direct the exchange to drop its 
restructuring plan, which, they say, 
could delay the exchange’s Initial 
Public Offering (IPO) of shares and 
lead to significant tax liabilities. The 
regulator has agreed to schedule 
a meeting with the shareholders 
to discuss the issue, say people 
in the know. “We are hoping that 
Sebi takes up the matter with the 
exchange and directs it to drop 
its restructuring plan,” said a 
shareholder, on the condition of 
anonymity.

 According to a legal expert, the 
exchange is well within its rights 
to seek restructuring, which needs 
market regulator, Sebi’s nod. “In 
all probability, Sebi will do an 
independent evaluation of the 
proposal and may not be swayed 
by the recent complaints by the 
shareholders,” he said. However, he 
pointed out that a regulatory nod 
does not guarantee that the proposal 
will go through, as it may be blocked 
by the shareholders at the special 
resolution stage. “Technically, 
shareholders constituting more 
than 25 per cent paid-up equity 
capital of the company can block the 
proposal,” he said. (Paid-up capital 
is the amount of a company’s capital 
funded by shareholders. Paid-up 
capital can be less than a company’s 
total capital because a company 
may not issue all of the shares it has 
been authorised to sell.) 

Accounting for SBI’s opposition, at 
least 35 per cent of shareholders 
at present are not in favour of the 
restructuring. State Bank of India 
and subsidiary SBI Capital Markets 
together hold around 15 per cent in 
NSE. It could take at least a month 
for Sebi to evaluate the merits of 
the restructuring plan, said experts. 

In the January 13 letter, the nine 
investors — mostly foreign private-
equity players which together hold 
about 20 per cent stake in NSE — 
had pointed out that the merits 
of undertaking the restructuring 
had not been satisfactorily 
demonstrated by NSE and its 
management to the shareholders. 
The investors had requested the 
exchange not to go ahead with its 
restructuring plan and not to seek 
Sebi’s approval for the same. 

The letter requested the exchange 

to file an in-principle approval 
application for listing with Sebi 
within the next 30 days and start 
the groundwork for listing. In an 
email response last week, an NSE 
spokesperson said the restructuring 
plan was for ring-fencing the core 
regulatory function of the exchange 
after listing.

Source: Business Standard 
28 January, 2016

COMMERCE DEPT SEEKS SOPS FOR LABOUR-INTENSIVE EXPORTS

NSE BOARD PICKS IDFC’S LIMAYE 
AS ITS NEXT MD

SANYAL IS NEW 
PRINCIPAL ECO 
ADVISER

The board of directors of the 
National Stock Exchange 
(NSE) on Friday selected 

Vikram Limaye, a chartered 
accountant who completed his 
MBA from the Wharton School 
in the US, to take over as the 
managing director (MD) of the 
bourse. The position fell vacant 
exactly two months ago when 
Chitra Ramakrishna quit NSE, 
citing personal reasons after 
spending 23 years with the 
bourse.

On Friday , TOI had reported 
that Limaye was the frontrunner 
for the post and the board of 
IPO-bound NSE was expected 
to announce his name during 
the day . Before IDFC, Limaye 
worked with Credit Suisse First 
Boston, Citibank, Ernst & Young 
and Arthur Andersen. He was 
also on various committees 
of government in areas like 
infrastructure, economic 
policy, markets, trade and 
minority affairs. Beyond the 
world of finance, Limaye is 

also a sports buff. He was a 
member of the Maharashtra 
tennis team that played in the 
nationals. He is also a part-time 
cricketer who is a member of 
Shivaji Park Gymkhana, a city 
club that produced many top 
test cricketers including Ajit 
Wadekar, Vijay Manjrekar and 
Subhash Gupte.

People who know Limaye said 
that he is a thorough gentleman 
who is a stickler for rules. “He is 
meticulous with everything he 
does and he never deviates from 
following the rule book, “said a 
person who once worked under 
Limaye at IDFC. He is currently 
in Dubai to represent the Indian 
cricket board at the International 
Cricket Council (ICC).On January 
30, the Supreme Court had 
appointed Limaye to the four-
member panel headed by 
former chief auditor Vinod Rai to 
run the country’s cricket board.

Source: The Times of India 
Feb 04, 2017

Sanjeev Sanyal, former global strategist 
and managing director of Deutsche Bank, 
has been appointed as the principal 

economic adviser in the finance ministry.

The appointments committee of the cabinet 
approved the appointment of Sanyal for three 
years. He will work under chief economic 
adviser Arvind Subramanian. Sanyal is a well 
known economist and has authored several 
books including the Land of the Seven Rivers: 
A Brief History of India’s Geography .He has 
been a Fellow of the Royal Geographical 
Society, Lon don, Visiting Scholar at Oxford 
University, Adjunct Fellow at the Institute of 
Policy Studies, Singapore, and a Senior Fellow 
of the World Wide Fund for Nature (formerly 
World Wildlife Fund).

On his Twitter page Sany al describes himself 
as a writer, economist and collector of stamps.

Source: The Times of India
Jan 24, 2017

BUDGET IMPACT - LONG-TERM CAP GAINS 
GOOGLY TO HIT ESOPS, PROMOTERS, PES

A proposed amendment introduced in 
this Budget has sent promoters and 
employees who got shares under ESOP 

schemes and even private equity players in a 
tizzy. The reason: If the shares held were once 
unlisted but sold post an IPO, long-term capital 
gains (LTCG) benefit will not be available. There 
will be a tax incidence of 20% without indexation 
and 10% with indexation. At present, LTCG arising 
on sale of shares held for more than a year does 
not attract any capital gains tax.

Only a minimal securities transaction tax (STT) of 
0.1% is payable. However, this has been subject 
to misuse, and the Budget proposals seek to 
restrict the exemption to only those transactions 
where STT is paid both at the time of acquisition 
and sale.There is no STT payable on unlisted 
shares or off-market transactions.

The Budget proposals say that: Exemption 

under section 10(38) for income arising on sale 
of equity shares acquired after October 1, 2004 
shall be available only if the acquisition of shares 
was chargeable to STT.

Girish Vanvari, tax head at KPMG India, says, 
“The intent of the proposal is to curb sham 
transactions undertaken on the stock market 
to convert black money into legitimate money 
in a tax-free manner. However, the proposed 
amendment will create issues in a number of 
genuine cases, such as where private equity 
players have acquired shares pre-listing and 
will exit on the open market post-listing, where 
promoters sell shares after an IPO, if after an 
IPO, if shares were acquired via inheritance or 
mergers and demergers. It could also impact 
ESOP holders. “Several startups were planning an 
IPO in the near future, and promoters, investors 
and employees who exit post an IPO could face 
this tax challenge.

Concern over impact on ESOPs

Experts raised concerns on the impact on 
shares granted via employee stock options, a 
tool used by many startups today to attract and 
retain talent. If an employee after an IPO sells 
shares granted to him under ESOPs, he would 
face challenges of these proposals. However, 
MoF officials are seized of various genuine 
transactions where STT could not be paid on 
acquisition. The forthcoming clarification could 
exempt ESOPs.

