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Platform for SME capital market was launched in 2012 by BSE and NSE. Since then, more than 

150 companies have been listed on these SME bourses. In the last week only, Indian SME 

bourses witnessed 5 IPOs.  

 

Let us look at investor participation history of SME Capital Market. Momai Apparels Ltd., 

biggest SME IPO of Rs. 43.33 crore, came up during 25
th

 to 30
th

 September 2014 was 

oversubscribed by 1.84 times. It was biggest SME IPO ever. Notably, the IPO received record 

participation with more than 2800 applications from retail & HNI investors. 

 

Later on, Vidli Restaurants Limited, was oversubscribed by more than 8 times in retail category 

in February, 2016. And in March 2016, Sysco Industries was oversubscribed by 10 times. It 

shows the increasing popularity and trust of SME Capital Markets. 

 

Even among the latest IPOs,  Commercial Syn Bags Limited(Comsyn) received oversubscription 

of 7 times, and garnered Rs. 52 Crores. Both Comsyn and Syco received subscription from 

various categories including HNIs and Corporates besides retail. Comsy, Vidli and Sysco are 

exceptional IPOs to receive large Retail Participation. This is also an indication of growing 

popularity of BSE SME Exchange. The market analysts and investors are quite positive on the 

Exchange becoming a giant for the capital market. 

 

The very basic factor which attracts investors in an SME IPO is popularity of company in local 

markets. Initial investors in public offers can be the individuals who know the company because 

they are from the same region or who deal with the company in some way or the other eg. 

vendors or customers, dealers or distributors. However, as a company listed on SME platform 

becomes more established, investor base often gets broadened. Moreover with increasing number 

of SME stocks and greater returns thereon, more and more investors are getting attracted for 

SME investing.  

 

Good SME stocks with strong fundamental and growth potential are tracked by value investors. 

Big brokerages have started taking interest in SME scrips and market is gradually witnessing 

subscriptions through large brokerages like Motilal Oswal, Edelweiss, Sherkhan etc. Even, we 

have come across NRIs subscribing to SME IPOs such as that of MD Inducto Cast Limited, Jet 

Infraventure Ltd. etc. There are SME IPOs wherein institutional investors have also participated 

which include SIDBI, Edelweiss, Bank of Maharashtra, IOB, CanBank Ventures and the like. 

Interestingly, HNI and value investors have invested in SME stocks such as AIFL, Women’s 

Next Loungeries, Ultracab, MRSS, at secondary level as well.  

 

In past, it is proven that SME companies gives good return on investment. If we look at the track 

record, IPO of Ultracab (India) Ltd, a company from Rajkot, Gujarat, came up with it’s Initial 

Public Offer in September 15, 2014 at a issue price of Rs. 36. Currently, as on July 07, 2016, 

market price of the same is increased from Rs. 36 to Rs. 185.  
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Still, investor participation in SME stocks has not reached the desired level. Institutions and large 

treasuries and brokerages shy away from participation in SME stocks. As a result, retail and HNI 

investors come to rescue predominantly. As per a study by World Federation of Exchanges 

(WFEs), retail investors have begun to dominate the BSE SME market. SME stocks are 

perceived to be illiquid. The concern of low liquidity, however, is addressed by the mechanism 

of mandatory market making, which provides a cushion in secondary market in the role of 

counter-party.  