Source: The Times of India  
Feb 03, 2017
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June 29th - July 4th, 2015

Sebi moveS 
againSt money 
laundering in 
liSted SmeS

imPaCt oF greeCe debt CriSiS 

The Securities and Exchange Board of 
India (Sebi) has moved against four 
companies listed on a special platform 

created for fund-raising by small and medium 
enterprises (SMEs). Sebi’s investigations 
have revealed certain entities manipulated 
the share price of these companies to 
launder money. The regulator has barred a 
total of 239 persons / entities, including the 
four companies, from accessing the market. 
The four companies are Eco Friendly Food 
Processing Park Limited, Esteem Bio Organic 
Food Processing Limited, HPC Biosciences 
Limited, and Channel Nine Entertainment 
Limited. The first three are involved in 
agricultural businesses, while the fourth is 
a production and distribution company for 
serials, films and events. The companies 
were listed on the BSE between January 
and March 2013. “I am of the considered 
view that the schemes, plan, device and 
artifice employed in this case, apart from 
being a possible case of money-laundering 
or tax evasion, which could be seen by 
the concerned law enforcement agencies 
separately, is prima facie also a fraud in 
the securities market,” said the Sebi order. 
Entities bid up the shares of the companies 
to convert black money into white, according 
to the Sebi order. The total profit earned 
by the entities involved is pegged at Rs. 
468.99 crore. The ban comes into force with 
immediate effect. The barred

Source: Business Standard 
June30, 2015

UJJVALJAUHARI The mounting Greek crisis 
and the uncertainty it brings, have turned 
the Street cautious and led to markets’ 

fall. Although markets recovered a significant part 
of the losses as the day ended, companies with 
visible exposure to Europe saw their share prices 
fall sharply. 

Some of these stocks were already under pressure 
last week, when the possible exit of Greece was 
being discussed. They lost between one and six per 
cent (a few ended flat) of their value on Monday. 

“The extent to which the markets can correct 
cannot be gauged looking at the multiple risks 
that are involved,” says Mayuresh Joshi at Angel 
Broking, who believes the flight towards the dollar 
and precious metals might be there till the clarity 
on the Greece matter comes through, keeping 
equity markets volatile.

Nilesh Shah, managing director at Kotak Mutual 
Fund, says certain stocks in IT, pharma and auto 
ancillaries having significant exposure to Europe 
will underperform. Since Greece issue is well 
known for some time, it is unlikely to cause as 
much correction as in the 2008 Global Crisis, said 
Shah. From India’s point of view, our markets 
would witness a little lower volatility than peers as 
we are least impacted from the unfolding events in 
Greece and EU, he added. 

Anil Sarin, executive vice-president at Edelweiss 
Global Asset Management, echoes a similar view. 
He says the impact on Indian equities market will 
be limited and the correction offers good entry 
opportunities for investors. 

Nevertheless, for now, while the broader market 
will be under pressure, among the stocks that 
could see more heat would be companies with 
higher exposure to Europe. HCL Tech generates 
about a third of its revenues from the European 
region and looking at the uncertainties in Europe 
as well as the currency headwinds, the stock could 
remain under pressure, say analysts. 

Crompton Greaves (excluding the consumer 
business) has significant exposure to Belgium 
and other parts of Europe. After the acquisition 
of the Belgium-based Pauwels Trafo/Pauwels 
Group in May 2005, the company had acquired 
GANZ (Hungary), Microsol (Ireland), ZIV (Spain) 
and Sonomatra (France). These acquisitions had 
pushed the company into the league of the top 
electrical companies in the world. However, 
significant exposure to Europe has brought 

pressure on the company’s stock price.

Havells is another stock to watch, according to 
analysts looking primarily at translation impact of 
currency due to its Sylvania operations. The impact 
on earnings, however, might not be meaningful 
due to lower profit contribution in the overseas 
business, say analysts.

Cox & Kings, too, was under the spotlight as a 
significant part of the Ebitda (earnings before 
interest, tax, depreciation and amortisation) it 
generates is from the UK travel and education 
business. The stock that had been trending down 
for more than a month fell 11.6 per cent intra-
day but closed 5.6 per cent lower at Rs.236.20 on 
Monday.

Among auto ancillary companies have exposure 
to Europe like Motherson Sumi and Bharat Forge. 
Companies like Motherson Sumi and Bharat Forge 
are the ones that can see risks increase with the 
European crisis deepening, says Joshi. Bharat 
Forge derives about 25 per cent of its revenues 
from exports to Europe.

Besides, pharma and tech players that export 
to Europe are likely to feel the pressure. This 
includes Dr Reddy’s and Aurobindo — the latter 
had acquired Actavis to consolidate European 
business. 

Besides, Jubilant Life Science’s licensed chemical 
business, Dr Reddy’s and Lupin’s German business 
can see some pressure, says Surjit Pal at Prabhudas 
Lilladher, who believes that the impact will be seen 
only in the second quarter of 2015-16.

Though pharma companies have so far made up 
for the cross currency headwinds through strong 
US growth, revenue growth would be much higher 
if Europe also contributed well.

India VIX jumps most in 7 weeks Country’s 
benchmark gauge of option costs jumped the most 
in seven weeks as stocks declined amid concern 
Greece will leave the euro region. Demand for 
protection against swings in Infosys surged to a 
two-month high. The India VIX Index rallied 9.8 per 
cent to 17.30 at the close in Mumbai Monday, the 
steepest gain since May 12. The CNX Nifty index 
fell 0.8 percent to 8,318.40, its biggest drop in two 
weeks. BLOOMBERG

Source: Business Standard 
June 30, 2015

Motherson suMi, Bharat Forge, havells, Cox & Kings and hCl 
teCh Fall up to 6%
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Sebi moveS 
againSt money 
laundering in 
liSted SmeS

imPaCt oF greeCe debt CriSiS 

The Securities and Exchange Board of 
India (Sebi) has moved against four 
companies listed on a special platform 

created for fund-raising by small and medium 
enterprises (SMEs). Sebi’s investigations 
have revealed certain entities manipulated 
the share price of these companies to 
launder money. The regulator has barred a 
total of 239 persons / entities, including the 
four companies, from accessing the market. 
The four companies are Eco Friendly Food 
Processing Park Limited, Esteem Bio Organic 
Food Processing Limited, HPC Biosciences 
Limited, and Channel Nine Entertainment 
Limited. The first three are involved in 
agricultural businesses, while the fourth is 
a production and distribution company for 
serials, films and events. The companies 
were listed on the BSE between January 
and March 2013. “I am of the considered 
view that the schemes, plan, device and 
artifice employed in this case, apart from 
being a possible case of money-laundering 
or tax evasion, which could be seen by 
the concerned law enforcement agencies 
separately, is prima facie also a fraud in 
the securities market,” said the Sebi order. 
Entities bid up the shares of the companies 
to convert black money into white, according 
to the Sebi order. The total profit earned 
by the entities involved is pegged at Rs. 
468.99 crore. The ban comes into force with 
immediate effect. The barred

Source: Business Standard 
June30, 2015

UJJVALJAUHARI The mounting Greek crisis 
and the uncertainty it brings, have turned 
the Street cautious and led to markets’ 

fall. Although markets recovered a significant part 
of the losses as the day ended, companies with 
visible exposure to Europe saw their share prices 
fall sharply. 

Some of these stocks were already under pressure 
last week, when the possible exit of Greece was 
being discussed. They lost between one and six per 
cent (a few ended flat) of their value on Monday. 

“The extent to which the markets can correct 
cannot be gauged looking at the multiple risks 
that are involved,” says Mayuresh Joshi at Angel 
Broking, who believes the flight towards the dollar 
and precious metals might be there till the clarity 
on the Greece matter comes through, keeping 
equity markets volatile.

Nilesh Shah, managing director at Kotak Mutual 
Fund, says certain stocks in IT, pharma and auto 
ancillaries having significant exposure to Europe 
will underperform. Since Greece issue is well 
known for some time, it is unlikely to cause as 
much correction as in the 2008 Global Crisis, said 
Shah. From India’s point of view, our markets 
would witness a little lower volatility than peers as 
we are least impacted from the unfolding events in 
Greece and EU, he added. 

Anil Sarin, executive vice-president at Edelweiss 
Global Asset Management, echoes a similar view. 
He says the impact on Indian equities market will 
be limited and the correction offers good entry 
opportunities for investors. 

Nevertheless, for now, while the broader market 
will be under pressure, among the stocks that 
could see more heat would be companies with 
higher exposure to Europe. HCL Tech generates 
about a third of its revenues from the European 
region and looking at the uncertainties in Europe 
as well as the currency headwinds, the stock could 
remain under pressure, say analysts. 

Crompton Greaves (excluding the consumer 
business) has significant exposure to Belgium 
and other parts of Europe. After the acquisition 
of the Belgium-based Pauwels Trafo/Pauwels 
Group in May 2005, the company had acquired 
GANZ (Hungary), Microsol (Ireland), ZIV (Spain) 
and Sonomatra (France). These acquisitions had 
pushed the company into the league of the top 
electrical companies in the world. However, 
significant exposure to Europe has brought 

pressure on the company’s stock price.

Havells is another stock to watch, according to 
analysts looking primarily at translation impact of 
currency due to its Sylvania operations. The impact 
on earnings, however, might not be meaningful 
due to lower profit contribution in the overseas 
business, say analysts.

Cox & Kings, too, was under the spotlight as a 
significant part of the Ebitda (earnings before 
interest, tax, depreciation and amortisation) it 
generates is from the UK travel and education 
business. The stock that had been trending down 
for more than a month fell 11.6 per cent intra-
day but closed 5.6 per cent lower at Rs.236.20 on 
Monday.

Among auto ancillary companies have exposure 
to Europe like Motherson Sumi and Bharat Forge. 
Companies like Motherson Sumi and Bharat Forge 
are the ones that can see risks increase with the 
European crisis deepening, says Joshi. Bharat 
Forge derives about 25 per cent of its revenues 
from exports to Europe.

Besides, pharma and tech players that export 
to Europe are likely to feel the pressure. This 
includes Dr Reddy’s and Aurobindo — the latter 
had acquired Actavis to consolidate European 
business. 

Besides, Jubilant Life Science’s licensed chemical 
business, Dr Reddy’s and Lupin’s German business 
can see some pressure, says Surjit Pal at Prabhudas 
Lilladher, who believes that the impact will be seen 
only in the second quarter of 2015-16.

Though pharma companies have so far made up 
for the cross currency headwinds through strong 
US growth, revenue growth would be much higher 
if Europe also contributed well.

India VIX jumps most in 7 weeks Country’s 
benchmark gauge of option costs jumped the most 
in seven weeks as stocks declined amid concern 
Greece will leave the euro region. Demand for 
protection against swings in Infosys surged to a 
two-month high. The India VIX Index rallied 9.8 per 
cent to 17.30 at the close in Mumbai Monday, the 
steepest gain since May 12. The CNX Nifty index 
fell 0.8 percent to 8,318.40, its biggest drop in two 
weeks. BLOOMBERG

Source: Business Standard 
June 30, 2015

Motherson suMi, Bharat Forge, havells, Cox & Kings and hCl 
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June 29th - July 4th, 2015

Sebi moveS 
againSt money 
laundering in 
liSted SmeS

imPaCt oF greeCe debt CriSiS 

The Securities and Exchange Board of 
India (Sebi) has moved against four 
companies listed on a special platform 

created for fund-raising by small and medium 
enterprises (SMEs). Sebi’s investigations 
have revealed certain entities manipulated 
the share price of these companies to 
launder money. The regulator has barred a 
total of 239 persons / entities, including the 
four companies, from accessing the market. 
The four companies are Eco Friendly Food 
Processing Park Limited, Esteem Bio Organic 
Food Processing Limited, HPC Biosciences 
Limited, and Channel Nine Entertainment 
Limited. The first three are involved in 
agricultural businesses, while the fourth is 
a production and distribution company for 
serials, films and events. The companies 
were listed on the BSE between January 
and March 2013. “I am of the considered 
view that the schemes, plan, device and 
artifice employed in this case, apart from 
being a possible case of money-laundering 
or tax evasion, which could be seen by 
the concerned law enforcement agencies 
separately, is prima facie also a fraud in 
the securities market,” said the Sebi order. 
Entities bid up the shares of the companies 
to convert black money into white, according 
to the Sebi order. The total profit earned 
by the entities involved is pegged at Rs. 
468.99 crore. The ban comes into force with 
immediate effect. The barred

Source: Business Standard 
June30, 2015

UJJVALJAUHARI The mounting Greek crisis 
and the uncertainty it brings, have turned 
the Street cautious and led to markets’ 

fall. Although markets recovered a significant part 
of the losses as the day ended, companies with 
visible exposure to Europe saw their share prices 
fall sharply. 

Some of these stocks were already under pressure 
last week, when the possible exit of Greece was 
being discussed. They lost between one and six per 
cent (a few ended flat) of their value on Monday. 

“The extent to which the markets can correct 
cannot be gauged looking at the multiple risks 
that are involved,” says Mayuresh Joshi at Angel 
Broking, who believes the flight towards the dollar 
and precious metals might be there till the clarity 
on the Greece matter comes through, keeping 
equity markets volatile.

Nilesh Shah, managing director at Kotak Mutual 
Fund, says certain stocks in IT, pharma and auto 
ancillaries having significant exposure to Europe 
will underperform. Since Greece issue is well 
known for some time, it is unlikely to cause as 
much correction as in the 2008 Global Crisis, said 
Shah. From India’s point of view, our markets 
would witness a little lower volatility than peers as 
we are least impacted from the unfolding events in 
Greece and EU, he added. 

Anil Sarin, executive vice-president at Edelweiss 
Global Asset Management, echoes a similar view. 
He says the impact on Indian equities market will 
be limited and the correction offers good entry 
opportunities for investors. 

Nevertheless, for now, while the broader market 
will be under pressure, among the stocks that 
could see more heat would be companies with 
higher exposure to Europe. HCL Tech generates 
about a third of its revenues from the European 
region and looking at the uncertainties in Europe 
as well as the currency headwinds, the stock could 
remain under pressure, say analysts. 

Crompton Greaves (excluding the consumer 
business) has significant exposure to Belgium 
and other parts of Europe. After the acquisition 
of the Belgium-based Pauwels Trafo/Pauwels 
Group in May 2005, the company had acquired 
GANZ (Hungary), Microsol (Ireland), ZIV (Spain) 
and Sonomatra (France). These acquisitions had 
pushed the company into the league of the top 
electrical companies in the world. However, 
significant exposure to Europe has brought 

pressure on the company’s stock price.

Havells is another stock to watch, according to 
analysts looking primarily at translation impact of 
currency due to its Sylvania operations. The impact 
on earnings, however, might not be meaningful 
due to lower profit contribution in the overseas 
business, say analysts.

Cox & Kings, too, was under the spotlight as a 
significant part of the Ebitda (earnings before 
interest, tax, depreciation and amortisation) it 
generates is from the UK travel and education 
business. The stock that had been trending down 
for more than a month fell 11.6 per cent intra-
day but closed 5.6 per cent lower at Rs.236.20 on 
Monday.

Among auto ancillary companies have exposure 
to Europe like Motherson Sumi and Bharat Forge. 
Companies like Motherson Sumi and Bharat Forge 
are the ones that can see risks increase with the 
European crisis deepening, says Joshi. Bharat 
Forge derives about 25 per cent of its revenues 
from exports to Europe.

Besides, pharma and tech players that export 
to Europe are likely to feel the pressure. This 
includes Dr Reddy’s and Aurobindo — the latter 
had acquired Actavis to consolidate European 
business. 

Besides, Jubilant Life Science’s licensed chemical 
business, Dr Reddy’s and Lupin’s German business 
can see some pressure, says Surjit Pal at Prabhudas 
Lilladher, who believes that the impact will be seen 
only in the second quarter of 2015-16.

Though pharma companies have so far made up 
for the cross currency headwinds through strong 
US growth, revenue growth would be much higher 
if Europe also contributed well.

India VIX jumps most in 7 weeks Country’s 
benchmark gauge of option costs jumped the most 
in seven weeks as stocks declined amid concern 
Greece will leave the euro region. Demand for 
protection against swings in Infosys surged to a 
two-month high. The India VIX Index rallied 9.8 per 
cent to 17.30 at the close in Mumbai Monday, the 
steepest gain since May 12. The CNX Nifty index 
fell 0.8 percent to 8,318.40, its biggest drop in two 
weeks. BLOOMBERG

Source: Business Standard 
June 30, 2015
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teCh Fall up to 6%
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June 29th - July 4th, 2015

Sebi moveS 
againSt money 
laundering in 
liSted SmeS

imPaCt oF greeCe debt CriSiS 

The Securities and Exchange Board of 
India (Sebi) has moved against four 
companies listed on a special platform 

created for fund-raising by small and medium 
enterprises (SMEs). Sebi’s investigations 
have revealed certain entities manipulated 
the share price of these companies to 
launder money. The regulator has barred a 
total of 239 persons / entities, including the 
four companies, from accessing the market. 
The four companies are Eco Friendly Food 
Processing Park Limited, Esteem Bio Organic 
Food Processing Limited, HPC Biosciences 
Limited, and Channel Nine Entertainment 
Limited. The first three are involved in 
agricultural businesses, while the fourth is 
a production and distribution company for 
serials, films and events. The companies 
were listed on the BSE between January 
and March 2013. “I am of the considered 
view that the schemes, plan, device and 
artifice employed in this case, apart from 
being a possible case of money-laundering 
or tax evasion, which could be seen by 
the concerned law enforcement agencies 
separately, is prima facie also a fraud in 
the securities market,” said the Sebi order. 
Entities bid up the shares of the companies 
to convert black money into white, according 
to the Sebi order. The total profit earned 
by the entities involved is pegged at Rs. 
468.99 crore. The ban comes into force with 
immediate effect. The barred

Source: Business Standard 
June30, 2015

UJJVALJAUHARI The mounting Greek crisis 
and the uncertainty it brings, have turned 
the Street cautious and led to markets’ 

fall. Although markets recovered a significant part 
of the losses as the day ended, companies with 
visible exposure to Europe saw their share prices 
fall sharply. 

Some of these stocks were already under pressure 
last week, when the possible exit of Greece was 
being discussed. They lost between one and six per 
cent (a few ended flat) of their value on Monday. 

“The extent to which the markets can correct 
cannot be gauged looking at the multiple risks 
that are involved,” says Mayuresh Joshi at Angel 
Broking, who believes the flight towards the dollar 
and precious metals might be there till the clarity 
on the Greece matter comes through, keeping 
equity markets volatile.

Nilesh Shah, managing director at Kotak Mutual 
Fund, says certain stocks in IT, pharma and auto 
ancillaries having significant exposure to Europe 
will underperform. Since Greece issue is well 
known for some time, it is unlikely to cause as 
much correction as in the 2008 Global Crisis, said 
Shah. From India’s point of view, our markets 
would witness a little lower volatility than peers as 
we are least impacted from the unfolding events in 
Greece and EU, he added. 

Anil Sarin, executive vice-president at Edelweiss 
Global Asset Management, echoes a similar view. 
He says the impact on Indian equities market will 
be limited and the correction offers good entry 
opportunities for investors. 

Nevertheless, for now, while the broader market 
will be under pressure, among the stocks that 
could see more heat would be companies with 
higher exposure to Europe. HCL Tech generates 
about a third of its revenues from the European 
region and looking at the uncertainties in Europe 
as well as the currency headwinds, the stock could 
remain under pressure, say analysts. 

Crompton Greaves (excluding the consumer 
business) has significant exposure to Belgium 
and other parts of Europe. After the acquisition 
of the Belgium-based Pauwels Trafo/Pauwels 
Group in May 2005, the company had acquired 
GANZ (Hungary), Microsol (Ireland), ZIV (Spain) 
and Sonomatra (France). These acquisitions had 
pushed the company into the league of the top 
electrical companies in the world. However, 
significant exposure to Europe has brought 

pressure on the company’s stock price.

Havells is another stock to watch, according to 
analysts looking primarily at translation impact of 
currency due to its Sylvania operations. The impact 
on earnings, however, might not be meaningful 
due to lower profit contribution in the overseas 
business, say analysts.

Cox & Kings, too, was under the spotlight as a 
significant part of the Ebitda (earnings before 
interest, tax, depreciation and amortisation) it 
generates is from the UK travel and education 
business. The stock that had been trending down 
for more than a month fell 11.6 per cent intra-
day but closed 5.6 per cent lower at Rs.236.20 on 
Monday.

Among auto ancillary companies have exposure 
to Europe like Motherson Sumi and Bharat Forge. 
Companies like Motherson Sumi and Bharat Forge 
are the ones that can see risks increase with the 
European crisis deepening, says Joshi. Bharat 
Forge derives about 25 per cent of its revenues 
from exports to Europe.

Besides, pharma and tech players that export 
to Europe are likely to feel the pressure. This 
includes Dr Reddy’s and Aurobindo — the latter 
had acquired Actavis to consolidate European 
business. 

Besides, Jubilant Life Science’s licensed chemical 
business, Dr Reddy’s and Lupin’s German business 
can see some pressure, says Surjit Pal at Prabhudas 
Lilladher, who believes that the impact will be seen 
only in the second quarter of 2015-16.

Though pharma companies have so far made up 
for the cross currency headwinds through strong 
US growth, revenue growth would be much higher 
if Europe also contributed well.

India VIX jumps most in 7 weeks Country’s 
benchmark gauge of option costs jumped the most 
in seven weeks as stocks declined amid concern 
Greece will leave the euro region. Demand for 
protection against swings in Infosys surged to a 
two-month high. The India VIX Index rallied 9.8 per 
cent to 17.30 at the close in Mumbai Monday, the 
steepest gain since May 12. The CNX Nifty index 
fell 0.8 percent to 8,318.40, its biggest drop in two 
weeks. BLOOMBERG

Source: Business Standard 
June 30, 2015

Motherson suMi, Bharat Forge, havells, Cox & Kings and hCl 
teCh Fall up to 6%
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June 29th - July 4th, 2015

Sebi moveS 
againSt money 
laundering in 
liSted SmeS

imPaCt oF greeCe debt CriSiS 

The Securities and Exchange Board of 
India (Sebi) has moved against four 
companies listed on a special platform 

created for fund-raising by small and medium 
enterprises (SMEs). Sebi’s investigations 
have revealed certain entities manipulated 
the share price of these companies to 
launder money. The regulator has barred a 
total of 239 persons / entities, including the 
four companies, from accessing the market. 
The four companies are Eco Friendly Food 
Processing Park Limited, Esteem Bio Organic 
Food Processing Limited, HPC Biosciences 
Limited, and Channel Nine Entertainment 
Limited. The first three are involved in 
agricultural businesses, while the fourth is 
a production and distribution company for 
serials, films and events. The companies 
were listed on the BSE between January 
and March 2013. “I am of the considered 
view that the schemes, plan, device and 
artifice employed in this case, apart from 
being a possible case of money-laundering 
or tax evasion, which could be seen by 
the concerned law enforcement agencies 
separately, is prima facie also a fraud in 
the securities market,” said the Sebi order. 
Entities bid up the shares of the companies 
to convert black money into white, according 
to the Sebi order. The total profit earned 
by the entities involved is pegged at Rs. 
468.99 crore. The ban comes into force with 
immediate effect. The barred

Source: Business Standard 
June30, 2015

UJJVALJAUHARI The mounting Greek crisis 
and the uncertainty it brings, have turned 
the Street cautious and led to markets’ 

fall. Although markets recovered a significant part 
of the losses as the day ended, companies with 
visible exposure to Europe saw their share prices 
fall sharply. 

Some of these stocks were already under pressure 
last week, when the possible exit of Greece was 
being discussed. They lost between one and six per 
cent (a few ended flat) of their value on Monday. 

“The extent to which the markets can correct 
cannot be gauged looking at the multiple risks 
that are involved,” says Mayuresh Joshi at Angel 
Broking, who believes the flight towards the dollar 
and precious metals might be there till the clarity 
on the Greece matter comes through, keeping 
equity markets volatile.

Nilesh Shah, managing director at Kotak Mutual 
Fund, says certain stocks in IT, pharma and auto 
ancillaries having significant exposure to Europe 
will underperform. Since Greece issue is well 
known for some time, it is unlikely to cause as 
much correction as in the 2008 Global Crisis, said 
Shah. From India’s point of view, our markets 
would witness a little lower volatility than peers as 
we are least impacted from the unfolding events in 
Greece and EU, he added. 

Anil Sarin, executive vice-president at Edelweiss 
Global Asset Management, echoes a similar view. 
He says the impact on Indian equities market will 
be limited and the correction offers good entry 
opportunities for investors. 

Nevertheless, for now, while the broader market 
will be under pressure, among the stocks that 
could see more heat would be companies with 
higher exposure to Europe. HCL Tech generates 
about a third of its revenues from the European 
region and looking at the uncertainties in Europe 
as well as the currency headwinds, the stock could 
remain under pressure, say analysts. 

Crompton Greaves (excluding the consumer 
business) has significant exposure to Belgium 
and other parts of Europe. After the acquisition 
of the Belgium-based Pauwels Trafo/Pauwels 
Group in May 2005, the company had acquired 
GANZ (Hungary), Microsol (Ireland), ZIV (Spain) 
and Sonomatra (France). These acquisitions had 
pushed the company into the league of the top 
electrical companies in the world. However, 
significant exposure to Europe has brought 

pressure on the company’s stock price.

Havells is another stock to watch, according to 
analysts looking primarily at translation impact of 
currency due to its Sylvania operations. The impact 
on earnings, however, might not be meaningful 
due to lower profit contribution in the overseas 
business, say analysts.

Cox & Kings, too, was under the spotlight as a 
significant part of the Ebitda (earnings before 
interest, tax, depreciation and amortisation) it 
generates is from the UK travel and education 
business. The stock that had been trending down 
for more than a month fell 11.6 per cent intra-
day but closed 5.6 per cent lower at Rs.236.20 on 
Monday.

Among auto ancillary companies have exposure 
to Europe like Motherson Sumi and Bharat Forge. 
Companies like Motherson Sumi and Bharat Forge 
are the ones that can see risks increase with the 
European crisis deepening, says Joshi. Bharat 
Forge derives about 25 per cent of its revenues 
from exports to Europe.

Besides, pharma and tech players that export 
to Europe are likely to feel the pressure. This 
includes Dr Reddy’s and Aurobindo — the latter 
had acquired Actavis to consolidate European 
business. 

Besides, Jubilant Life Science’s licensed chemical 
business, Dr Reddy’s and Lupin’s German business 
can see some pressure, says Surjit Pal at Prabhudas 
Lilladher, who believes that the impact will be seen 
only in the second quarter of 2015-16.

Though pharma companies have so far made up 
for the cross currency headwinds through strong 
US growth, revenue growth would be much higher 
if Europe also contributed well.

India VIX jumps most in 7 weeks Country’s 
benchmark gauge of option costs jumped the most 
in seven weeks as stocks declined amid concern 
Greece will leave the euro region. Demand for 
protection against swings in Infosys surged to a 
two-month high. The India VIX Index rallied 9.8 per 
cent to 17.30 at the close in Mumbai Monday, the 
steepest gain since May 12. The CNX Nifty index 
fell 0.8 percent to 8,318.40, its biggest drop in two 
weeks. BLOOMBERG

Source: Business Standard 
June 30, 2015

Motherson suMi, Bharat Forge, havells, Cox & Kings and hCl 
teCh Fall up to 6%
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Fund-raiSing through QiPS hitS 19-month low

PeS Show PreFerenCe For Controlled dealS

One firm mObilises mOney via rOute in this quarter, cOmpared tO 12 a year agO
The fall of markets from their 
peak levels earlier this year, and 
the range bound movement since 
then, has not only dampened 
investor sentiment, but has also 
kept companies at bay from raising 
funds via the qualified institutional 
placement (QIP) route over the past 
few months, which hit a 19-month 
low in November.

(QIP is a process to enable listed 
companies to raise finance through 
the issue of securities to qualified 
institutional buyers.) 

So far in the current quarter 
(October to December), only J 
Kumar Infraprojects raised `409 
crore through the QIP route, 
compared to 12 companies that 
had mobilised `3,400 crore in the 
corresponding period last year. 
Not a single company has raised 
funds via the QIP route so far in 
November. During February April 
2014, no company had used the 
QIP route.

So far in 2015, 28 firms raised 
`17,694 crore through QIP, which 
is 44 per cent lower compared to 
the corresponding period in 2014, 
when 29 companies had mobilised 
`31,025 crore. As many as 33 firms 
had raised `31,684 crore in the 
whole of 2014.

Analysts attribute this to volatile 
market conditions that have kept 
companies from raising funds 
through this route.

“Market conditions have turned 
for the worse in the past couple of 
months and many companies are 
not urgently looking to raise cash at 
lower valuations. That apart, many 
QIPs, over the past few years, have 
been by debt-laden companies 
looking to reduce their debt. While 
these were done at reasonable 
valuations, investors subscribed in 
the hope of an economic recovery 
led improvement in numbers for 
these companies, but have been 
let down so far. So, the appetite 
for funding such companies has 

been lower,” said Aashish 
Somaiyaa, managing director 
and chief executive, Motilal 
Oswal AMC.

Negative returns

In the past one-and-a-half 
months, the S&P BSE Sensex 
has corrected one per cent 
and slipped 12 per cent from 
its peak in  rch. As a result, 
most QIPs in 2015 have 
returned negative value, 
with 16 out of 28 trading 
below their offer price. 
“The secondary markets have lost 
considerable ground since their 
peak in March. That apart, a lot of 
investors have lost money in QIPs. 
These are the two main reasons 
why QIPs have failed to pick up this 
year. The road ahead depends on 
how the secondary markets play 
out. We need at least a 10 to 15 per 
cent rally from here for companies 
and investors to get attracted 
to QIPs,” said G Chokkalingam, 
founder and managing director of 
Equinomics Research & Advisory. 

“A pick-up can happen in case any 
particular theme has a dream run, 
as was the case with the logistics 
sector a few months ago. So, either 
there is a broad-based rally that 
takes the markets higher, or there is 
a theme that does well, which will 
re-kindle appetite for fund-raising 
via the QIP route,” Chokkalingam 
adds.

Source: Business Standard 
27 November, 2015

 In a recent deal, US private equity 
(PE) firm KKR bought 70 per cent 
stake in investment bank Avendus. 
In two recent deals, Fairfax India 
Holdings picked up 71 per cent 
in speciality chemicals maker Adi 
Finches and 74 per cent in National 
Collateral Management Services. 
In August, Sequoia Capital bought 
a significant minority stake in 
Groupon India and re-branded it 
near buy. 

The common factor in these 
deals is that they’re all ‘controlled 
transactions’, where the PE investor 
has acquired more than 51 per cent 
stake or is the largest investor in a 
company with significant minority 
stake. PEs, who have been living with 
minority stakes in Indian firms, are 
increasingly showing a preference 
for controlled deals in India, hoping 
for faster exits and better returns.

 “Minority stakes may have worked 
out (in the past). But today, we have 
so much operating experience. With 
controlled deals, we can control 

our destiny better and guide the 
outcomes (vision, implement 
strategy and exits) better,” Sanjay 
Nayar, member of KKR and chief 
executive officer (CEO) of KKR India, 
said in a recent interaction.

According to M K Sinha, managing 
partner and CEO of IDFC 
Alternatives, who has done a couple 
of controlled deals, such deals 
provide flexibility. “You can drive 
the operations the way you want; 
you are not dependent on someone 
else. You can take the company 
forward with greater control, ensure 
better governance and outcomes.” 

This was evident in the PE firm’s 
exit from Green Infra, a company 
incubated by IDFC Alternatives, 
where a subsidiary of Singapore-
based Sembacrop bought 60 per 
cent for $227 million. “We had the 
ability to control that sale. We were 
not dependent on a partner (read 
promoter) on when to exit,” says 
Sinha. 

Globally, PEs do a buyout, turn 
around a company, and sell it. In 
India, they were forced to pick only 
minority stakes as Indian promoters 
were not willing to cede control. 
Minority stakes often meant limited 
say in operations and strategy, and 
in some cases, differences and 
disputes with promoters. ‘‘When 
you are in minority, what do you 
say? You had cases like Lilliput, 
where the promoter went crazy 
with stores,” says a PE manager, 
who doesn’t wish to be quoted on 
this.

The problem with minority stakes 
is the degree of control. ‘‘You 
are dependent on the majority 
shareholder for compliance, 
governance,’’ says Sinha. While a 
PE firm wants to exit in five, seven, 
or nine years, the promoter may 
have a different horizon for an 
initial public offering. “Minority 
stakes imposes a lot of restrictions 
for PEs to influence strategy and 
outcomes,” says Toshan Tamhane, 
partner, Mckinsey & Co.

NSE’S SME platforM gaiNS MoMENtuM thiS yEar
This has by far been the best 

year for the SME platform, 
started by the country’s two 

premier bourses about three years 
ago, to enable small and medium 
enterprises (SMEs) to list.

The National Stock Exchange 
of India’s (NSE) moribund SME 
platform finally gained traction this 
year, with the exchange adding 20 
companies, of which five were listed 
on its Emerge platform through an 
initial public offering (IPO) and the 
rest on its Emerge-ITP platform, 
where companies are listed without 
an IPO. The exchange now has listed 
a total of 31 SMEs. BSE, on the other 
hand, added 38 companies this year, 
taking its total to 110 companies. In 
the next few months, the exchange 
plans to list another 15 SMEs on its 
platform.

“For us, the quality of listing is more 
important than numbers. From 
the very beginning we were more 
interested in building the right 
ecosystem first,” said Ravi Varanasi, 

chief, business development, NSE. 

Varanasi added the exchange was 
in talks with market participants 
to attract more SMEs. “At present, 
around 50 companies are at various 
stages of listing, which will happen 
in due course. It seems that the 
efforts of the last few years are 
being paid off now,” he said.

According to industry sources, the 
regulator has been putting pressure 
on the exchange to increase the 
number of its SME listings. NSE has 
maintained that the fewer listings 
on its platform is a result of stringent 
listing norms. 

Ashishkumar Chauhan, managing 
director & CEO, BSE, in a recent 
interview to Business Standard, 
attributed the success of the BSE 
SME platform to market-making. 
“The SME platform is an investment, 
not a trading platform, so we are not 
banking on trades to sustain it. We 
are going for compulsory market-
making and that has been one of the 
reasons for the platform’s success.” 

The SME segment is still grappling 
with issues such as lack of liquidity 
and lacklustre institutional 
participation. “The segment needs 
a complete overhaul as there are 
hardly any qualified investors willing 
to put money into these companies,” 
said G Ganesh, founder, Inga Capital. 
“The stocks are traded among a 
select group, mostly promoters. You 
can’t get in and out at will,” he said. 

According to experts, the need 
of the hour is to bring in priority 
investing from big institutional 
players and tweak the lot size to 
improve liquidity. The minimum lot 
size varies between `1 lakh and ` 2 
lakh. 

Institutional participation has not 
been absent altogether, though. 
For instance, Sidbi bought about 
four per cent of the IPO of Ashapura 
Intimates Fashion. Central Bank of 
India and Bank of Maharashtra have 
bought 2.26 per cent and 1.4 per 
cent, respectively, of the IPO of Opal 
Luxury Time Products.

 Institutions such as ICICI Bank, State 
Bank of India, Bank of Baroda, Bank 
of India and Union Bank of India 
have invested in Mitcon Consultancy 
& Engineering Services.

Source: Business Standard 
24  December, 2015

NSX rElauNchES aiMS to ShakE up uS iNduStry

The National Stock Exchange 
(NSX) relaunched on Tuesday 
with a low-cost model its new 

management says will challenge 
current sector practices and could 
save US investors billions if adopted 
market-wide.

 NSX reopened as the 12th US stock 
exchange following a shutdown of 
more than a year and a half due 
to a lack of trading volume. It will 
charge 3 cents for every 100 shares 
it matches and will not charge 
anything for buy and sell orders 
posted there.

Most US exchanges charge 30 
cents per 100 shares executed 
and provide rebates that can be 
more than 30 cents per 100 shares 
posted as an incentive for brokers 
to provide liquidity, aimed at 
making it easier for others to get 
trades done. 

Exchange fees and rebates have 
been the subject of intense debate 

in recent years. Many brokers, 
proprietary trading firms, and 
institutional investors say exchange 
fees, which subsidize rebates, are 
too high, forcing them to send 
their orders to cheaper, broker-
run, private trading venues. Critics 
say the system creates conflicts of 
interest as brokers may seek the 
highest rebates for their clients’ 

orders rather than the best prices. 
“We’re going to go out with an 
aggressive model which drastically 
lowers access fees and addresses 
these concerns about rebates,” 
NSX Chief Executive Mark Sulavka 
said in an interview. 

The industry would save over $2 
billion a year in exchange fees if the 
market as a whole were to adopt 
NSX’s fee model, and more than 
$1.5 billion a year in rebates would 
be removed, he said. 

Exchange operator Nasdaq Inc 
lowered its fees and rebates for a 
number of stocks in a temporary 
experiment earlier this year and 
found it lost market share in those 
stocks as many trading firms 
sought higher rebates elsewhere. 
Jersey City, New Jersey based 
NSX, which first launched in 1885 
as the Cincinnati Stock Exchange, 
also has a flat fee structure, 
unlike the tiered model used by 

most exchanges, and does not let 
customers pay to co-locate their 
servers next to its matching engines 
to gain a speed advantage. NSX will 
compete against exchanges run 
by Nasdaq, BATS Global Markets, 
Intercontinental Exchange Inc, 
the Chicago Stock Exchange, 
and around 40 private trading 
platforms, including IEX Group.

Source: Business Standard 
24 December, 2015

LOCAL BANKS TOP IPO LEAGUE 
TABLE IN 2015

CIS: SEBI CLAMPED 
ON 60 COMPANIES 
IN JAN-NOVLocal investment banks 

dominated in initial public 
offerings (IPOs) during 

2015 when a healthy pipeline 
of issues hit the market.

 Kotak Mahindra Bank topped 
the charts with nine issues 
and a market share of 13.6 per 
cent, according to Bloomberg. 
Axis Bank came in second 
followed by Citi, Edelweiss 
Financial Services and 
JPMorgan. ICICI Securities and 
IDFC Capital were the other 
local investment banks that 
made it to the top 10.

“We realised the importance 
of being part of a larger global 
platform and continued to 
invest in the business in 
the past four years”, said V 
Jayasankar, senior executive 
director, Kotak Investment 
Banking. 

Several foreign investment 
banks, on the other hand, 
scaled down operations in the 
past few years. 

“There was a clear demand-
supply mismatch, and many 
companies were waiting to 

raise money. We caught the 
trend early”, said Dharmesh 
Mehta, managing director 
and chief executive officer, 
Axis Capital. “Our strong 
institutional franchise also 
proved to be a big help”, he 
added.

 Indian companies are now 
more confident about the 
execution skills of local 
banks. “Earlier, there was a 
perception that only foreign 
investment bankers could 
attract overseas money. That 
is no longer the case”, said 
Mehta.

 Indian investment banks 
were preferred by issuers of 
up to `.1, 000 crore, observed 
Prithvi Haldea, chairman of 
IPO tracker Prime Database. 
“Even for large issues, the 
dependence on foreign banks 
has come down”, he added.

 Haldea clarified that foreign 
banks were still in demand 
because they brought in a 
wider network of investors. 

The IPO market saw revival 
after four years, with 21 issues 

collectively raising `.13, 600 
crore in 2015, according to 
Prime Database.

 Nineteen companies had 
anchor investors that 
collectively subscribed to 30 
per cent of the total public issue 
amount. Indian institutional 
investors played a significant 
role as anchor investors, with 
their subscription amounting 
to 13 per cent of the amount, 
compared to 16 per cent by 
foreign institutional investors.

Source: Business Standard 
3 January, 2016

Taking strict action against illicit money pooling 
schemes, capital markets regulator Securities 
and Exchange Board of India (Sebi) had 

clamped on a little over 60 companies in the first 
eleven months of 2015 for illegally raising crores of 
rupees.

 In comparison, 45 firms were penalised by the 
regulator in all of 2014 for raising money through 
Collective Investment Schemes (CIS). 

Among others, PACL, Raghav Capital, Emerging India, 
BNP India Developers & Infrastructure, Popular Agro, 
USK India, IHI developers, Samruddha Jeevan Foods, 
Yatra Art Fund, Wisdom Agrotech and JSR Diaries, 
were garnering money through unauthorised CIS last 
year. Besides, barring all these firms from mobilising 
further funds from investors, these companies 
and their directors have also been restrained from 
accessing the securities market.

Further proceedings are underway in many cases. 
They were asked to wind up their existing schemes 
and repay their money, with interest. 

After, several restrictions have been imposed by Sebi 
on these companies through separate orders. 

These companies were raising capital through 
unauthorised CIS without taking necessary regulatory 
approvals, thereby violating the provisions of the 
Companies Act, besides applicable Sebi regulations. 
PTI

Source: Business Standard 
5 January, 2016

CHINA STOCKS MAY DIVE 27% IN ‘16: BOA
The early January blues for 

Chinese stocks will persist 
through 2016, according to 

Bank of America Merrill Lynch, 
which expects the Shanghai 
Composite index to end the year 
down roughly 27%, at about 2,600.

David Cui, head of China equity 
strategy , is known to be bearish 
on the world’s second largest 
economy--which is to say that 
he’s less sanguine than most of 
his peers about the consequences 
of unwinding leverage that has 
mounted in a short period of time. 
For China--which has enjoyed a 

rapid expansion of debt relative to 
the size of its economy--this time 
will not be different, Cui contended 
in a note.

“Historically, any country that 
grew debt this fast inevitably ran 
into financial-system problems, 
including currency devaluation, 
banking recap, and high inflation, 
and we do not expect China to 
be an exception”, said Cui. We 
believe that the government had 
maintained system stability over 
the past few years by allowing 
various implicit guarantees to get 
firmly entrenched, which has made 

the financial system fragile”.

Meanwhile, China moved to 
support its sinking stock market 
as state-controlled funds bought 
equities and the securities 
regulator signaled a selling ban 
on major investors will remain 
beyond this week’s expiration date, 
according to people familiar with 
the matter.

Government funds purchased 
local stocks on Tuesday after a 
7% tumble in the CSI300 Index 
on Monday triggered a market-
wide trading halt, said the people, 

who asked not to be identified 
because the buying wasn’t publicly 
disclosed. The China Securities 
Regulatory Commission asked 
bourses verbally to tell listed 
companies that the six-month 
sales ban on major stockholders 
will remain valid beyond Jan. 8, the 
people said.

Source: The Times of India 
6 January, 2016

COUNTDOWN TO BUDGET - TAX BREAKS SOUGHT 
TO REVIVE SEZS

The commerce department is 
once again trying to revitalize 
special economic zones (SEZs), 

many of which have surplus land 
at their disposal, and has pitched 
for removal of minimum alternate 
tax (MAT) as well as postponing 
the phase-out of tax exemptions 
in the budget. When contacted, 
commerce and industry minister 
Nirmala Sitharaman confirmed the 
development and said, “We have 
had detailed discussions on this 
and a delegation of SEZs came and 
met me... Our intention is to make 
SEZs as vibrant as they can be. They 
should benefit from exports. They 
should also sometimes, if there 
is capacity for them, be able to 
do some work for domestic units, 
which want them to supplement 
their activities. A great degree of 
flexibility should be offered to units 
which are located in SEZs. “ Sources 
said that Sitharaman had raised the 
issue with finance minister Arun 
Jaitley before he left for Davos 

to attend the World Economic 
Forum’s annual meeting.

In its pre-budget proposal, the 
department is also learnt to have 
flagged the issue of providing some 
assistance to exports, especially 
those which are labour-intensive 
such as textiles, leather, footwear, 
auto parts and certain engineering 
goods.

The commerce minister indicated 
that the proposals related to tack 
ling the high cost of capital, which 
despite the 3% interest subsidy 
remained high by international 
standards, were also discussed. 
“Not every sector is equally 
affected. There are sectors which 

are holding out and coincidently 
these are sectors where labour-
intensive work takes place. These 
sectors need to be given additional 
help so that they also don’t fall into 
red, “she told TOI.

Falling exports are a key policy 
headache for the Narendra Modi 
government, given that they have 
contracted for 13 months in a 
row and the global environment 
remains gloomy. In recent months, 
the rupee has weakened against 
the dollar but other currencies 
have depreciated more, resulting 
in the benefit not accruing to 
the exporters. In fact, apart from 
China, currencies such as the Thai 

baht or the Indonesian rupiah have 
depreciated more over the past 12 
months.

In case of SEZs, Sitharaman has 
been pressing for easier policy 
dispensation ever since she took 
charge in 2014 but the revenue 
department bureaucracy has 
repeatedly blocked any relaxation. 
The revenue department, which 
felt left out due to the owners 
being vested with a board headed 
by the commerce secretary, had 
got then FM Pranab Mukherjee to 
amend the SEZ law and levy MAT 
as well as dividend distribution tax 
on SEZs. This was done despite the 
SEZ Act promising a tax holiday for 
a specified period. The commerce 
ministry is now trying to set right 
the rules for SEZs which accounted 
for exports of $80 billion.

Source: The Times of India 
25 January, 2016

INVESTORS SEEK MEETING WITH SEBI TO 
OPPOSE NSE REJIG
Shareholders in the National 

Stock Exchange (NSE) have 
sought a meeting with the 

Securities and Exchange Board of 
India (Sebi) about their opposition 
to NSE’s restructuring plan. This 
follows a letter opposing the plan, 
sent by a group of nine investors to the 
exchange’s chairman on January 13. 

The shareholders want Sebi to 
direct the exchange to drop its 
restructuring plan, which, they say, 
could delay the exchange’s Initial 
Public Offering (IPO) of shares and 
lead to significant tax liabilities. The 
regulator has agreed to schedule 
a meeting with the shareholders 
to discuss the issue, say people 
in the know. “We are hoping that 
Sebi takes up the matter with the 
exchange and directs it to drop 
its restructuring plan,” said a 
shareholder, on the condition of 
anonymity.

 According to a legal expert, the 
exchange is well within its rights 
to seek restructuring, which needs 
market regulator, Sebi’s nod. “In 
all probability, Sebi will do an 
independent evaluation of the 
proposal and may not be swayed 
by the recent complaints by the 
shareholders,” he said. However, he 
pointed out that a regulatory nod 
does not guarantee that the proposal 
will go through, as it may be blocked 
by the shareholders at the special 
resolution stage. “Technically, 
shareholders constituting more 
than 25 per cent paid-up equity 
capital of the company can block the 
proposal,” he said. (Paid-up capital 
is the amount of a company’s capital 
funded by shareholders. Paid-up 
capital can be less than a company’s 
total capital because a company 
may not issue all of the shares it has 
been authorised to sell.) 

Accounting for SBI’s opposition, at 
least 35 per cent of shareholders 
at present are not in favour of the 
restructuring. State Bank of India 
and subsidiary SBI Capital Markets 
together hold around 15 per cent in 
NSE. It could take at least a month 
for Sebi to evaluate the merits of 
the restructuring plan, said experts. 

In the January 13 letter, the nine 
investors — mostly foreign private-
equity players which together hold 
about 20 per cent stake in NSE — 
had pointed out that the merits 
of undertaking the restructuring 
had not been satisfactorily 
demonstrated by NSE and its 
management to the shareholders. 
The investors had requested the 
exchange not to go ahead with its 
restructuring plan and not to seek 
Sebi’s approval for the same. 

The letter requested the exchange 

to file an in-principle approval 
application for listing with Sebi 
within the next 30 days and start 
the groundwork for listing. In an 
email response last week, an NSE 
spokesperson said the restructuring 
plan was for ring-fencing the core 
regulatory function of the exchange 
after listing.

Source: Business Standard 
28 January, 2016

COMMERCE DEPT SEEKS SOPS FOR LABOUR-INTENSIVE EXPORTS

Corporate restructuring is a common 
practice. Assets or shares are transferred 
by one company to another group 

company for various business reasons. Such 
a transfer can even be done by way of a `gift’, 
which mitigates tax liability .It is this mode that 
the Budget proposals now seek to plug.

Currently, taxation of gifts as an anti-abuse 
provision is restricted to receipt of money above 
Rs 50,000, immovable property or specified 
movable property, without consideration or for 
inadequate consideration by individuals and 
HUFs. The cash or value of the gift is taxed in the 
hands of the recipient as `income from other 
sources’. Firms, limited liability partnerships or 

private companies are covered only if the gift 
is of unlisted shares. Now the scope has been 
enlarged -a new section covers all gifts to private 
and listed companies. “Tax tribunals and courts 
have in the past examined group restructuring 
under a gift mechanism and in several instances 
have held that no capital gains tax arose. Thus, 
Company A could transfer its shareholding in its 
wholly owned subsidiary (Company B) by way 
of a gift to another group company (Company 
C). There would be no capital gains on such 
transfer. Post the restructuring; Company B 
would then be the subsidiary of Company C. 
Such restructuring took place for many business 
reasons -such as hiving off of an activity carried 

out by the subsidiary or for enabling a group 
entity to raise funds, as the transfer would result 
in a strong valuation,“ explains Sudhir Kapadia, 
tax head at EY India.

“For capital gains to apply there must be a 
transfer, whereas in this arrangement it was 
a gift. Second, the computation mechanism 
for arriving at capital gains also failed as the 
shareholding in the subsidiary was transferred 
without consideration, “adds Kapadia.

Source: The Times of India  
 Feb 03, 2017

BUDGET IMPACT - GIFTS OF SHARES, ASSETS IN 
CORP RESTRUCTURING NOW TAXABLE

INDIA INC’S CSR SPEND UP 22% IN FY16

BSE, the oldest stock exchange 
in Asia, was listed on the 
National Stock Exchange 

(NSE) on Friday at Rs 1,085, a 35% 
premium to its offer price of Rs 
806. After reaching a high at Rs 
1,200, the stock closed at Rs 1,078.

At Friday’s close, the market 
capitalisation of the first listed 
stock exchange in India was nearly 
Rs 5,800 crore.

Nearly 1.58 crore shares of the 
exchange changed hands on its 
maiden trading session on NSE. 
BSE’s shares are not listed on its 
own trading platform since current 

rules do not allow self-listing for an 
exchange.

In March 2012, Multi Commodities 
Exchange (MCX) was listed on the 
bourses.BSE’s biggest rival NSE, 
which is the largest bourse in India 
in terms of turnover and volume 

of shares traded, has also filed 
with markets regulator Sebi to go 
public.CDSL, the second largest 
depository in India, which is a 
subsidiary of BSE, has also filed for 
an IPO. During the bidding for the 
BSE IPO, which closed on January 
25, the offer was oversubscribed 
more than 51 times. In the IPO, 
existing shareholders of BSE had 
offered about 1.54 crore shares of 
the exchange valued at Rs 1,243 
crore. The strength of the bourse’s 
management, expected gains from 
its foray into the international 
finance space through the Gujarat-
based GIFT City , competitive 

pricing and a widely known brand 
name had helped the offer get 
strong retail investor support, 
merchant bankers and investment 
analysts said.

The IPO was managed by Edelweiss 
Financial Services, Axis Capital, 
Jefferies India, Nomura Financial 
Advisory, Motilal Oswal Investment 
Advisors, SBI Capital Markets and 
SMC Capitals.

Source: The Times of India  
 Feb 04, 2017

BSE LISTS AT RS 1,085, 35% PREMIUM TO IPO 
PRICE
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